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*E owyTy ANNUAL Six electronic classification yards placed in operation by 
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Through the marvels of modern electronics he 
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attitude ... thinking SERVICE .. . responding 
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Let the Alabama State Docks, at 
Mobile, be your warehouse . . . a 
record will be kept on your imports 

. partial shipments made to your 
various consignees . . . and an in- 
ventory of goods-on-hand will be 
furnished at the end of each month. 
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Editorial 


Transport Developments 


HIS IS THE SIXTH ANNUAL terminal operations 

and warehousing number of TRAFFIC WorLD, and 
we're determined to proceed with the discussion we have 
planned for this page, concerning carrier terminal and 
public warehouse services and improvements, even though 
we find it difficult to concentrate on such matters. (The 
reason for this difficulty is that we have just received word 
that the conferees of the House and Senate in Congress on 
the bill to extend certain corporate and excise taxes have 
voted unanimously to accept the amendment repealing the 
federal tax on transportation of property. All honor to 
the conferees!) 

Properly, the transportation companies are placing em- 
phasis on increased efficency at terminals in their cost- 
reduction programs. The statement has been made, many 
times, that terminal costs in transportation are ‘‘constant’’— 
but the constancy appears to be in the fact of their ex- 
istence, rather than in their levels. Managerial resource- 
fulness and inventive ingenuity continue to assert them- 
selves, and more efficient and economical ways of moving 
freight in railroad yards and of handling shipments on docks 
and in freighthouses of all types of carriers, as well as 
in public warehouses, are being employed and are con- 
tributing importantly to progress in transportation—and to 
the solvency of the providers of service for shippers. (It’s 
to be expected that both chambers of Congress will “ratify” 
the sales committee report with its recommendation 
for repeal of the freight transportation tax, and that the 
bill will be signed by the President and thus become law. 
Great will be the jubilation then in the freight transporta- 
tion business!) 


ERTAIN statements made by Messrs. William J. Hud- 

son and James A. Constantin in their recently-published 
book, “Motor Transportation” (T.W., April 12, p. 31), 
about motor carrier terminals are applicable also to terminals 
of other types of carriers. We refer, particularly, to the 
following observations by those authors: 

“Poor terminal design and inadequate handling facili- 
ties can easily disrupt schedules and cause terminal traffic 
congestion, with an accompanying increase in operating 
costs and likely loss of traffic. Consequently, it is as neces- 
sary to keep pace with new developments in terminal de- 
Sign as it is to improve service through new routes or to 
achieve faster line-haul freight movement over established 
routes,” 

The special articles in this issue show how—by intel- 
ligent planning of terminal layouts and by adoption of 
appropriate types of materials-handling equipment, con- 
veyor systems, electronic devices, and other means and 
methods of facilitating the flow of traffic—progressive car- 
riers are attacking the long-troublesome problems of ter- 
minal delay, of damage to or “dislocation” of freight, and 
of excessive costs of freight movement in and through 
terminals. (Interestingly, some members of the Senate and 
House who had appeared to be adamant against any trans- 
portation tax repeal and who were members of the con- 
ference committee joined in acceptance of the proposal 
to erase the freight transportation taxes.) 


and Terminal Operations 


Reduction of time spent and conservation of man- 
power used in handling traffic in and out of terminals and 
warehouses is made possible by mechanization, not only 
on the platforms and in the areas where the freight is 
stored, but also in the terminal offices where records are 
kept and freight bills are prepared and processed. With 
the advances made in these areas have come amazing growth 
of the materials-handling equipment industry and of the 
manufacture of electronic data processing machinery. 


The possibilities for effecting further savings certainly 
have not been exhausted. In the matter of “paperwork,” 
for example, a shipper group’s idea for development by 
the motor carriers of a special bill of lading form that would 
serve as a combination bill of lading, shipping receipt, 
freight bill, record copy and consignee’s copy should be 
helpful, if adopted, to all concerned. (The success of 
the freight transportation tax repeal amendment in the 
conference committee—and, of course, in the Senate in 
the first instance—testifies again to the effectiveness of 
strong, intensive, united and unrelenting effort in support 
of a just cause.) 


E suppose there will never be such a thing as a 

“perfect’’ freight terminal of any kind, since the 
only unchanging fact about transportation is that changes 
in methods and means of transport are continual. The ter- 
minal which today constitutes ‘‘the ultimate’ in design, in 
location, and in “automation” may be found deficient in 
several respects a year or two hence. 


One facet of the transportation business that gives in- 
dication of requiring changes in terminal planning for 
the future is the upsurge of “piggyback’’ operations, in- 
cluding an apparently growing interest in ‘“‘containeriza- 
tion” and “unit loading” of freight. We now have several 
different types of ‘‘piggyback’’ services, as noted in the 
report presented at the recent meeting of the American As- 
sociation of Railroad Superintendents (T.W., June 21, 
p- 47), using different types of equipment and different 
methods of loading and unloading. Studies of these methods 
of freight haulage indicate that “piggyback” and its related 
services cannot attain their maximum potential unless the 
equipment and facilities used in such services are stand- 
ardized. Accordingly, the prospect is that selection of 
proper equipment for loading and unloading truck-trailers 
or demountable trailer bodies or containers from flat cars 
will become a matter of growing importance in the planning 
of terminals for the future. Weight is added to this con- 
sideration by the fact that the American Trucking Associa- 
tions is undertaking active promotion of “coordination” in 
transportation, as reported elsewhere in this issue. Guy W. 
Rutland, Jr., president of the A.T.A., says that such co- 
ordination—embodying, presumably, emphasis on “‘piggy- 
back” service—is “‘inevitable.” Thus it’s evident that en- 
thusiasm for coordinated transportation is growing. When 
this enthusiasm becomes as widespread and forceful as 
that shown by the transportation industry for transporta- 
tion tax repeal, there will be cause, indeed, for public cele- 
bration. 
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Questions 


and Answers 


Letters should be addressed to Traffic World, 815 Washington Building, Washington 5, D. ¢, 
No attention will be paid to anonymous communications or questions from nonsubscribers, 


Loss and Damage— 
Palletized and Unitized Shipments 


Question—Texas 


We would appreciate your opinion as 
to whether, in the following situation, 
there is just basis for claim. 

We receive talc and other powdered 
paint ingredients from out-of-state sup- 
pliers. These shipments are received by 
rail, in carload lots; the product is packed 
in double paper sacks. These sacks are 
palletized (cardboard) and unitized with 
glue. This method of packing permits 
unloading by fork lift truck, which in- 
volves only three to four man hours per 
carload. On occasion, due to rough han- 
dling of the car, the load is shifted, tear- 
ing the glued outside sacks and shifting 
them off the pallets. As a result of this 
rough handling and shifted cargo, the 
cars must be unloaded by hand, one sack 
at a time, requiring 50 to 60 man hours, 
and incurring an additional labor cost 
of over $100 per carload. 

Inasmuch as the cost of material in- 
cludes the cost of palletizing and unitiz- 
ing, we are not receiving this service 
when the carrier mishandles the freight. 


Answer 


We can not locate a case involving 
damages to unitized shipments, such as 
you describe. 

The damages complained of could have 
been caused by any number of reasons, 
among which are improper loading by 
the shipper, unusually rough handling of 
the car by the carrier, and rough han- 
dling by the crew performing the loading 
or unloading. 

It is normal that there be a certain 
amount of jolting and jarring in the 
make-up and break-up of trains and the 
shipper should be aware of this and load 
and brace, if necessary, in such a manner 
as to prevent shifting of the load. If 
the loading and bracing was not properly 
performed, we do not see how the car- 
rier could be held liable for damages 
which he was powerless to prevent. 

If the shipment was adequately loaded 
and braced against the normal shocks of 
handling, but damage was caused by un- 
necessary rough handling of the car by 
the carrier, it would seem that the carrier 
should respond in damages, as the ship- 
per can not be expected to foresee that 
any extraordinary rough handling will 
occur. ‘ 

Another possibility is that the operators 
of the fork lift trucks were not careful 
enough in placing each pallet in the car, 


the result being that the car was not 
solidly packed, which would tend to en- 
courage shifting of the load, even under 
normal handling. If this is the case, the 
fault lies with the shipper. 


Loss and Damage— 


Shipments Having Prior Transportation 


Question—New Jersey 


We wish to take exception to your 
answer to Utah, which appeared on 
page 10 of the May 3, 1958, issue of 
TRAFFIC WorLD, under the above caption. 


A notation or statement in a bill of 
lading to the effect that goods were 
received by the carrier in apparent good 
order or condition makes a prima facie 
case, and the burden is then on the 
carrier to prove that they were not in 
good condition when received. Southern 
Ry. Co. v. Northwestern Fruit Exch., 98 
So. 382; Payne v. Orton, 234 S.W. 469; 
Wheelock Bros. v. Lindner Packing & 
Provision Co., 273 P.2d 730. The same 
rule has been applied where the bill of 
lading admits that the goods were re- 
ceived in good order, except that the 
contents or condition of the contents 
of the packages were unknown. Beresin 
v. Pennsylvania R. Co., 176 A. 774. 


It is, by law, the duty of a carrier to 
apply correct transportation charges for 
the articles actually shipped, and this 
implies a duty on his part to examine 
each shipment. We realize, of course, 
that this is not practical. However, if a 
carrier has reason to suspect the presence 
of damage in a carton tendered to him 
for shipment, he has the right and duty 
to inspect the merchandise. 


In Goldberg v. New York, N. H. & H. 
R. Co., 153 A. 812, a case usually quoted 
to support a carrier’s view of transporta- 
tion, only part of the ruling is normally 
brought forward, namely, that no pre- 
sumption arises that the goods received 
were in good order when received by the 
carrier from a receipt reciting that the 
goods were in good condition, where they 
were not open to inspection. However, 
it was also held in this case that: “A 
bill of lading signed by the carrier ac- 
knowledging receipt of the merchandise 
in good order or apparent good order is 
prima facie evidence that as to external 
appearance and insofar as its condition 
could be ascertained by visual inspection, 
the goods were in good order and the 
burden of going forward with the evi- 


In this column will be published answers to questions relating to traffic, of general reader 


interest. 


A specialist in interstate transportation, who is a member of our special service 


department, will furnish references to regulations and decisions and will answer questions of 


application of tariff schedules and practical traffic problems. 


We do not desire to take the 


place of the traffic man, but to help him in his work, nor do we undertake to render legal 
opinions. The right is reserved to refuse to answer-any question that does not seem to be 
of. general interest or that may appear to us unwise to answer or too complex for the kind 


of investigation herein contemplated. 
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An easy way to 
MAKE 
IMPORTANT 
SAVINGS 





Savings of $5,000, $10,000, $15,000 
a year are now being made by 
regular Sten-C-Labl users 


If you regularly address 5 or more cartons 
per shipment you can make important 
savings and avoid costly errors by address- 
ing your multiple shipments with 


Sten-C-Labls. 


—Here is how it’s done: 





As a by-product of office procedure 


You can prepare Sten-C-Labls at the 
same time as your invoice, order, bill 
of lading or shipping papers—what- 
ever your procedure or equipment — 
manual or electric typewriters, elec- 
tric billing or accounting machines, 
slave machinesor various DP systems. 


imprinting direct to PANL-LABL on carton 


Your shipping department makes un- 
limited impressions with Sten-C-Labl 
Applicator direct to PANL-LABL 
printed on carton at no extra cost. 
Eliminates expensive, time-consum- 
ing gummed labels. All addressing 
errors, mis-shipments and repetitive 
writing are avoided. 




























































































THERE'S A STEN-C-LABL TO FIT EVERY MULTIPLE SHIPPING NEED 


These three basic styles are available in a large number of differ- 
ent sizes as well as in continuous forms for separate writing. 




















eee 
Stock "Ship To" STEN-C- 


LABLS direct to carton— 
no gummed labels. 





Special die-impressed 
STEN-C-LABL includes 
your name and address 
—direct to carton. 








Blank STEN-C-LABL to im- 
print on gummed labels, 
tags or PANL-LABLS. 


























You might be shocked... 


. to find how antequated and out-dated your present 
method of addressing multiple shipments actually is. Old 
style addressing methods don’t fit with modern streamlined 
production. Five minutes of your time in checking your mul- 
tiple shipping procedures may save you thousands of dollars. 


FREE BROCHURE gives full details! 















































STEN +C*LABL, Inc. 


| 
TW-6, 1821 University Avenue, St. Paul 4, Minn. ; 
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Please send me FREE Brochure on saving with 





STEN-C-LABLS 
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*Registered U.S. Pat. Off. The term STEN-C-LABL is the trademark 
and exclusive property of STEN-C-LABL, Inc. All STEN-C-LABLS 
are manufactured under U.S. Patent No. 2,711,026. Other patents 
pending on the STEN-C-LABL System and Applicators. 
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dence and rebutting the presumption 
raised by such an admission falls on the 
carrier.” 

In Denton v. Ramsdell, 31 S.2d 873, 
the plaintiff based his claim to recovery 
on grounds that the produce was in good 
condition at the time it was loaded on 
defendant’s truck and was delivered ip 
badly deteriorated condition and that 
the spoilage of the produce was due to 
the lack of proper refrigeration of de. 
fendant’s truck. Denton lost the case, 
not because prior transportation was 
involved, but because he accused the 
carrier of a specific act of negligence and 
then could not prove the specific act of 
negligence. 

Colotra v. Railway Express, 32 S. 2d 69, 
is another case quoted, where prior trans- 
portation is discussed. Colotra lost the 
case, not on prior transportation, for, 
like Denton V. Ramsdell, supra, there 
was no prior transportation involved— 
Colotra lost the case because he could 
not even establish a prima facie case of 
evidence, since he did not produce the 
bill of lading involved in the shipment. 

We do not feel that the question pre- 
sented by Utah was correctly answered 
by you. The reason for declination given 
by the carrier was that he could not pro- 
rate this claim with carrier “X” because 
the shipment originated over a year be- 
fore and was well beyond the nine-month 
time limit for filing claims of a con- 
cealed damage nature. Declination on 
these grounds is not valid. Even if the 
claim had been filed within the time limit 
necessary for the delivering carrier to 
represent the claim to carrier “X” there 
is no way for the delivering carrier to 
compel the carrier rendering the prior 
transportation to contribute to the pay- 
ment of the damage after delivery. From 
the information supplied, the claimant 
in this question has complied with sec- 
tion 20(11) of the interstate commerce 
act, for he has presented claim against 
the delivering carrier within nine months 
after he (the claimant) has received the 
shipment. Since the claim was declined 
on the basis of non-compliance with the 
time limitation for filing claim, and 
since section 20(11) of the act does not 
differentiate between a delivering carrier 
and a carrier rendering prior transpor- 
tation, it would seem to us that recovery 
on the part of the claimant would be in 
order. 


Answer 


Until this problem has been the subject 
of a case before the Supreme Court of 
the United States, we doubt if there will 
be any method, acceptable to all, of set- 
tling such claims. 

In the absence of a ruling by the 
highest court, we prefer to hold to our 
opinion that, unless the claimant can 
prove conclusively where the damage 0c- 
curred, the carrier transporting the goods 
from the warehouse is justified in declin- 
ing such claims. 

The ordinary presumption is that 
goods transported by a carrier arrived 
at destination in the same condition 
which they were shipped. Schraeder V. 
Robinson, 177 P.2d 788; Rome Elec. V. 
Railway Express Agency, 59 S.E.2d 19; 
Kaufherr & Co. v. Pennsylvania R. Co. 
174 A. 27. Hence, in an action for injury 
to the goods, the burden is on plaintiff 
to prove that the property was in good 
condition when delivered to the carrier 
(Railway Express Agency v. Anderson, 
45 So.2d 168; Merchant Shippers Assn. 
v. Kellogg Exp. & Draying Co., 170 P.2d 
923; Palmer v. Gillarde, 38 N.E.2d 352), 
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We could talk forever about Rock Island 

freight service and what we’ve done over the years 
to make it really good. But action speaks louder 
than words. What you want to know is, “Can the 
Rock Island give us the kind of freight service we 
want?” Our answer is “Yes!” Try us and see. 


For freight information 


229 
consult any Rock ROCK ISLAND LINES 
Island representative 


The Read. of Planned Progress... Geared ls the Nations Fature 








10 










or to show a receipt acknowledging the 
good condition of the goods at that time 
(Goldberg v. New York, N. H. & H. R. 
Co., 153 A. 812; McMahon v. American 
Ry. Express Co., 141 A. 566), or, at least, 
to show that the goods were in a better 
condition when delivered to the carrier 
than they were on arrival at destination. 
Ohio Galvanizing & Mfg. Co. v. South- 
ern Pac. Co., 39 F.2d 840, certiorari de- 
nied 51 S.Ct. 83, 282 U.S. 879; Goldberg 
v. New York, N. H. & H. R. Co., 153 A. 
812. 

No presumption exists that the goods 
were in good condition when delivered to 
the carrier. Smith v. New York Cent. R. 
Co., 43 Barb. 225, affirmed 41 N.Y. 620. 
The presumption arises, however, from 
the fact of the receipt of the goods by 
the carrier without objection or excep- 


Satety 
first | 


... a Watchword 
at Wheaton 


tion noted in the bill of lading or ship- 
ping receipt, that, as far as the condition 
was apparent on ordinary inspection, the 
goods were in good condition. Swiney v. 
American Express Co., 115 N.W. 212; 
Adams Express Co. v. White, 104 A. 110. 

A notation or statement in a bill of 
lading that the goods were received by 
the carrier in apparent good order or 
condition makes a prima facie case, and 
the burden is then on the carrier to 
prove that they were not in good condi- 
tion when received (Du Quoin Packing 
Co. v. Bonifield, 71 N.E.2d 173; Kirch- 
ner v. New York Central System, 94 N.E. 
2d 283); and the same rule has been 
applied where the bill of lading admits 
that the goods were received in good 
order, except that the contents or con- 
dition of the contents of the packages 






















































































































































































When you move your 
company’s personnel, 
displays and exhibits, 

or office equipment by 
Wheaton, you can count 
on a truly safe move... 
safe packing by experts 
using the finest materials 
. . . safe handling and 
padding in the van... 
safe transportation in the 
most modern vans driven 
by safety-minded van 
operators. The safe move 
is a Wheaton move. 




















































































































COAST TO COAST LONG DISTANCE MOVING 
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AGENTS IN ALL 
PRINCIPAL CITIES 





In the West, call 
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were unknown. Beresin v. Pennsylvania 
R. Co., 176 A. 774. On the other hand, 
it has been held that a mere recital in 
the receipt that the contents and condi- 
tion of the packages were unknown does 
not raise a presumption that they were 
in good order when received by the car- 
rier (Garford Trucking, Inc. v. Liberty 
Can & Sign Co., 50 Lanc. L. Rev. 155 
(Pa.); Gramling Electric Refrigeration 
v. Southern Ry. Co., 152 S.E. 670); that 
no such presumption arises from a re- 
ceipt reciting that the goods were in 
good condition, where they were not 
open to inspection. Goldberg v. New 
York, N. H. & H. R. Co., 153 A. 812; but 
the rule that proof of delivery of the 
goods to a warehouseman in good condi- 
tion raises a presumption of delivery to 
the carrier in good condition, .does not 
apply where the goods have been stored 
with the warehouseman for a consider- 
able time before their delivery to the 
carrier. Hines v. Warden, Civ.App., 229 
S.W. 957. 


Tariff Interpretation— 


Less-Than-Truckload v. 
Truckload Rates 


Question—lIllinois 


A motor carrier publishes local as- 
sembling and distribution commodity 
rates to apply on less-than-truckload 
shipments to an assembly point for for- 
warding via motor, rail or water carriers. 

The carrier’s assembling tariff clearly 
states that such “rates . . . apply only 
on shipments 0 to 4,499 lbs., inc.” He, 
therefore, takes the position that any 
shipment in excess of 4,499 pounds is 
no longer a less-truckload shipment. His 
tariff also defines a truckload shipment 
as one on which the truckload rate ap- 
plies on classes 1, 2, 3, 4, and 5 at various 
minimum weights ranging from 4,500 
pounds to 28,000 pounds. 

In the case in point, one of our mem- 
bers tendered the carrier a shipment 
weighing 4,928 pounds. This was a class 
2 item, on which the truckload minimum 
weight shown in the assembly tariff is 
8,500 pounds or more. 

The carrier contends that, since the 
shipment weighed in excess of 4,499 
pounds, he could not apply his 49-cent 
assembly rate, which, extended at actual 
weight of 4,928 pounds, would have 
produced a total charge, including tax, 
of $24.87. He, therefore, assessed the 
truckload rate of 40 cents at minimum 
weight of 8,500 pounds, producing a to- 
tal charge, including tax, of $35.02. 

Our member contends that he was, 
therefore, overcharged $10.15. The car- 
rier contends he had no alternative 
than to do what he did, but readily ad- 
mits that if the 4,928 pounds had been 
split in two bills of lading, he would 
have had to assess the 49-cent rate on 
the total weight, issuing two separate 
freight bills. 

Is the carrier within his legal right 
to reject this overcharge claim? If not, 
are there any rules of the Interstate 
Commerce Commission that might con- 
vince the carrier that such a claim 
should be paid? 


It appears unreasonable to base charges 
on a minimum weight of 8,500 pounds, 


due to the fact that the actual weight of 


the-shipment in question exceeded the 
tariff published weight of 4,499 pounds 
by an excess of 429 pounds—in other 
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NOW !.. . Flexi-Van Service expands 
to new market areas: 


Joliet, Kankakee and Albany-Troy-Schenectady, in addition to New York and Chicago 





From shipping platform... to rails... 


Flexi-Van picks up your shipment on 
schedule. You take advantage of the 
flexibility of the local truck at your 
shipping door. Loads as heavy as 
42,000 Ibs. 


At the railroad terminal, one man 
slides the loaded Flexi-Van off the 
truck wheels onto special flat car in 
about 4 minutes. This adds up to 
speedier, more dependable service. 





SS £8 AOL 7 i 
your freight highbalis... 
Flexi-Van loaded on Central’s fast 
freight trains maintains 2-morning de- 
liveries between New York and Chi- 
cago. Now to Joliet and Kankakee, 
and Albany, Troy and Schenectady. 


to receiving platform... 


Flexi-Van shipments are delivered 
promptly upon arrival of freight train. 
You are advised 24 hours in advance 
when a Flexi-Van shipment will ar- 
rive at your receiving platform. 


New York Central Railroad 
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Cy OVERNIGHT DELIVERY 


7 A famous Branch advantage that saves you a day! 


C >) STRATEGIC TERMINALS 


7 ~~ Located, equipped, manned and operated for faster delivery! 


Cy SAFEST SHIPPING 


— Award-winning low loss/claim ratio year after year! 


Cy ONE-CARRIER HANDLING 


oC From Virginia to Massachusetts ‘straight-through’ Branch service! 


2 (~~) EXPERT PIER SERVICE 


Terminals at major ports. Fastest export-import deliveries! 


cS Fier: LEE 


: o r—* Any shipment, any size -- same superb Branch care and speed! 


Branch has the Know-How 
Ask for the Show-How 


Dry Branch MOTOR EXPRESS COMPANY 
mee : 


EXECUTIVE OFFICES—455 W. 16th St., New York—ALgonquin 5-3400 


MANAGING MURDOCH & HATCH MOTOR TRANSPORT, INC. 





secure 


ALLIED VAN LINES, INC. 


“I could never pack so carefully.” 


Packing is an art that your Allied Mover 
has developed through years of experience. 
His special containers and padding mate- 
rials assure the safest handling of your 
household goods. He’s the No. 1 homean 
in moving and storage, too! 


FREE BOOKLET—Ask your Allied 
Mover for your copy of “Before 
You Move”—a booklet filled with 
tips on trouble-free moving. Look 
for his name in the Yellow Pages 
under “Movers,” 


7H! NESS 
NATION WIDE movinc 


All lnk BD ; 


WORLD'S LARGEST LONG-DISTANCE MOVERS 
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words, a greater charge for a less-thap. 
truckload shipment than a truckloag 
shipment. 


Answer 


We can locate no report of the Com. 
mission interpreting tariff provisions 
similar to those in question. 

Tariffs must be applied as they ar 
written. The tariff in question specif. 
cally states that “rates in Column 8 
apply only on shipments weighing 0 
4,499 lbs., inc.” It should be kept ip 
mind that the 4,499-pound figure is nota 
minimum weight figure, instead, it is g 
restrictive weight and limits the rate 
published in connection therewith to not 
more than that weight. 

In its report in Docket No. 31958, Ven- 
dors Consolidated Co., Inc. v. Baltimore 
& O. R. Co. (mimeographed), the Com- 
mission held that the shipper was 
charged with knowledge of the force and 
effect of tariffs under which he ships 
Applying this report to the instant case, 
it appears that the carrier is within his 
rights in rejecting the overcharge claim 


Motor Carriers— 


Private 


Question—Massachusetts 


We are investigating the possibility of 
picking up grey goods at various inter- 
state and intrastate points of origin and 
transporting them in our own trucks to 
our bleachery, where they will be proc- 
essed and finished. Actual ownership of 
the cloth, at all times, remains with other 
parties—we do not own the cloth at any 
time. 

Can we pick the goods up free, without 
charge to the customer? 

Can we include a slight transportation 
cost in our finishing figures to the cus- 
tomer? In other words, can we include 
the cost of transportation in figuring the 
finishing cost per yard to the customer? 


Answer 


Section 203(a)(17) of the interstate 
commerce act defines a private carrier 
as a person not included in the terms 
“common carrier” or “contract carrier,’ 
who transports in interstate or foreign 
commerce by motor vehicle property @ 
which such person is the owner, lessee, 
or bailee, when such transportation & 
for the purpose of sale, lease, rent, @ 
bailment, or in furtherance of any com 
mercial enterprise. 

Under the statutory interpretation of 
section 203(a)(17), the primary busines 
of the transporter is the basic test, no 
the fact that some compensation iden 
tifiable as such or hidden is collected 
Compensation for transportation may be 
collected by a private carrier as such, @ 
indirectly, and it may even include @ 
incidental element of profit, provided the 
transportation is not for compensatio 
in the sense that it is performed wit 
@ purpose or aim to profit as a carrie. 
Schenley Distillers Corp. Contr. Ca 
Application, 48 M.C.C. 405; Lenoir Chai 
Co. Contr. Car. Application, 48 MCE 
259; Sarmento and Zinni Comm. O@ 
Application, 52 M.C.C. 91; Burlingto 
Mills Corporation, Transportation @ 
Compensation, 53 M.C.C. 327, affirmed 
Brooks Transportation Co., Inc. v. Unite 
States, 340 U.S. 925. 

We can not locate where the Com 
mission, nor the courts, has ruled @ 
your question, but, from the principt 
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customer? 


says Elliot Lawes President, 
Lawes Shipping Company 


interstate 

te carrier 
the terms 
With over 50,000 in use today, Jeta’s Conex Steel 
Containers are rapidly becoming “standard” for cargo 
operations all over the world. 
Ruggedly built for years of service (Jeta Containers 
built 7 years ago are still going strong), these 
Standard Steel Containers are designed to effect 
etation of maximum efficiency and greatest savings 

busines in cargo handling operations ! 

mg! | In addition, Jeta’s mass production facilities makes these 
collected : containers available to you at the lowest prices! 


Write for full details, today ! 


yCta 


any com 


METAL FABRICATORS, INC. 


957 Saw Mill River Road, 
Yonkers 2, New York 
YOnkers 9-4400 

Containers are stowed ’tween 

decks on this Caribbean Line 

vessel. 





TRAFFIC Wort 


THIRST SERVED! 


The modern marketing of beverages calls for a 
steady, predictable flow of the product from shipper to sipper. 
With Cooper-Jarrett, it’s the controls that count: 
safety control, climate control en route, delivery control, cost control. 
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Phrase to remember: 
To quench that thirst, 
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of the above cases, the primary business 
rule, it would appear that your proposed 
operation will fall in the category of a 
private carrier. 


Loss and Damage— 


Substitution of Goods 
By the Carrier 


Question—Tennessee 


We have been handling loss and dam- 
age claims for a number of years and, 
recently, we have had several cases where 
the carrier desired to substitute other 
merchandise on hand to fill the loss in 
the shipment for which a claim was filed. 

We are of the opinion that this is not 
proper and that each claim should be 
handled on its merits and, if the mer- 
chandise lost in that particular shipment 
for which claim is filed can not be 
located, the claim should be paid. 

We would like to know if this is legal 
on interstate shipments. It would appear 
to us that it would create confusion in 
the handling of claims for shortage. 


Answer 


Where does the carrier get the mer- 
chandise he is substituting? It looks as 
though there is a great deal of careless- 
ness on the part of some one, otherwise 
the carrier would not have any unde- 
livered goods on hand. 

We have never seen a case of this 
nature, but it certainly seems to be a 
highly irregular method of settling 
claims. 

The most practical method would be 


to settle each claim on its own merits, 
and not use goods from one shipment to 
make up a loss from a subsequent ship- 
ment. However, if the carrier should have 
some goods on hand, which can not be 
accounted for, and these goods are of 
the same type and quality as those for 


From Our 


Mergers in Trucking Industry 


New Rochelle, N.Y. 


In your editorial of May 24, 1958, you 
attacked the report by the Senate small 
business committee on “Mergers and 
Concentration in the Trucking Indus- 
try.” You quoted an attorney, a “Mr. 
T.,” who alleged that none of the 
freight mergers and acquisitions have 
tended to eliminate competition. Noth- 
ing is further from the truth. 

There have been a multitude of cases. 
To illustrate this: The J. A. Garvey and 
Old Colony merger, the Spector*Mid- 
States are just two instances where car- 
riers with parallel routes and rights have 
joined hands, thus eliminating competi- 
tion. 

The 22 applications for purchase by 
Consolidated Freightways, Inc., include 
a number of instances which clearly 
show that the only purpose was to elimi- 
nate competition. For example, their 


attempts to buy both Liberty Motor 
Freight and Motor Cargo is another il- 
lustration of this fact. 
have parallel rights. 


The latter two 








IF YOU SHIP TO OR 
FROM NEW ENGLAND 


ss “W HAVEN 
1 TT ia 


YOUR NEW HAVEN DISTRICT TRAFFIC 
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which a claim has been filed, we do not 
see how any harm would be done by 
making a substitution—the shipper will 
be made whole again. There is always the 
possibility that the goods in the carrier’s 
possession are those for which the claim 
is filed. 


Readers 


Recently the commission, after the re- 
port by the committee, decided to re- 
examine the P.I.E. merger with Union 
Transfer. The reprint had noted that 
two-thirds of the 1950-55 growth of 
P.LE. was due to acquisitions. The total 
increase was about 350 per cent over the 
five-year period. The same would be 
found to be true in the case of most 
motor carrier grants. 

Even in situations where a carrier 
purchases a connecting line, the even- 
tual result is a decrease in competition. 
The remaining short or shorter haul car- 
riers are unable to compete with those 
which have greater operating rights and 
can serve more points. 


Transportation is not like other indus- 
tries, since I.C.C. approval is required in 
order to enter it. Thus, the actual ef- 
fect is a constant reduction in the num- 
ber of carriers of general commodities. 
This is not actually a criticism so much 
of the I.C.C., but a plea for legislation to 
protect the regulated competition that 
we have in the motor carrier industry. — 
WILLIAM JacOss, General Traffic Man- 
ager, Technical Tape Corp. 





Your nearest New Haven District Traffic 
Agent knows and understands the shipping 
problems unique to your locality. And, he 
knows New England inside and out. 

With this experience and knowledge, he 
finds the quick, practical and profitable solu- 
tion to your individual shipping problems. 

No matter how unusual your shipment, 
routing or destination, you find it pays to 
talk it over with your New Haven Traffic Rep- 
resentative. New Haven Traffic Agencies are 
located in: 


ATLANTA, GA. PHILADELPHIA, PA. 


BOSTON, MASS. PITTSBURGH, PA. 
BRIDGEPORT, CONN. PORTLAND, ME. 
BUFFALO, N. Y. POUGHKEEPSIE, N. Y. 
CHICAGO, ILL. PRESQUE ISLE, ME. 


CLEVELAND, OHIO 
DETROIT, MICH. 
HARTFORD, CONN. 
MANCHESTER, N. H. 
NEW BEDFORD, MASS. 
NEW HAVEN, CONN. 
NEW YORK, N. Y. 


PROVIDENCE, R. 1. 
RICHMOND, VA. 

ST. LOUIS, MO. 

SAN FRANCISCO, CALIF. 
SPRINGFIELD, MASS. 
WATERBURY, CONN. 
WORCESTER, MASS. 
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Carloadings Totaled 627,677 
In Week Ended June 21 


Continuing a rise for the third suc- 
cessive week, loading of revenue freight 
on the nation’s railroads reached a new 
weekly high for the year in the week 
ended June 21 with a total of 627,677 
cars, the Association of American Rail- 
roads announced June 26. 


This was an increase of 5,456 cars, or 
nine-tenths of one per cent, above the 
preceding week. Carloadings totaled 
622,221 in the week ended June 14 and 
612,715 in the week ended June 7. 

The total of 627,677 cars in the week 
ended June 21, however, represented a 
decrease of 119,087 cars, or 15.9 per cent, 
below the corresponding week in 1957, 
and a decline of 171,915 cars, or 21.5 
per cent, below the same period in 1956. 


Coal loading amounted to 121,600 cars in 
the week ended, June 21, a decrease of 22,830 
cars below the corresponding week a year ago, 
but an increase of 6,399 cars above the pre- 
ceding week this year, said the A.A.R., 
adding: 


Miscellaneous freight loading totaled 301,- 
206 cars, a decrease of 52,840 cars below the 
corresponding week last year, and a decrease 
of 2,227 cars below the preceding week. 

Loading of merchandise less than car- 
load freight totaled 44,156 cars, a decrease of 
9,357 cars below the corresponding week in 
1957, and a decrease of 55 cars below a week 
ago. 

Grain and grain products loadings totaled 
63,629 cars, an increase of 15,282 cars above 
the corresponding week in 1957, and an in- 
crease of 3,540 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
June 21 totaled 45,506 cars, an increase of 
13,231 cars above the corresponding 1957 
week, and an increase of 2,039 cars above the 
preceding week. 

Livestock loading amounted to 3,858 cars, 
a decrease of 632 cars below the correspond- 
ing week in 1957, and a decrease of 1,116 
cars below the preceding week this year. In 
the Western Districts, loading of livestock 
for the week of June 21 totaled 2,691 cars, a 
decrease of 395 cars below the corresponding 
week a@ year ago, and a decrease of 957 cars 
below the preceding week. 

Forest products loadings totaled 35,174 
cars, a decrease of 7,331 cars below a year 
ago, and a decrease of 2,947 cars below a 
week ago. 

Ore loading amounted to 52,408 cars, a de- 
crease of 36,220 cars below last year, but an 
increase of 1,907 cars above last week. 

Coke loading amounted to 5,646 cars, a de- 
crease of 5,159 cars below a year ago, and a 
decrease of 45 cars below a week ago. 

All districts reported decreases compared 
with the corresponding week in 1957, except 
the Central Western. All reported decreases 
‘ores with the corresponding week in 


Cumulative Loadings 


1958 1957 1956 

Four weeks of 

January 2,164,213 2,564,981 2,712,773 
Four weeks of 

February 2,108,341 2,615,819 2,750,654 
Five weeks of 

March 2,702,066 3,446,330 3,516,776 
Four weeks of 4 
_ April 2,105,459 2,695,775 2,970,845 
Five weeks of May 2,729,190 3,558,395 3,834,624 
Week of June 7 612,715 733,477 787,075 
Week of June 14 622,221 746,122 801,428 
Week of June 21 627,677 746,764 799,592 


Total 13,671,882 17,107,663 18,173,767 


LATE NEWS PAGES 


TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 


House-Senate Conferees Vote Outright 
Repeal of Transport Taxes on Freight 


Joint Committee Would Retain 10 Per Cent Tax on Transportation of 
Persons. Repeal of Transport Taxes on Property, Coal and Oil by 
Pipeline Would Be Effective Aug. 1. Savings Estimated at $485 Million. 


House and Senate conferees on 
H.R.12695, the corporate and excise 
tax extension measure which the 
Senate amended to include the re- 
peal of federal transportation taxes, 
resolved their differences June 26 
and agreed to recommend the out- 
right repeal of the 3 per cent tax on 
the transportation of property, the 
four-cents-a-net-ton tax on coal, 
and the 4% per cent tax on trans- 
portation of oil by pipeline, effective 
August 1. The conferees agreed to 
recommend that the 10 per cent tax 


on transportation of persons be re- 
tained. 


Senator Byrd, of Virginia, chairman 
of the Senate finance committee and 
one of the conferees, reported the con- 
ference recommendations to the senate 
which adopted the report a few hours 
later. Under rules of the House the re- 
port would have to “lie over” until June 
27, unless unanimous consent was Ob- 
tained to consider it earlier. 


The tax repeal amendments, offered 
by Senator Smathers, of Florida, chair- 
man of the subcommittee on surface 
transportation of the Senate interstate 
and foreign commerce committee, were 
accepted by the Senate June 19. The 
amendments were to a House-passed bill 
to extend for one year beyond June 30 
the current corporate tax structure and 
certain excise taxes at present levels. 

The conferees who reached agree- 
ment after a short session were, for 
the Senate, Senators Byrd and Smath- 
ers, Kerr, of Oklahoma, Martin of Penn- 
sylvania, and Williams, of Delaware; 
for the House, Representatives Mills, of 
Arkansas, Forand, of Rhode Island, 
King, of California, Reed, of New York, 
and Simpson, of Pennsylvania. 


Savings Estimated 


It was estimated that repeal of the fed- 
eral transportation taxes represented a 
savings to shippers of $485 million an- 
nually, of which $450 million would be 
saved on transportation of property and 
coal, and $35 million on transportation 
of oil by pipeline. The 10 per cent tax on 
transportation of persons was described 
as representing an estimated annual 
revenue of $225 million. 


The House conferees accepted the 





modified Senate tax repeal amendments 
despite a statement June 23 by Speaker 
Rayburn, in opposition to repeal. The 
Eisenhower administration and the 
leadership of the Senate had also ex- 
pressed opposition. Four members of the 
House, however, took the floor to urge 
acceptance of the Senate’s repeal pro- 
posals. They were Representatives Porter, 
of Oregon; Michel, of Illinois; Thomson, 
of Wyoming, and Knutson, of Minnesota. 


Statement by Smathers 


Immediately after the Senate-House 
conferees acted, Senator Smathers is- 
sued the following statement: 


“I am gratified by the action of the 
conferees in voting to abolish the 3 per 
cent tax on freight. Its repeal will be a 
victory for consumers. When this dis- 
criminatory tax is wiped out the entire 
economy will be stimulated and every 
consumer will benefit. It will be a step 
toward lowering prices on thousands of 
products—food, clothing, household 
goods, to name a few. 

“T will continue to fight for repeal of 
the wartime-imposed 10 per cent pas- 
senger tax which is also discriminatory 
and outmoded. Its continuance will have 
a@ serious drag effect on our economy. I 
will offer an amendment to tax legisla- 
tion—either in the finance committee 
or on the Senate floor—asking that the 
passenger tax be abolishd.” 


Senators Oppose President's 
Transfer of Seaway Corp. 


Three middle western Senators an- 
nounced on June 26 that they had ad- 
dressed a joint letter to President Eisen- 
hower requesting suspension of an execu- 
tive order transferring the St. Lawrence 
Seaway Development Corp. from the 
jurisdiction of the Secretary of Defense 
to that of the Secretary of Commerce. 

Senators Potter, of Michigan; Thye, of 
Minnesota, and Wiley, of Wisconsin, 
sponsors of the original Seaway legisla- 
tion, pointed out in the letter that hear- 
ings were scheduled for August 6 on Sea- 
way tolls. 

“Transfer of supervision of the Seaway 
at this time might seriously affect the 
outcome of these hearings,” the senators 
said. “Opponents of full utilization of 
the Seaway naturally want the tolls to 
be as high as possible. All preliminary 
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plans for unbiased hearings on the topic 
of tolls were accepted on the assumption 
that a status quo would be maintained 
in Seaway administration. 

“Purthermore, the Seaway will not 
actually be completed, and fully open 
to deep-draft shipping until perhaps, 
1963 or 1964. Therefore, it is our con- 
sidered opinion that the supervision of 
the Seaway should remain in the hands 
of the agencies directly responsible for 
work on completing the project, namely 
the Corps of Engineers of the U.S. Army, 


and the St. Lawrence Seaway Develop- 
ment Corp. These organizations are 
fully capable of administering and super- 
vising the Seaway, particularly until it 
is a fully completed entity.” 

Senator Wiley asserted that the De- 
partment of Commerce “has no particu- 
lar experience in running an operation 
like the Seaway.” He said that rail- 
roads and other anti-Seaway groups had 
endeavored to force the Seaway opera- 
tion into the Department of Commerce. 

(See earlier story on page 52) 


House Group Says Defense Department 
Should Use Commercial Air Carriers 


Government Operations Committee Asserts That If Military Air Transport 
Service Adheres to Idea of Using Its Capacity Fully Before Procuring 
Commercial Air Services It Will Completely Eliminate Those Services. 


The Department of Defense should 
take “immediate practical steps to 
expand and stabilize the procure- 
ment of commerical air services,” 
said the House committee on govern- 
ment operations in a report on mili- 
tary air transportation service in 
which it asserted that “military air 
transportation now has become so 
large a portion of total air transpor- 
tation that the Department of De- 
fense cannot rightfully maintain a 
position of indifference to the eco- 
nomic conditions of the civil air in- 
dustry.” The report was based on a 
study by a subcommittee. 


The committee made 22 recommenda- 
tions in its 110-page report, in which it 
charged that “by running a scheduled 
airline for overseas transportation, the 
Military Air Transport Service is in ef- 
fect preempting a field which should be 
occupied by the commercial air carriers.” 
With 1,400 aircraft, personnel exceeding 
120,000, and annual operating costs of 
more than $700 million, M.A.T.S. was 
“the largest single air transport activity 
in the world,” the committee declared. 

The committee asserted there was a 
lack in the Defense Department of policy 
direction and control over M.A.T.S. Al- 
though M.A.T.S. was instructed by a 
department directive to procure com- 
mercial airlift service in peacetime on a 
basis which would contribute to the 
sound economic development of “an in- 
creased modern civil airlift capacity,” 
the committee said, “no one in the De- 
partment of Defense has taken these 
instructions seriously.” 


‘Overriding Consideration’ 


The committee said that M.A-TS. 
should modernize its fleet with newer 
and fewer planes designed for special 
and outsize cargo and rejected what it 
called the “narrow view” that the ca- 
pacity of the M.A.T.S. fleet should be cut 
down. The overriding consideration, said 
the committee, was that “airlift is a 
Scarce resource, measured against the 
uncertain and, therefore, unlimited de- 
mands of war.” It added that “civil avia- 
tion resources Offer a promising way to 
build up the defense potential at least 
cost to the taxpayers.” 


The committee asserted that M.A.TS. 


had become so preoccupied with peace- 
time traffic that special exercises in sup- 
port of the Strategic Air Command, or 
other maneuvers, were “regarded as in- 
terruptions to the ‘normal flow of train- 
ing.” Only about 12 per cent of the 
total flying hours of M.A.T.S., the com- 
mittee declared, were devoted to S.A.C. 
support, although, it said, M.A.T.S. rep- 
resented itself as the supporting arm of 
S.A.C. in war action. 


Referring to a contention of the mili- 
tary that economy required the employ- 
ment of M.A.T‘S. in peacetime, the com- 
mittee said it was not necessarily 
economical to maintain expensive mili- 
tary aircraft, crews, and supporting fa- 
cilities which were not altogether essen- 
tial for war to haul people and goods 
“in peace.” The civilian lines could do 
this job more efficiently and at less cost, 
the committee declared. 


Recommendations of Committee 


The recommendations of the com- 
mittee were as follows: 


“No. 1. The Department of the Air 
Force should take vigorous steps to mod- 
ernize the Military Air Transport Service 
fleet by weeding out obsolete planes, 
sponsoring new developments and tech- 
niques in air transportation, and by 
acquiring new, large, long-range air- 
craft of the most modern types as a 
nucleus for defense capability. 


“No. 2. The Military Air Transport 
Service should concentrate on outsize 
and special-cargo traffic and technical 
missions, leaving to the civil air carriers 
the primary responsibility for the trans- 
portation of passengers and the more 
conventional kinds of military cargo. 


“No. 3. The applicable military direc- 
tives and regulations should be redrafted 
to eliminate the preferential position of 
the Military Air Transport Service in 
peacetime military airlift and to estab- 
lish, consistent with other recommenda- 
tions in this report, a full partnership 
role for civil carriers in moving peace- 
time military traffic and in contributing 
to war readiness through the civil re- 
serve air fleet. 


“No. 4. In the event the applicable 
military directives and regulations are 
not redrafted to eliminate the preferen- 
tial position of the Military Air Trans- 
port Service and an effective program 
is not developed for expanding the use 
of commercial air services, the Congress 


should adopt appropriate legislation to 
achieve these objectives. 

“No. 5. The civil reserve air fleet 
should be expanded and more closely 
integrated with military airlift missions. 
It is especially important that the Air 
Force encourage the civil air carriers to 
procure more modern cargo aircraft 
for the civil reserve air fleet by allocating 
to these civil carriers a larger share of 
cargo traffic of the Military Air Trans- 
port Service. Such action would more 
adequately provide the incentive neces- 
sary to overcome the dangerous risk 
inherent in the deficit that now exists 
in meeting over-all wartime require- 
ments for cargo airlift. 


“No. 6. The planning basis for civil 
fleet readiness, now set at 48 hours, 
should be changed to provide for the 
more prompt use of civil carriers in 
emergencies, such plans to be tested by 
realistic exercises. 


Reserve Fleet Proposals 


“No. 7. The Joint Chiefs of Staff 
should reexamine their criteria and re- 
quirements for heavy-cargo airlift in the 
interest of qualifying more civil aircraft 
for membership in the reserve fleet. 

“No. 8. The Air Force should proceed 
promptly to complete the purchasing and 
placement of emergency equipment and 
spare parts for reserve fleet aircraft. 

“No. 9. Final action should be taken 
by the Air Force to enter into standby 
contracts with the reserve fleet carriers 
for emergency airlift services. 

“No. 10. The reserve fleet carriers 
should proceed to negotiate standby con- 
tracts with their pilots and crews to as- 
sure their availability for emergency 
service. 

“No. 11. The Department of the Air 
Force, at the direction of the Secretary 
of Defense, should establish policies and 
programs for procurement of commercial 
air services which are designed to utilize 
more fully the available excess capacity 
of civil air carriers participating in the 
civil reserve air fleet and to give the 
participating carriers more direct exper- 
ience in performing military airlift mis- 
sions. 


Recommendations for Air Force 


“No. 12. The use of firm contracts, now 
in effect with a limited number of com- 
mercial air carriers, should be con- 
tinued and expanded to include more 
carriers. Such contracts should be 
awarded on a 12-month basis. 

“No. 13. The Department of Defense 
should present to the appropriations com- 
mittees budgetary data clearly showing 
the estimated dollar amounts of com- 
mercial air services to be procured by the 
Military Air Transport Service for each 
fiscal year ahead, and the proportion that 
these services constitute of the total air- 
lift to be performed by the service. 
These data then can be used as a guide 
by the appropriations committees in 
making appropriations to the Military 
Air Transport Service, and to the sepa- 
rate military department for purchase of 
air lift services under the industrial 
fund. 

“No. 14. Department of the Air Force 
should abandon the bailment program 
completely and plan for expanded pro- 
curement of commercial air services to 
strengthen the civil reserve air fleet 
as proposed in other recommendations. 
(The bailment program was a proposal 
of the Air Force that civil air carriers be 
hired under contract to fly M.A.TS. air- 
craft on an experimental basis for the 
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movement of passengers in the Pacific 
area and cargo in the Atlantic area. 
Consideration of the program, because 
of protests of the civil air lines, has been 
deferred.) 


“No. 15. The Air Force should estab- 
lish for the Military Air Transport Serv- 
ice a transportation advisory committee 
broadly representative of the civil air 
industry and organized so as to provide 
for periodic and special consultation. 


“No. 16. The Civil Aeronautics Board’s 
proposal for a joint military-civil work- 
ing group to review continuously and 
establish the basis for planning the 
optimum use of civil carriers by the De- 
partment of Defense should be adopted. 
The joint working group should be 
staffed by high-level personnel and 
should receive the active support of the 
sponsoring agencies. The group should 
consider recommendations made in this 
report and advise the subcommittee by 
the end of this calendar year as to the 
extent of progress made. 


“No. 17. Civil agency responsibilities in 
planning for mobilization of civil air 
transport should be consolidated or 
otherwise reorganized and staffed in a 
manner to insure that these responsibili- 
ties will be effectively discharged. 


“No. 18. The new Office of Defense 
and Civilian Mobilization, to be estab- 
lished by reorganization plan No. 1 of 
1958, should assume an active role in 
reorganizing civil agency planning func- 
tions, emphasizing the expansion of the 
civil air transport resources of the nation 
rather than the allocation of limited 
resources among claimant agencies. 


Recommendation to President 


“No. 19. The President, in whom is 
vested directly the authority for defense 
mobilization and preparedness, should 
direct a new study of civil air policy, 
building on the 1954 report of the Air 
Coordinating Committee and bringing 
it up to date. 


“No. 20. The new Office of Defense 
and Civilian Mobilization, in behalf of 
the President, should undertake to or- 
ganize the study project on civil air 
policy, obtaining representation from 
the military and civil agencies of the 
federal government and from the air 
transportation industry, and providing 
terms of reference which will lead to 
specific recommendations for adminis- 
trative and legislative action. 


“No. 21. The Comptroller General 
should submit to the subcommittee, as 
soon as possible, a preliminary report of 
its progress in the audit program, noting 
any matters which warrant further con- 
gressional attention and investigation. 
Additional reports on the audit program 
should be submitted by the Comptroller 
General to the subcommittee as these 
reports are completed. 

“No. 22. The Secretary of Defense 
should give consideration to reorganizing 
the management and operating functions 
of the various military agencies in the 
transportation field, so that traffic man- 
agement for all forms of transportation, 
domestic and international, would be 
lodged in a single agency and operating 
functions under central traffic manage- 
ment would be better integrated.” 


Military v. Commercial Service 
At the end of its report, asserting that 
the Civil Aeronautics Board was “rather 
timid and self-effacing” where the De- 
partment of Defense was concerned, and 
that the Military took the “hard-shelled” 
attitude that civil air carriers should not 


LATE NEWS 


expect to be “subsidized” by the De- 
partment of Defense by being given traf- 
fic which could be carried by M.A.T‘S., 
the committee said that if M.A.T.S. were 
to adhere literally to the precept that 
its own aircraf would be used fully in 
military airlift before procuring any 
commercial services and to achieve a 
six-hour utilization rate considered nec- 
essary for war readiness, “the need for 
commercial services would be eliminated 
altogether.” As the high utilization of 
M.A.TS. equipment was not expected to 
be attained in the near future, the com- 
mittee said, there would be a continuing 
need for commercial services. It added: 


“Military air transportation now has 
become so large a portion of total air 
transportation that the Department of 
Defense cannot rightfully maintain a 
position of indifference to the economic 
conditions of the civil air industry. This 
is a serious matter which is not receiv- 
ing proper attention because no agency 
of the federal government now looks at 
the matter whole. A basic reappraisal of 
national policy is needed, and the Con- 
gress must consider ultimately how to 
close the large gaps or to resolve the 
conflicts in present diverging policies. 

“In the meantime, an obligation rests 
upon the Department of Defense to take 
immediate practical steps to expand and 
stabilize the procurement of commercial 
air services. The objective here should 
be to provide a full partnership basis for 
civil participation so that peacetime and 
emergency tasks can be performed by the 
most effective combination of national 
resources. 


“It is not necessary, in the subcom- 
mittee’s judgment, that the military -civil 
relationships be viewed in the narrow 
and limited sense of one resource displac- 
ing the other. Both have appropriate and 
essential tasks in peace and war.” 


Proposed Reduction in L.T.L. 
Minimum Rates Protested 


A reduction to 150 cents in minimum 
less-truckload commodity rates applying 
on various commodities, including cloth 
dry goods or fabrics, from Boston, Phila- 
delphia and New York to Kansas City, 
Mo., proposed by Freightways, Inc., of 
Wichita, Kan., to become effective July 
2, has been protested by the Eastern 
Central Motor Carriers Association, Inc., 
of Akron, O. 

In a petition for suspension of the pro- 
posed reductions filed with the Com- 
mission’s Board of Suspension, the asso- 
ciation said that the minimum charges 
that would result would be unjust and 
unreasonable in violation of section 216 
of the interstate commerce act, and, if 
permitted to become effective, would 
constitute a “destructive competitive 
practice,” in violation of the national 
transportation policy. . 

The proposed minimum of 150 cents 
would undercut rates as maintained by 
the association’s member carriers by 538 
cents from Boston, 513 cents from New 
York, and 494 cents from Philadelphia, 
the association said. It said that the 
proposed minimum on shipments of 50 
pounds and 100 pounds would be “highly 
non-compensatory and far below meet- 
ing out-of-pocket costs.” 

“If the proposed charges are permitted 
to become effective,” the association 
stated, “it will only be a matter of time 
until all commodities will be exempt 
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from the applicable minimum charges 
now assessed by respondents with the 
end result being a complete breakdown 
of the minimum charges in the involved 
territory.” 

The association said that the proposed 
minimum was published in Note No. 3 
of item No. 538 on original page No, 
24-B of Freightways’ tariff No. MF- 
I.C.C. No. 12, reading as follows: 

“Minimum charge for a single ship- 
ment from one consignor to consignee, 
on one bill of lading, shall be at the 
actual weight of the shipment at the 
commodity rate applicable thereto, but 
in no case less than 150 cents.” 


Forwarder Class Rate Cuts, 
East to Chicago, Opposed 


Reductions in class rates to Chicago 
from Philadelphia and Boston, proposed 
by Republic Carloading & Distributing 
Co., Inc., and from Philadelphia only, 
proposed by ABC Freight Forwarding 
Corp., both set to become effective July 
7, have been termed by Lifschultz Fast 
Freight, as “another step in what ap- 
pears to be a freight forwarder ‘rate 
war.’ ” 

In a petition filed with the Commis- 
sion’s Board of Suspension asking sus- 
pension of the proposed reductions, 
Lifschultz said that, if allowed to be- 
come effective, they would constitute “a 
destructive competitive practice in vio- 
lation of the national transportation 
policy.” The proposed reductions were 
unjust and unreasonable in violation of 
section 404(a) and (b) of the interstate 
commerce act, and were “contrary to the 
provisions” of section 406(d), Lifschultz 
added. 

Lifschultz said proposed rates would 
undercut its rates by “as much as $14.18” 
on Class 400 traffic, $1.44 on first class, 
and “lesser amounts in lower classes.” 
There was no valid reason for these 
drastic rate cuts, it said, other than 
destructive competition to effect a rate 
advantage for respondents. 


“In many instances forwarders find 
themselves compelled to reduce rates in 
order to meet pool-car competition, but 
it is unreasonable to make wholesale rate 
cuts on all classes of traffic under the 
guise of meeting such competition,” Lif- 
schultz said. 

The proposed reductions are contained 
in supplement No. 85 to Republic’s tariff 
I.C.C.-FF No. 160, page 6, rate basis 
No. 310f, subject to encircled reference 
No. 20, and rate basis No. 340f, encircled 
reference No. 18, and in supplement No. 
58 of ABC’s tariff I.C.C.-F.F. No. 27, page 
3, rate basis No. 357, subject to encircled 
reference letter “D,” according to Lif- 
schultz. They were to apply from the 
forwarders’ receiving stations in the 
cities involved, and were not subject to 
free pickup service “or allowance in lieu” 
thereof, Lifschultz said. 


River-Harbor Bill Passed 


The Senate and House on June 2 
agreed to the conference report 0 
S. 3910, a bill to authorize the expendi- 
ture of about $1.5 billion for numerous 
flood control and navigation projects, 
and-thus readied the bill for the Presi- 
dent’s signature (T.W., June 21, p. 39). 


(See earlier story on page 54) 
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Transport Tax Repeal Proposals Approved 
By Senate, Sent to Conference Committee 


Vote to Eliminate Levy on Freight Haulage Is 59 to 25. ‘Travel Tax’ 


Discontinuance Favored by 50-to-35 Vote. As House Fails to Concur 


In Senate Amendment, Conferees on Excise Tax Measure Are Appointed. 


The Senate on June 19 voted by 
wide margins to repeal the federal 
excise taxes on amounts paid for 
transportation of persons, transport- 
ation of property and transportation 
of oil by pipeline. However, the 
House disagreed on June 23 with the 
Senate action and a conference was 
scheduled. 


The Senate action dealt with an 
amendment offered by Senator Smathers, 
of Florida, to H.R. 12695, a House-passed 
measure to extend for a year beyond 
June 30 the present corporate tax struc- 
ture and certain excise taxes at present 
levels. 


The vote to repeal the provisions of 
existing law levying a tax of 3 per cent 
(4 cents a short ton on coal) on trans- 
portation or property and 4% per cent on 
transportation of oil by pipeline was 59 
to 25. The vote on repealing the 10 per 
cent tax on transportation of persons 
was 50 to 35. 

The repeal measure received bipartisan 
support, both from the interstate and 
foreign commerce committee—which had 
unanimously directed Senator Smathers 
to introduce the amendment (T.W., June 
7, Pp. 19)—and the entire Senate, al- 
though the Senate minority and majority 


leaders and the Administration opposed 
the repeal. 


The roll-call vote to repeal the freight 
tax was as follows: 


YEAS—59 


Long, La. 
Magnuson, Wash. 
Malone, Nev. 
Mansfield, Mont. 
Martin, Ia. 
McClellan, Ark. 
McNamara, Mich, 
Monroney, Okla. 
Morse, Ore. 
Mundt, S.D. 
Neuberger, O. 
O'Mahoney, Wyo. 
Pastore, R.I. 
Potter, Mich. 


Allott, Colo. 
Barrett, Wyo 
Beall, Md. 
Bible, Nev. 
Bricker, O. 
Butler, Md. 
Capehart, Ind. 
Carroll, Colo. 
Church, Ida. 
Clark, Pa. 
Cotton, N.H. 
Douglas, Il. 
Dworshak, Ida. 
Pulbright, Ark. 
Hayden, Ariz. Proxmire, Wis. 
Hennings, Mo. Purtell, Conn. 
Hickenlooper, Ia. Revercomb, W.Va. 
Hill, Ala. Russell, Ga. 
Hoblitzell, W.Va. Schoeppel, Kan. 
Holland, Fla, Smathers, Fla. 
Hruska, Neb. Smith, Me. 
Humphrey, Minn. Sparkman, Ala. 
yeas N.Y. Symington, Mo. 
avits, N.Y. Talmadge, Ga. 
Johnston, s.c. Thurmond, S.C. 
Jordan, N.C. 


Kefauver, Tenn. 
Kennedy, Mass. 
Langer, N.D. 


NAYS—25 


Frear, Del. 
Green, R.I. 


Aiken, vt. 
Anderson, N.M. 


Bennett, Utah 
Bridges, N.H. 
Bush, Conn. 
Byrd, Va. 
Carlson, Kan. 
Case, S.D. 
Cooper, Ky. 
Curtis, Neb. 
Eastland, Miss. 
Ellender, La. 


Johnson, Tex. 
Kerr, Okla. 
Knowland, Calif. 
Kuchel, Calif. 
Martin, Pa. 
Robertson, Va. 
Saltonstall, Mass. 
Smith, N.J. 
Stennis, Miss. 
Williams, Del. 
Flanders, Vt. 


This was the tally on the passenger tax 
repeal: 
YEAS—50 


Langer, N.D. 
Long, La. 


Aiken, Vt. 
Allott, Colo. 
Barrett, Wyo. 
Beall, Md. 
Bible, Nev. 
Bricker, O. 
Butler, Md. 
Capehart, Ind. 
Carroll, Colo. 
Church, Ida. 
Clark, Pa. 
Cotton, N.H. 
Douglas, Ill. 
Dworshak, Ida. 
Hennings, Mo. 
Hill, Ala. 
Hoblitzell, W.Va. 
Holland, Fla. 
Hruska, Neb. 
Humphrey, Minn. 
Ives, N.Y. 
Johnston, S.C. 
Kefauver, Tenn. 
Kennedy, Mass. 
Kuchel, Calif. 


Magnuson, Wash. 
Malone, Nev. 
Mansfield, Mont. 
McNamara, Mich. 
Monroney, Okla. 
Morse, Ore. 
Mundt, S.D. 
Neuberger, Ore. 
O’Mahoney, Wyo. 
Pastore, RI. 
Potter, Mich. 
Proxmire, Wis. 
Purtell, Conn. 
Revercomb, W.Va. 
Schoeppel, Kan. 
Smathers, Fla. 
Smith, Me. 
Sparkman, Ala. 
Symington, Mo. 
Talmadge, Ga. 
Thurmond, S.C. 
Thye, Minn. 
Watkins, Utah 
NAYS—35 


Johnson, Tex. 
Jordan, N.C. 
Kerr, Okla. 
Knowland, Calif. 
Lausche, O. 
Martin, Ia. 
Martin, Pa. 
McClellan, Ark. 
Morton, Ky. 
Robertson, Va. 
Russell, Ga. 
Saltonstall, Mass. 
Smith, N.J. 
Stennis, Miss. 

‘ Wiley, Wis. 
Hayden, Ariz. Williams, Del. 
Hickenlooper, Ia. Young, N.D. 
Javits, N.Y. 


Of the five Senate conferees, only 
Senator Smathers voted for repeal of 
the transport taxes. 

Appointed with Senator Smathers were 
Senators Byrd, of Virginia; Kerr, of 
Oklahoma; Martin, of Pennsylvania, and 
Williams, of Delaware. 

Conferees appointed by the House are: 
Representatives Mills; Forand, of Rhode 
Island; King, of California; Reed, of 
New York,. and Simpson, of Pennsyl- 
vania. 

The Speaker of the House, Repre- 
sentative Rayburn, of Texas, said in a 
press conference June 23 that he was 
opposed to the relief voted by the Sen- 
ate. He added that he believed the 
average member of the House would 
feel that “if we’re going to have a tax 
revision bill it ought to originate in 


Anderson, N.M. 
Bennett, Utah 
Bridges, N.H. 
Bush, Conn. 
Byrd, Va. 
Carlson, Kan. 
Case, S.D. 
Cooper, Ky. 
Curtis, Neb. 
Eastland, Miss. 
Ellender, La. 
Ervin, N.C. 
Frear, Del. 
Fulbright, Ark. 
Green, R.I 


C. of C. Plea to Conferees 


Repeal of the federal excise 
taxes on freight and passengers 
would “boost the hard-pressed 
transportation industry and help 
small business to compete with 
larger firms able to provide tax- 
free private carriers,” the Cham- 
ber of Commerce of the United 
States advised Congress, June 25 


The Chamber said elimination 
of the excises also would tend 
to lower prices and stimulate con- 
sumption and employment. 


The Chamber's statements were 
contained in a letter to House 
and Senate conferees consid- 
ering legislation to extend the 
reverting corporate and excise 
taxes. A Senate amendment to 
the bill referred to the conferees 
(H.R. 12695) would eliminate the 
excise taxes on transportation. 


the House.” However, four House mem- 
bers took the floor to urge that the 
House conferees accept the Senate 
amendment. Making the appeal were 
Representatives Porter, of Oregon; 
Michel and Mack, of Illinois; Thomson, 
of Wyoming; Knutson, of Minnesota; 
Udall, of Arizona, and Brownson, of In- 
diana. 
First Tax Cut 


It was the first tax cut of any kind 
voted this year and it was done so in the 
face of repeated statements by President 
Eisenhower and various members of his 
cabinet against any tax cuts at present. 

Senator Smathers was floor manager 
during debate on the transportation 
amendment, which, as submitted, had 
the freight and passenger levies com- 
bined. At the request of Senator Rus- 
sell, of Georgia, and at the consent of 
the Senate, however, it was decided to 
take the separate votes. 

“In effect, the excise tax on freight 
transportation is a form of double taxa- 
tion,” Senator Smathers said in debate 
on the amendment. “Not only is there an 
excise tax on the specific article, there is 
also a transportation excise tax for the 
shipment of the article. 

“Not only does the freight-transporta- 
tion tax apply to the luxury items on 
which there is already an excise tax 
imposed, but the freight transportation 
excise tax applies to the basic items. It 
applies also to the necessities of life. 

“So I submit that the excise tax on 
freight transportation is a different tax, 
in that it extends to all forms of common 
carrier transportation. It thereby touches 
everybody and everything. That is what 
distinguishes it at the outset from all 
the other excise taxes.” 
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Senator Russell said he agreed and he 
added that the tax was particularly 
“vicious” because it pyramided and be- 
cause nobody could escape it. 

“T regard this tax as being economically 
unsound and as discriminating against 
some sections of the country,” Senator 
Russell stated. “It is practically beyond 
the ability of any person to avoid it. 
One cannot place a limitation on it, as 
in the case of the income tax. One cannot 
escape it in any way. It matters not how 
poor a person may be, he must pay it, 
and the poorer he is the more he pays. 
This is a tax which multiplies itself. 

“For this reason I feel that I can jus- 
tify my vote to reduce the excise tax on 
transportation of goods at this time. This 
is the only reduction I propose to sup- 
port in any manner, shape, form or fash- 
ion.” 

Senator Schoeppel, of Kansas, a mem- 
ber of the commerce committee, ob- 
tained the floor to note that the freight 
tax was attacked by “every person” who 
testified in the recent railroad hearing 
held by the committee’s surface trans- 
portation subcommittee. He said its re- 
moval would have the greatest over-all 
benefit for the entire transportation in- 
dustry. 

Yet another facet was brought up by 
another member of the commerce cOm- 
mittee—Senator Bible, of Nevada. Mem- 
tioning hearings recently held by the 
Senate select committee on small busi- 
ness, he said that “almost without ex- 
ception” the small businessmen who tes- 
tified “stated that the removal of these 
discriminatory taxes would be a step of 
very great assistance to small business.” 

The ranking minority member of the 
commerce committee, Senator Bricker, 
of Ohio, called the attention of the Sen- 
ate to a list of more than 125 organiza- 
tions he said were in favor of repeal 
of the taxes. He asserted that the taxes 
were doing “great damage to the trans- 
portation system of the country and 
bearing unfairly upon shippers all over 
the United States.” 


Note of Opposition 


Opposition came from the chairman of 
the Senate finance committee—Senator 
Byrd, of Virginia. He pleaded for the 
Senate to pass H.R. -12695 without 
amendment because he said he feared 
that having to send the bill back to the 
House might result in delay and thus 
cause the corporate and other taxes 
covered in the original bill to be reduced 
automatically after June 30 because of 
not being extended at present levels. He 
also said: 

“TI realize that the excise tax on trans- 
portation is a very burdensome tax. But 
there are many burdensome taxes, If 
we start to repeal all the burdensome 
taxes, there will be a tremendous 
deficit, a deficit much larger than it is 
now. 

“The Treasury Department has advised 
the committee that repeal of the excise 
tax on transportation of persons will 
result in a revenue loss of $225 million, 
and on transportation of property, $450 
million. So repeal of both of these taxes 
would result in a revenue loss of approxi- 
mately $675 million.” 

This was disputed by Senator Bricker. 
He said: 


“T hold in my hand a report known as 
the Jelsma report, which was produced 


by the director of the Bureau of Trans- 
port Economics and Statistics, Interstate. 
Commerce Commission, which shows that 
the repeal of this tax will in his judg- 
ment result in a $24-million loss only. 

“If the government were to lose the 
total amount of money which is collected 
each year from the taxes, it would not 
be as much as the amount of money the 
Senate authorized a short time ago to be 
loaned, or guaranteed, to the railroads in 
the way of loans to keep them function- 
ing.” 


Kerr Fights Repeal 


Senator Kerr, of Oklahoma, expressed 
strong opposition to any repeal. 

“I remind senators,” he said, “that 
since the tax was imposed to the extent 
of 3 per cent on the charges for trans- 
portation of property, since 1942, railroads 
have come to the Interstate Commerce 
Commission, applied for and received in- 
creases in freight rates which total, I 
am informed, about 80 per cent.... In 
that interim I think the railroads have 
been before the Interstate Commerce 
Commission at least a dozen times seek- 
ing increases in transportation freight 
rates, and they have not once applied 
for an increase of as little as 3 per cent. 

“I remind senators that those increases 
applied to the farmers’ plows, medicines 
and every other item of transportation 
which the railroads carry. 

‘The increases in freight rates which 
have been provided the railroads by the 
Interstate Commerce Commission have 
been charged against the transportation 
of the same items of property which are 
affected by the tax we are now con- 
sidering. 

“During the time this tax has been 
in effect, the railroads have asked for 
and have received increases in freight 
rates which total 80 per cent or more. 


“Mr. President, if a 3 per cent reduc- 
tion in freight rates represents the dif- 
ference between prosperity and adversity 
for the railroads, in the name of God, 
how can they justify an increase of 80 
per cent in the charges for transporta- 
tion of property? It does not make any 
sense.” 


The Republican leader, Senator Know- 
land, of California, explained his anti- 
repeal position to the senators as fol- 
lows: 

“It seems to me that when an amend- 
ment of this kind is added to the general 
tax-extension bill, we run the risk of 
opening the door to other amendments 
which might very well jeopardize the 
revenue system of the federal government 
at a time when we dare not let down our 
guard so far as the Soviet Union and in- 
ternational communism are concerned. 

“I do say that fiscal responsibility re- 
quires that we maintain our tax struc- 
ture and that we not start cutting down 
taxes unless we can show the source 
whence other revenues will come to re- 
place that derived from such reduction.” 


List of Supporters © 
Listed below are the organizations 
which Senator Bricker said had en- 
dorsed the repeal action: 
Air-Conditioning and Refrigeration In- 
stitute; Air Transport Association of 


America; American Association of Nurs- 
erymen, Inc.; American Automobile As- 







See Late News, Pages 19, 21 
and 22, for other transporta- 
tion news developments. 
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sociation; American Farm Bureau Feder. 
ation; American Hotel Association; 
American Merchant Marine Institute, 
Inc. American Retail Coal Association; 
American Short Line Railroad Associa. 
tion; American Society of Travel Agents, 
Inc.; American Transit Association; 
American Trucking Associations, Ing,; 
American Veneer Package Association, 
Inc.; American Waterway Operators, 
Inc.; Associated Cooperage Industries of 
America, Inc.; Associated Equipment 
Distributors; Associated Traffic Clubs of 
America. 


Association of American Railroads; As. 
sociation of American Ship Owners: 
Athletic Goods Manufacturers Associg- 
tion; Atlanta Freight Bureau; Brother- 
hood of Locomotive Engineers; Brother- 
hood of Locomotive Firemen and En- 
ginemen; Brotherhood of Sleeping Car 
Porters; Brotherhood of Railroad Train- 
men; Brotherhood Railway Carmen of 
America; California Manufacturers As- 
sociation; California State Chamber of 
Commerce; Casket Manufacturers As- 
sociation of America; Chamber of Com- 
merce of Kankakee, Ill.; Chamber of 
Commerce of Kansas City; Chamber of 
Commerce of the United States; Cleve- 
land Chamber of Commerce. 


Committee of American Steamship 
Lines; Committee for Oil Pipe Lines; 
Compressed Gas Association, Inc.; Cop- 
per and Brass Research Association; 
Corn Industries Research Foundation; 
Federation for Railway Progress; Freight 
Forwarders Institute; Hotel Greeters of 
America; International Apple Associa- 
tion, Inc.; Los Angeles Chamber of Com- 
merce. 


Manufacturing Chemists’ Association; 
Millers’ National Federation; Mississippi 
Valley Association; Monument Builders 
of America, Inc.; National American 
Wholesale Lumber Association; National 
Association of Motor Bus Operators; Na- 
tional Association of Railroad and Utili- 
ties Commissioners; National Association 
of Shippers Advisory Boards; National 
Association of Travel Organizations; Na- 
tional Aviation Trades Association; Na- 
tional Basketball Association National 
Bus Traffic Association, Inc.; National 
Coal Association. 


National Conference for Repeal of 
Taxes on Transportation; National Coun- 
cil of Farmer Cooperatives; National 
Ferryboat Operators Association; Na- 
tional Fisheries Institute, Inc.; National 
Grange; National Industrial Traffic 
League; National Live Stock Producers 
Association; National Metal Awning As- 
sociation; National Milk Producers Fed- 
eration; National Stationery and Office 
Equipment Association National Tank 
Truck Carriers, Inc.; Ohio State Indus- 
trial Traffic League; Order of Railroad 
Telegraphers; Order of Railway Con- 
ductors and Brakemen. 

Pacific American Steamship Associa- 
tion; Portland Freight Traffic Associa- 
tion; Port of Boston Authority; Railway 
Progress Institute; Railway Labor Ex- 
ecutives’ Association; Savannah Chamber 
of Commerce; Seattle Chamber of Com- 
merce; Society of American Florists; 
Stockton Chamber of Commerce; Trafic 
Bureau of Sioux Falls; United Fresl 
Fruit and Vegetable Association; West 
Coast Lumberman’s Association, and 
Transportation Association of America. 

Boost Given in House 

In the Congressional Record of June 
11-Representative Van Zandt, of Penn- 
sylvania, listed about 100 organizations 
he said had indicated support of repeal 
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of the transport taxes. Many were in- 
cluded in the list of Senator Bricker, but 
these were not: 

Aluminum Wares Association; Ameri- 
can Mining Congress; American Na- 
tional Cattlemen’s Association; Brother- 
hood of Maintenance-of-Way Employes; 
Brotherhood of Railroad Signalmen of 
America; Dude Ranchers’ Association; 
Eastern Industrial Traffic League, Inc.; 
Florida Boatsmen Association; Foundry 
Equipment Manufacturers Association, 
Inc.; Greater Detroit Board of Com- 
merce; Institute of Scrap Iron and 
Steel, Inc.; Michigan Industrial Traffic 
League; National Agricultural Limestone 
Association, Inc.; National Association 
of Frozen Food Packers. 

National Association of Refrigerated 
Warehouses; National Concrete Masonry 
Association; National Cotton Compress 
and Cotton Warehouse Association; Na- 
tional Institutional Wholesale Grocers; 
National Plant Food Institute; National 
Retail Furniture Association; National 
Sand and Gravel Association, Inc.; Na- 
tional Wholesale Druggists’ Association. 

New Orleans Traffic and Transporta- 
tion Bureau; Sheet Metal Workers Inter- 
national Association; Steel Kitchen 
Cabinet Manufacturers’ Association; 
Switchmen’s Union of North America, 
and Transcontinental Passenger Associa- 
tion. 

Renewed pleas for repeal of the fed- 
eral excise taxes on transportation have 
been transmitted to Congress by the 
National Coal Association and _ the 
Chamber of Commerce of Greater Phila- 
delphia. 

Applauding the Senate action to do 
away with the taxes, Tom Pickett, execu- 
tive vice-president of the coal associa- 
tion, said: 

“Lifting the burden of this pyramiding 
levy, which adds to the cost of every- 
thing moved by common carrier, will 
increase purchasing power, tend to re- 
duce unemployment and act as a tonic 
to our lethargic economy.” 

Andrew B. Young, president-elect, and 
Malcolm A. Buckey, chairman of the 
traffic and transportation council, of the 
Philadelphia chamber said in their 
presentation that the transportation 
taxes “discourage shipping and travel 
and injure all carriers, especially the 
railroads, who are so distressed finan- 
cially as to require special legislative 
relief,” 


Move to Oust Aide to 
C.A.B. Chairman Fails 


The Civil Aeronautics Board announced 
June 23 that a motion by Louis J. Hec- 
tor, member of the board, that Robert 
L. Kunzig, executive assistant to Chair- 
man James R. Durfee, be asked to sub- 
mit his resignation, had failed because 
of a tie vote. 

_The disagreement involving Mr. Kun- 
Zig arose earlier in yune and concerned 


&@ telephone conversation reported to. 


have occurred between him and Robert 
M. Ruddick, vice-president of United Air 
Lines, Inc., in which the testimony of 
W. A. Patterson, president of United, 
before a congressional subcommittee 
(T.W., June 14, p. 37). 

Mr. Patterson had criticized the 
C.A.B.’s air safety record before the avia- 
tion subcommittee of the Senate inter- 
State and foreign commerce committee. 


The C.A.B. said that Members Hector 
and Denny voted “aye” on the motion; 


Rail Presidents Mass in Support of Rail Cause 


Sor 


ae i ae eee 


Before a background of 1,071 editorials from eastern newspapers urging support of é 
pending legislation to ‘modernize’ railroad regulation stand the presidents of various ¥ 


eastern railroads. 


In the front row of the photograph, taken in Grand Central Station 


in New York City, are (left to right): James M. Symes, Pennsylvania; Patrick P. McGinnis, ! 
Boston & Maine; R. N. Shields, Pittsburgh & West Virginia; Harry W. Von Willer, Erie; 
Felix Hales, Nickel Plate; R. E. Sease, New York, Susquehanna & Western, and Alfred 


E. Perlman, New York Central. 


With them are Fred W. Okie, Bessemer & Lake Erie; 


W. Gordon Robertson, Bangor & Aroostook; David E. Smucker, Detroit, Toledo & Ironton; # 

C. A. Major, Lehigh Valley; Perry M. Shoemaker, Delaware, Lackawanna & Western; 

John W. Barriger, Pittsburgh & Lake Erie; H. E. Simpson, Baltimore & Ohio; S. T. 

Saunders, Norfolk & Western; Earl T. Moore, Central of New Jersey; J. A. Fisher, @* 

Reading; W. Arthur Grotz, Western Maryland; S. T. W. Green, Lehigh & New England; @- 

A. T. Danver, Rutland; Arthur K. Atkinson, Wabash, and Robert |. Huyler, Lehigh & 
Hudson River. 


Chairman Durfee and Member Minetti 
voted “no”, and Vice-Chairman Gurney 
refrained from voting. 


Portable Ultraviolet Lamp 


Spots Oil Leaks in Diesels 


The perfection of a lightweight port- 
able ultraviolet light lamp which will 
“search out” oil leaks in diesel locomo- 
tive fuel lines was announced June 25 in 
Chicago at the annual meeting of the 
electrical section of the Association of 
American Railroads. 

G. L. Sealey, office engineer of the 
signal, electrical and communications 
department of the Reading Co., in a 
report presented at the meeting, said the 
unit could be operated either on two 
batteries of the type used in railroad 
signal equipment or from power from 
the locomotive itself. 

Mr. Sealey, who is chairman of the 
illumination committee of the A.A.R. 
electrical section, said that when the 
ultraviolet light hit a leak the mixture 
of lubricating oil and fuel oil showed up 
bluish purple. 

He said the four-pound device already 
was being.used successfully. 


Packing-Handling Contest 


There will be individual contests in 
the fields of materials handling, ship- 
ping and military packaging this year 
in the National Protective Packaging and 
Materials Handling Competition, ac- 





cording to the Society of Industrial 
Packaging and Materials Handling Engi- 
neers. 

Revisions in the usual program have 
been voted by the society’s executive 
committee, dividing the former seven 
classifications into two main sections 
and a total of 11 classifications. 

Winners in the annual competition will 
be decided by a panel of judges at the 
thirteenth annual Packaging, Handling 
and Shipping Show presented October 
14, 15 and 16 in Chicago by the society. 


Midwest Board Sees Drop 
In Third-Quarter Loadings 


Members of the Midwest Shippers 
Advisory Board have been notified that 
carloadings of 31 main commodity items 
in the third quarter of this year in the 
board’s area are expected to be 7.5 per 
cent below actual loadings in those 
months of 1957. 

John G. Borson, general traffic man- 
ager of Hotpoint, Inc., and general chair- 
man of the board, made the announce- 
ment in advance of the board’s next 
regular meeting, to be held July 9 and 
10 in the Schroeder hotel, Milwaukee. 

He said that loadings of the 31 groups 
were expected to aggregate 778,040 cars, 
compared with the 841,071 actual car- 
loadings in the same quarter last year. 
In a six-item supplemental list, loadings 
are expected to fall 1.7 per cent, to 
59,722 from the 60,747 actual loadings in 
1957. 

Increases are expected in seven of the 
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31 commodities and no change is fore- 
seen in four. In the supplemental list 
three groups are expected to show in- 
creases, three decreases. 

In the 31-commodity list, the principal 
items expected to show increases are 
cement, from 29,508 actual loadings to 
34,819, or 18 per cent, and all grain, 
from 176,414 actual to 85,583, or 12 per 
cent. The largest decreases are predicted 
in vehicle parts, from 15,870 actual load- 
ings to 10,316, a fall of 35 per cent; 
iron and steel, from 177,991 actual to 
49,134, or 37 per cent, and ore and con- 


centrates, from 172,902 actual to 50,302, 
or 31 per cent. 

Speakers at the meeting will include 
R. E. Clark, manager of the closed car 
section of the Association of American 
Railroads, who will talk on rail trans- 
portation nationally; W. A. Johnston, 
Jr., general superintendent of transpor- 
tation of the Illinois Central Railroad 
and acting chairman of the board’s rail- 
road contact committee, who will re- 
view area railroads, conditions and serv- 
ice, and A. E. Leitherer, general traf- 
fic manager of Allied Mills and 
chairman of the legislative committee, 
who will discuss legislative matters per- 
taining to transportation before Con- 
gress. 


1.C.C. Statistical Bureau Reports New 
Airline Passenger-Mile Peak in 1957 


Air Coach Services Continue to Take Large Portion of Passenger 
Traffic. First Class and Coach Air Services Exceed First Class 
Railroad Passenger Miles. Cost of Buffet, Dining Service Studied. 


The Commission’s Bureau of 
Transport Economics and Statistics, 
in the June issue of “Transport Eco- 
nomics,” its monthly comment on 
transportation, said that the domes- 
tic trunk airlines scored a new high 
in revenue passenger-miles in 1957, 
and that the cost to the railroads 
of producing one dollar of revenue 
from dining and buffet service in- 
creased from $1.419 in 1956 to $1.461 
in 1957. 

In its comment on the increase in 
the domestic trunk airlines’ proportion 
of rail and air passenger traffic, the 
bureau said: 

“Traffic on domestic trunk airlines in 
the United States, as measured in rev- 
enue passenger-miles, reached a new 
high level in 1957, surpassing the 1956 
level, by 13.2 per cent, with a total of 
24,500 million passenger-miles. The pre- 
vious highest annual peak was 21,643 
million passenger-miles in 1956. These 
figures differ from those in the Com- 
mission’s annual report in that they 
include regular and air coach passenger- 
miles but exclude those of irregular 
carriers, territorial carriers, helicopters, 
feeder or local airlines, and private fly- 
ing. 

Air Coach Travel 

“As has been the case in recent years, 
a large part of the air traffic expansion 
has resulted from increases in the air 
coach traffic (or air tourist, as sometimes 
called), commonly at reduced fares and 
with reduced space and service as com- 
pared with regular flights. These air 
coach flights, at one time confined to 
late night operations, now occur in day- 
time also. Of the 2,856 million passenger- 
mile increase in 1957 over 1956, 1,422 
million or 49.8 per cent was by air coach. 
However, this was smaller than the 55.6 
per cent of the 1955-56 increase received 
by air coach. There has been a progres- 
sive year-after-year increase in this 
traffic from only 249 million air passen- 
ger-miles flown in the first full year of 
such service (1949) to 9,487 million in 
1957. The air coach volume was 38.7 
per cent of the total air traffic covered 


in the table (not here reproduced) in 
1857, as compared with 37.3 in 1956, 
35.0 per cent in 1955, 32.8 per cent in 
1954, 26.0 per cent in 1953, and 19.4 
per cent in 1952.1 

“Because of the difference in rates 
and service, the air coach passenger- 
miles have been separated from the 
regular air passenger-miles, as those by 
Class I railroad coach have been sepa- 
rated in the table from those by Class I 
railroad parlor or sleeping car. This 
facilitates comparison of the higher and 
lower fare services, rail and air, in the 
accompanying table. These compari- 
sons are subject to some qualifications, 
as the average journey by air coach in 
the last few years has varied from 
around 600 to over 1,000 miles, as com- 
pared with about 100 miles for average 
rail journey per passenger per road. Be- 
cause of interline rail traffic, this aver- 
age is lower than it would be per 
journey for all roads combined, but 
nevertheless the air coach average 
journey greatly exceeds that by rail 
coach. The air coach journey also has 
averaged generally longer than that by 
regular air flight. From these facts, it 
would appear that air coach competes 
most directly with the long train runs 
between important termini such as 
Washington-Chicago; Los Angeles-San 
Francisco; New York-Chicago, and New 
York-Miami. However, the total air in- 
crease of 2,426 million in 1956 over 1955 
is about six times the total rail decrease 
in the same period (396 million), but the 
air increase of 2,856 millions in 1957 over 
1956 was only about 25 per cent more 
than the rail decline. 


Twelve-Year Record, 


“In the 12-year postwar period, 1946- 
1957, first-class air passenger-miles have 
increased by 154.3 per cent, and in the 
eight years 1950-58, 123.7 per cent. In 
the same eight-year period, air coach 
passenger-miles have increased 1798.4 
per cent. 

“In the postwar period, except in 1951 
and 1952, there has been a continuing 
decline in rail passenger-miles, until the 
1957 coach passenger-miles were less 
than half those in 1946, and the par- 
lor.and sleeping car passenger-miles in 
1957 were under a third of those in 1946. 
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Further, while the declines in 1956 from 
1955 levels and in 1955 from the 1954 
levels were smaller than the drop in 
1954 from 1953 or in 1953 from 1952, the 
declines in 1957 under 1956 were 79 
per cent for coaches and 174 for par- 
lor and sleeping car. For both services, 
1957 marked the lowest levels in the 
postwar period. 

“If the total first-class and coach air 
passenger-miles are compared with only 
those for railroad parlor and sleeping 
cars, air passenger-miles as a per cent 
of this combined air and rail parlor and 
sleeping cars passenger-miles have risen 
uninterruptedly from 23.0 per cent of 
the total in 1946 to 70.3 per cent in 
1954, 74.9 per cent in 1955, 77.5 in 1956, 
and 82.5 in 1957.” 


Dining Service Cost 


The bureau included tables showing, 
by major territories, the revenues and 
direct expenses of dining and buffet 
service on Class I line-haul railroads for 
1956 and 1957. It said that the expenses 
shown did not include the cost of trans- 
porting or maintaining dining cars nor 
any overhead costs incident to the sery- 
ice. 

Said the bureau: 

“The revenues from the above-men- 
tioned service for all Class I railroads 
decreased from $68.4 million in 1956 to 
$62.3 million in 1957 or by 8.9 per cent; 
however, direct expenses decreased 62 
per cent from $97.1 million to $91.1 mil- 
lion. In consequence, the cost to the 
carriers of producing $1 of revenue from 
dining and buffet service increased from 
$1.419 in 1956 to $1.461 in 1957, or 42 
cents. The total direct expense loss 
from this service in both 1956 and 1957 
was $28.7 million. 

“By territories the cost of producing 
$1 of revenue from dining and buffet 
service ranged from $1.240 in the Eastern 
District to $1.671 in the Western District 
These averages compare with $1.240 and 
$1.595 respectively, in 1956. 

“Similar data for 20 large railroads 
(those reporting over $1 million of din- 
ing and buffet expenses in either 1956 
or 1957) are included in the table be- 
low (not here reproduced). In 1957 the 
ratio of dining and buffet direct ex- 
penses to revenues for the 20 roads 
ranged from 101.9 per cent for the New 
York, New Haven & Hartford to 1894 
per cent for the Union Pacific. In 1956 
the New Haven and the Union Pacific 
also had the lowest and highest ratios, 
102.9 and 190.2 per cent, respectively 
Of the 20 carriers listed, only 4 showed 
lower ratios in 1957 than in 1956.” 


A.A.R. Questions Levels 
Of St. Lawrence Tolls 


The Association of American Rail 
roads on June 20 issued a brief statement 
questioning whether the level of the 
tolls proposed by the tolls committee of 
the St. Lawrence Seaway Development 
Corp. and agreed to by the Canadial 
Seaway organization (T.W., June 2 
p. 19) would be self-liquidating. 

The text of the A.A.R. statement fol 
lows: 

“The recently released report of the 
tolls committee of the St. Lawrence 
Seaway Development Corp. unequivocally 
recognizes that tolls on the St. Lawrence 
Seaway must be set at levels that wil 
produce sufficient revenue to make the 
project self-liquidating. 
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“In our view, it is highly important 
that the tolls be set initially with a 
view to meeting the requirement of self- 
liquidation. Based upon a preliminary 
consideration of the limited data revealed 
in the report of the tolls committee, 
there would appear to be serious doubt 
that the schedule of tolls proposed would 
produce sufficient revenue to make the 
project self-liquidating. The basic con- 
cept upon which the tolls schedules are 
predicated will require study and anal- 
ysis prior to the hearing announced for 
August 6, at which time our considered 
views will be presented.” 


Symes Calls on Local 
Governments to Foot 


Commuter Service Cost 


James M. Symes, president of the 
Pennsylvania Railroad, in a state- 
ment issued June 17 on the occasion 
of the showing of the first of six 
new “Pioneer Suburban” coaches to 
be placed in trial operation in the 
Philadelphia area early in July, as- 
serted that “arrangements should be 
worked out with local governments 
whereby the railroads will operate 
commuter service as their agent.” 

His statement was about the future 
of commutation service, Mr. Symes said 
he hoped the use of the six new cars 
would not be understood to mean that 
the Pennsylvania was going to replace 
all of its commuter cars with that type 
of equipment. He said the railroad 
would like to do it, and that it should 
be done, but that “we simply cannot 
afford it.” 

In explanation, Mr. Symes said that 
the railroad had lost $4 million last 
year on commuter traffic in the Philadel- 
phia area, adding that “to be made 
whole on our costs would require each 
commuter to pay us $200 additional each 
year.” The commuters would not do 
that, Mr. Symes declared, adding that 
“they would leave us first.” He said 
that replacement of present equipment 
in the Philadelphia area with the new 
coaches would cost about $636 million 
for equipment which “works only 20 
hours a week—in the morning and even 
peaks, five days a week.” 

Mr. Symes said that the railroad had 
done everything possible to increase off- 
peak patronage, but that the building 
of additional highways into the city and 
the construction of new shopping centers 
outside of the city, the cards were 
“stacked against us.” Yet, he said, “we 
are needed in the public interest—with 
the thousands of persons we handle in 
and out of Philadelphia each day.” 

Saying it would cost at least one billion 
dollars for additional highways to re- 
place the railroads in the Philadelphia 
suburban area, Mr. Symes added: ; 
_ As I see it, these cars, or something 
like them, could very well cause increased 
use of mass transportation in Philadel- 
phia which would avoid the eventual 
expenditure of millions of dollars for 
highways and parking facilities within 
the city. So, the answer to me is quite 
Simple—arrangements should be worked 
out with local governments whereby the 
railroads will operate commuter service 
as their agent. We would provide such 
Service as required and at fares pre- 


scribed by them. If there is a loss, the 
government would make it up and if 
there is a profit, it would be divided on 
some fair basis. That is the only possible 
solution to the continuance of mass 
transportation by railroads in the Phila- 
delphia area and in the many other 
metropolitan areas confronted with the 
same problem. 
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“These cars you see today could be 
made available—but the financial prob- 
lem will have to be solved before you see 
any appreciable change in the present 
situation. 


‘Streamlined’ Motor Class Rate Structure 
Is Needed to Avoid Chaos, Alfriend Says 


Addressing New England Group, Middle Atlantic Conference Executive 
Calls for ‘Proper’ Ratings, Uniformly Observed, in Each Territory. 
Notes M.T.M.A. Interest in Small-Shipments ‘Constant-Charge’ Plan. 


In order to survive and to avoid 
chaos, the motor carrier industry 
must have, in each rate territory, 
“a proper class rate structure uni- 
formly observed by all motor com- 
mon carriers,” and such a rate struc- 
ture would require “modification on 
both small shipments and truckload 
shipments,” said T. B. Alfriend, of 
Washington, D.C., executive vice- 
president of the Middle Atlantic 
Conference, in a talk at a meeting 
of the New England Shipper-Motor 
Carrier Conference, June 18. 


The meeting of the conference was 
held in the Sheraton- Plaza hotel, 
Boston. 

With respect to the small-shipments 
category, Mr. Alfriend suggested the 
giving of serious thought to establish- 
ment of a system of constant charges, 
properly related to distance and to such 
weight breaks for small shipments as 
might be established. An opportunity for 
exploration of this subject was being 
provided, he said, in conferences of 
Military Traffic Management Agency 
representatives with officials of the 
Middle Atlantic Conference and of the 
National Motor Freight Traffic Associa- 
tion, with a view to the possible filing 
by the M.A.C. of a new rate structure 
for small shipments, embodying the con- 
stant-charges principle, under section 22 
of the interstate commerce act. 


Territorial Differences 

Mr. Alfriend said that in advocating 
a proper rate structure uniformly ob- 
served by all motor common carriers 
he did not mean that there should be 
a single class rate structure for motor 
carriers all over the country, but that 
he was saying, emphatically, that “there 
should be one single class rate structure 
within each well-defined rate territory.” 
Each of those territories, he said, had 
its own peculiar circumstances and con- 
ditions, “such as different lengths of 
haul, different size and type of carriers, 
and other considerations which would 
not lend themselves to a national uni- 
form scale.” 


After asserting that he was not ad- 
vocating a uniform commodity rate 
structure, either within each territory 
or nationally, and that commodity rates 
would always be required to meet peculiar 
conditions, even if a perfect class rate 
structure could be devised, Mr. Alfriend 
said: 

“. . The salvation of the motor car- 


rier industry depends in great measure 
upon the ability to develop and maintain 
a single class rate structure within each 
area. One illustration of the dangers of 
any other course comes instantly to 
mind. Until recently there were 19 dif- 
ferent levels of class rates between New 
York and Philadelphia and confusion 
was rampant. Commodity rates by the 
hundreds were established on the basis 
of class rate levels of competing carriers. 
No one, including shippers, was ever 
certain of the rate that should be ap- 
plied. The situation was finally cured 
as a result of a complaint brought by 
the Middle Atlantic Conference, known 
as Docket No. MC-C-1881, as a result of 
which the Commission has now pre- 
scribed minimum reasonable class rates 
in that troubled area... 


m1 . There are many differences of 
opinion as to what a proper class rate 
structure should be . .. A proper rate 
structure must give consideration to the 
cost to the motor carriers as well as the 
cost to our for-hire competitors and the 
cost to private trucking. Any rate struc- 
ture, to be universally acceptable in a 
given rate area, must consider the value 
of the service to the shippers, as well as 
the cost to the carriers. Small shipments 
must move and motor carriers must 
devise a system of charges that will al- 
low them to move and still give the 
motor carriers a fair profit and at the 
same time reduce the clerical as well 
as the physical cost of such shipments.” 


1.C.C. Action on ‘Differentials’ 


Having stated a belief that classifica- 
tion in the form now applied could be 
“carried to extremes, particularly as to 
the very small shipments and as to the 
very large shipments,” and having sug- 
gested that “there is nothing sacred in 
the mathematical relations between 
classes,” Mr. Alfriend noted that in MC- 
C-1600, the Middle Atlantic class rate 
investigation, the Commission ultimately 
had approved “a set of small shipment 
differentials which did not vary with dis- 
tance but which did vary to an extent 
with classification.” 


“Specifically,” he continued, “the 
small shipment differential was set at 
Class 70 which was about the average 
rating in our territory and was built 
up and down for classes above and be- 
low Class 70, but the existing class re- 
lationship was not used. For shipments 
of less than 2,000 pounds the Class 70 
differential was set at 50 cents and the 
Class 100 differential was then made 60 
cents, whereas the true classification re- 
lationship would have produced 72 cents 
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at Class 100. Similarly the Class 50 dif- 
ferential was made 35 cents, whereas 
the generally accepted relationship to 
the 60 cents Class 109 figure would have 
been 30 cents. The same thinking was 
followed as to the differential on ship- 
ments between 2,000 and 6,000 pounds 
and was set by the Commission at 25 
cents for Class 100, 20 cents for Class 70 
and 15 cents for Class 50. In-between 
classes were similarly treated, for 
both weight breaks. 


“I believe this same thinking might 
be employed in determining the class 
rates on truckload or volume shipments. 
A proper rate level should be established 
at Class 40, which is the approximate 
average of truckload ratings, and the 
rates for higher and lower classes should 
be built up and down from that figure, 
with as many variations from one end 
of the scale to the other as now, but with 
a smaller spread between each class 
than now. 


Effect on Truckload Rates 


“By this method the lowest truckload 
rates would be increased, particularly 
for the longer distances, and the high- 
est class rates would be reduced, par- 
ticularly for the shortest distances. There 
are, of course, advantages and disad- 
vantages to such an arrangement, and 
unquestionable those that would receive 
an increase would be opposed and those 
that would receive a reduction would be 
delighted. But the advantages are just 
as obvious. The inroads made by private 
competition are reason enough for 
a long hard look at the rates for rela- 
tively short distances and particularly 
the rates subject to the present higher 
truckload ratings which present a field 
day for privately owned trucks. At the 
same time, upward treatment of the 
lower end of the scale is required if the 
motor carriers are to develop a rate 








structure under which they can survive. 
All recent cost studies made by the In- 
terstate Commerce Commission show 
that the lower class rates are below cost 
for the longer hauls. 

“If this can be done with any measure 
of success, then conceivably the National 
Motor Freight Classification might bear 
a strong resemblance to that developed 
here in New England. The National 
Motor Freight Classification might then 
contain a single rating for each com- 
modity and it would, I think, be limited 
to less-truckload shipments with only 
the present Classes 100 through 50 
ratings retained, including the multiples 
of Class 100. The truckload rates would 
be provided in the rate tariffs them- 
selves and would refer to the classifica- 
tion only by item numbers for commod- 
ity descriptions falling within each group 
. .. There would be under this plan as 
many truckload rates as there are now 
truckload ratings, but the difference be- 
tween them would not be as great, nor 
would there be as great a spread as now 
exists between the highest and the low- 
est. 


T.L. Separation From L.T.L. Ratings 


“IT would like to emphasize here that 
not only would this plan divorce truck- 
load rates from the classification but, 
in addition, the separately published 
truckload rates whch I have described 
need bear no relation to the classifica- 
tion of the same article in L.T.L. quan- 
tities. In this way truckload rates would 
be made according to their own peculiar 
characteristics and almost in disregard 
of classification, except that as stated the 
number of gradations between truckload 
rates would conform to the number of 
truckload classification ratings now pro- 
vided. 

“Such a truckload scale might be bet- 
ter suited to motor carrier operations 
than the present scale, and thus more 
likely to win approval by shippers, car- 
riers and the Commission as a uniform 
motor carrier scale. Competition must 





Gordons Builds New Terminal in New Orleans 





Having outgrown four terminals in New Orleans, Gordons Transports, Inc., has erected this one 

on a 10-acre tract. Included, the company says, are a two-story office building, containing 5,350 

square feet of office space, and a loading dock 352 feet long by 82 feet wide which can ac- 

commodate 54 pieces of equipment at one time. The opening of the facility was observed recently 
by an open house attended by about 3,000 persons 
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still be met, as well as peculiar condj- 
tions that no scale could encompass, and 
because of that, of course, commodity 
rates will as always be required. But if 
a truckload scale could be designed along 
these lines a great deal of the pressure 
on the present class rate scale would be 
removed. 

“There is another pressure on the 
present class rate scale that could and 
should be relieved and that is in the 
small shipments realm. To me it jg 
ridiculous to spend as much time in the 
classification, rating and billing of g 
shipment of say 300 pounds as on a 30,000 
pounds shipment. On very small ship- 
ments the difference between the charge 
at Class 100 and Class 70 is relatively 
insignificant and, in my opinion, insuf- 
ficient to justify the time and expense 
necessary to determine and state that 
difference. I believe, therefore, that we 
should develop a system of constant 
charges for small shipments which would 
vary only with weight and distance but 
not with classification, although some 
safeguards must be found for such light 
and bulky and sometimes extremely val- 
uable shipments which in our classifica- 
tion are rated above Class 100. 


Small-Shipment ‘Limit’ 


“I do not know just what weight line 
to use in defining small shipments. When 
the Commission at one time considered 
this, the figure was known as ‘300-weight,’ 
which I believe is 336 pounds, and was 
based upon the practice in England. 
This, as you recall, was the case known 
as Docket MC-C-543 which was never 
decided. I have been thinking about a 
limit of 500 pounds because recent traf- 
fic studies have shown that our average 
L.T.L. shipment weighs a little over 
400 pounds. But recently, 1500 pounds 
was suggested by Mr. M. T. Holloway, 
chairman of the L.T.L. service committee 
of the Western Traffic Conference in a 
letter to Mr. Guy W. Rutland, Jr., Presi- 
dent of American Trucking Associations 
(T.W., June 14, p. 37]. It may be that 
the limit should be between 500 and 1,500 
pounds. Some of Mr. Holloway’s sug- 
gestions as to small shipments charges 
are interesting. .. . 

“. . . The National Motor Freight 
Traffic Association, under the able 
guidance of Executive Director Freund, 
has made considerable progress in de- 
veloping better handling of small ship- 
ments that would fit right in with this 
plan of small shipment charges. The 
National Motor Freight Traffic Associa- 
tion expended in excess of $100,000 in 
employing an outstanding engineering 
firm to develop better handling methods 
and in running tests on individual car- 
riers, as well as small shipment-han- 
dling study courses in various sections 
of the country. 

“The economies to both carriers and 
shippers of constant charges for small 
shipments, together with improved 
handling methods would be enormous. 
To illustrate this, the same traffic studies 
I mentioned earlier show that shipments 
of less than 500 pounds comprise over 
60 percent of the total number of ship- 
ments handled in our territory and yet 
comprise only about 20 percent of the 
total transportation revenue. If a cate- 
gory of 1,000 pounds and less were used, 
I feel sure that such shipments would 
represent at least 75 per cent of the 
total. 


Class-Rate Scale Restriction 


“A good deal of thought has been given 
to so restricting the present scale that 
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no alternation with the small-shipments 
charges would be required. It will be 
apparent that unless this can _ be 
achieved, little if any saving would re- 
sult. In fact, if complete alternation 
were required, then the work required 
would be greater than before. As I ana- 
lyze it, the existing class rate scales 
would be restricted so as not to apply 
on shipments of, say, less than 1,000 
pounds. The next step would be to 
establish the constant small-shipments 
charges according to weight groups and 
distance, the charge for the highest 
weight of 999 pounds to be held as mini- 
mum for shipments of greater weight 
rated under the classification. Another 
way of saying this is that the present 
minimum charges would be extended as 
constant charges with only the charge 
for the highest weight acting as a mini- 
mum. The charges themselves might be 
graded with distance for weight breaks 
zero to 149 and 150 to 299 so as to com- 
prise most, if not all of the present 
minimum charges and at 100-pound in- 
crements thereafter to 999 pounds. 
“The use of the constant charge on the 
last weight break of 999 pounds as a 
minimum charge for shipments of great- 
er weight is most important. There have 
been a long line of Commission decisions 
which have held that within the same 
rate structure shipments of lesser weight 
should not be assessed higher charges 
than shipments of greater weight on the 
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The new president of the New York chapter of 
the National Defense Transportation Association, 
John C. Hilly, of the Bush Terminal Co., presents 
a citation as tribute of appreciation to the 
outgoing president, James P. McAllister, of 
McAllister Bros., Inc., at the chapter’s annual 
meeting June 12. Clifford B. O'Hara, of the 
Port of New York Authority, and Wallace P. 
Neth, of Seaboard & Western Airlines, Inc., 
were elected vice-presidents. Elected to the 
board of directors were: Col. Ray K. Bannister, 
of the Brooklyn Army Terminal; Theodore R. 
Bartels, of the Republic Carloading & Distribut- 
ing Co.; Albert Cantor, of the Brooklyn Army 
Terminal; James J. Drew, of the Stockard Steam- 
ship Co.; Arthur V. Falk, of the States Marine- 
Isthmian Agency, Inc.; David A. Highman, of 
American Airlines, Inc.; Frederick Kohlenberger, 
of Kay Moving Service, Inc.; George C. Mar- 
quardt, of the Chesapeake & Ohio Railway; 
Angelo F. Morace, of the Morace Stevedoring 
Corp.; Frank G. Slater, of American Export Lines; 
James B. Soden, of the Brooklyn Army Terminal; 
Arthur B. Tickle, Jr., of the Tickle Engineering 
Works, and Paul V. Welch, of the H. P. Welch Co. 





same commodity to the same destination 
and this principle should be followed 
here. In fact, you will be interested to 
know that the Michigan State Public 
Service Commission has prescribed a 
basis of small shipment charges similar 
to that outlined here, and one of the 
features is the holding of the highest 
small-shipment charge backet as mini- 
mum for shipments of greater weights 
specifically rated under the classification. 
The only difference that I can find in 
the prescription by the Michigan com- 
mission is that there the small-shipment 
limit was 300 pounds rather than 1,000 
pounds as here suggested. In various 
conversations I have had with the Michi- 
gan carriers about this, I have been told 
that in the beginning there was consider- 
able doubt on the part of both shippers 
and carriers, but the system has worked 
so well in the two years that it has been 
in effect that, and I quote, ‘No one could 
take it away from them now.’ 
‘Obvious Difficulty’ 

“The obvious difficulty is how to de- 
velop proper constant charges for each 
weight break and distance. The varia- 
tion of such charges with distance would 
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be simple, since charges could be keyed 
to rate scale numbers which generally 
reflect distance in all agency tariffs, but 
the amount of the charge at each mile- 
age block is something else again. 


“Since the motor carrier industry is 
now operating at ratios at or above 100, 
the constant charges must at least pay 
the average revenue now received or 
something slightly above it.... 


“It is my firm conviction that the sal- 
vation of the motor carrier industry re- 
quires a uniform class rates structure for 
all motor common carriers in each rate 
area and that such a rate structure re- 
quires modification on both small ship- 
ments and truckload shipments. Some 
of the methods of achieving this have 
been outlined here, and I ask that ship- 
pers and carriers alike give thoughtful 
consideration to this and any other 
means of streamlining and preserving 
class rate structures that will meet the 
needs of the shipping public and the 
motor carriers.” 


1.C.C. Member Calls Carrier Cost Figures 
‘One of Essential Tools’ in Rate Making 


Commissioner Murphy, Addressing Accounting and Finance Council 
Of A.T.A., Discusses Each of Several Factors Bearing on Pricing 


Costs were “the building blocks for 
rate structures, from class rate scales 
to rates for particular commodities,” 
and the carriers, to establish rates 
intelligently, should have knowledge 
of costs, but it was not necessary for 
a carrier to compile an elaborate cost 
study to support each rate applica- 
tion, said Commissioner Rupert L. 
Murphy, of the I.C.C., in a speech 
in Dallas, June 23. 


Commissioner Murphy spoke on 
“Motor Carrier Costs and Their Effect 
on Rates” at the annual meeting of the 
National Accounting and Finance Coun- 
cil of the American Trucking Associ- 
ations, Inc. 


The accountant in a_ transportation 
company, he said, should “provide his 
traffic officer with the best obtainable 
cost information so that working to- 
gether they can help the carrier to 
achieve efficient and economical Opera- 
tion and thereby maintain its competi- 
tive position by supplying optimum reve- 
nues.” 


1L.C.C. and Cost Determination 


Observing that the Commission had 
circulated “a so-called ‘short formula’ 
designated as Highway Form B, State- 
ment No. 3-55, entitled ‘Simplified Pro- 
cedure for Determining Cost of Handling 
Freight by Motor Csrriers,’” so as to 
assist “carriers who must practice econ- 
omy in obtaining cost data,” Mr. Murphy 
commented that “this formula produces 
unit costs which may be applied to those 
transportation characteristics which are 
associated with contemplated rates.” 

He said he wanted to emphasize the 


Of Transportation, Calls Attention to 1.C.C. Cost-Data ‘Formula.’ 





point that “cost figures are not the end 
result in establishing rates, but merely 
one of the essential tools to accomplish 
the desired results, since other factors 
. . - must be considered.” Earlier in his 
talk he discussed at some length those 
“other factors.” His address included the 
following: 

“Motor carrier costs, like those for 
railroads, water carriers or other trans- 
portation agencies are by nature in two 
parts: First, there are those costs which 
vary directly in proportion to changes in 
traffic volume and they represent for 
motor carriers the out-of-pocket portion 
of operating expenses and taxes. Sec- 
ondly, there is a constant portion which 
will continue regardless of changes in 
traffic volume and for motor carriers it 
will include the remainder of the operat- 
ing expenses and taxes, and in addition 
an allowance for profit. 

“The out-of-pocket expenses are di- 
rectly assignable to commodities, but the 
constant expenses, being associated with 
the operation as a whole, are apportioned 
to commodities on a statistical basis. 
When the constant costs are distributed 
on a pro rata ton and ton-mile basis and 
then added to the out-of-pocket costs, 
the fully distributed costs resulting there- 
from should be interpreted as represent- 
ing the sum of the out-of-pocket costs 
and an equal amount of the constant 
costs distributed over each ton and ton- 
mile of the traffic. The latter cost fig- 
ures do not reflect variations in the rates 
which will occur if demand factors or 
value-of-service considerations are taken 
into account in the establishment of 
rates. 


“A very common use of costs is that 
of determining the compensatory nature 
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of the general level of motor carrier 
rates. Generally, this only requires 
reference to the carrier’s income state- 
ment. Decisions in general revenue cases 
rest primarily on a showing of the car- 
rier’s total financial need. 


Traffic Categories and Rates 


“There has been an increasing number 
of motor carrier revenue cases where the 
issues go to the reasonableness of the 
rates for large segments of the traffic 
taken separately. These segments may 
embrace the minimum-charge ship- 
ments, the less-truckload shipments un- 
der 2,000 pounds, those from 2,000 to 
5,999 pounds, or those from 6,000 to 9,999 
pounds or more, the less-truckload traf- 
fic in its entirety, the truckload traffic, 
the single-line traffic or the two-line 
traffic. In such cases the over-all revenue 
picture as disclosed by the income state- 
ment is of assistance only to the extent 
of indicating the general need for some 
kind of revenue action. Cost studies at 
this point, especially when they are com- 
bined with a traffic study, may be in- 
dispensable in providing information as 
to the operating ratio for the particular 
segment of traffic upon which rate 
changes are proposed. 

“The complex rate structure which 
we now have with its class rates, clas- 
sification ratings, exceptions to the 
classification, commodity rates, mini- 
mum charges, differentials for interline 
shipments or for other reasons, no 
doubt rests in large degree on the de- 
vice of arraying each article of traffic 
according to its transportation char- 
acteristics (measured in terms of both 
cost and value of service) and then 
making rate differentiations accordingly. 
The cases coming before the Commis- 
sion would appear to indicate that the 
possibilities in this direction are prob- 
ably unlimited. For that reason, the 
fact that one shipment costs more or 


less than another shipment is of great 
practical importance in this process. 

“Factors which normally determine 
rate relationships and which are sepa- 
rately treated in most cost studies so 
that the relative importance of each 
may be estimated are indicated as fol- 
lows: 

“1, Distance: The costs related to dis- 
tance include expenses for line-haul ve- 
hicle operation and, under some circum- 
stances, the expenses for any intermedi- 
ate platform handlings or interchange 


work performed at points en route. It, 


is important to give recognition to round- 
trip load factors, since the line-haul 
costs are associated with the roundtrip 
movement of the equipment. 

“2. Pickup and Delivery: While pickup 
and delivery costs do not vary with the 
length of haul, such costs are affected 
by the size or weight of the shipment. 
The number of shipments and the total 
volume picked up at each stop also in- 
fluence the cost. Obviously, it is more 
economical to pick up 20 shipments, ag- 
gregating 10,000 pounds, at one stop 
than to pick up 10,000 pounds with 20 
stops. Under such situations proposed 
rates should recognize the pickup and 
delivery characteristics of the shipments 
for which the rates are to be used. Fur- 
thermore, in the case of truckload ship- 
ments, pickup and delivery costs may 
be adjusted to eliminate the portion as- 
sociated with the loading of the trailer 
at the origin point or with the unloading 
of the trailer at the destination point. 
In this manner these costs reflect the 
service actually performed. 


“3. Platform handling: Most small 
shipments are accumulated on a carrier’s 
pickup vehicle, brought to the carrier’s 
platform, and consolidated for the 
line-haul movement. This operation 
makes it necessary to handle such ship- 
ments across a terminal platform at 
both origin and destination. In con- 
trast to this method, the large ship- 
ments are generally handled directly 
from shipper’s dock to consignee’s dock, 


New Richmond Terminal Facilities for Mason & Dixon 


Architectural rendition shows the new terminal and office building of Mason & Dixon Lines, Inc., 


at Richmond, Va. Formally opened early this month, the building is faced with aluminum. The 
new facilities have over 10,560 square feet of floor space. A warehouse 70 by 89 feet, located 


at the rear, can accommodate 22 trailers at one time. 
able to handle a quarter million pounds of L.T.L. freight a day by use of four-wheel carts. 


located on four and one-holf acres of land at 3605 Hopkins Rd. The terminal manager is Cy W. 
Aman. The company says about 20 people will be employed at the terminal. 


It is estimated that the terminal will be 
It is 
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thus avoiding a platform handling at 
the carrier’s terminal. 

“4, Billing and collecting costs: The 
costs of rating, billing, and other clerj- 
cal costs incident to preparation and 
collection of freight is properly assign- 
able to each shipment rather than per 
hundredweight. Under this method the 
cost per hundred pounds is less on the 
larger shipments since each shipment 
is charged a like amount. 


‘5. Density: Another factor that seri- 
ously affects cost computations is densi- 
ty. Obviously, light and bulky articles 
will limit the weight that may be car- 
ried in line-haul and pickup and de- 
livery vehicles and this fact must be 
taken into account in compiling the 
costs for these services. Density also 
affects platform costs. 


“6. Loss and damage: The cost of 
transporting commodities may vary be- 
cause of differences in the loss and 
damage experience arising from suscep- 
tibility to theft, pilferage, breakage, etc. 
Where data are available, the loss and 
damage claim costs should be assigned 
directly to each commodity. In the 
absence of specific data, the loss and 
damage expenses are included in the 
general overhead group. 


“7, Special services: Costs of special 
services given certain commodities such 
as refrigeration and heating services 
should be computed apart from the gen- 
eral transportation costs and a separate 
rate is established which can be added to 
the line-haul tariff charge for the spe- 
cific commodities benefited thereby. 


“8. Direction of traffic: Where traffic 
is considerably out of balance by direc- 
tion the acquisition of new business in 
the direction which has the prepond- 
erantly empty operation will have the 
greatest effect on reducing cost. This 
follows since equipment operated in one 
direction eventually causes equivalent 
equipment to be available in the same 
capacity in the opposite direction. The 
only line-haul costs capable of assign- 
ment to specific direction are those costs 
incurred because the traffic was hauled. 
Since such costs are:limited to added 
fuel and wear and tear that are caused 
by added load and are a very small part 
of the total it is seen that the running 
costs of an overall trip are in a large 
measure not separable between the sepa- 
rate legs of the trip, and consequently 
the joint costs for the round trip must 
be distributed over the entire traffic of 
the round trip, usually measured in 
revenue ton-miles. Hence, it is seen that 
traffic obtained for the empty direction 
will cause a decrease in unit costs because 
the small increase in direct cost results 
in large increases in revenue ton-miles. 


“Cost data, which are constructed s0 
as to recognize the different transporta- 
tion services described above, are essen- 
tial in determining: (1) Classification 
ratings; (2) the proper variations in 
rates for shipments of different sizes 
from minimum-charge _less-truckload 
to the largest truckload; (3) the progres- 
sion of rates with distance, and (4) the 
divisions of through rates among the 
participating carriers. 


Use of Skill and Judgment 

“It is important to stress that skill 
and judgment must be used in the ap- 
plication of costs to rate making. This 
results, in part, because of the existence 
of constant costs which are a result of 
the Operation as a whole and also the 
presence of joint costs which are incur- 
red as a result of producing more than 
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one service with a single operation ; and, 
in part, because of the desirability of 
having the rates recognize in some meas- 
ure at least relationships which rest 
upon out-of-pocket cost figures. Cost 
studies are capable of developing a wide 
variety of unit costs which may be as- 
sembled to cover a great many different 
transportation operations. The problem 
is frequently encountered of keeping 
within reasonable limits the breakdown 
in the rates which should be made to 
reflect variations in costs. If all the re- 
finements in costs were reflected in the 
motor carrier tariffs, the complexities of 
rate making, tariff interpretation, and 
publication might conceivably exceed the 
gains to be recovered. 

“A basic problem still remains where 
it is necessary to establish a rational 
scheme of rates when no acceptable 
yardstick rates are available for com- 
parison or where it is desirable to ap- 
praise existing rates independent of the 
so-called going rates. Such a situation 
arises when an entire rate structure for 
a given commodity is under investiga- 
tion. It then becomes appropriate to 
probe more deeply into the fundamental 
factors upon which rates are based. The 
following comments are aimed at illus- 
trating the part played by costs in 
such circumstances. 


‘Objective Data’ for Rate Construction 


“From a practical standpoint it is 
necessary to assemble some objective 
data with which to construct rates. 
First, it must be determined that the 
total revenues realized from the rate 
structure as a whole will equal the 
total costs of the operation plus an 
allowance for profit. As a minimum, 
the rate on a particular segment of 
traffic should at least cover its out-of- 
pocket costs: AS a maximum, the 
rate should not exceed that point where 
the traffic ceases to move or dries up. 
In fixing the tariff charge, it must be 
kept in mind that the overall operations 
must provide revenues to maintain the 
carrier in a healthy financial condi- 
tion. 

“The exact point where the rate will 
be set is governed by non-cost factors 
such as value of service, ability to pay, 
demand for the service, value of the 
commodity, carrier competition, and 
market competition. The combined ef- 
fect of all these factors together with 
cost data determines the ultimate basis 
for establishing the tariff rate. 

“The minimum level of the rate is the 
out-of-pocket cost to motor carrier of 
handling the traffic. The theoretical 
maximum value of the service to the 
shipper may be measured by the differ- 
ence between the. value of the commodi- 
ties at the point of origin and the value 
at the point of destination. If a manu- 
facturer produces an article at a given 
origin point at a cost exclusive of trans- 
portation of $4 a 100 pounds and it sells 
at a given destination 400 miles away 
at $6 a 100 pounds, the difference rep- 


resents the amount available to the pro-- 


ducer to pay his transportation costs and 
obtain his profit. If the motor carrier’s 
out-of-pocket costs for handling this 
traffic is $1.50 per 100 pounds, the rate 
he may charge this particular shipper 
will then lie somewhere between the 
motor carrier’s out-of-pocket cost and 
the maximum value of the service to 
the shipper which was shown to be $2. 
The motor carrier will seek to establish a 
tate which will induce the largest vol- 
ume of traffic, since at that rate the 


motor carrier will be maximizing its net 
revenue. 


Rates, Volume and Demand 


“Where the traffic volume increases 
rapidly with rate reductions, the demand 
is elastic. It is in the carrier’s interest 
as well as in the public interest that 
the rates be reduced to the point where 
the contribution above the out-of-pocket 
cost is at a maximum. The determina- 
tion of the precise level of the rate for 
other commodities which are little in- 
fluenced by changes in rates would de- 
pend on the carrier’s total revenue needs. 
If the rates are set for commodities with 
an elastic demand where they will pro- 
duce the maximum contribution above 
the out-of-pocket costs, the rates on 
commodities, with inelastic demand, 
should be established where they recover 
the remainder needed to cover the con- 
stant costs and profit. 


“Some indication of the importance 
of costs in rate judging is shown by the 
fact that during the year ended April 
30, 1958, the cost finding section [of the 
I.C.C.] furnished to the Board of Sus- 
pension, motor carrier costs for 2,250 
rate proposals involving 11,356 rates. For 
the same period, rail cost information 
was supplied for 394 rate proposals in- 
volving 2,155 rates, and water carrier 
costs were supplied for 19 rate proposals 
covering 106 rates. In addition, analyses 
of cost evidence were made in 75 formal 
proceedings. The latter points to an in- 
creased use of cost data in defending or 
protesting rates, either under modified 
procedure or in formal proceedings. 


“A study of the cases wherein costs 
were furnished to the Board of Suspen- 
sion indicates that in many instances 
the carrier had given little consideration 
to costs and had more attention been 
given, no doubt, the rate in question 
never would have been filed. 


Deficient Cost Evidence 


“Some types of evidence can be given 
very little weight in rate proceedings. 
The total operating expenses and taxes 
are frequently divided by the total miles 
operated tc produce a cost per mile for 
the motor carrier’s system operations 
and the resulting figure is then com- 








Railroad President Honored 





President M. Ellis Drake (left), of Alfred Univer- 
sity, Alfred, N.Y., congratulates Harry W. Von 
Willer (right), president of the Erie Railroad, 
after conferring on Mr. Von Willer the honorary 
degree of doctor of laws at the recent commence- 
ment convocation of the university. Mr. Von 
Willer became the twenty-fifth president of the 
Erie after 33 years of service with the railroad. 
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pared with the revenue per mile pro- 
duced by a given rate in a particular pro- 
ceeding. Such a comparison is based on 
unlike things as it does not take into 
account differences in the weight of load, 
length of haul, amount of pick-up and 
delivery services, the number of plat- 
form handlings and the amount of inter- 
change work performed which may be 
involved for the traffic under considera- 
tion as compared with the system aver- 
age traffic. 


“A refinement of this type of cost is 
sometimes made by dividing the so- 
called ‘transportation expenses’ by the 
vehicle-miles. While this is some im- 
provement over the previous method, it 
still does not produce satisfactory results 
because the transportation expenses con- 
sist partially of pickup and delivery ex- 
penses which have no relation to the 
miles operated. In addition, the costs 
thus produced would reflect the average 
transportation cost for all traffic, truck- 
load and less-truckload combined. 


“The costs published by the Commis- 
sion’s Cost Finding Section are on the 
basis of territorial average operations and 
they reflect the average level of cost of 
the group. However, their construction is 
based on units of service which were 
actually performed in creating the 
operating expenses and taxes of that 
group of carriers. For example, the pick- 
up and delivery cost for each separate 
weight bracket is based on the average 
man-minutes and vehicle-minutes per 
hundredweight that it takes to pick up 
or deliver the average weight shipment 
within such weight bracket. Thus, the 
minutes associated with a shipment in 
the 150-to 300-pound bracket will be dif- 
ferent from those for 10,000- to 19,000- 
pound bracket. Similarly, the line-haul 
costs are based on the average cost per 
line-haul vehicle-mile converted to a 
cost per hundredweight-mile on the basis 
of the average roundtrip load on which 
the various weight shipments moved. The 
platform costs also reflect the total hun- 
dredweight handled within the respec- 
tive weight brackets. The billing and 
collecting expense is distributed over the 
number of shipments regardless of 
weight. 

“Once the units of service associated 
with a particular shipment are known, 
the total costs may be computed by 
multiplying such service units by the 
unit costs described above and totaling 
the products. It is thus seen that the 
Cost Finding Section’s out-of-pocket 
costs form a consistent method of estab- 
lishing relationships between the small 
shipments and the large as well as 
determining differences between short- 
haul shipments and long-haul shipments. 
Above the out-of-pocket costs, differences 
in rates are the result of demand or 
value-of-service factors. .. .” 


First American Propjet 


Plane Delivered to Airline 


The first American-built twin-propjet 
airliner, built by the aircraft division of 
Fairchild Engine and Airplane Corp. at 
Hagerstown, Md., was delivered to West 
Coast Airlines at a dedication ceremony 
on June 22 in Hagerstown, attended by 
about 25,000 persons. 


The high-wing, 40-passenger F-27 
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First American-built twin-propjet airliner shown in flight. It was bought by West Coast Airlines. 


will go in scheduled service this sum- 
mer on West Coast’s routes in Washing- 
ton, Oregon and Idaho. 

West Coast has an initial order for 
six of the F-27’s to supplement its 
present fleet of 14 DC-3’s. The F-27 is 
now in volume production by Fairchild 
at Hagerstown. 

The plane and its flight log were 
turned over to Nick Bez, president of 
West Coast, by R. S. Boutelle, president 
of Fairchild. The plane was dedicated 
by Lt. Gen. James H. Doolittle, and Jay 


‘Worst Car Shortage’ May 
Follow Business Upturn, 


Railroad Executive Says 


If business in the United States, 
after turning upward, should reach 
1956 volume in a relatively short pe- 
riod of time (“six to eight months 
after the first upturn is indicated”), 
the country might have “possibly the 
worst car shortage in history,” and 
therefore enactment by Congress of 
legislation authorizing government 
acquisition and lease of equipment 
to the railroads was “of paramount 
importance,” a Pennsylvania Rail- 
road executive said in a recent speech 
in New York City. 


Addressing the New York Society of 
Security Analysts, David C. Bevan, vice- 
president, finance, of the Pennsylvania, 
said that 1958 would be “a very bad year 
for the railroad industry and probably 
the worst year in history for the Penn- 
sylvania Railroad,” but that the manage- 
ment of the Pennsylvania was optimistic 
as to “the long term outlook.” 

“This optimism,” he said, “is predicated 
on a very strong belief that both Con- 
gress and the public realize that the 
past treatment of the railroad industry 
has weakened our over-all economy and 
has actually endangered our national 
defense... .” 


Mr. Bevan said, with reference to the 
bills now pending in Congress to create 
a federal government agency to acquire 
and lease equipment to the railroads, 
that “time is so short that realistically 
we anticipate no final action on these 
bills at this session.” 


“However,” he continued, “the neces- 
sity for such an agency is greater today 
than ever before. ... Maintenance in 
the railroad industry is far below normal 
levels and the percentage of bad order 
cars is constantly rising. In April the 
sharpest increase in bad order cars in 
any month since July, 1949, occurred. 
On May 1, 1958, Class I railroads re- 
ported 116,000 cars, or roughly 6% per 


Hamilton, an 18-year-old student of 
East Wenatchee, Wash. The latter won 
a Fairchild aero-engineering scholar- 
ship in a competition sponsored by West 
Coast among high school seniors in 44 
cities which the airline serves. 

Honor guests at the dedication cere- 
monies included high-ranking govern- 
ment, military and civil aviation officials. 
After the dedication, the plane was 
flown to the National Airport at Wash- 
ington, D.C., where it was exhibited 
during the evening hours of June 22. 


cent of ownership, in bad order. This 
was 9,500 more than a month earlier, 
26,000 more than on January 1, 1958, 
and 40,000 more than in May, 1957... .” 


Officers of Long Beach 
Harbor Board Are Elected 


Joseph F. Bishop, who, for the last 
three years, has been a member of the 
Board of Harbor Commissioners of the 
Port of Long Beach 
(Calif.), has been 
elected president of 
the board, effective 
July 1. 

Mr. Bishop, pres- 
ident of Walker’s 
Department Store, 
will replace Wil- 
liam A. Harrington. 

Other new officers 
elected by the 
board included H. 
E. Ridings, Jr., as 
vice-president, and 
Maurice Daubney as 


J. F. Bishop 


secretary. 


The new president is a native of 
Iowa. He served on the Long Beach 
Board of Water Commissioners before 
——— to the harbor commission 


Steel Price Boost May Stem 


In Part From Rate Hikes 


Clifford: F. Hood, president of the 
United States Steel Corp., issued a brief 
statement on June 19 saying that the 
corporation was studying all of the fac- 
tors to be considered in connection with 
a@ possible increase in the price of steel, 
— them increased transportation 
costs. 


He said that the “only point we have 
reached to date is not to attempt to 
change our prices until the situation 
clarifies itself.” 

Mr. Hood noted that, since July 1, 
1957, when steel prices were increased, 
additional cost increases had been in- 
curred. In those additional increases he 
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included transportation costs. 

The long list of manufactured iron ang 
steel commodities in the Tariff of In. 
creased Rates and Charges 212 (Group 
583) took no increases. Scrap iron ang 
scrap steel took an increase of 2 cents 
per 100 pounds or 40 cenis per ton, net 
or gross, as rated, as did pig iron. Iron oy 
steel billets, blooms and ingots, took the 
table 3 increases, 6 per cent, with a 
maximum of 5 cents per 100 pounds or 
one dollar per ton, net or gross as rated. 
Inbound materials took varying in- 
creases. 


Forming of Cargo-Container 


Leasing Firm Announced 


Formation of a new company to make 
available reusable steel cargo containers 
to steamship companies, freight forward- 
ers and trucking 
companies has been 
announced by John 
J. McMackin, presi- 
dent of the com- 
pany, Air-Land-Sea 
Container Rentals, 
Inc., New York City, 

Mr.McMackin 
said that with many 
companies going 
into “containeriza- 
tion programs,” he 
was convinced that 
an attractive leas- 
ing program for 
cargo containers would make it possible 
for a company to institute container 
service without resorting to the large 
capital outlay necessary in the direct 
purchase of such equipment. Under his 
company’s exclusive “air-land-sea con- 
tainer rental plan,” Mr. McMackin said, 
a company would avoid sizable capital 
investment for containers, and the cost 
of leasing would be “so low as to permit 
every materials handling and shipping 
company to embark on a desirable con- 
tainerization program.” He said his com- 
pany was negotiating to purchase 10,000 
steel containers, for lease under the new 
air-land-sea plan. 


J. J. MceMackin 


‘Road-Check’ Results Made 
Public by 1.C.C. Bureau 


The Bureau of Motor Carriers of the 
Commission, has made public the results 
of its safety road-check conducted the 
week of May 5. It was disclosed that 
“serious mechanical defects” were found 
on 2,237 vehicles units necessitating their 
being declared out-of-service until re- 
pairs were effected. 


On the basis of a new method of com- 
parison instituted by the bureau, the 
2,237 units represented 12.6 per cent of 
the 17,687 units inspected, and comprised 
parts of 1,916 vehicles (including trailer 
combinations) which were found unsafe 
to continue in operation, the bureau 
said. Of 9,308 vehicles checked, the 
1,916 represented 20.6 per cent, the 
bureau added. Continuing, it said: 

“In tabulating results of this May's 
road-check, we have made a departure 
from the practice followed in the past, 
when the number of units ordered out- 
of-service was expressed as a percentage 
of the number of vehicles (including 
those. composed of one, two and three 
units) which were inspected. Thus, 
where the earlier procedure would have 
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produced a figure of 24.0 per cent as 
the proportion of total units found un- 
serviceable to all vehicles inspected, the 
present procedure results in a finding 
that 12.6 per cent of the units inspected 
were ordered out-of-service. The num- 
per of vehicles having one or more units 
ordered out-of-service was 20.6 per cent 
of all vehicles inspected. 

“The list of reasons for declaring units 
out-of-service has been somewhat ex- 
panded and otherwise changed since the 
final road-check of 1957, but it is be- 
lieved that no substantial difference in 
the proportion of units found unservice- 
able resulted from these changes. Of 
all units taken out of service, 91.5 per 
cent had serious defects of some part 
of the brake systems. . 

“Class I and Class III ‘authorized’ 
carriers had the smallest proportion of 


. unserviceable units, with 10.6 and 10.2 


per cent, respectively. In contrast, Class 
TI ‘authorized’ and the ‘exempt’ carriers 
had 18.3 and 17.5 per cent of their in- 
spected units placed out of service. 


“The number of equipment defects, 
including both serious and less serious, 
was smallest on equipment of authorizec 
carriers, with an average of 2.17 such 
defects per vehicle, and was largest on 
equipment of other and type not re- 
ported carriers and exempt carriers, with 
3.94 and 3.60 such defects per vehicle 
inspected. Class I made the best show- 
ing among authorized carriers with 1.77 
equipment defects per vehicle, compared 
with 2.96 for Class II and 2.84 for Class 
III.” 


Marine Engineers Reach 
Agreement With Owners 


Operating engineers represented by 
the Marine Engineers Beneficial Asso- 
ciation, and east and Gulf coast ship 
owners represented by the American 
Merchant Marine Institute, Inc., worked 
out a “satisfactory compromise settle- 
ment” of their dispute over welfare, 
pension, vacation and severance pay is- 
sues which held up the sailing of some 
ships for five days in New York harbor 
in the week of June 16, H. L. Daggett, 
president of M.E.B.A. said in Wash- 
ington, June 23. 

“A new three-year contract was 
agreed upon and the engineers went 
back to work late June 20,” Mr. Dag- 
gett said. “Some of the issues were com- 
promised, but the ship owners did agree 
to severance pay for engineers whose 
ships were sold or transferred to for- 
eign registry. We compromised on a 48 
instead of a 60-day vacation period after 
certain terms of service.” 

Mr. Daggett said the contract was 
“very similar” to a three-year agree- 
ment reached between Pacific coast ship- 
Owners and two unions, the M.E.B.A. 
and the Masters, Mates and Pilots As- 
sociation Inc., on the west coast June 
19 (T.W., June 21, p. 16). 


Steamship Lines Committee 


Elects Lapham as Chairman 
Lewis A. Lapham, president of the 
Grace Line, has been elected chair- 
man for a year of the Committee of 
American Steamship Lines, succeeding 
Solon B. Turman, president of Lykes 





Bros. Steamship Co., Inc., who held the 
post the last year. 

Mr. Lapman was elected on June 19, 
the final day of a three-day meeting of 
the member iines in Ponte Vedra, Fla., 
at which George A. Killion, president of 
the American President Lines, was 
elected vice-chairman. 

Messrs. Lapham, Killion and Turman 
will be members of the executive com- 
mittee along with William T. Moore, 
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former chairman, who is president of 
Moore-McCormack Lines. 


A. R. Lintner, president of the Ameri- 
can Mail Line, was honored on his re- 
tirement from the executive committee 
after four years of service. He was chair- 
man in 1955-56. 


Motor Carriers Get Advice to ‘Sell’ Claim 
Prevention Efforts to Individual Employes 


‘Impact’ of Loss-and-Damage Reduction Programs Is ‘Lost’ on Groups, 
National Freight Claim Council Told at Denver Meeting. Winners of 
Contest Awards Announced. Officers, Committee Members Elected. 


By E. L. SCHROEDER 


The “workshop” method of study 
was applied to problems of loss and 
damage prevention in the motor 
carrier industry at the twenty-first 
annual meeting of the National 
Freight Claim Council of the Ameri- 
can Trucking Associations, June 17, 
18 and 19, in the Cosmopolitan hotel 
at Denver. 


Claim agents for motor carriers were 
assembled, during one day of the meet- 
ing in small “study cells,” in which they 
listened to short talks evaluating loss 
and damage prevention efforts in the 
industry and then exchanged ideas as to 
ways to achieve effective loss and dam- 
age control. They were advised that in 
claim prevention programs special atten- 
tion should be given to these recom- 
mendations: 


@ Concentrate on “getting across” 
to individual employes the need for and 
value of freight loss and damage preven- 
tion; the “impact” of a claim-prevention 
message is lost when the message is ad- 
dressed to a group of employes. 

@ To develop competitive spirit in re- 
ducing freight claims, pit “man against 
man, terminal against terminal.” 

@ Treat the “attitude” of the employ- 
es as the “most important factor” in a 
successful claim prevention program. 

@ Establish “yardsticks” of effective- 
ness in freight handling and use those 
“yardsticks” as bases for claim preven- 
tion awards. 

That claim-handling employes had an 
important role in improving customer 
relations was a point emphasized in the 
course of the regular business sessions of 
the council. Suggestions as to how the 
trucking industry could utilize the pro- 
gram of the National Safe Transit Com- 


mittee in striving for freight claim re- 


ductions were offered. 


Council Officers Chosen 


Elected chairman of the N.F.C.C. at 
the closing business session, June 19, was 
W. L. Dennis, of the ET & WNC Trans- 
portation Co., Johnson City, Tenn. He 
succeeded J. L. Hopkins, of Akers Motor 
Lines, Gastonia, N.C., who presided dur- 
ing the meeting. 

Other officers, elected with Mr. Dennis, 
are John V. Lund, of Roadway Express, 
Inc., Akron, O., first vice-chairman, and 





Grant D. Nelson, Ringsby Truck Lines, 
Inc., Denver, second vice-chairman. 

Business sessions of the council were 
held June 17 and 19, and the workshop 
sessions were held June 18. Trophies to 
winners in the council’s 1957 national 
claim prevention contest were presented 
at a banquet which concluded the an- 
nual meeting. “Certificates of merit” for 
performance in the contest were pre- 
sented at a luncheon on June 19. 

The three-day general meeting fol- 
lowed preliminary meetings, June 15 and 
16, of council officers and the National 
Freight Claim Prevention Committee. 
Sessions of the National Association of 
Motor Carrier Weighing and Inspection 
Bureaus were held on June 20 and 21. 


Workshop Sessions 


The council membership was divided 
into four groups for the “work-shop 
sessions.” In 90-minute sessions, panels 
of speakers on four subjects took turns, 
in rotation, in addressing the groups, 
so that each subject was covered by the 
same speakers before each group. There 
was a discussion period after each panel’s 
presentation. Thus, advantages of small 
“study cells” were achieved. Basic sub- 
jects, speakers who made the formal 
presentations, and their respective seg- 
ments of the basic subject, were: 

Organizing and Designing Effective 
Claim Prevention Material: William 
Solak, of Midwest Freight Forwarding 
Co., Chicago (Why Organization and De- 
sign Are Necessary); Max Cooke, of 
McLean Trucking Co., Winston-Salem, 
N.C. (How to Organize and Design Car- 
toon Booklets, Posters, and Other Visual 
Aids), and J. A. Betournay, of Illinois- 
California Express, Denver (How to Or- 
ganize and Design Claim Prevention Bul- 
letins and Letters). Moderator was J. L. 
Boies, of Carolina Freight Carriers Corp., 
Cherryville, N.C. 

Planning and Controlling the Claim 
Prevention Program: Martin M. Long, of 
The Mason & Dixon Lines, Inc., Kings- 
port, Tenn. (Why Planning and Control 
are Necessary); Fred Schmidt, of Hus- 
mann & Roper Freight Lines, St. Louis 
(How to Plan the Program), and C. R. 
Dillen, of Ward Trucking Corp., Altoona, 
Pa. (How to Control the Program). 
Moderator was R. V. Walker, of Pacific 
Intermountain Express Co., Oakland, 
Calif. 

Motivating Employes, 


“Getting that 
Little Extra Effort”: 


A. B. Bray, of East 
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Panelists covered a wide range of subjects in ‘workshop’ sessions of the National Freight Claim Council at its annual meeting in Denver. In photograph 
at upper left, members of panel on ‘Organizing and Designing Effective Claim Prevention Material’ are (left to right): William Solak, of Midwest 
Freight Forwarding Co., Chicago; J. A. Betournay, of Illinois-California Express, Denver; J. L. Boies, of Carolina Freight Carriers Corp., Cherryville, 
N.C., moderator, and Max Cooke, of McLean Trucking Co., Winston-Salem, N.C. Photograph at upper right shows members of panel on ‘Planning and 
Controlling the Claim Prevention Program’ (left to right): C. R. Dillen, of Ward Trucking Corp., Altoona, Pa.; M. M. Long, of The Mason & Dixon Lines, 
Inc., Kingsport, Tenn.; R. V. Walker, of Pacific Intermountain Express Co., Oakland, Calif., moderator, and Fred Schmidt, of Husmann & Roper 
Freight Lines, St. Louis. Seated at table in picture at lower left are panelists on ‘Motivating Employes’ (left to right): Al Hauck, of Transportation 
Underwriters, Inc., Indianapolis; C. C. Helms, of Johnson Motor Lines, Charlotte, N.C.; Glen Jacob, of Be-Mac Transport Co., St. Louis, moderator, and 
A. B. Bray, of East Texas Motor Freight Lines, Dallas. Members of the panel on ‘Claim Liability,’ in photograph at lower right, are (from left): Louis 
Silver, attorney, of Jersey City, N.J.; W. L. Dennis, of ET & WNC Transportation Co., Johnson City, Tenn., moderator, and John Miller, executive 
secretary of National Freight Claim Council, Washington, D.C. 


Texas Motor Freight Lines, Dallas (Why 
Employe Motivation Is Necessary); C. C. 
Helms, of Johnson Motor Lines, Char- 
lotte, N.C. (What Are the Employe’s 
Wants), and Al Hauck, of Transportation 
Underwriters, Inc., Indianapolis (How to 
Motivate Employes). Moderator was 
Glen Jacob, of Be-Mac Transport Co., 
St. Louis. 


Claim Liability, Investigation and 
Processing: W. L. Dennis, of ET & WNC 
Transportation Co., Johnson City, Tenn.; 
Louis Silver, attorney, Jersey City, N.J., 
and John M. Miller, American Truck- 
ing Associations, Washington, D.C., ex- 
ecutive secretary of the council. 


Attention to Individual 


“Getting across” to the individual, as 
opposed to group programs for claim 
prevention, was stressed by Mr. Solak. 
Good organization and design was es- 
sential, he contended, in order to gain 
a satisfactory individual output, because 
the sum of individual accomplishments 
determined the total result. 

After reviewing the “evolution” of 
early claim prevention programs, which 
he described as having been presented 
orally or by one-page bulletins to groups 
of employes on shipping docks, Mr. 


Solak asserted that very few motor car- 
riers had realized that an effective pro- 
gram of any sort must be centered 
around the individual and not the group. 


“One of the difficulties in early ap- 
proaches,” he said, “was the failure to 
fully recognize the fact that attitudes 
and behavior are largely shaped by per- 
son-to-person, day-to-day relationships. 


. . . Progressive carriers learned through 
trial and error that it would be neces- 
sary to reach the individual, to educate 
him, and accordingly set about develop- 
ing a program designed to reach the 
individual instead of the group.” 


Carrier management, having recog- 
nized that an effective claim prevention 
program, beamed to the individual, was 
the first and foremost objective, should 
give attention also to good planning, de- 
velopment of effective methods, supplying 
of good materials and adequate equip- 
ment, and the building and maintenance 
of an effective work force by “moulding 
a group out of well-trained individuals,” 
Mr. Solak suggested. 


“To succeed,” he said, “we must so 
organize and design our claim preven- 
tion programs so as to gain a satisfac- 
tory individual output, because the ulti- 


mate results can be no greater than the 
sum of the accomplishments of all the 
individual employes. One of the most 
important responsibilities of every indi- 
vidual organizing and designing a claim 
prevention program is to ‘get his ideas 
across’ to the individual. 


‘Impact’ Lost on Group 

“Too often, manuals, directives, proce- 
dures and the like are so worded as to 
be directed to groups of people rather 
than to individuals, thereby. losing the 
impact they would have gained had they 
been so designed and organized to be 
directed to the individual—to make him 
understand what you are attempting W 
convey to him. 


“In our attempt to ‘get our ideas 
across’ to the individual, we must be 
brief, but complete, so that the signif- 
icance and the importance of the mes- 
sage can be readily understood by him. 
We must be in a position to give our rea- 
sons why the program we have to offer 
is the best available. We must be able 
to state a possible solution to our im- 
mediate problems—the procedures We 
propose to follow and the part that 
other departments are expected to play. 
We must also be prepared to state the 
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results anticipated from our claim pre- 
vention program.” 

Application of the concept that group 
thinking was shaped by individual think- 
ing to prevention programs, said Mr. 
Solak, was novel in that it advocated 
contacting each individual with a par- 
ticular type or program—one designed 
to fit the individual rather than the 
group. It was for this reason, he con- 
tended, that serious consideration should 
be given to presentation of such pro- 


grams. 
“Unless we have successfully gotten 
our ideas ‘across’ to the individual, 


trained him well, made certain that he 
displays a definite aptitude and attitude, 
and have obtained a satisfactory indi- 
vidual output from him,” he concluded, 
“we can never hope to mould an organ- 
ization which will function efficiently 
and give us the claim-free freight 
handling we desperately seek.” 

A poster program, advised Mr. Cooke, 
would be effective only if given proper 
attention. He offered five suggestions: 

(1) Posters should be eye-catching, but 
not necessarily works of art (“T.V car- 
toons are not fancy—as a matter of fact 
most of them are ridiculous—yet they 
sell products”) (2) posters should be 
simple, using as few words as possible to 
get the thought over”; (3) a poster 
should be timely (“it would be silly to 
have a poster on the subject, ‘Protect 
From Freezing,’ on your bulletin board 
in July—but it happens!”); (4) posters 
should be changed often (“when they 
are changed be sure to remove the old 
one . (or) a great many people 
will never see the new one”); and (5) 
posters should be placed to be seen 
(“they will not convey a message if they 
are not seen”). 

The same principle of design should 
apply to bulletins as to posters, in that 
they should be kept “brief and inter- 
esting,” said Mr. Cooke. He stated that 
in his company it had been found best 
to cover only one subject in a bulletin. 
Multiple messages, he maintained, lost 
effectiveness. 


Mr. Betournay suggested building a 
small “library” of claim incidents for 
use in claim prevention bulletins and 
letters. This could be done as daily work 
proceeded, he said. 


He went on to describe a “photo-load 
check” placed in effect by his company 
when it was found that improper han- 
dling was accounting for 75 per cent of 
its loss and damage. Photos were taken 
of different trailer sections while the 
vehicle was being loaded, he said. The 
same sections were photographed again 
on unloading, and the photos were comi- 
pared to locate improper trailer loading, 
stacking, stowing, etc. 

His company, he reported, had reduced 
“poor loading” claims 44 per cent during 
the first quarter of this year, as com- 
pared with the first quarter last year 
when the “photo-check” program was 
not in effect. Revenue savings had been 
$4,600.02, he said, against an expense 
of approximately $500. 


Planning and Control 


There were some specific reasons 
why planning and control were neces- 
Sary in claim prevent work, said Mr. 
Long. One was that claim costs, “pro- 
portionally speaking,” probably yielded 
to control better than any other phase of 
the expense of operation. Another was 
that the handling of claims affected cus- 
tomer relations. Additionally, claims af- 
fected the carriers’ ability to stay in 


business and show a profit at the end of 
the year, and successful handling of 
claims meant preservation of jobs, he 
said. 

As to customer relations, he warned 
that low claim ratios must “come from 
stopping claims, not declining them.” 

In planning full-scale prevention pro- 
grams, said Mr. Long, the claim man 
should never “scrimp” in helping to 
train office personnel, particularly 
“O.S.&D.” employes and those engaged 
in tracing and expediting shipments. 
He urged the claim men never to over- 
look opportunities to employ strong and 
capable people to bring along to future 
positions of leadership. 

Speaking of procedures, he reported 
that centralization of tracing and ex- 
pediting in his company had done much 
to prevent confusion, duplication and 
needless blocking of communication fa- 
cilities. 

“With business:a little harder to come 
by all the time and all sorts of proposals 
pending in Congress, the competitive 
angle takes on added significance,” he 
said. “The claim agent and the rest of 
the management team has to think not 
only of competing forms of transpor- 
tation, but especially of competition 
from other motor carriers. When it 
comes to keeping business and getting 
some new accounts to go with the old, 
nothing helps quite so much as a repu- 
tation for promptness and efficiency or, 
to sum it up more completely, relia- 
bility.” 

Clearly defined lines of authority and 
accurate cost accounting and control, 
over-all and by terminals, were prereq- 
uisities to a well planned prevention 
program, said Mr. Schmidt. Beyond 
that, he asserted that employes at all 
levels must be sold on the need for 
claim reduction if they were to carry 
prevention “awareness” into their every- 
day jobs. To be sympathetic with the 
principles of such a program, he added, 
they must understand the reason behind 
it. 

‘Human Element’ Stressed 

Any type of prevention program, he 
said, was going to cost money. He went 
on to suggest that, along with the ex- 
penditures, the program should “pit 
man against man, terminal against ter- 
minal” to develop a competitive spirit. 
His company, he said, stressed the 
“human element” in its approach to loss 
and damage control and replaced em- 
ploye meetings with the giving of indi- 
vidual attention to men who were re- 
sponsible for specific cases of freight 
loss or damage. 


“The human element deserves con- 
sideration to a greater degree than has 
been the practice over the years,” he 
said. “...A few choice words to the party 
or parties responsible for loss and dam- 
age will often correct the unfortunate 
situation. The purpose should not be 
immediately to reprimand, but to ex- 
plain what has taken place and just how 


_ the problem can be eliminated.” 


Good control in the claim prevention 
field was as essential as a properly 
planned and controlled program in any 
other field, asserted Mr. Dillen. Uncon- 
trolled manpower, he warned, could cost 
trucking companies a small fortune. 

“You are dealing with people, all kinds 
of people,” he told the claim men. “Your 
job is to get these people working as a 
Wie ie 

Control of claim prevention proce- 
dures in his company, he said, was 


R. F. Bisbee Washington, D.C., general chairman 


of National Safe Transit Committee, listens to 
question from member of audience after having 
described shipment-testing program of N.S.T.C. 





W. M. Wilkinson, of Washington, D.C., assistant 

secretary of National Safe Transit Committee, 

addressing motor carrier claim agents, suggests 

use of ‘Safe Transit’ label as claim-prevention 
‘tool.’ 





E. J. Buikema, freight claim agent for Interstate 

Motor Freight System, Grand Rapids, Mich., calls 

attention of National Freight Claim Council mem- 

bers to ‘unlimited possibilities‘ for improvement 

of customer relations through proper handling of 
claims for freight loss or damage. 
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achieved through delegation of authority 
to terminal managers, monthly claim 
reports, and monthly bulletins mailed 
to employes’ homes. Past experience had 
shown, he said, that most literature dis- 
tributed with pay checks found its way 
to the nearest waste basket, while mate- 
rial sent to the homes was read. 

“Communications in our claim preven- 
tion activities are very important,” he 
said, “as we feel all employes should be 
well informed. We feel that if we con- 
stantly provide the employe with claim 
prevention material, we will reach our 
ultimate goal—a reduction in loss and 
damage claims.” 


Motivating Employes 

Motivation of employes was necessary 
to get work done quicker, cheaper and 
better, according to Mr. Bray. But he 
cautioned that in seeking to motivate, it 
must be realized that personalities were 
so varied and that educational and social 
background were so divergent that no 
set of practices or procedures would fit 
all situations. General areas in which 
all employes of all companies could be 
reached, he said, were productivity, in- 
creased skill and knowledge, and satis- 
faction. 

Recognition that “attitude” was the 
“most important factor” on which good 
freight handling was based was termed 
“fundamental” by Mr. Helms. If a 
freight claim agent placed any other 
factor first in his thinking, his program 
wasn’t going to produce the proper re- 
sults, he declared. One thing that could 
help create the proper attitude was 
meeting the needs of employes, he said. 


“If an employe feels that he is ac- 
cepted as an individual in a plant that 
makes sense, has competent leadership 
that tells him what his job is and ex- 
plains the whys of that job, and is 
dealt with fairly, the greatest basic 
human needs have been met,” he said. 

Recognition of a job well done was 
viewed by Mr. Hauck as the best way to 
“motivate” employes. After reviewing 
methods presently used by the trucking 
industry to evaluate and reward driver 
efficiency through group awards and in- 
dividual awards based on miles per acci- 
dent and hours per personal injury, he 
went on to suggest that “yardsticks” 
also be set up in areas of freight han- 
dling, and that appropriate awards be 
made. 

Hours and tonnage lost, and delays 
caused by misrouted or damaged freight, 
were brackets in which establishment of 
motivation through award programs 
could work to the benefit of many de- 
partments, he said. Terminal operations 
would benefit, through the desire of 
employes to improve freight handling 
methods because of group awards, and 
lower claim costs would follow, he 
averred. 


“The positive side of thinking has 
taught us that the desire for perfection 
often produces the greatest results,” he 
said. “Trying to produce one million 
miles without an accident produces the 
decrease in frequency that we so desire. 
Desiring to work the greatest number of 
hours without a personal injury pro- 
duces a decrease in frequency and sever- 
ity in compensation. 

“And, by the same token, producing one 
million pounds of freight handling with- 
out error would produce the lowering of 


purpose.” 


error frequency in that area, as well as 
the thing we view nowadays, the dollars 
and cents for overage, shortage and dam- 
age.” 


Employes and Customer Relations 


That the work done by claim-handling 
employes was of great importance to the 
carriers for which they worked was a 
proposition upheld by E. J. Buikema, 
freight claim agent for Interstate Motor 
Freight System, Grand Rapids, Mich. 
prompt acknowledgement and process- 
ing of freight claims offered unlimited 
possibilities for improving customer re- 
lations, he said. He addressed council 
members at the afternoon business ses- 
sion June 19. 


Mr. Buikema said that an initial step 
taken by his company in establishing its 
present claim-handling program had 
been to change “the antiquated name, 
‘OS. & D. department,’ to ‘customer 
service department.’ ” 


“We also dispensed with the be- 
littling title of ‘OS. & D. clerk,’” he 
said. “Today at each terminal we have 
a customer service department, and the 
former’ ‘O.S. & D. clerk’ has become its 
supervisor . . . Common sense tells us 
that we must recognize the supervisor 
of the customer service department as 
an important person. He or she has a 
responsible position which is vital to any 
carrier organization .. . 


“Furthermore, the supervisor of our 
customer service department .. . is now 
recognized at each terminal as a super- 
visor, and not looked upon as a mere 


Blame for Damage From Poor Packing Laid to Carriers 


Increasing use of inferior packing by shippers is partially responsible for 
rising damage in transit, but carriers who don’t decline acceptance of 
inadequately packaged products can blame only themselves for resultant 
claims, according to William Solak, a member of the committee on loss and 
damage prevention of the National Freight Claim Council and claim agent 
for the Midwest Freight Forwarding Co., Chicago. 

This was a conclusion reached in a report on “Investigation of the Dry 
Pack,” presented to the committee on the course of its preliminary meetings 
at Denver, and approved for distribution to council members. After asserting 
there was little doubt that the “dry pack” was superior to conventional filler 
packs utilizing loose or bulk-type cushioning materials, Mr. Solak said that 
in the last year or so there had been a steady move by shippers toward less 
packing to achieve over-all reductions in packing costs. 

“It is quite evident,” he said, “that the people of the container manufac- 
turing field do not especially care for this situation, but they are powerless 
to do anything about it simply because the carriers will not lend their fu!l 
support . . . It is not uncommon to uncover such things as special arrange- 
ments between shippers, receivers, and carriers which must of necessity be 
associated with inadequate packing and packaging. . . 

“This study has revealed that so long as the motor transportation industry 
continues to accept the inferior packing and packaging being offered today, 
we will have no one to blame but ourselves for the ever increasing amount 
of claims filed against the carriers for damages which should be classified 
as nothing but pure, unadulterated package failure . 
rendering a report which will become controversial and perhaps bring 
denials from the carriers, we will state that the fault lies entirely with the 
carriers for the present-day packing and packaging situation . 

“Until the day comes when the carriers can band together and begin 
refusing to accept the inferior packs being offered for transport between 
points, adhering to the provisions of Rule 5 of the National Motor Freight 
Classification, refraining from making special arrangements, and demanding 
containers of increased strength, a study of this nature will serve no useful 


clerk fumbling through a mass of papers. 


. . At the risk of 


He has become the terminal manager's 
right-hand man.” 

Mr. Buikema also credited prompt- 
ness in disposing of claims and in 
handling customer correspondence with 
creating good will for his firm. 

“We give customer correspondence 
preferred attention,” he said. “. . . Ou 
freight claim department acknowledges 
claims within 48 hours. Claims received 
at our terminal offices must be for- 
warded to us immediately and with no 
delay. We do not want our terminals 
to make a pre-investigation of any 
claims before they are transmitted to 
the freight claim department. Follow- 
ing acknowledgment, claim investiga- 
tions are started at once. Unless there 
are some unusual circumstances, termi- 
nals should conclude their investigation 
(of a claim) and transmit their informa- 
tion to the claim department within 
10 days.” 

“. . . Our performance indicates that 
we process, pay and dispose of 80 pér 
cent of our claims within 30 days. We 
are proud of this record. Many claims, if 
properly supported, are paid immediately 
following presentation.” 

A system of sending claim payment 
checks to terminals for direct presenta- 
tion to claimants, said Mr. Buikema, had 
proved “very gratifying whenever ou 
terminal has assisted the claim depart- 
ment in making a compromise settle- 
ment.” 


_Use of ‘Safe Transit’ Program 


‘Suggestions as to how the trucking 
industry could utilize the program of the 
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Facing the lineup of new officers of the National Freight Claim Council of the American Trucking 
Associations, as he hands the gavel to the newly-elected chairman of the council, W. L. Dennis, 
of the ET & WNC Transportation Co., Johnson City, Tenn., is the outgoing chairman, J. L. Hop- 
kins, of Akers Motor Lines, Inc., Gastonia, N.C. The others in the photograph (left to right) are: 
John V. Lund, of Roadway Express, Inc., Akron, O., first vice-chairman of the council; Grant 
D. Nelson, of Ringsby Truck Lines, Inc., Denver, second vice-chairman; John M. Miller, of Wash- 
ington, D.C., executive secretary of the council, and Reginald C. G. Witt, of Washington, as- 
sistant secretary of the N.F.C.C. 





National Safe Transit Committee to re- a sound and color film, “The Blindfold 
duce claims were offered in the morning Removed,” depicting standardization of 
business session on June 19. That pro-_ pre-shipping tests of packaged products, 
gram was described as the “best tool” were announced. 
for advancement of “perfect shipping.” After an ‘introduction” to the National 
Availability of a newly-designed label, Safe Transit Committee program by Mr. 
supplemental to the presently-used Na- Miller, the film was shown by R. F. 
tional Safe Transit red and yellow label, Bisbee, of Washington, D.C., general 
to “lend emphasis” to the committee’s chairman of the N.S.T.C. W. M. Wilkin- 
efforts to reduce in-transit damage, and __ son, also of Washington, assistant secre- 
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With one of the contest judges and the executive secretary of their council as ‘wingmen,’ nine 
winners in the eighth annual national claim prevention contest sponsored by the National Freight 
Claim Council of the A.T.A. display their awards, after the annual banquet of the council in 
Denver. First row, seated, left to right: C. C. Helms, of Johnson Motor Lines, Inc., Charlotte, N.C., 
first place, Class A; E. L. Roberson, of Miller Motor Express, Inc., Charlotte, first place, Class B, 
and Wesley M. Raborn, of Fredrickson Motor Express, Inc., Charlotte, first place, Class C. Second 
row, standing, from left: J. L. Boies, of Carolina Freight Carriers Corp.,-Cherryville, N.C.; Walter 
Biedzynski, of Davidson Transfer & Storage Co., Baltimore, and Harry D. Shriner, of Duff Truck 
lines, Inc., Lima, O., winners of second place awards in Classes A, B and C, respectively. 
Third row, from left: Jesse O. Styers, of McLean Trucking Co., Winston-Salem, N.C.; Glen Jacob, 
of Be-Mac Transport Co., Inc., St. Louis, and William Solak, of Midwest Freight Forwarding Co., 
Inc., Chicago, winners of third place awards in Classes A, B and C, respectively. Standing at 
left is Stanley E. Kantowicz, assistant general traffic manager of Spiegel, Inc., Chicago, who 
represented the three judges in the contest in making the award presentations. He is chairman 
of the committee on claims and claim prevention of the Chain Store Traffic League. Standing at 
right is John M. Miller, of Washington, executive secretary of the N.F.C.C. 
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tary of the committee, then discussed 
the N.S.T. label, after which Mr. Bisbee 
explained his group’s program of pre- 
shipment testing. The N.S.T. program 
was described in the 1958 Perfect Ship- 
ping Annual of Trarric Worip (T.W., 
March 29, p. 144). 


After asserting that progress toward 
reduction of transit damage was being 
made too slowly, Mr. Bisbee went on to 
suggest three ways in which the trucking 
industry could “quicken the pace” 
through the N.S.T. program. 

First, he said, the motor carriers could 
send to the N.S.T. and to the nearest 
testing laboratory certified by the 
N.S.T.C. the names of shippers they felt 
could benefit from the program. The 
laboratories, he said, would be moti- 
vated to “act quick” by desire for new 
business. The carriers’ identity, he 
added, would not be divulged during ef- 
forts to “sell” the benefits of the pro- 
gram. 


E 4 
The first annual P. M. Greenberg Award, to 
the community O. S. & D. organization deemed 
‘most outstanding,’ is presented by J. L. Hop- 
kins, as chairman of the National Freight Claim 
Council, to Jack E. Tucker, chairman of the 
award-winning group, the Oklahoma City Motor 
Carrier Claim Prevention Conference, which also 
received a cash award of $250. The other men 
in the photograph are D. G. Griffin, executive 
secretary of the Southwestern Motor Carriers 
Claim Conference, Dallas, and John M. Miller, 
executive secretary of the N.F.C.C. 


Secondly, the carriers could “sell” the 
“merits and benefits” of the N.S.T. label 
program themselves, through company 
publications and personal contact, and, 
third, they could place the N.S.T. sym- 
bol on all vehicles handling packaged 
products as an indication of their en- 
Gorsement of the program. 


In a discussion period that followed his 
formal presentation, Mr. Bisbee an- 
swered questions relating to the program, 
and asked for comments concerning ex- 
pansion of activities by the N.S.T. His 
three-point program was endorsed by 
several of the claim men from the floor, 
and it was stated that a suggestion that 
a committee be appointed by the council 
to coordinate activities with the N.S.T. 
would be explored. 


Other speakers at the meeting and 
their subjects included Frank L. Price, 
of Washington, D.C., chief of the section 
of criminal investigation, of the Federal 
Bureau of Investigation, who spoke on 
“Interstate Theft Prevention,” and A. B. 
Winterer, of the Fibre Drum & Cor- 
rugated Box Division of Continental Can 
Co., Van Wert, O., who spoke on “Proper 
Handling of Liquipak Fibre Drums.” 
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Committee reports were presented by: 
Les T. Osborn, Santa Fe Trails Trans- 
portation Co., Wichita, Kan., freight 
claim rules; Mr. Helms, by-laws; Martin 
L. Long, The Mason & Dixon Lines, Inc., 
Kingsport, Tenn., arbitration and ap- 
peals; J. L. Boies, Carolina Freight Car- 
riers Corp., Cherryville, N.C., freight 
loss and damage prevention, and Dan 
Gusaeff, Branch Motor Express Co., New 
York, shipper-receiver liaison. 


Claim Committee Elected 


Elected with the council’s new officers 
as regional chairmen of the group’s Na- 
tional Freight Claim Committee were: 
J. R. Pelto, of Middle Atlantic Trans- 
portation Co. New Britain, Conn., 
region 1; Mr. Gusaeff, of Branch Motor 
Express, New York, region 2; Mr. Dillen, 
of Ward Trucking, Altoona, Pa., region 
3; Walter A. Miles, of Atlanta-New Or- 
leans Motor Freight Co., region 4; Mr. 
Long, of The Mason & Dixon Lines, Inc., 
Kingsport, Tenn., region 5; M. A. Wilson, 
of Mercury Motorways, Inc., South Bend, 
Ind., region 6; Harry Bulloch, of Hill 
Lines, Amarillo, Tex., region 7; Les T. 
Osborn, of Santa Fe Trails Transporta- 
tion Co., Wichita, Kan., region 8; Sey- 
mour Holley, of Glendenning Motorways, 
St. Paul, Minn., region 9; Don Blair, 
of Denver Chicago Trucking Co., Den- 
ver, region 10; Ross G. Waters, of 
Garrett Freightlines, Inc., Pocatello, 
Ida., region 11; R. V. Walker, of Paci- 
fic Intermountain Express, Oakland, 
Calif, region 12, and J. C. Beuker, of 
Doyle Freight Lines, Saginaw, Mich., 
region 13. 


Members of the committee from the 
13 regions of the council were also 
elected as follows: 


Region 1: L. D. Bailey, St. Johnsbury 
Trucking Co., Cambridge, Mass.; Allen 
Carlson, New England Transportation 
Co., Boston; Marshall Hall, Marcells 
Motor Express Co., Burlington, Vt.; 
C. L. Fox, Fox & Ginn, Inc., Bangor, 
Me.; W. J. Meuser, National Transporta- 
tion Co., Bridgeport, Conn. Max Margo- 
lin, Boston & Taunton Transportation 
Co., South Boston, Mass.; H. O. Mac- 
Donald, Lombard Bros., Inc., Waterbury, 
Conn.; C. D. Nelson, Hemingway Bros. 
Interstate Trucking Co., New Bedford, 
Mass., and E. A. Finnerty, New England 
Motor Rate Bureau, Boston. 


Region 2: G. F. Himsel, Liberty Motor 
Freight Lines, Inc., Secaucus, N.J.; Jack 
Reustle, American Freightways_ Co., 
Brooklyn, N.Y.; Dave Scheckter, As- 
sociated Transport, Inc., New York; Mil- 
ton Cook, C & C Trucking Co., Tarry- 
town, N.Y.; Ed Lynch, Red Star Express 
Lines of Auburn, Inc., Auburn, N-Y.; 
John Curran, Dorn’s Transportation Co., 
Rensselaer, N.Y.; John De Fabio, Shaw- 
mut Transportation Co., Inc., Brooklyn, 
N.Y.; Gunther Weinstock, Yale Trans- 
port Corp., New York; N. Kronenfeld, 
Apex Express, Inc., Perth Amboy, N.WJ.; 
D. Lewis, Eastern Freightways, Inc., 
Carlstadt, N.J.; L. Hyman, Chicago Ex- 
press, Inc., New York; John Jamison, 
Endres Delivery, Inc., Buffalo, N.Y.; M. 
LeBowski, Boss Lines, Inc., Buffalo, 
N.Y., and Edward Moss, Hyman’s New 
York & Long Island Express, Jamaica, 
N.Y. 


Region 3: B. R. Manning, Baltimore 
Transfer Co., Baltimore; L. A. Fitzwater, 
Accelerated Transport-Pony Express, 
Hagerstown, Md.; Walter Biedzynski, 


Davidson Transfer & Storage Co., Balti- 
more; J. M. Sarosky, Karns Transfer, 
Inc., Hazleton, Pa.; F. J. Feehery, Wool- 
eyhan Transportation Co., Wilmington, 
Del.; W. J. Barth, Elkton Trucking Co., 
Elkton, Md.; H. A. Miller, Hall’s Motor 
Transit Co., Sunbury, Pa.; Charles Hertz, 
W. T. Cowan, Inc., Baltimore, and C. 
R. Dougherty, Baltimore & Pittsburgh 
Motor Express, Pittsburgh, Pa. 

Region 4: E. L. Roberson, Miller Motor 
Express, Charlotte, N.C.; C. P. Cole, 
Brooks Transportation Co., Richmond, 
Va.; R. L. McCourry, Great Southern 
Trucking Co., Jacksonville, Fla.; J. L. 
Boies, Carolina Freight Carriers Corp., 
Cherryville, N.C.; H. W. Phillips, Jr., 
Pilot Freight Carriers, Inc., Winston- 
Salem, N.C.; T. A. Henslee, Southern 
Motor Carriers Rate Conference, At- 
lanta; J. O. Styers, McLean Trucking 
Co., Winston-Salem, N.C., and C. C. 
Helms, Johnson Motor Lines, Charlotte, 
N.C. 

Region 5: E. H. Blake, Huber & Huber 
Motor Express, Louisville, Ky.; J. R. 
Hasson, Dixie Highway Express, Meridi- 
an, Miss.; T. M. Wallace, Gordons Trans- 
ports, Inc., Memphis, Tenn.; H. S. Ger- 
regano, Hoover Motor Express, Nashville, 
Tenn.; T.:R. Hooper, Jack Cole, Inc., 
Birmingham, Ala., and J. G. Manning, 
Bowling Green Express, Bowling Green, 
Ky. 

Sisaaes 6: Motor Freight Corp., Terre 
Haute, Ind.; Joe Coblentz, Days Transfer 
Co., Elkhart, Ind.; W. R. Federle, Indi- 
ana Motor Rate and Tariff Bureau, In- 
dianapolis; Don Awbrey, Security Cart- 
age Co., Fort Wayne, Ind.; Joe Grumme, 
Eastern Express, Inc., Terre Haute, Ind.; 
J. N. Strickler, Central Motor Weighing 
and Inspection Bureau, Chicago; Wil- 
liam Solak, Midwest Freight Forward- 
ing Co., Chicago; J. Howley, Clemans 
Truck Lines, Inc., South Bend, Ind.; E. 
L. Slater, Melvin Trucking Co., Peoria, 
Ill.; W. P. Herbst, Dohrn Transfer Co., 
Rock Island, Ill, and Terry Griffin, 
Western Transportation Co., Chicago. 

Region 7: D. G. Griffin, Southwestern 
Motor Freight Bureau, Dallas; E. D. 
Trust, Courch Motor Lines, Shreveport 
La.; H. B. McManus, Southwestern 
Transportation Co., Texarkana, Tex.; A. 
B. Bray, East Texas Motor Freight Lines, 
Dallas, and Howard Gill, Strickland 
Transportation Co., Dallas. 

Region 8: G. E. Roberts, Watson Bros. 
Transportation Co. Omaha; Fred 
Schmidt, Hussman & Roper Freight 
Lines, St. Louis; T. Archer, Yellow 
Transit, Inc., Kansas City, Mo.; T. A. 
Jelinek, Union Freightways, Omaha; 
Harry Rasure, Mississippi Valley Claim 
Conference and Weighing and Inspec- 
tion Bureau, St. Louis; C. E. Martin, 
Campbell 66 Express, Springfield, Mo.; 
L. M. La Forte, Indianapolis-Kansas City 
Motor Express, Kansas City, Mo.; Frank 
Rabuse, Motor Carrier Weighing and In- 
spection Bureau, Kansas City, Mo., and 
Charles Boyd, Prucka Transportation 
Co., Omaha. 


Region 9: A. J. Hunter, Olson Trans- 
portation Co., Green Bay, Wis.; A. W. 
Aish, Buckingham Transportation Co., 
Rapid City, S.D.; E. Van Hyle, Express 
Freight Lines, Milwaukee; Robert Riter, 
Raymond Motor Transportation, Minne- 
apolis, and Robert Brown, Steffke 
Freight Co., Wausau, Wis. 

Region 10: Claude Pitts, Carbon 
Motorways, Salt Lake City, and Jack 
Betournay, Illinois California Express, 
Denver. 


Region 11: W. G. King, Inland Motor 
Freight, Spokane, Wash.; Leo Cassidy, 
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Oregon Motor Transport Association 
Portland, Ore.; R. E. Healow, Northwes, 
Freight Lines, Billings, Mont.; N. L. Me. 
Goun, Washington Motor Transport As. 
sociation, Seattle; Frank Shea, Lee ¢ 
Eastes, Seattle, and H. C. Brown, Cop- 
solidated Freightways, Portland, Ore. 
Region 12: Jack Stout, Californig 
Trucking Associations, Los Angeles: 
James Stewart, Western Truck Lines, 
Ltd., Los Angeles, and Lewis Biondi, 
Delta Lines, Inc., Emeryville, Calif. 
Region 13: Transamerican Freight 
Lines, Detroit; B. H. Parke, Norwalk 
Truck Lines Co., Norwalk, O.; W. Jj. 
Fisher, White Owl Express, Pontiac, 
Mich.; J. H. McGuckin, Motor Cargo, 
Inc., Akron, O.; Harry Shriner, Duff 
Truck Lines, Lima, O.; C. M. Stone 
Associated Truck Lines, Grand Rapids, 
Mich.; Joe Whitney, Blair Transit, Inc. 
Pontiac, Mich.; R. J. Norton, Clairmont 
Transfer Co., Escanaba, Mich.; K. L, 
Hilliard, Herriott Trucking Co., East 
Palestine, O., and Frank Hofheimer, Wil- 
son Freight Forwarding Co., Cincinnati. 
Also named to the National Freight 
Claim Committee, as “members -at- 
large,” were former chairmen of the 
council: Mr. Hopkins; R. R. Melendy, 
Southwestern New Hampshire Trans- 
portation Co., Wilton, N.H.; G. J. Jacob, 
Be-Mac Transport Co., Inc., St. Louis; 
Max Cooke, McLean Trucking Co., Inc, 
Winston-Salem, N.C.; H. D. Lorance, 
Super Service Motor Freight Co., Nash- 
ville, Tenn.; W. P. Downey, Eastern 
Motor Dispatch, Columbus, O.; T. W. 
O’Neill, C & D Motor Delivery Co., Cin- 
cinnati, and W. D. McLain, The Mason 
& Dixon Lines, Inc., Kingsport, Tenn 
Members of the National Freight 
Claim Committee elected to the appeals 
committee were Mr. Hopkins, chairman, 
and Messrs. Jacob and Trust. 
Arbitration committee -members, also 
elected from members of the claim con- 
mittee, were: Mr. Long, chairman, and 
Messrs. Lorance, Brown, Downey, Helms 
McManus and Walker. 


Contest Winners 


Trophies to winners of “outstanding 
leadership” awards in the 1957 national 
claim prevention contest, the eighth an- 
nual such competition conducted in the 
trucking industry by the N-F.C.C., were 
presented at the banquet June 19. “Cer- 
tificates of merit” for performance in 
the contest had been presented, at 4 
luncheon on that day, to 79 motor car- 
rier companies, including the top win- 
ners. e 

Presentation of the awards was made 
by S. E. Kantowicz, assistant traffic 
manager of Spiegel, Inc., chairman 0 
the committee on claim prevention for 
the Chain Store Traffic League, as rep- 
resentative of the contest judges. Those 
judges had been: Dr. Charles A. Taff 
University of Maryland, College Park 
Md., chairman; C. McD. Gillan, traffic 
director, Baltimore Association of Com- 
merce, Baltimore, Md., and : Vincent L 
O’Donnell, executive secretary, Private 
Carrier Conference of the A.T.A., Wash- 
ington, D.C. 

Winners of first, second and third 
places in each of three gross revenue 
classes (A—$8 million annually and over 
B—$3 million to $8 million, and C—les 
than $3 million) were: 

Class A: First, Johnson Motor Lines 
Inc., Charlotte, N.C. (C. C. Helms, claim 
agent); second, Carolina Freight Car- 
riers Corp., Cherryville, N.C. (J. L. Boies, 
vice-president, claims and insurance); 
third, McLean Trucking Co., Inc., Wins 
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ton-Salem, N.C. (Max Cooke, vice-presi- 
dent, claims). 

Class B: First, Miller Motor Express, 
Inc., Charlotte, N.C. (E. L. Roberson, 
claims agent); second, Davidson Trans- 
fer & Storage Co., Baltimore (Walter 
Biedzynski, claim agent); third, Be-Mac 
Transport Co., Inc., St. Louis (Glen 
Jacob, claim agent). 

Class C: First, Fredrickson Motor Ex- 
press Corp., Charlotte, N.C. (W. M. Ra- 
porn, claim agent); second, Duff Truck 
Lines, Inc., Lima, O. (H. D. Shriner, 
claim agent); third, Midwest Freight 
Forwarding Co., Chicago (William Solak, 
claim agent). 

Special recognition for “outstanding 
performance” in claim prevention activi- 
ties was accorded in each of the classes: 
Class A—lIllinois-California Express, 
Denver (J. A. Betournay, claim agent); 
Class B—Southwestern Transportation 
Co., Texarkana, Tex. (H. B. McManus, 
general freight claim agent); Class C— 
Husmann & Roper Freight Lines, Inc., 
St. Louis (F. E. Schmidt, claim agent). 

Also, a plaque and $250 were awarded 
the Oklahoma City Motor Carrier Claim 
Prevention Conference, in recognition of 
that conference as the “outstanding 
O.S.&D. group” in the motor carrier in- 
dustry. The money was donated by 
P. M. Greenberg, formerly vice-president 
of Werner Transportation Co., Chicago. 
Jack E. Tucker, chairman of the Okla- 
homa City conference, accepted the 
award at the banquet. 


Certificates of Merit 


“Certificates of merit” for performance 
in the 1957 Contest, for companies other 
than the top winners, were presented 
to the following (the carrier’s revenue 
class—A, B, or C—being shown after its 
name in each instance) : 

Accelerated Transport-Pony Express, 
Hagerstown, Md. (B); Akers Motor 
Lines, Inc., Gastonia N.C. (A); All-States 
Freight, Inc., Akron, O. (A); American 
Freightways Co., Inc., Brooklyn, N.Y. 
(C); Andrews and Pierce Inc., North 
Abington, Mass. (C); Associated Truck 
Lines, Inc., Grand Rapids, Mich. (A); 
Atlanta-New Orleans Motor Freight Co., 
Atlanta, Ga. (B). 

Blair Transit Co., Pontiac, Mich. (B); 
Bottoms-Fiske Truck Lines, Inc., High 
Point, N.C. (C); Branch Motor Express 
Co., New York, N.Y. (A); Byers Trans- 
portation Co., Inc., Kansas City, Mo. 
(C) ; Campbell “66” Express, Inc., Spring- 
field, Mo. (A); Central Freight Lines, 
Inc., Waco, Texas (A). 

Central Motor Lines, Inc., Charlotte, 
N.C. (A); Central New York Freight- 
ways, Inc., Syracuse, N.Y. (C) ; Chippewa 
Motor Freight, Inc., Eau Clarie, Wis. 
(C); Clairmont Transfer Co., Escanaba, 
Mich. (B); Jack Cole Co., Birmingham, 
Ala. (B); Cole’s Express, Bangor, Me. 
(C); C. A. Conklin Truck Lines, Inc., 
Toledo, O. (B). 

Dance Freight Lines, Cincinnati, (B); 
Delta Motor Line, Inc., Jackson, Miss. 
(B); Dundee Truck Lines, Inc., Toledo 


(C); ET & WN C Transportation Co., . 


Johnson City, Tenn. (C); East Texas 
Motor Freight Lines, Dallas (A); East- 
ern Express, Inc., Terre Haute, Ind. (A); 


wo Motor Dispatch, Inc., Columbus, 
. (B). 


Express Freight Lines, Inc., Milwaukee, 
Wis. (C); Freight, Inc., Akron, (C); 
Gordons Transports, Inc., Memphis, 
Tenn. (A); Great Southern Trucking 
Co., Jacksonville, Fla. (A); Hart Motor 
Express, Inc., Minneapolis, Minn. (B); 
Hauselman Transportation Co., Middle- 


town, O. (C); Holland Motor Express, 
Inc., Holland, Mich. (B). 

Huber & Huber Motor Express, Inc., 
Louisville, Ky. (A); Inter City Trucking 
Co., Johnson City, Tenn. (C); Interstate 
Motor Freight System, Grand Rapids, 
Mich. (A); M & M Transportation Co., 
Somerville, Mass. (A); The Mason and 
Dixon Lines, Inc., Kingsport, Tenn. (A); 
Masten Transportation, Inc., Milford, 
Del. (C); Middle Atlantic Transporta- 
tion Co., New Britain, Conn. (A). 

Motor Cargo, Inc., Akron (A); Motor 
Freight Corp., Terre Haute, (C); Olson 
Transportation Co., Green Bay, Wis. (A); 
Perkiomen Transfer, Inc., Allentown, Pa. 
(C); Pilot Freight Carriers, Inc., Win- 
ston-Salem, N.C. (A); Quinn Freight 
Lines, Inc., Brockton, Mass. (B); Ray- 
mong Motor Transportation Co., Minn- 
eapolis, Minn. (C). 

Ringsby Truck Lines, Inc., Denver 
(A); Roadway Express, Inc., Akron (A); 
Saginaw Transfer Co., Inc., Saginaw, 
Mich. (B); Salt Creek Freightways, 
Casper, Wyo. (C); Schreiber Trucking 
Co., Inc., Pittsburgh, Penn. (B); Service 
Inc., Winston-Salem (C); Super Service 
Motor Freight Co., Nashville, Tenn. (A). 

Superior Forwarding Company, Inc., 
St. Louis (C); Suwak Trucking Co., 
Washington, Pa. (C); Tennessee-Caro- 
lina Transportation Co., Inc., Nashville, 
Tenn. (C); Thurston Motor Lines, Inc., 
Wilson, N.C. (B); Tose, Inc., Bridgeport, 
Pa., (B); United Shipping Co., Minne- 
apolis (C); Whitefield Transportation, 
El Paso, Tex. (C). 

Wilson Freight Forwarding Co., Cin- 
cinnati, (A); Wooleyhan Transport Co., 
Wilmington, Del. (C); Yale Transport 
Corp., New York, N.Y. (A); Yellow 
Transit Freight Lines, Inc., Kansas City, 
Mo. (A); Youngblood Truck Lines, Inc., 
Fletcher, N.C. (B). 


Santa Fe ‘Crusade’ Theme 
Is Better Freight Handling 


Scientific handling of freight is the 
message of a “crusade” being conducted 
in northern California by the Santa Fe 
Railway. 

Its employes at several on-line points 
are being contacted by a special “crusade” 
group headed by B. V. Keefer, coast 
lines supervisor of freight claim preven- 
tion, and J. A. Lusk, system supervisor 
of freight claim prevention, says the 
Santa Fe. 


The railroad says the program consists 
of the showing of a motion picture and 
discussion sessions with Messrs. Keefer, 
Lusk and L. G. Turner, transportation 
inspector. 


Finance Bureau Retirement 


The Commission has announced the 
retirement on June 21 of Grace M. Eddy, 
attorney-adviser in its Bureau of Fi- 
nance. Miss Eddy began federal employ- 
ment with the Department of Agri- 
culture in 1910 and joined the staff of 
the I.C.C. in 1920. She was admitted to 
practice before the federal courts of the 
District of ‘Columbia in 1921. 


Bendix Traffic Meeting 


The traffic committee of the Bendix 
Aviation Corp. recently held its spring 
meeting at its division at Hamilton, O., 
with the traffic manager of that division, 


R. L. Hamilton, acting as host. The 
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semi-annual sessions of two days’ dura- 
tion consist of discussions of traffic, 
shipping, receiving, packaging, material 
handling and internal transportation 
problems. The group consists of the 
traffic managers of each Bendix divi- 
sion. The chairman is J. B. Haas, gen- 
eral traffic manager of the products 
division. 


Institute of Cooperation 
Plans Discussion of Farm 
Transport in ‘Space Age’ 

J. K. Stern, president of the Amer- 
ican Institute of Cooperation, Wash- 
ington, D.C., has announced that 
“Agricultural Transportation in the 
Space Age” will be the theme of a 
sectional meeting of the institute, 
August 27, at Pennsylvania State 
University, University Park, in con- 


junction with the thirtieth annuai 
meeting of the institute. 


Mr. Stern said that L. N. Conyers, 
chief of the transportation branch in the 
Farmer Cooperative Service of the US. 
Department of Agriculture had arranged 
the program for the sectional meeting. 

According to the announcement, Karl 
D. Loos, of the law firm of Pope, Ballard 
& Loos, Washington, will be chairman of 
the morning meeting, and John A. Hart, 
vice-president, traffic, of the National 
Biscuit Co., New York City, will serve 
as chairman during the afternoon ses- 
sion. 

Speakers at the morning session and 
their respective subjects will be: T. Ver- 
non Hansen, general traffic manager of 
Southern States Cooperative, Inc., Bal- 
timore, Md., “Integration in Agriculture 
and Its Impact on Transportation”; Dr. 
Omer W. Herrmann, deputy administra- 
tor, marketing research and statistics, of 
the Agricultural Marketing Service in 
the U.S. Department of Agriculture, 
“Facts on Agricultural Transportation 
Research,” and Dr. John C. Kohl, pro- 
fessor of civil engineering and director 
of the Transportation Institute at the 
University of Michigan, Ann Arbor, 
“Transportation Considerations in Agri- 
cultural Plant Locations.” 

In the order of their appearance, the 
speakers in the afternoon session and 
their respective subjects, according to 
Mr. Stern, will be: Harry J. Breithaupt, 
Jr., general attorney, Association of 
American Railroads, Washington, 
“Legislative Adjustments Needed for 
Rail Carriers to More Efficiently Serve 
Agriculture”; Winton Teagle, secretary- 
treasurer of Refrigerated Transport Co., 
Inc., Atlanta, Ga., “Responsibility of 
Motor Truck Common Carriers in Trans- 
porting Agricultural Products,” and Dr. 
Raymond W. Miller, president of World 
Trade Relations, Ltd., and visiting lect- 
urer at the Harvard Graduate School of 
Business Administration, Boston, “Agri- 
culture’s Stake in Private Ownership of 
Transportation.” 


At the close of each of the two sessions 
there will be a question-and-answer 
period and a summarization of the 
speakers’ remarks by the chairman for 
the session. 


“The institute invites all those in- 
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terested in agricultural transportation 
to attend and participate in the discus- 
sion periods,” said Mr. Stern. 


Ohio Valley Advisory Board 
In Forecast of Loadings 
Sees Decline ‘Bottoming Out’ 


The Ohio Valley Transportation 
Advisory Board, while anticipating 
generally decreased carloadings in 
the area served by it for the third 
quarter this year, has expressed 
growing confidence that the decline 
is “bottoming out.” 


The forecast, which the board de- 
scribed as “usually an accurate predic- 
tion of business conditions in the Ohio 
Valley area,” showed an over-all decrease 
of 14.7 per cent in carloadings of princi- 
pal commodities and other items during 
the third quarter of 1958, as compared 
with the corresponding period in 1957. 

R. S. Thomas, of Cincinnati, general 
chairman, announced the forecast at a 
two-day meeting of the board which 
closed June 18 at the Sheraton-Lincoln 
hotel in Indianapolis. Several hundred 
shippers and receivers of freight from 
Indiana, Ohio, Kentucky, West Vir- 
ginia and Virginia attended. 


All but three of the 26 commodities 
and supplemental items listed showed 
a decrease in the forecast, the board 
said. 


Decreases Detailed 


“Largest decrease from actual cars 
handled in the third quarter, 1957, was 
predicted in scrap material, expected 
to be down 21.1 per cent from 1,575 cars 
to 1,242,” the board said. “Carloads of 
coal and coke were expected to be down 
17.0 per cent from £845,113 cars to 
701,444, a drop of 143,669. 


“Other decreases include: Packing- 
house products, down 12.8 per cent from 
1,726 cars to 1,505; manufactures and 
miscellaneous, down 10.5 per cent from 
2,531 cars to 2,264; alcoholic liquors, 
down 9.7 per cent from 1,579 cars to 
1,426; furniture, down 9.0 per cent from 
983 cars to. 895; machinery and boilers, 
down 7.8 per cent from 3,072 cars to 
2,832; iron and steel, down 7.2 per cent 
from 12,878 cars to 11,951; gravel, sand 
and stone, down 6.7 per cent from 30,298 
cars to 28,268; vehicle parts, down 66 
per cent from 11,120 cars to 10,386. 

“Increased carloadings were predicted 
for electrical household appliances, up 
4.1 per cent from 12,377 cars to 12,884; 
grain, up 0.6 per cent from 22,630 to 
22,766; and flour, meal and other mill 
products, up 03 per cent from 12,295 
cars to 12,332. 

“The total of all 26 items checked indi- 
cates a decrease from 1,020,211 cars for 
the third quarter of last year to 870,179 
cars expected for the territory this year.” 


Gov’t Interference Charged 


Excessive government interference was 
the major factor in putting the railroads 
“on the brink of bankruptcy,” Eugene 
C. Pulliam, publisher of the Indianapolis 


Star and Indianapolis News, said at the 
closing luncheon session. 


The speaker asserted that the rail- 
roads would have to be “given freedom” 
to solve their own problems or govern- 
ment ownership would result. This, he 
said, would be a step toward socialism. 


“There are practically no problems in 
the transportation field that could not 
be solved within a few years,” he said, 
“if the government would just get out 
and let the railroad companies operate 
as private, competitive free-enterprise 
institutions.” 


Coal Industry Forecast 


The Coal & Coke Committee of the 
Ohio Valley Transportation Advisory 
Board, said that when national bitumi- 
nous coal production fell to 6,180,000 
tons for the week ended May 10, that 
was “bottom”, in the committee’s opin- 
ion. Compared with the corresponding 
week of a year ago when 9,602,000 tons 
were produced this represented a decline 
of 35 per cent, the committee said, and 
added: 


“Cumulatively, January 1 to May 10 
the comparative decline was 248 per 
cent. When one is that far ‘down in the 
well’ there is only one way to look and 
that is ‘up’. 

“More recent developments in the 
coal industry and in the general econ- 
omy bear out the above conclusion. 
These facts including the substantial 
pickup in the steel industry and in 
the subsequent increasing demand for 
by-product coal are well known. Coal 
stocks as of the last Bureau of Mines 
reports are 3 per cent under last year. 
Delayed take of lake and export coal 
will add further to an improved bitum- 
inous coal picture especially for the 
mines in the Ohio Valley Board’s terri- 
tory from which come the world’s major 
tonnages of by-product and high grade 
domestic and steam. 

“The ‘peculiar’, to say the least, world- 
wide weather pattern of 1958 to date 
also indicates in the minds of long 
range weather prognosticators that 
‘anything can happen’ during the 1958- 
59 heating season, es it did during the 
last one. 

“Our largest steam coal users, the 
public utilities, are holding their own 
despite the industrial letdown . and 
continue their long range expansion 
programs. 

“Once the automobile industry hits 
its stride along with the building in- 
dustry, all those improving factors will 
make themselves felt in the coal 
industry. This particularly applies to 
the third quarter of 1958, which this 
forecast covers. 


“Therefore, ‘looking up’ rather than 
down or even ‘around the corner’, your 
committee is of the opinion that from 
the bottom of last May, the Ohio 
Valley Board mines with their spe- 
cialty coals will make further, decided 
progress during the months of July, 
August and September, 1958. It must be 
remembered, however, that during the 
corresponding third quarter of last year 
that coal production was then at a high 
level when our board’s mines loaded 
845,113 cars of coal. Your Ohio Valley 
Board forecast for that quarter erred 
by only 3 per cent. Wish we could al- 
Ways be so accurate. 

“Now, for the third quarter of 1958, 
all factors considered, many of which 
are still somewhat uncertain, it appears 
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to us that on the way up from the pre. 
viously mentioned bottom our mines 
will require 701,444 cars, which repre- 
sent a decline of 17 per cent compared 
with a current national decline of ap- 
proximately 24 per cent.” 


State Commissioner Group 
Criticizes G.S.A. Activity, 
Opposes Sec. 13 Amendment 


Resolutions opposing extension of 
I.C.C. authority under section 13 of 
the interstate commerce act, ob- 
jecting to participation by the Gen- 
eral Services Administration in rate 
proceedings before state and federal 
utility regulatory commissions, and 
reaffirming an earlier plea for repeal 
of federal excise taxes on transpor- 
tation and communications were 
adopted by the Mountain-Pacific 
States Conference of Public Service 
Commissions at its recent annual 
meeting, in Portland, Ore. (T.W, 
June 21, p. 31). 


John P. Thompson,- member of the 
Colorado Public Utilities Commission, 
was elected president of the conference. 
Noel A. Clark, member of the Nevada 
Public Service Commission, was elected 
vice-president. Re-elected as secretary- 
treasurer was Jefferson C. Church, rate 
expert of the Wyoming Public Service 
Commission. The conference voted to 
hold its 1959 convention in California. 


In preambles of its resolution pertain- 
ing to section 13, the conference said 
that under terms of S. 3778 (the s0- 
called Smathers bill to amend the inter- 
state commerce act), now pending in 
Congress, there would be vested in the 
Interstate Commerce Commission “prac- 
tically complete power and authority 
over intrastate freight and passenger 
rates, services and facilities;” that in the 
history of carrier regulation the state 
commissions had been “active and alert 
to protect the public interest within 
their respective states and to fix fair, just 
and reasonable local rate levels intra- 
state in keeping with sound principles 
of regulation”; that the state commis- 
sioners were “more familiar with local 
conditions and local needs in their re- 
spective states” and were “more con- 
venient to the public as hearing tribu- 
nals,” and that “the enlargement and 
extension of powers and jurisdiction of 
the Interstate Commerce Commission 
under proposed provisions of section 3 
and 4 of S. 3778 will for all practical 
purposes, usurp and invade the vested 
jurisdiction of state commissions over 
intrastate transportation and. rate regu- 
lation.” 


Praise for ‘Commerce’ Committees 


The conference, in that same resolu- 
tion, commended the interstate and for- 
eign commerce committees of the Sel- 
ate and House “for their prompt and 
thorough study of the current railroad 
situation and . . . for aggressively seek- 
ing legislative assistance to remedy the 
problems facing the railroads.” The 
conference added, however, that it felt 
that’ those committes had “overlooked 
the excellent regulatory records of state 
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commissions throughout the country, as 
well as the advantages of state regula- 
tion,” and that therefore the conference 
opposed enactment of sections 3 and 4 
of S. 3778 “or similar provisions of any 
like bill.” 

In its resolution concerning G.S.A. 
activities in the field of regulation, the 
conference said that in its opinion the 
presentations by the G.S.A. in rate pro- 
ceedings before state and federal utility 
regulatory commissions constituted, in 
many instances, “duplications of state 
commissions’ staff presentations,” and 
that such participation by the G.S.A. un- 
duly prolonged rate proceedings and con- 
tributed to regulatory lag without ac- 
chieving any basic purpose. Appropria- 
tions for the G.S.A., the conference said, 
should be made “only for the purpose of 
assuring that the government’s needs for 
utility services are adequately presented 
and that the governmental user is not 
discriminated against.” The Congress 
should refrain from granting increased 
appropriations for any other or additional 
utility regulatory function by the G.S.A., 
the conference said. 

The conference said that the purpose 
for which federal excise taxes on com- 
munications and transportation were 
originally levied was “no longer valid and 
meaningful”; that “the possibility of 
such taxes becoming imbedded in the tax 
structure is of serious concern”; that 
those federal taxes were discriminatory 
against and between users of the services 
in question, and that therefore the taxes 
should be repealed or greatly reduced. 


Talks on Territorial ‘Outlook’ 


Participants in a discussion of “the 
Future Economic Outlook of Mountain- 
Pacific Territory” included; Irvin Neu- 
mann, of the Federal Reserve Bank at 
San Francisco; Dr. William A. Spurr, 
of Stanford University, Palo Alto, Calif.; 
Dr. Fred P. Morrissey, of the University 
of California, Berkeley, and a panel con- 
stituted by Commissioner Walter W. 
Hudson, of Wyoming (panel chairman), 
Commissioner Francis Pearson, of Wash- 
ington state, and President A. O. Shel- 
don, of the Idaho Public Utilities Com- 
mission. 

“Trip-Leasing of Trucks—a Threat to 
the Common Carrier Industries” was the 
subject of a talk by Howard Morgan, 
Oregon public utility commissioner. Noel 
A. Clark, member of the Nevada Public 
Service Commission, spoke on “Uniform 
Insurance Requirements for Intrastate 
Motor Carriers.” Matthew J. Dooley, 
member of the California Public Utili- 
ties Commission, discussed the impact of 
the U.S. Supreme Court decision, handed 
down March 3, 1958, upholding a lower 
court decision that state regulation of 
negotiated rates on intrastate federal 
government traffic is unlawful (T.W., 
March 8, p. 75). 


_ Other speakers at the Portland meet- 
ing were: Commissioner John H. Win- 
chell, of the I.C.C.; Chairman Jerome K. 
Kuykendall, of the Federal Power Com- 


mission; Edward R. Thornton, member. 


of the New Hampshire Public Utili- 
ties Commission and president of the 
National Association of Railroad and 
Utilities Commissioners; Austin L. Rob- 
erts, general solicitor of the N.A.R.U.C.: 
Rulon E. Larsen, director of utilities of 
the Idaho Public Utilities Commission; 
David Black, assistant attorney general 
of the state of Washington; E. T. Wil- 
liams, Jr., member of the Arizona Corpo- 
ration Commission; Jack E. Conley, di- 
rector of the Public Utilities Commission 


of Hawaii; Ray E. Untereiner, Ralph C. 
Horton, and Donald Hacking, members, 
respectively, of the state commissions of 
California, Colorado and Utah. 

Governor Robert D. Holmes, of Ore- 
gon, delivered the address of welcome. 


Coordinated Transportation 
‘Inevitable,’ Rutland Tells 


Accounting-Finance Council 


That coordination of service by the 
various modes of transportation was 
“inevitable,” that such coordination 
would be the most important future 
development in transportation and 
that it was “something for which 
the trucking industry has argued for 
years” were assertions made by Guy 
W. Rutland, Jr. president of 
the American Trucking Associations, 
Inc., in a speech before the National 
Accounting and Finance Council of 
the A.T.A., June 25, in Dallas. 


Mr. Rutland predicted that in the fu- 
ture, public carriers would be required to 
cooperate in the interest of adequate and 
economical service to the public. 

He addressed the council on the next 
to the last day of its four-day meeting, 
in the Statler-Hilton hotel. Other speak- 
ers were: Commissioner Murphy, of the 
I.C.C. (see story elsewhere in this issue); 
Henry Bowen, loan officer at the First 
National Bank of Boston; James A. 
Nickerson, vice-president and general 
manager of the Trailmobile Finance Co.; 
William N. Bret, a partner in Morss, 
Seal & Bret, an actuarial firm specializ- 
ing in pension and profit-sharing plans, 
and John M. Zuber, trust officer of the 
Republic National Bank of Dallas. 

The trucking industry, which in 1957 
had total estimated gross revenue of 
$6,200,000,000 would continue to grow, 
Mr. Rutland said, for reasons he stated 
as follows: 

“Great changes in our national living 
patterns, which began shortly after the 
last world war, have served as a tremen- 
dous stimulant to motor carriers. 
Changes in what and how we produce 
and changes in where and what we con- 
sume have placed an increasingly heavy 
burden on trucks. 


“The basic reason for this is the 
flexibility of trucks in their movement. 
Factories and modern-day plants, 
shopping centers, homes and all kinds of 
community facilities are moving away 
from our cities—out to the open country- 
side, and even beyond, where only trucks 
can meet the transport needs of both 
producers and consumers. 


“Another force—and perhaps one not 
so apparent to many people—will be the 
tremendous increase in our population 
within the next 25 years. The Census 
Bureau conservatively forecasts that be- 
tween now and 1983 our total population 
will jump from today’s 173 million to 
250 million. 

“We will have increased our produc- 
tion of babies from today’s 420 an hour 
to more than 750 an hour by the time 
1983 arrives. Thanks to great medical 
advances, our elder citizens will be living 
longer lives, and certainly much more 
active lives. 

“You need only think for a moment of 
the vast volume of appliances; the 
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mountains of packaged foodstuffs; the 
thousands of homes and schools and 
stores that will have to be built and 
serviced and the millions of gadgets and 
gimmicks, many of which are not now 
even invented, that these millions of 
new and older citizens will demand, and 
you have some idea of what lies ahead 
for trucking.” 
Keeping Up Necessary 

Mr. Bowen said that the trucking 
operator not keeping up financially with 
the growth of the rest of the industry 
“is going to find a lot of doors closing 
in his face.” He told those present: 

“It is up to you to see that you not 
only move ahead year by year, but that 
you retain or improve your own relative 
position in the trucking industry. If your 
balance sheet is away out of line as com- 
pared with general industry standards, 
you are operating with a high degree of 
vulnerability to even minor general eco- 
nomic fluctuations.” 

In the opinion of Mr. Nickerson, two 
of the most valuable assets of a trucking 
company are its certificate and the good 
will of the shipping public. 

“Many people,” he said, “say that the 
balance sheet is a historical picture of 
the company as it was. We regard it as 
a starting point—an inventory of re- 
sources that permit the growth and 
development of the business.” 

He said that while his company gave 
emphasis to the trend as shown on 
balance sheets, its forecast was based 
on the future. In this, he said, the 
value of operating rights and good will 
was evaluated. 

“Unless the cost of newly acquired au- 
thority is readily ascertainable, the real 
value of certificates cannot be de- 
termined,” he said. “A man well quali- 
fied by years of ownership of one of 
the largest carriers said in our presence, 
‘rights are worth exactly what they will 
earn.’ ” 

But, Mr. Nickerson said, identical op- 
erating authorities owned by trucking 
firms operating over parallel routes “will 
not guarantee identical results.” 


“Good will of the shipping public 
makes a considerable difference, too,” 
he said. “Continuous improvement in 
efficiency by a trucker will often justify 
@ more-liberal credit approach. The 
satisfied customer is one who can buy 
equipment, use it profitably, pay for it 
on time and keep some of the income 
earned in the form of increasing net 
worth—even after paying income tax.” 


Employe Pension Plans 


Mr. Bret talked about advantages of 
establishment of employe pension plans 
by business firms. He said the Internal 
Revenue Code permitted a company to 
deduct the normal cost of such a plan, 
plus 10 per cent of the “past service 
cost” of the plan. This cost he defined 
as the “missing fund” which would 
have been available had a company been 
paying pension contributions for its 
present employes since they were first 
hired and for the employes who had 
left the company. 

This discussion of such a plan was by 
Mr. Zuber: 

“Trust departments of banks and trust 
companies are helping to administer 
thousands of retirement plan trust funds 
aggregating billions of dollars in value. 
The long-range welfare of millions of 
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company officers and employes is great- 
ly dependent upon ultimate success of 
these plans. 

“Under the Internal Revenue Code 
and regulations, trust funds of 
qualified employe retirement plans are 
exempt from federal income tax. How- 
ever, certain types of investments can 
cause the income from them to be tax- 
able, and certain other transactions 
can cause the entire plan to be dis- 
qualified for tax purposes. The trustee 
has the responsibility of avoiding these 
tax pitfalls which an experienced trus- 
tee can readily do.” 


Detention of Freight Cars 
Sets 5-Year Low for May, 
16.4%, A. H. Gass Reports 


The national average detention of 
freight cars over the free time of 48 
hours was 16.43 per cent in May, 
the lowest percentage for that 
month since 1954, according to Ar- 
thur H. Gass, chairman of the car 
service division of the Association of 
American Railroads. 


In his monthly report on the national 
transportation situation, dated June 20, 
Mr. Gass said that in May of this year 
there were decreased detentions in 11 
districts and increases in but one com- 
pared with the same month of 1957. He 
said four checks were made this May 
in each district, showing 59,109 cars out 
of 359,656 cars on hand held over the 
free time. 

For the five months ended with May 
the average detention was 17.99 per cent, 
compared with 20.70 in the same period 
of last year, he said. 


Car Supply Breakdown 

Turning to a rundown on car supply, 
Mr. Gass said there had been an upsurge 
in demand for better grades of box cars 
on southwestern granger roads, which, 
exceeding expectations, had been accom- 
panied by a tightening of supply and in 
some instances shortages. Elsewhere this 
class was in ample supply, he said. He 
added that demands had increased for 
wide side-door 40-foot and 50-foot box 
cars but that demands for the lower 
grades of ordinary-size cars had con- 
tinued light, leaving a “sizable surplus.” 

As to auto cars, he said the supply of 
both auto rack and parts cars exceeded 
light requirements and that surplus cars 
were being diverted to general service. 

Stock cars, he said, were in little de- 
mand because of the lull between the 
spring and fall livestock movements. 

Requirements of covered hoppers, the 
A.A.R. official said, had continued to 
increase gradually in the 10 weeks prior 
to his report, in which time requirements 
had exceeded demands in the comparable 
period of 1957. 

Of hopper supply, he said: 

“Demands at coal mines have in- 
creased during the past week, with tight 
supply reported on several lines. Increased 
loading in anticipation of U.M.W.A. an- 
nual vacation June 28-July 12 will re- 
sult in continued heavy demand and the 
supply will be tight on some roads the 
next 10 days.” 


While loadings of gondolas had gone 
up of late, supply had been adequate 
for all types, he said. 


Demands for plain flat cars, he said, 
were heavy for those 50 feet long and 
more, with supply tight. However, the 
supply of shorter cars was reported light, 
some lines having a surplus. He said 
that special-type and heavy-capacity 
cars continued in heavy demand, “with 
supply ample to protect current orders.” 


Report on Equipment 

On equipment, he said that Class I 
lines and their controlled refrigerator 
lines placed 3,759 new revenue freight 
cars in service in May, 3,613 being for 
Class I roads, 146 for refrigerator lines. 
Retirements were given as 5,724 by Class 
I roads and 372 by refrigerator lines, for 
a total of 6,096. Despite the over-all de- 
cline of 2,111, ownership on June 1 was 
19,602 greater than one year earlier, he 
said. 


Cars undergoing or awaiting repairs as 
of June 1 totaled 124,633, or’7.1 per cent 
of ownership, Mr. Gass said, adding that 
this compared with 115,942, or 6.6 per 
cent, one month earlier and 177,784, or 
45 per cent, a year previously. Rail car 
shops turned out 11,950 cars in May 
after heavy repairs. 


The Class I serviceable fleet totaled 
1,624,611 on June 1, which was 10,802 
fewer than on May 1 and 24,472 fewer 
than on June 1 of 1957, Mr. Gass reported. 
He said the average daily surplus of 
serviceable freight cars in May was 
129,834. 


Each serviceable freight car moved an 
average of 838 net tons of freight each 
day in March, up slightly from the 821 
net ton-miles a day in February, the 
report said. 


Pennsylvania Truck Group 
Elects V. R. Kahley President 


Victor R. Kahley, 
Tank Truck Rentals, Inc., Lancaster, Pa., 
was elected on June 21 to be president 
for 1958-59 of the Pennsylvania Motor 
Truck Association, succeeding Milton E. 


vice-president of 


The new president of the Pennsylvania Motor 

Truck Association, Victor R. Kahley (right), vice- 

president of Tank Truck Rentals, Inc., Lancaster, 

receives the gavel from the outgoing president, 

Milton E. Harris, of Continental Transportation 
: Lines, McKees Rocks. 
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Harris, of Continental Transportation 
Lines, McKees Rocks. 

Mr. Kahley was installed at the an- 
nual banquet of the association, held as 
the concluding event of the association’s 
thirtieth annual meeting. The meeting 
was in Harrisburg. 

Other new officers are Edward Gogolin, 
of Harrisburg, first vice-president and 
general manager; Francis X. McDer- 
mott, of the Leaman Transportation 
Corp., Downington, second vice-presi- 
dent; Albert Palm, of Tose, Inc., Bridge- 
port, third vice-president; Joseph Walk- 
er, of Fees, Inc., Philadelphia, fourth 
vice-president; Bernard O. Bowser, of 
the Bowser Transfer Co., Punxsutawney, 
secretary, and O.K. Heilman, of Ford 
City, treasurer. 


N.T.T.C. Book Gives Data 
On Tank Truck Operations 


National Tank Truck Carriers, Inc., a 
conference of the American Trucking 
Associations, Inc., has announced pub- 
lication of a book, “Techniques of Tank 
Truck Transportation,” based on the 
transcript of N.T.T.C.’s third school on 
tank truck transportation last summer 
at Michigan State University. The book 
contains information on the operation 
of a tank truck business. 

Three major parts cover the Tech- 
niques of Management and Operation, 
Techniques of Petroleum Transportation 
and Techniques of Chemical Transpor- 
tation. Papers presented by experts on 
specific subjects constitute the chapters. 
Topics such as loading and unloading 
methods, cost factors, labor relations, 
maintenance and repair, accessories, reg- 
ulations, safety and insurance are in- 
cluded. Each chapter is followed by a 
question-and-answer discussion. 

Containing more than 380 pages, with 
several charts, photographs and other 
illustrations, “Techniques of Tank Trans- 
portation” is available from National 
Tank Truck Carriers, Inc., 1424 Six- 
teenth street, N.W., Washington 6, DC, 
at $10 a copy. Discounts are available 
On quantities of five or more. 


Braniff Airways Celebrates 
Its Thirtieth Anniversary 


Braniff Airways, Inc., marked its 
thirtieth anniversary on June 20 with 
recognition by both houses of Congress. 
Congratulations were extended by Sen- 
ator Monroney, of Oklahoma, chairman 
of the aviation subcommittee of the 
Senate interstate and foreign commerce 
committee, and by Representative Pat- 
man, of Texas. 

The two members of Congress said 
that Braniff had made its first sched- 
uled passenger flight on June 20, 1928, 
from Oklahoma City to Tulsa, Okla., 4 
distance of 116 miles. 

“This short flight,” they said, “in- 
augurated service on an airline which 
today carries more than 2 million pas- 
sengers each year. This one-pilot Stin- 
son Detroiter, carrying five passengers, 
whizzed along at 90 miles an hour and 
made three round trips daily on the 
116-mile route. 

“In the 30 years that have followed, 
Braniff planes have spanned the entire 
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midwestern section of the United States, 
linked the southwest with Washington 
and New York and stretched over the 
Americas to Cuba, Panama and the 
seven South American countries.” 


A.A.R. Mechanical Groups 
Told Future Is Promising 


Despite Recent Declines 


Railroad earnings and traffic were 
down last year and wages and mate- 
rial costs continued to rise, but the 
future of the railroads was bright 
because as the nation continued to 
grow there would come greater de- 
mands for rail transportation, said 


H. C. Wyatt, vice-president and gen- . 


eral manager of the Norfolk & West- 
ern Railway, in an address June 25. 


“Lack of planning for this expected 
growth,” Mr. Wyatt asserted, “will be 
the cause of justifiable criticism, and to 
be unprepared for the increase in rail- 
way traffic that is rightfully ours will 
almost certainly mean that it will be 
taken away from us by competing trans- 
port agencies.” 

Mr. Wyatt spoke at the annual meet- 
ings of the mechanical division and 
electrical section of the Association of 
American Railroads held simultaneously 
June 23-25 in the Hotel Sherman, Chi- 
cago, which were attended by more 
than 1,500 persons. 


Future Planning Paramount 


“I wish to assure you,” Mr. Wyatt told 
his audiences “that I am not pessimistic. 
nor is there any question in my mind as 
to your ability to plan for necessary im- 
provements in rolling stock for our 
future needs. The one point I do wish to 
stress is that we must not permit the 
clouds of today to overshadow our plan- 
ning for tomorrow. If we do not plan 
well we cannot do our best. 

“The mechanical departments of 
American railroads can and must con- 
tinue to be in the front lines of the 
march of progress toward a better land 
mass transportation system.” 

Others who spoke were Commissioner 
Tuggle, of the Commission; Russell L. 
Dearmont, president of the Missouri 
Pacific Railroad, and Richard G. May 
and William M. Keller, vice-president— 
operations and maintenance and vice- 
ee eee, respectively, of the 

The two units held separate business 
Sessions to hear reports of more than 35 
committees. Most of the speakers were 
heard at combined sessions. 

Mr. Keller told the mechanical divi- 
sion that despite their steady decline in 
earnings, the railroads planned to con- 


tinue their research programs “without 
relaxation.” 


Research Never Ending 


“We must improve the efficiency of our 
equipment if we are to continue to keep 
our traditional position of providing ship- 
pers with lowest-cost transportation, pay 
a large tax bill to support state and fed- 
eral governments and still have a little 
return left for the persons who have 
a their money in railroads,” he 

id. 

“Improvements in equipment are 
hecessary for the survival of railroads in 
this country. The fact that the railroad 








rolling stock and motive power in this 
country are superior to any other in the 
world is no reason for relaxing our ef- 
forts.” 

He said the research must not be only 
on present problems but also on the 
future. One promising area, he said, was 
nuclear energy. 

“This is an age of technological ad- 
vancement, a dynamic age,” he said. 
“Research promotes progress and, if 
given, under law equal opportunity with 
its competitors there will be great tech- 
nical advancement in railroad transpor- 
tation in the next 10 years.” 

Mr. May also spoke of declining rail- 
road income and he mentioned the 
Smathers and Harris transportation bills 
pending in Congress as “at least a strong 
start toward putting transportation 
policies and practices on a more fair and 
reasonable basis.” 

But he said other rail recommenda- 
tions had not been acted on by Congress. 
He mentioned a construction reserve 
fund and repeal of the federal excise 
taxes on transportation. 

“We urge Congress to take action,” he 
said, “to allow railroads to establish con- 
struction reserve funds on their books 
as a means not only to develop better 
railroads but also to stimulate and sta- 
bilize production and employment in 
the million-man railroad supply indus- 
try. Under this proposal, railroads would 
be allowed to deduct from taxable in- 
come money deposited in special funds 
to pay for capital improvements if spent 
for this purpose within five years. 

“This form of tax deferment is one of 
the most effective steps that can be 
taken to ease the plight of the industry 
and to assist all who depend on it. 

“We are also hopeful that Congress 
will still see fit to repeal the burden- 
some and discriminatory excise taxes on 
transportation and that it will eventu- 
ally take steps to correct the inequities 
arising under government subsidization 
of other carriers and under the crushing 
weight of regulation which falls on the 
railroads” (see story elsewhere in this 
issue). 


Turbine Locomotive Data 


The committee on locomotives reported 
that from replies received to inquiries it 
had sent to designers or operators of 
turbine locomotives “it is evident that 
the diesel-electric locomotive’s position 
of dominance in the industry is firmly 
entrenched.” 

“Except for the operation of 25 4,500- 
horsepower gas-turbine electric locomo- 
tives on the Union Pacific Railroad and 
the progress toward construction of the 
first lot of 15 8,500-horsepower gas- 
turbine electric locomotives by General 
Electric Co., there was very little activity 
in the turbine locomotive field,” the 
committee said. 


“Despite the optimistic hopes and 
promises of the proponents of the free 
piston gasifier turbine electric locomo- 
tive, no locomotives of this type have 


. been placed in service in the United 


States, and only very few elsewhere. 


“This situation occurs at a time when 
diesel-electric locomotive designs in the 
United States are so well standardized 
that they are virtually ‘frozen. The 
buyer of motive power has very little 
from which to choose. This standardi- 
zation effects substantial economies in 
parts, but exacts a high penalty on 
locomotive design progress.” 

The committee noted that the UP. 
was expecting delivery of the first 15 
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8,500-horsepower locomotives later in 
the year, and it added that the Norfolk 
& Western Railroad’s experimental 4,500- 
horsepower coal-burning steam turbine 
electric locomotive No. 2300 had been 
permanently retired December 31, 1957. 
It was put in service in 1954. 

This comment by Dr. Edmund Teller, 
a leading nuclear physicist sometimes 
called the “father of the hydrogen 
bomb,” appeared in the committee’s re- 
port: 

“There have been many discussions 
of the nuclear locomotive. I think such 
a machine is a most ingenious solution 
of the question how to combine mini- 
mum utility with maximum danger. 
Trains in the atomic age will no doubt 
be electric.” 


‘Piggyback’ Standardization 

The committee on car construction, in 
a discussion of standardization of tie- 
down devices for “piggyback” loading, 
said: 

“Since this type of transportation has 
been inaugurated, the number of rail- 
roads using “piggyback” cars has in- 
creased as well as the number of cars 
and types of carrying devices. 

“A large number of railroads is 
also interchanging ‘piggyback’ equip- 
ment. This means that standardization 
of this kind of equipment grows in- 
creasingly important. However, during 
this period of development there have 
been a number of ‘piggyback’ devices 
designed for this service, making it 
difficult to standardize in view of new 
types of equipment still being developed.” 

The committee said standardization 
was essential, and it mentioned as new 
devices which had been developed: (1) 
ACF retractable trailer hitch designed 
by the American Car and Foundry Divi- 
sion of ACF Industries, Inc.; (2) the 
Clark Mobilvan system, developed by 
the Clark Equipment Co.; (3) the Pull- 
man-Standard Trailmobile container sys- 
tem, designed by the Pullman-Standard 
Car Manufacturing Co.; (4) a flat car 
equipped with two turntables, designed 
by Seatrain Lines, Inc.; (5) Southern 
Pacific Piggyback, Inc., cars, and (6) 
the Brandon-Russell rolling bridge for 
“piggyback” cars, developed by the Rus- 
sell Co. 


Journal Roller Bearings 


Statistics on the number of freight 
cars equipped with journal roller bear- 
ings were given by the committee on 
journal roller bearings. 

The grand total given was 39,222, of 
which 13,084 were hoppers, 6,481 box 
cars, 3,530 gondolas, 2,633 flat cars and 
13,494 miscellaneous. 


Ownership by the railroads was given 
as 29,202, broken down as 12,849 hop- 
pers, 6,174 box cars, 455 gondolas, 1,982 
flat cars and 17,742 miscellaneous. The 
total for private car lines was 5,459, that 
for non-interchange cars, 4,561. 


Head of Japanese Shipowners 


Yasuzo Ichii, president of the Mitsui 
Steamship Co., Ltd. (Mitsui Line), was 
elected president of the Japanese Ship- 
owners Association for the coming year 
at the recent annual meeting of the as- 
sociation. He succeeded Katsumi Yama- 
gata, who held the post two years. 

Among resolutions adopted by the 
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group was one urging members to seek 
establishment of a national maritime 
policy based on the special character of 
Japanese shipping, “in view of the fact 
that other nations have legislation pro- 
tecting and promoting their merchant 
fleets.” 


Shipper Boards Anticipate 
13.1% Drop, ‘58 Below ‘57, 
In Third-Quarter Loadings 


A decrease of 13.1 per cent in the 
number of cars loaded with revenue 
freight will take place in the third 
quarter of 1958, compared with the 
same period of 1957, if the composite 
carloading forecast by the 13 re- 
gional shippers advisory boards, as 
set forth in reports to the car service 
division of the Association of Ameri- 
can Railroads, turns out to be an 
accurate prediction. 

On the basis of the shipper boards’ 
estimates freight carloadings of the 32 
principal commodity groups will be ap- 
proximately 6,395,947 in the third quarter 
of 1958 compared with 17,356,286 cars in 
the third quarter of 1957 for the com- 
modities listed. 

Three shippers advisory boards pre- 
dicted an increase in the number of cars 
loaded with freight in the third period 
this year over the same period last 


year, while 10 boards predicted reduc- 
tions. 


Tabulations below show actual car- 
loadings for each district in the third 
quarter of 1957, the estimated carload- 
ings for the third quarter of 1958, and 
percentage of change: 

Actual 
Loadings 

Third 
Quarter, 

1957 

94,769 

723,049 

794,056 

998,649 


814,566 
608,555 
255,079 
841,071 
758,754 


347,501 
Southwest 468,043 
Pacific Coast 396,111 
Pacific Northwest 256,083 


Total 7,356,286 6,395,947 


The boards, in their estimates for the 
entire United States, expect an increase 
in the third quarter of 1958, compared 
with the same period of 1957 in the 
loadings of seven and a decrease in 25 
of the commodities listed. Those showing 
an increase follow: 

Cement, 13.1 per cent; potatoes, 10.5 
per cent; all grain, 48 per cent; salt, 
25 per cent; frozen foods, fruits and 
vegetables, 2 per cent; poultry and dairy 
products, 1.8 per cent, and fresh vege- 
tables other than potatoes, 1.5 per cent. 

Commodities for which decreases are 
estimated follow: 

Ore and concentrates, 35.8 per cent; 
automobiles and trucks, 28.2 per cent; 
iron and steel, 26.9 per cent; vehicle 
parts, 21.1 per cent; machinery and boil- 
ers, 19.9 per cent; cotton seed, soybean- 
vegetable cake and meal, excluding oil, 


New England 
Atlantic States 


Alleghen 
Ohio Valley 
Southeast 
Great Lakes 


Trans-Missouri- 
Kansas 





19.6 per cent; coal and coke, 16.6 per 
cent; metals other than iron and steel, 
13.8 per cent; petroleum and petroleum 
products, 9.8 per cent; brick and clay 
products, 9.5 per cent; chemicals and ex- 
plosives, 8.2 per cent; gravel, sand and 
stone, 7.4 per cent; hay, straw and al- 
falfa, 4.7 per cent; cotton, 4.5 per cent; 
fertilizers, all kinds, 4.2 per cent; citrus 
fruits, 3.3 per cent; fresh fruits other 
than citrus, 3.3 per cent; paper, paper- 
board and prepared roofing, 2.2 per cent; 
livestock, 2 per cent; lumber and forest 
products, 1.7 per cent; lime and plaster, 
1.6 per cent; agricultural implements 
and vehicles other than automobiles, 1.4 
per cent; sugar, syrup and molasses, 1.3 
per cent; food products in cars and 
packages, 1.1 per cent, and flour, meal 
and other mill products, 0.7 per cent. 


Cold Storage Warehousing 


Sales Organization Formed 


Walter P. Taylor, manager of Affili- 
ated Warehouse Companies, Chicago, 
has announced incorporation of Affili- 
ated Cold Storage 
Companies, Inc., 
described in the an- 
nouncement as “a 
cooperative sales 
service organization 
for public refriger- 
ated warehouses.” 

“The new com- 
pany,” Mr. Taylor 
said, “will comple- 
ment the activities 
of Affiliated Ware- 
house Companies 
which offers a sim- 
ilar service for pub- 
lic merchandise warehouses. General 
manager of the new organization is Mor- 
ris Janovitz, former manager of Lake 
Shore Storage Co., Inc., Erie, Pa.” 

Mr. Taylor is president and Mrs. E. 
Boyd Watkins is secretary of the new 
corporation. According to the an- 
nouncement, it began operations June 1, 
with warehouses in Birmingham, Cin- 
cinnati, Cleveland, Dallas Des Moines, 
East Hartford, Memphis, Milwaukee and 
Tampa as members. 


W. P. Taylor 


N.Y.C. Extends Flexi-Van 


To Six Additional Cities 


The New York Central Railroad on 
June 23 expanded its Flexi-Van service 
to include Albany, Troy and Schenec- 
tady, N.Y., Joliet and Kankakee, IIl., 
and Michigan City, Ind. 

Arthur E. Baylis, vice-president— 
freight sales and service, said the ex- 
pansion was the first since the Central 
introduced Flexi-Van April 16 between 
New York City and Chicago. Flexi-Van 
allows trailer units to glide from their 
highway wheels onto specially designed 
rail flat cars in about four minutes. 

The new schedules will offer shippers 
in Joliet, Kankakee and Michigan City 
second-morning deliveries in the New 
York City area and the same service 
from Albany-Troy-Schenectady to the 
Chicago area. 


Long Beach Port Expansion 


The Long Beach (Calif.) Harbor Com- 
mission has announced the awarding 
of two contracts totaling more than $5 


TRAFFIC Wort 


million for construction of two piers ip 
what it says is the first step in the 
20-year expansion program at the port, 
On completion in 1960, the piers wij 
add 10 more municipal shipping berths. 


Defense Executive Reserve 
Members Hold Conference on 


Transport Mobilization 


Plans being made for operation of 
domestic surface transportation fa- 
cilities under mobilization conditions 
were presented June 24 to 72 execu- 
tives selected from transportation 
industries and concerns throughout 
the nation for service with the Inter- 
state Commerce Commission during 
a national emergency. The one-day 
orientation at Commission headquar- 
ters in Washington, D.C., was the 
second indoctrination briefing of the 
National Defense Executive Reserve 
by the Commission’s Transport Mob- 
ilization Staff. 


After the executive reservists were wel- 
comed by Chairman Freas, the program 
was opened by Commissioner Tuggle, 
who is responsible for operation of 
L.C.C.’s Transport Mobilization Staff. 

The subjects presented and the speak- 
ers, in order of their appearance, were: 

Weapons Effects: Charles K. Shafer; 
director, Meteorological Division, Radio- 
logical Defense Office, Federal Civil De- 
fense Agency. 

National Damage Assessment: H. 
Burke Horton, director, National Dam- 
age Assessment Center, Office of Defense 
Mobilization. 

Role of State and Local Governments 
in Survival Planning: George B. Owen, 
director, Survival Projects Division, 
Plans and Readiness Office, F.C.D.A. 

The Military Role in Domestic De- 
fense: Brigadier General John Barclay 
Sullivan; Deputy G-3, Headquarters US. 
Continental Army Command. 

Role of the Federal Agencies in Mo- 
bilization and Defense: Walter S. Rain- 
ville Jr., director of research, American 
Transit Association. 

Role of the Executive Reservist: E. F. 
Hamm, Jr., publisher of Trarric Wort. 


Mobilization of the Transport Indus- 
try: Owen Clarke, vice-president, Chesa- 
peake & Ohio Railroad. 


Our Transport Mobilization Plans and 
Programs: Francis A. Silver, chief of 
mobilization planning, I.C.C. 

Meeting the Wartime Needs of Trans- 
portation’s Customers: E. Grosvenor 
Plowman, vice-president—traffic, US. 
Steel Corp. 


In addition to the individual speakers, 
an industry-government panel discussed 
the effect which nuclear war might have 
on their segments of the economy. The 
panel consisted of: 


John P. Coakley, executive assistant 
to the vice-chairman of the board, The 
Ingalls Shipbuilding Corp.; Warren C. 
Kendall, consultant on domestic railroad 
transportation, I.C.C.; George A. Meyer, 
assistant director, Bureau of Motor Car- 
riers, I.C.C.; Harold K. Osgood, Wash- 
ington, D.C., manager, Bunge Corpora- 
tion; I.C.C. consultant, and John W. 
Oehler, vice-president, A. L. Mechling 
Barge Lines, Inc. 
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Summarizing the orientation, Francis 
A. Silver. moderator of the program, 
stated: 


“Many aspects of defense mobilization 
have been rendered obsolescent by chang- 
ing weapons systems. This is not true of 
the executive reserve program. The whole 
concept of continuity of government 
under conditions of a possible large- 
scale attack on the United States involves 
not only performance of essential func- 
tions by personnel presently in govern- 
ment, but also prompt assumption of 
responsibility by leaders from industry, 
the professions and labor through the 
medium of the National Defense Execu- 
tive Reserve.” 


Mr. Silver said that for the most 
part the I.C.C. mobilization unit had 
no “plans” but that initial steps looking 
toward an emergency had already been 
taken, such as an established agency 
relocation site, trained I.C.C. relocation 
personnel, designated successors to key 
officials at national and regional levels, 
interagency agreements with other gov- 
ernment offices, I.C.C. representation in 
national and field alert activities, work- 
ing agreements with industry groups and 
associations, “self-triggering” transport 
mobilization orders, assigned permit 
agents to carry out the orders, transport 
inventory data already recorded in com- 
puting machines, and the National De- 
fense Executive Reserve. 


Mr. Silver said that provision had been 
made for the legal functioning of the 
ILC.c. in the absence of a quorum of 
commissioners. In the event no commis- 
sioner was able to act, he said, provision 
had been made for transfer of authority 
to four emergency boards of employes. 


Qualifications of Members 


Owen Clarke, formerly a member and 
chairman of the I.C.C. said that the 
key word in the basis of defense through 
economic health and solvency was “co- 
ordination”. Whatever was done to pro- 
vide a through route, a one-package 
service from original to destination, “a 
physical marrying of lines through 
‘piggyback,’ ‘fishback,’ ‘Flexi-Van,’ ‘Rail- 
van,’ or what have you, improves trans- 
portation as a whole and enhances its 
Strategic value to the nation.” 


Mr. Hamm, after reviewing the quali- 
fications for selection for membership in 
the National Defense Executive Reserve 
Spent some time describing things about 
government service which men coming 
into that service from industry for the 
first time found “most vexing and try- 
ing on the nerves.” They were things 
which, in wartime, “could give you more 
gray hairs than worry over bomb damage 
or fall-out, or how you are going to get 
the munitions moved.” he said. These 
“inherent or acquired features” of gov- 
ernment to which the member of the 
reserve unit must accustom himself, Mr. 
Hamm said, were security requirements, 
jurisdictional problems, and the “budget 
cycle of justification. bureau approval, 


congressional acceptance, and finally of ° 


appropriations signed into law.” That 
cycle, he said, was “a fact of life in 
government just as it is in business, 
but perhaps more so.” 


He said that it was necessary to justify 
what was found to be “the minimum 
essentials of government within your 
field of activity,” adding that “this re- 
quires a special talent you will have to 
acquire should you be called on active 
Service—that of concentrating upon and 
working only in spartan essentials.” 





Carloadings Down, Rails 
Delaying Needed Programs, 


Allegheny Board Is Told 


Members of the Allegheny Re- 
gional Advisory Board were told on 
June 12 that carloadings on the rail- 
roads serving their area for the first 
five months this year were about 28 
per cent below those for the corres- 
ponding period last year and that 
because of resulting inadequate earn- 
ings the lines were abandoning or 
postponing needed work programs. 


The statement was made at the board’s 
seventy-eighth regular meeting by Mor- 
ton S. Smith, vice-president and regional 
manager at Pittsburgh for the Pennsyl- 
vania Railroad and chairman of the 
board’s rail contact committee. The 
meeting was in Wilson Lodge, Wheeling, 
W.Va. 

As a result of the lower loadings, he 
said, there had been a decrease of own- 
ership of freight cars and a sharp rise 
in bad order cars. He said that on May 
1 cars awaiting repairs totaled 14.6 per 
cent of ownership, compared with 6.5 
per cent last year, and in the eastern 
district the percentage this year was 7.1 
per cent, as against 4.1 per cent in 1957. 

The board was told that increases were 
expected in five of 39 commodity groups 
in the third quarter of this year com- 
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pared with the same three months of 
last year, the over-all decrease expected 
to be 25.7 per cent (T.W., June 14, p. 
42). The report was given by the pre- 
siding officer, Dwight L. Koerber, execu- 
tive secretary of the Coal Traffic Bureau 
of Pittsburgh. 


The national transport situation was 
reviewed for the 168 persons attending 
the meeting by T. W. Flickinger, manager 
of the open car section of the car service 
division of the Association of American 
Railroads. He said the rolling stock 
standing idle waiting for business repre- 
sented a capital investment of $1.1 billion 
dollars. 


J. E. Henderson, general traffic man- 
ager of the Consolidation Coal Co., Pitts- 
burgh, and chairman of the car efficiency 
committee, said no shortages were ex- 
pected for the three weeks following the 
meeting in box, gondola and flat cars. 
He urged that the railroads in the region 
start repairing some of their bad-order 
hoppers because of increased coal load- 
ing of late. 


Boards members unanimously adopted 
a resolution going on record in support 
of S. 3778 and H.R. 12832, bills in the 
Senate and House designated “Trans- 
portation Act of 1958.” 


The next meeting is scheduled for 
September 10 and 11 in the Pick-Ohio 
hotel, Youngstown, O. 








Col. Parker Named to Head 


Army Transport Research 


Col. David B. Parker has been ap- 
pointed Assistant Army Chief of Trans- 
portation for Research and Development, 
it has been an- 
nounced by Maj. 
Gen. F. S. Besson, 
Jr., Chief of Trans- 
portation. Colonel 
Parker succeeds 
Col. William Red- 
ling, who has been 
transferred to 
Alaska. Formerly 
chief of the wea- 
pons division of the 
Office of Special 
Weapons Develop- 
ment for the Con- 
tinental Army 
Command, Colonel Parker has special- 
ized on atomic weapons and their tacti- 
cal employment and effects. 

In his new post, his primary respon- 
sibilities will be in the expanding field 
of Army aviation and he will direct the 
research and development program 
aimed at improving military rail, marine 
and highway equipment and moderniz- 
ing cargo-handling operations, accord- 
ing to the Army announcement. 


Col. D. B. Parker 


Greater ‘Talk-Out’ Coverage 


For Transport Radios Urged 


The General Electric Co. has urged 
the Federal Communications Commission 
two-way radio base station 
transmitters with 250-watt plate power 
output and 500-watt input to be operated 
in the 450-megacycle frequencies in the 


to allow 





land transportation services, the com- 
pany has announced. 


“If approved,” the company said, “the 
proposal would permit trucking com- 
panies, taxi firms and many other types 
of businesses which now can be li- 
censed in the 450-megacycle region to 
obtain greater talk-out coverage in 
reaching their mobile radio units.” 


Midwest Transfer Co. Buys 


Stock of Service Transfer 


Midwest Transfer Co. of Illinois has 
announced that it has purchased all the 
outstanding stock of Service Transfer 
and Storage, Inc., a Wisconsin common 
carrier which operates over regular 
routes between Chicago and Minneapolis 
and between Milwaukee and Minne- 
apolis, serving numerous intermediate 
and off-route points, including Madison, 
La Crosse, Eau Claire and Prairie du 
Chien. 

This, according to the announcement, 
is the second common carrier line pur- 
chased by Midwest Transfer Co., the 
first having been Chamberland’s Express, 
a regular-route carrier operating be- 
tween the New York City commercial 
area and Syracuse, N.Y. 

Information contained in the an- 
nouncement included the following: 


“Midwest Transfer Co. of Illinois and 
The Emery Transportation Co. are 
owned and controlled by Milton D. 
Ratner of River Forest, Ill., who assumed 
control and management of the opera- 
tions shortly after returning from serv- 
ice in World War II. 

“Midwest Transfer Co. is a contract 
carrier and has pending applications to 
be converted to a common carrier. Hear- 
ings have already been held on this 
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matter and decision should soon be forth- 
coming. 

“The acquisition of Service Transfer 
and Storage, Inc. will permit Midwest 
Transfer Co. to provide a general-com- 
modity and L.T.L. service for its present 
shippers and those of Emery into the 
territory involved. Midwest Transfer Co. 
operates over irregular routes in the 
states of Iowa, Illinois, Indiana, Missouri, 
Wisconsin Michigan, Ohio, Kentucky, 
Maryland, New Jersey, Pennsylvania 
and New York. Since Midwest’s territory 
overlaps all of the Service Transfer 
routes, there will be no territorial ex- 
pansion by this purchase. The Emery 
Transportation Co. serves essentially the 
same territory as Midwest. 

“Service Transfer and Storage, Inc. 
operates approximately 50 vehicles and 
its gross revenues have been in excess 
of $1,000,000 per year. It maintains ter- 
minals at Eau Claire, La Crosse, Madi- 
son, Milwaukee, Minneapolis, St. Paul 
and Prairie du Chien. The operation has 
been conducted at a loss for the past 
two years, the losses having been $58,- 
693 in 1956 and $45,414 in 1957. 

“Service Transfer was owned jointly 
by David H. Ratner and Paul Shriver, 
and the operation of Service was closely 
coordinated with the operation of Hayes 
Freight Lines. The sale of Hayes Freight 
Lines to McLean Trucking Co. of Win- 
ston-Salem, N.C., was announced re- 
cently in a joint statement issued by 
David H. Ratner and Paul Davis, presi- 
dent of McLean. 

“The present application for Midwest 
to purchase Service contemplates that 
Service will be operated as a wholly- 
owned subsidiary. Midwest is also seek- 
ing temporary authority to control and 
manage Service, due to the fact that 
there will be no supervisory personnel 
available to Service when the McLean 
application for temporary control and 
management of Hayes has been ap- 
proved. ; 

“During the year 1957, Midwest 
Transfer Co., together with The Emery 
Transportation Co., grossed approxi- 
mately $19,000,000. At the present time 
Midwest and Emery operate some 1,600 
units and employ over 1,000  per- 
ae...” 


Nickel Plate Gives City 


Steam Locomotive for Park 


At ceremonies at Canton, O., June 23, 
steam locomotive No. 360, an 0-6-0 Nickel 
Plate Road switcher, became a part of 
the new Mother Gooseland park project 
of the Canton Junior Chamber of Com- 
merce together with 78 feet of track— 
one of the world’s shortest rail lines. 

The locomotive was presented to Mayor 
Charles Babcock, of Canton, by Felix S. 
Hales, president of the Nickel Plate, for 
“children of all ages” to commemorate 
the “great age of steam.” The track 
had been constructed by the Pennsylvania 
Railroad and the locomotive had been 
moved closer to the park site by the 
Baltimore & Ohio Railroad after the 
Nickel Plate had delivered the switcher 
to Canton. 

Mr. Hales spoke at a luncheon at- 
tended by 200 persons in the Onesto 
hotel sponsored by the Railroad Com- 
munity Committee of northeast Ohio as 
part of “Railroad Day” observance. 


“If we are to maintain our American 
way of life, there is an absolute necessity 
that we have healthy, profit-making, 
private enterprise railroads,” Mr. Hales 
declared. 


Engineer Says That Rails 
Could Increase Revenue by 


Entering Pipeline Business 


The idea that it would be good 
economic sense for railroads to enter 
the pipeline business has been ad- 
vanced by E. H. Schmitt, of Tulsa, 
Okla., a civil engineer, who says that 
geographically the railroads are in 
excellent position to add pipeline 
operations. 


Speaking June 25 at a convention ses- 
sion at Portland, Ore, of the American 
Society of Civil Engineers, Mr. Schmitt 
said of the railroads: 

“They own thousands of miles of rights 
of way along routes that future pipe- 
lines will logically follow. Certainly the 
rights of way previously acquired, paid 
for and available for immediate com- 
mencement of construction are a great 
asset to a pipeline company. 


Land Cost a Factor 


“Also, it is quickly apparent that as a 
result of recent upsurges in land values 
and corresponding increases in costs of 
rights of way to pipeline companies that 
have recently constructed projects in or 
near densely populated metropolitan 
areas, the availability of railroad rights 
of way is particularly attractive.” 

Mr. Schmitt said that some railroads 
had recently developed interest in pipe- 
lines. Two railroads, the Great Northern 
and the Southern Pacific, through a 
subsidiary, Southern Pacific Pipelines, 
Inc., already have interests in pipelines, 
according to the speaker, who added that 
this year the Katy and New York Central 
planned to construct a lower-pressure 
gas system stretching from Midland, Tex., 
to Albany, N.Y. 

He said the new.interest of railroads 
in pipeline transportation might have 
been stimulated by the following: 

@ “Railroads did not participate when 
construction of crude lines began, and as 
a consequence lost this transportation 
business. The railroads may be striking 
for a share of this business to maintain 
their position in the transportation of 
their products. 

e@ “Pipeline transportation has proven 
to be more economical than tank car 
transportation. 

@ “Investment in pipelines affords an 
opportunity for diversification and dis- 
tribution of capital and income. Owner- 
ship of right of way constitutes a value 
that can be traded for equity in pipe- 
lines. 

@ “The availability of refined products 
and low-pressure gases at better prices 
may afford them an opportunity to bet- 
ter serve the industrial and commercial 
customers that have established plants 
along their rights of way. 

@ “Oil industry producers, marketers, 
engineers and entrepreneurs have made 
every effort to develop the interest of 
railroad managment.” 


Problems for Engineers 


Mr. Schmitt said, however, that pipe- 
line -engineers faced tough problems as 
the railroads entered the pipeline busi- 
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ness. One was whether the pipeline 
should traverse the right of way through 
towns and villages or go around them, 
he said. 

The towns on the 4,000 miles of the 
Katy-New York Central project, he said, 
had been examined by his firm. 

The study, he said, appeared to show 
that towns of less than 20,000 could be 
traversed on the railroad right of way, 
barring unusual obstacles such as con- 
gestion or terrain prohibitive for con. 
struction. 

On the other hand, towns of greater 
than 20,000 could not be traversed even 
on railroad rights of way because of big 
city developments and utility of streets 
and industries, Mr. Schmitt said. 

He said that safety precautions, city, 
county or state ordinances might pro- 
hibit construction of high-pressure pipe- 
lines in close proximity to inhabited 
dwellings, even if heavy wall pipe were 
installed. 


Contract Carriers’ Board 
Takes Position on I.C.C. 


Rule on Vehicle Leasing 


The board of directors of the Con- 
tract Carrier Conference of the 
American Trucking Associations, 
Inc., meeting at the Statler hotel in 
Washington, D.C., on June 17, took 
the position that all regulated motor 
carriers should be permitted to lease 
vehicles on the same basis. 


The board had considered a notice of 
proposed rule-making issued by the 
Commission in Ex Parte MC-43, Lease 
and Interchange of Motor Vehicles. The 
rule as it now stood permitted only con- 
tract motor carriers to lease equipment 
to shippers, and then only after the 
I.C.C. had approved the leasing agree- 
ment, according to C. D. Todd, general 
counsel for the conference. 


The new rule, Mr. Todd said, would 
permit all authorized carriers, both com- 
mon and contract, to lease equipment 
without drivers, and the lease would not 
be subject to I.C.C. approval, but the 
carrier would be required to hold all 
records for three years. 

The board also adopted the view that 
certain standards should be laid down 
for the lease agreement itself and that 
while the lease could be made effective 
prior to Commission approval thereof, 
all leases of common and contract car- 
riers should be reviewed by the Commis- 
sion for the purpose of determining 
whether they were in conformity with 
the standards so established. 


The staff of the conference was in- 
structed to prepare standards for leasing 
equipment which would be submitted to 
the board for its approval prior to sub- 
mission to the Commission. The board 
said that the standards should provide 
that the lease cover all operating &x- 
penses, plus a reasonable profit and that 
in considering regulations to be pro- 
posed by the Commission, ways and 
means of policing the rate structures 
should be suggested. 

Present were Jack Cooper, Kansas 
City, Mo.; C. B. Fischbach, Akron, 0O.; 
J. Albert Kramer, Philadelphia; C. T: 
Livezey, Columbus, O.; A. P. Nelsol, 
Chicago; J. L. Pomprowitz, Green Bay, 
Wis.; W. B. Rawlings Richmond, Va. 
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and C. J. Williams (chairman), Mil- 
waukee, Wis. 

Because of the many changes taking 
place in the contract carrier listings, due 
to amendments to the interstate com- 
merce act, Vee Kennedy, managing di- 
rector, recommended that publication of 
the 1958 directory of contract motor 
carriers be suspended and be resumed 
with the 1959 edition, when it was hoped 
the list would become sufficiently stabil- 
ized to warrant the expense of a new 
edition. The board accepted the recom- 
mendation and voted to suspend the 
1958 edition. 


Contract Carrier Cases 


Mrs. Kennedy acquainted the board 
with the status of the contract carrier 
cases involved in proceedings before the 
Commission, resulting from the new 
definition of contract carriage adopted 
by Congress. 

Of the original 2,620 contract motor 
carriers in existence in August, 1957, said 
Mrs. Kennedy, 1,801 were found by 
LC.C. to be true contract carriers under 
the amended definition. Of the remain- 
ing 819 carriers 92 voluntarily requested 
revocation of their permits, she said 
adding that 417 carriers filed applica- 
tions to convert to common carriage and 
309 investigations were instituted by the 
Commission. One complaint proceeding 
was instituted by another carrier Mrs. 
Kennedy reported. 

On February 18, she said, 727 pro- 

ceedings were pending before the Com- 
mission to determine carrier status. The 
single complaint case was heard and 
further action was pending awaiting the 
filing of briefs, said Mrs. Kennedy, add- 
ing: 
“Of 417 application proceedings, 22 
have been dismissed. These are the only 
ones finally disposed of. 163 have been 
orally heard and eight handled without 
oral hearing. In this group of 171 there 
are 63 recommended reports served. None 
of these cases has been finalized. 

“Ten of the applications were assigned 
for hearing on May 31, the date of these 
Statistics, but none yet heard. 

“Two hundred fourteen were awaiting 
assignment or reassignment for hearing. 


“There are now 395 of these so-called 
application proceedings still pending in 
various stages. 

“There were 309 investigations insti- 
tuted by the I.C.C—218 of which were 
instituted by the Commission to deter- 
mine status and the remaining 91 only 
because the involved carriers did not 
respond to the I.C.C.’s questionnaire. 


“Thirty-seven of the investigation pro- 
ceedings have been discontinued either 
because carriers filed late replies to ques- 
tionnaires or because they changed their 
method of operation or requested volun- 
tary revocation. 


“Two hundred seventy-two of the in- 
vestigation proceedings are now pending 
before the Commission. Only one has 
been heard and that is awaiting recom- 
mended report and only two others have 
been assigned for hearing. : 

“It is expected that all of the appli- 
cation proceedings will be heard by the 
end of July. This does not include the 
investigations by I.C.C.” 


A new Tariff Circular to be issued by 
the Commission is expected within the 
next 30 days and under the administra- 
tive procedure act interested parties 
would have 90 days to file opinions or 
take exceptions to the new rules if they 


wished, Mrs. Kennedy informed the 
board. 


Mr. Todd reported on conversion and 
other cases before the I.C.C., in which 
the conference had intervened. 


Transport ‘Coordination’ 
Campaign Ordered by A.T.A. 


Executive Group Resolution 


The executive committee of the 
American Trucking Associations, 
Inc., meeting in Washington, D.C., 
directed the A.T.A. public relations 
department to increase industry 
efforts toward “coordination” of 
transportation services as_ distin- 
guished from “integration” of various 
types of carriers through common 
ownership, which the committee said 
the railroads were fostering. 


A resolution adopted by the board 
placed the supervision of the campaign 
under the direction of John V. Lawrence, 
managing director of the A.T.A., and of 
Walter W. Belson, A.T.A.’s public rela- 
tions director. 

Discussion of the resolution centered 
around the adoption by the Senate of 
S. Res. 303, providing for a sweeping 
study of the transportation industry. 
Neil J. Curry, of California, chairman 
of the committee, said that the subject 
of integration would undoubtedly be in- 
cluded in the 18-month study author- 
ized by the Senate. 

The executive committee also in- 
structed the A.T.A. staff to protest be- 
fore the I.C.C. applications of railroads 
which seek temporary motor carrier 
operating rights for themselves or for 
their motor carrier subsidiaries as the 
opening step to obtaining permanent 
operating rights. However, the commit- 
tee said that in such cases the motor 
carriers affected by the threatened com- 
petition should be the principal pro- 
testants. 

The executive committee also recom- 
mended to the A.T.A. board of directors 
that it approve, at the A.T.A. annual 
convention to be held in November at 
Miami Beach, Fla., a request of the 
specialized carriers sections of the Local 
Cartage National Conference for the 
establishment of a new conference to 
be called “Heavy and Specialized Car- 
riers Conference.” It was suggested that 
a simpler name might be selected for the 
new group. 

In other action, the executive com- 
mittee approved a proposal for the is- 
suance of a weekly statement of truck- 
loadings by the A.T.A. research depart- 
ment in order to inform motor carriers 
of trends, and as a means of providing 
a general business indicator. 


Eighteen Railroads Win 
Award by Safety Council 


Eighteen railroads were announced by 
the National Safety Council on June 26 
as having won the council’s 1957 Public 
Safety Activities Award, given annually 
in recognition of lines deemed to have 
performed outstanding safety work in 
the areas served by them. 

The railroads are the Santa Fe, the 
Baltimore & Ohio, the Canadian Na- 
tional, the Canadian Pacific, the Chesa- 
peake & Ohio, the Burlington, the Chi- 
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cago & Eastern Illinois, the Milwaukee, 
the Denver & Rio Grande Western, the 
Elgin, Joliet & Eastern, the Illinois 
Central, the New York Central, the 
Pennsylvania, the Reading, the Frisco, 
the Southern Pacific, the Texas & Pa- 
cific and the Union Pacific. 

The council said that activities recog- 
nized included employe off-the-job safety 
programs, family nights, school safety 
education, cooperation with local safety 
councils and civil groups, participation 
by rail personnel in community safety 
activities and attention given to public 
safety in institutional advertising and 
public information. 

Each line will be presented a plaque, 
the council says. 


Thirteen Points Suggested 
To Help Select Best System 
To Handle Bulk Materials 


How can a plant manager pick out 
the most economical system for han- 
dling bulk materials in his plant? 


This question was answered with a 
13-point checklist presented June 19 in 
Detroit at the semi-annual conference 
of the American Society of Mechanical 
Engineers. 

The guide came from Irving S. Lyman, 
project engineer with the distribution 
department of the Bakelite Co., a divi- 
sion of the Union Carbide Corp. The 
guide was included in a paper entitled 
“New Flexibility in Bulk Materials Han- 
dling.” 

The following factors were to be con- 
sider, Mr. Lyman suggested, when se- 
lecting a system: 

“1. Elimination of Packages: A change 
to bulk handling will eliminate the cost 
of the previously used package together 
with the labor and overhead attribut- 
able to the packaging operation. The 
cost of maintaining inventories of pack- 
ages and obsolescence losses should be 
included in this item. 

“2. Shipping Labor: Normally a change 
to bulk handling will greatly reduce the 
labor and overhead associated with 
shipping operations. 

“3. Rate of Utilization: The rate of 
utilization of the containers, or, in other 
words, the turnaround time for filling, 
delivering, emptying and returning plus 
allowances for reserve stock, has a 
definite bearing on the economics be- 
cause it determines the cost of the con- 
tainer per pound of product shipped. 

“4, Rent or Purchase Cost: Many 
factors must be considered in making 
the decision whether containers are to 
be purchased or leased. If the containers 
are leased, the rate of usage becomes 2 
very important factor. The charge per 
month or year is fixed, and the greater 
turn-over obtained during that period, 
the lower the net cost per pound for the 
container. 


“5. Record Keeping and Maintenance: 
It will be necessary to set up a system of 
records to keep track of the containers. 
An allowance for the cost of repairs and 
preventative maintenance must he in- 
cluded. 


“6. Freight Charges: It is necessary to 
determine whether full containers will 
be shipped on the net weight o: gross 
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weight basis, and whether preferential 
freight rates might apply to shipments 
in containers as compared to packaged 
shipments. 

“7. Return of Empties: Unless private- 
ly owned rail equipment or other means 
of achieving free return of empties is 
provided, figures to cover the cost of 
returning empties from the consumer’s 
plant must be included in the cost 
analysis. 

“8. Receiving Labor: In the consumer’s 
plant there will be a large reduction in 
the amount of labor required to unload 
and place the incoming shipment in 
storage. In about one-half hour one 
man can unload a railroad gondola car- 
load of seven 300-cubic-foot containers 
and place them in storage. Sixteen man- 
hours of labor would be required to 
manually unload an equivalent quantity 
of resin in 50-pound bags. 

“9, Delivering Labor: Cost of delivering 
the product from storage to the point 
of use will be reduced in most cases. 

“10. Return of Empties versus Disposal: 
When receiving material in packages 
there is a problem of disposing of the 
empties, although in some cases they 
may be sold for salvage. In using the 
collapsible container, the cost of storing 
and reloading the empty container for 
return must be considered. 

“11. Reduction of Material Losses: 
Both shipping and receiving plants can 
expect greatly reduced material losses. 
When paper bags are handled, losses 
due to damage and spillage normally 
run from one-half to one per cent. 
Losses in container shipment have been 
less than 0.1 per cent. 


“12. Storage Cost Reduction: Plants 
rarely have sufficient storage space. In 
the past, companies have had to expand 
their buildings or rent warehouse space. 
By freeing indoor storage space cur- 
rently used for raw materials, the col- 
lapsible container system can offer a 
real savings. 

“13. Quality Control: With the col- 
lapsible rubber container system, prod- 
ucts are shipped in hermetically sealed 
units. When delivered, the product has 
not been transferred in any manner 
which could degrade or contaminate it.” 


Crotty, Paddock Elected 
To Head Maintenance, 


Conductors’ Rail Unions 


Two railway employe unions—the 
Brotherhood of Maintenance of Way 
Employes and the Order of Railway 
Conductors and Brakemen — have 
elected new presidents to succeed 
retirees. 


The maintenance of way workers 
elected Harold C. Crotty, age 46, who 
has been assistant to T. C. Carroll, re- 
tiring president, since 1948. The other 
organization chose James A. Paddock, 
age 42, senior vice-president. He succeeds 
R. O. Hughes. 


As reported in Labor, weekly news 
organ of rail labor organizations, Mr. 
Crotty won by a large margin at the 
union’s convention in Detroit over Jesse 
L. Pittman, general chairman on the 
Pennsylvania Railroad. 


Mr. Paddock, said to be the youngest 
president of his union since 1890, was 
elected at the group’s convention in 
Miami Beach. 

Mr. Crotty will take over September 1 
from Mr. Carroll, who was elected presi- 
dent emeritus. The latter announced 
his retirement at the convention, say- 
ing his physician had advised him to 
leave the post (T.W., June 21, p. 39). 

Mr. Crotty began his railroad career 
at 18 years of age as a trackman on 
the Chicago & North Western Railway 
in 1930. Long active in the brother- 
hood, he was elected assistant general 
chairman on the C. & N. W. in 1945, a 
post he held until 1948 when appointed 
a deputy under Mr. Carroll. 

Mr. Paddock started railroad service in 
1937 as a brakeman on the Bingham & 
Garfield railroad. He became a con- 
ductor in 1941 and spent 11 years in 
freight service. He held various offices 
in the division before joining the union 
headquarters staff in 1948, first as assist- 
ant to the chief clerk. In 1950 he be- 
came assistant to the president and in 
1954 he was elected senior vice-president. 


Great Lakes Board Expects 
Third-Quarter Loading Fall 
Of 27.8% From ‘57 Period 


Carloadings in the area served by 
the Great Lakes Regional Advisory 
Board are expected to total 455,754 
in the third quarter of this year, a 
decline of 27.8 per cent from the 
631,500 actual loadings in the same 
period of 1957, according to a fore- 
cast issued at the board’s one hun- 
dred second regular meeting June 17 
and 18 at Cleveland. 


The board adopted a resolution urg- 
ing members of Congress in the Great 
Lakes area to support pending bills de- 
signed to afford some relief for the 
railroads, and calling on the railroads 
themselves to look to consolidations, 
mergers, joint use of facilities and reduc- 
ing duplications as a means of bettering 
their financial conditions. 


At the general luncheon, Robert W. 
Gresham, secretary-treasurer of the A. 
W. Fenton Co., Cleveland, an interna- 
tional freight forwarding company, pre- 
dicted that the railroads would get 
“their share” of business from the St. 
Lawrence Seaway. But W. George Gil- 
bert, of the Buffalo (N.Y.) Chamber of 
Commerce, cautioned the board members 
not to expect “overnight prosperity” 
from the Seaway. He said it would be 
years before the development of new 
shipping patterns and, hence, a deter- 
mination of the waterway’s effect on the 
lake cities. 


The carloading forecast indicated that 
increased loadings were expected’ in but 
six of 36 commodity classifications listed. 
No changes are predicted in four com- 
modities. 


In a basic list of 30 commodities, in- 
creases are predicted in cement, from 
3,304 actual loadings last year to 3,635, 
up 10 per cent; all grain, from 37,391 
actual to 37,690, up 0.8 per cent, and 
flour, meal and other mill products, from 
52,137 to 52,450, up 0.6 per cent. Groups 
in which the largest decreases are ex- 
pected include ore and concentrates, 
from 227,696 actual loadings to 110,292, 
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down 51.6 per cent; coal and coke, from 
23,342 to 11,621, down 502 per cent, ang 
automobiles and trucks, from 7,222 to 
3,764, down 47.9 per cent. 


In a supplemental list of six commodity 
groups, increases are looked for in re. 
frigerators, from 1,990 actual loadings 
last year to 2,139, up 7.5 per cent; stoves 
and heating apparatus, from 1,700 to 
1,760, up 3.5 per cent, and beans and 
seeds, from 1,034 to 1,045, up 1.1 per cent. 
The others are furniture, from 3,361 ac. 
tual loadings in 1957 to 3,092, down 89 
per cent; sodium products, from 142% 
to 13,562, down 5.0 per cent, and paint, 
from 584 to 572, down 2.0 per cent. 


Canadian Board Construes 
Ambiguous Malt Transit 


Rule in Favor of Shippers 


The Board of Transport Commis- 
sioners for Canada, following cited 
precedents, has resolved a dispute 
over charges on barley transited at 
Winnipeg, Man., and forwarded to 
Fort William or Port Arthur, Ont, 
and points east thereof, in favor of 
the complaining shippers because of 
ambiguity in the transit provisions 
of the railroad tariffs. 


The judgment was handed down in 
File No. 8641.93. The proceeding involved 
an application of Canada Malting Co. 
Ltd., and Dominion Malting Co., Ltd, 
for an order directing the Canadian 
Pacific Railway Co., the Canadian Na- 
tional Railways and other member com- 
panies of the Railway Association of 
Canada to charge only the through rate 
plus transit on all inbound shipments 
of barley received at the applicants’ 
Winnipeg plants, malted, and forwarded 
to Fort William or Port Arthur. 

In a discussion of the situation, the 
board observed that, under the tariffs, 
Canadian National W-183E, C.T.C. No 
W-2305, and Canadian Pacific W-819A, 
C.T.C. No. W-4035, the railroads should 
actually charge a rate of 69 cents per 
100 pounds, the local rate, from Calgary, 
Alta. It said that, to avoid the collec- 
tion of the larger sum and large re- 
funds, the railroads charged a “termi- 
nal” rate from Calgary to Port William 
of 26 cents per 100 pounds. The board 
said that the tariffs should be amended 
so as to bring them in line with the 
current practice. The board also said 
that while a transit charge of 2% cents 
per 100 pounds was not in issue, that 
rule was also ambiguous and should be 
clarified. 


As to questions of unjust discrimina- 
tion, undue preference and unreason- 
ableness in the charges attempted to be 
assessed by the railways on the differ- 
ence between the local rates to Winnipeg 
and the through rates to destination, the 
board said those questions would only 
arise if it were wrong in the interpreta- 
tion of the tariffs, and that any answers 
to those questions could only apply to 
the future. 


Loss of Weight 
The board said that, in the. process of 
malting, there was lost 16 per cent of 
the weight of the inbound shipment. It 
said that the railway interpretation of 
the relevant paragraphs of the tariff 
was that barley might be shipped to an 
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intermediate point at the local rate for 
malting and reshipment and that the 
transit privilege would be granted only 
when the shipper had submitted to a de- 
duction of 16 per cent of the inward 
weight (on which the local rate was to 
be charged to the malting point) and 
the shipper would then be entitled to the 
through rate from origin to destination 
on only 84 per cent of the original 
weight. The board added that nowhere 
in the tariff was there a specific provi- 
sion for the assessment of the carload 
rate of 69 cents per 100 pounds from 
Calgary to Winnipeg on the evaporated 
weight of 16,000 pounds. 

The second interpretation of the rules, 
contended for by the shippers, was that 
the shipper was entitled to the transit 
privilege and the application of the 
through rate from origin to destination 
on the original 100,000 pounds of barley 
when tendering only 84,000 pounds out- 
bound from the transit point. Stated 
another way, the board said, the tender 
of the 84,000 pounds of malted barley 
from Winnipeg to Port William, etc., as 
required by the deduction specified in 
the rules, was deemed to be the equiva- 
lent to the inbound weight of 100,000 
pounds, on which the transit arrange- 
ment applied. 

The board gave several examples of 
what it said was the “anomalous and 
inequitable situation” which would be 
caused by the railways’ interpretation. 


Findings of Board 


L. J. Knowles, commissioner, who 
wrote the judgment, which was concurred 
in by Hugh Wardrope, Q.C., assistant 
chief commissioner, concluded the 
opinion as follows: 

“Considering all the evidence and 
argument, I find under the present tariffs 
that on the shipments of barley referred 
to in the application, malted at Winni- 
peg, and reshipped to Port Arthur, Fort 
William, West Fort William, Armstrong, 
Ont., or points east thereof, the rates 
to. apply are the through rates from 
origin to destination without any addi- 
tional charge (other than the transit 
charge) for the difference of 16 per cent 
between the weight of the inward and 
outward shipments at the transit point.” 

As to precedent, Commissioner Knowles 
said that in ruling on similar controver- 
Sies, the board had said: 

“Tf a tariff is ambiguous and can be 
reasonably and properly read in ease of 
the shipper, it should be so construed’ 
Robin Hood Mills v. C.P.R., 28 C.R.C. 
50. “Tariff provisions are to be con- 
strued in favor of the shipper and against 
the party responsible for having in effect 
a tariff so construed as to leave much 
doubt of its meaning.’ Dominion Traffic 
Association v. C.N.R., 41 C.R.C. 206.” 


Apple Growers to Hear Freas 


William J. Augello, chairman of the 
transportation committee of the Inter- 
national Apple Association, has an- 
nounced that Chairman Howard Freas, 
of the I.C.C., will be a speaker, the after- 
noon of July 28, at the 1958 convention 
of the International Apple Association, 
in Montreal, Canada. 


Roddewig on Regulation 


The railroad industry could never 
attain sound financial health and well- 
being until it could become a part of the 
nation’s free competitive economy 


through relaxation of restrictive “out- 
moded government regulation,” Clair M. 
Roddewig, president of the Association 
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of Western Railways, said in a speech 
before the Commonwealth Club of Cali- 
fornia, at San Francisco, June 20. 


Legislative News 
Shippers Differ With Post Office, Rails 
On Proposal to Raise Parcel Post Limits 


Senate Post Office Subcommittee Hears Shippers Call for Passage 
Of Bill to Increase Size, Weight Limitations on Fourth-Class 
Mail. Railroads, Gov't Agency Urge That Law Be Left as It Is. 


Diversity of opinion on a bill (S. 
3899) to amend the present law to 
increase the size and weight limita- 
tions on fourth-class mail was heard 
June 23 and 24 by the post office 
subcommittee of the Senate post 
office and civil service committee. 
The subcommittee was to hear other 
witnesses June 26. 


The bill drew general support from 
shippers and opposition from the rail- 
roads and the Post Office Department. 

The bill would permit a package to be 
a maximum of 84 inches in girth and 
length combined and weigh from 16 
ounces to 40 pounds for all zones. At 
present the girth and length combined 
are limited to 72 inches. Packages in 
zones 1 and 2 must be from 16 ounces 
to 40 pounds, those for zones 3 through 
8 from 16 ounces to 20 pounds. 


Short Lines’ Opposition 
Opposition of the American Short Line 
Railroad Association was expressed by 
Cc. E. Huntley, secretary-treasurer, the 
first witness. He said that any relaxa- 
tion of the limits would have the effect 
of putting the Post Office Department 

into the L.C.L. freight business. 


“The Interstate Commerce Commis- 
sion has made it clear,” he told the sub- 
committee, “that it does not believe an 
increase in sizes and weights of parcels 
is a cure-all for recurring parcel post 
deficits. Many short-line railroads have 
marginal earnings and exist virtually 
from hand to mouth. It is clear to the 
members of our association that any 
policy of government competition with 
privately owned, federally regulated car- 
riers is a direct and immediate threat 
to short-line railroads. 


“S. 3899 represents a radical departure 
from the policy adopted by the Eighty- 
second Congress in enacting Public Law 
199 in 1951. Its enactment would in- 
tensify government competition with pri- 
vate. transportation services, which offer 
ample facilities for the transportation of 
heavier parcels such as move between 
manufacturer, wholesaler, jobbers and 
retailers where there is no justification 
for post office competition. ; 


“Any change, such as that proposed in 
S. 3889, would seriously disrupt the move- 
ment of traffic, as many shipments in 
the 21-to-40-pound range now moving 
via freight forwarders, motor freight, 
parcel delivery and railway express would 
be diverted to parcel post, thereby un- 


necessarily increasing government com- 
petition with private industry.” 


Present Law ‘Discriminatory’ 

A different view was expressed by 
G. W. Schaffer, traffic manager of the 
ic. W. Stewart Co., Newark, N.J., who 
testified for numerous firms in New- 
ark using parcel post “almost exclusive- 
ly” for deliveries. He said: 

“In reducing the size limit between 
first-class post offices to 72 inches in all 
zones and the weight limit between first- 
class post offices to 40 pounds in zones 1 
and 2 to 20 pounds in zones 3 to 8, 
Public Law 199 has been a most dis- 
criminatory, costly and confusing ele- 
ment in the direct-to-customer sales 
business and the first backward step in 
service in 20 years. 

“It has placed a tremendous burden 
upon our companies, increasing the cost 
of labor, packing materials and post- 
age. For our customers, it has added to 
the cost of living. Many of these un- 
warranted extra costs could be elimi- 
nated if the former size limits of 100 
inches in length and girth combined and 
the 20-pound weight in all zones and 
classes were re-established. 


“The limits under consideration in the 
instant bill would certainly bring a wel- 
come relief from the present confusion 
and at least establish a level of uni- 
formity needed by most commercial and 
public users of the mails.” 

A similar expression came from Robert 
De Kroyft, in charge of transportation 
and distribution of William E. Wright & 
Sons Co., West Warren, Mass., a manu- 
facturer of trimmings and related ar- 
ticles for home sewing. 


‘Done Nobody Any Good’ 


“We feel strongly,” he said, “that the 
present restrictive and discriminatory 
size and weight limitations have done 
absolutely nobody any good and have 
worked a severe hardship on the small 
retailers and jobbers everywhere, as well 
as artificially increasing the cost of our 
products to the housewife. 


“Throughout practically the entire 
history of the parcel post the permissible 
size has been either 84 or 100 inches. 
Only since Public Law 199 became effec- 
tive was the reduction down to 72 inches 
effected. 


“We urge that the limit be restored 
to either the old limit of 100 inches or, 
as apparently you are bound here by the 
bill, to 84 inches, which would certainly 
be a considerable relief. The weight 
limits also would be some relief.” 

But from the Post Office came a re- 
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Legislation 


quest to leave the standards as they are. 
The department’s witness was Bert B. 
Barnes, Deputy Assistant Postmaster 
General for Operations. 

“The department,” he said, “has con- 
sistently supported uniformity in the 
weight and size limitations on parcel 
post regardless of class of post office 
or other considerations. 

“While this legislation will result in 
more uniformity than now exists, it will 
not remove the operational difficulties 
or the discrimination occasioned by the 
degree of non-uniformity which would 
remain after enactment. It is for this 
reason that the department does not 
support the bill.” 

Another call for passage of the bill 
came from the Parcel Post Association, 
Inc., represented by its executive vice- 
president, William B. Henderson, who 
said: 

“Public Law 100, besides making peo- 
ple pay needlessly high parcel post rates, 
levies further financial penalty on mailers 
in additional shipping costs. The total 
amount of these additional penalties ... 
cannot be less than several hundred 
million dollars each year. The small 
businessman is the principal victim. He 
is least able to carry the burden of this 
added tax imposed by Railway Express. 

“(The bill) would provide a moderate 
measure of remedy in a situation which, 
for the past six years, has inequitably 
and heavily penalized many millions of 
parcel post users throughout the United 
States, brought operating confusion, sub- 
stantial additional expense and loss of 
revenue to the Post Office Department 
and caused the nation’s railroads to lose 
upwards of $250 million of profitably 
parcel post transport business.” 


Still More Endorsements 


Endorsements of the bill also were 
given by Joseph M. Eppler, of the New 
Jersey Industrial Traffic League, and 
Erskine Steward, executive vice-president 
of the National Council of Business Mail, 
Inc. The former said the bill would take 
the Post Office out of the “horse-and- 
buggy” days; the latter said the bill 
would be a step in the right direction to 
what his association favored—eventual 
restoration of the 100-inch limit. 

Erwin H. Tuthill, general traffic man- 
ager of Avon Products, Inc., Suffern, 
N.Y., testified in favor of the measure 
in behalf of the Eastern Industrial Traf- 
fic League and the Drug and Toiletries 
Preparation Traffic Conference, of which 
he is chairman of the postal committees. 

“While we would prefer an outright 
repeal of Public Law 199, returning the 
size and weight on a uniform basis to 
70 pounds and 100 united inches on all 
packages between all post offices, I am 
here to support this bill as at least partial 
relief to our problems,” he said. 


The subcommittee said it had received 
statements in favor of the bill from the 
Chamber of Commerce of the United 
States; John H. Mize, president of Blish, 
Mize & Sullivan Hardware Co., Atchison, 
Kan.; Robert L. L. McCormick, research 
consultant for the Citizen’s Committee 
for the Hoover Report; Stephen Q. Shan- 
non, executive director of the Greeting 
Card Association, and Representative 
Broyhill, of Virginia. Herbert B. Brand, 
director of the railway mail transporta- 
tion division of the Association of Amer- 
ican Railroads, submitted a statement 
against the measure. 


President Assigns Direction 
Of Seaway to Commerce; 


Potter, McNamara Object 


President Eisenhower, by an 
amended executive order, has as- 
signed to the Secretary of Commerce 
all duties of directing and supervis- 
ing the St. Lawrence Seaway Devel- 
opment Corp. other than those re- 
lating to construction of the Seaway. 
Heretofore, all affairs of the Seaway 
had been under jurisdiction of the 
Secretary of Defense, who will retain 
responsibility for completing con- 
struction of the Seaway under the 
amended order. 


Immediate objections were voiced by 
Senators Potter and McNamara, of 
Michigan. Senator McNamara introduced 
a bill (S. 4044) on June 24 to make the 
St. Lawrence Seaway Development Corp. 
an independent federal agency. 


The President in a statement issued 
with the order said the scope of the 
supervisory responsibility of the Secre- 
tary of Commerce would extend to gen- 
eral policies of the corporation, the opera- 
tion and maintenance of the Seaway, 
the establishment of rates of charges 
or tolls, rules for measurement of vessels 
and cargoes and various other matters. 


To Encourage Development 


The order also called on the Depart- 
ment of Commerce to help the corpora- 
tion in encouraging the “development of 
traffic and maximum utilization of the 
Seaway subject to principles set forth 
in the Seaway statute.” In explanation 
of the change, the White House state- 
ment said: 

“The President’s executive order is 
occasioned by the approaching end of the 
construction of the Seaway and in the 
emerging dominance of Seaway opera- 
tions and operating policies in the affairs 
of the corporation. The designation of 
the Secretary of Commerce to supervise 
the Seaway corporation with respect to 
its operating phase accords with the 
general role of the Department of Com- 
merce in the field of transportation.” 


McNamara Puts in Bill 


Senator McNamara said that last De- 
cember he had protested, in a letter to 
the President, the transfer of control 
from Defense to Commerce, suggesting 
instead that control remain with De- 
fense until the corporation could become 
an independent agency. 


“I am sorry the President saw fit to 
disregard this suggestion,” the senator 
said June 24. “He has taken an action 
which I believe will help no one in the 
long run except those who are against 
the aims and purposes of the St. Law- 
rence Seaway. s 

“With the Seaway now scheduled to 
begin operations within a year, it is 
important that control be vested in those 
who will make it a serious and full-time 
job to insure the Seaway’s success.” 


His bill would set up a three-man board 
of directors of the corporation, to be ap- 
pointed for nine-year terms by the 
President with the consent of the Senate. 
The board would manage affairs of the 
waterway, set rates and tolls after ne- 
gotiations with the appropriate Canadian 
agency and in general conduct opera- 
tions with a view to the best interests 
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of the Seaway users and the surround. 
ing area. 


Senator Potter Objects 


Senator Potter said he and “many of 
us .in Congress who sponsored the 
original Seaway legislation” had op- 
posed such a change. 

“Last fall,’ Senator Potter stated, “7 
objected to shifting the corporation to 
the Commerce Department while tol 
negotiations were under way. A number 
of other senators concurred in that view 
and our objection remains valid. 

“Determination of Seaway tolls has 
now been awarded to a government de- 
partment with responsibilities to other 
forms of transportation. It is hoped that 
transfer will maintain the competitive 
advantage which is inherent in the Sea- 
way.” 

Just last week the corporation and 
the St. Lawrence Seaway Authority of 
Canada made public their proposed toll 
structure and tariff of tolls for the Sea- 
way (T.W., June 21, p. 19). 

In the executive order, the President 
said the management of the corporation 
“is vested by statute, and will remain, 
in the administrator of the corporation, 
who is appointed by the President by 
and with the advice and consent of the 
Senate.” The President in 1954 desig- 
nated the Secretary of Defense to direct 
and supervise the corporation. 

The text of the amended order is as 
follows: 

“Executive order No. 10534 of June 10, 
1954 (19 F.R. 3413), entitled ‘Providing 
for the supervision and direction of the 
St. Lawrence Seaway Development 
Corp.,’ is amended to read as follows: 

““By virtue of the authority vested 
in me by section 1 of the act of May 13, 
1954, 68 Stat. 93 (33 U.S.C. 981), and as 
President of the United States, it is 
hereby ordered as follows: 

“Section 1. The St. Lawrence Sea- 
way Development Corp. (hereinafter re- 
ferred to as the corporation) shall be 
subject to the direction and supervision 
of the Secretary of Defense: Provided, 
that direction and supervision of the cor- 
poration by the Secretary of Defense 
under this section shall be limited to 
those functions of the corporation which 
directly and exclusively concern the 
construction of the St. Lawrence River 
navigation project, as authorized by sub- 
section (a) of section 3 of the act of 
May 13, 1954, 68 Stat. 93 (33 U.S.C. 98 
(a)), and shall terminate upon the 
completion of the construction so au- 
thorized. 

“Section 2. (a) Except as otherwise 
provided in section 1 of this order, the 
Secretary of Commerce shall exercise 
the direction and supervision, with re- 
spect to the corporation, provided for in 
said section 1 of the act of May 13, 
1954. 

“*(b) Direction and supervision of the 
corporation by the Secretary of Com- 
merce under subsection (a) of this sec- 
tion shall extend, but shall not be limited, 
to: (1) The general policies of the cor- 
poration, (2) the operation and main- 
tenance of the St. Lawrence Seaway, (3) 
the provision of services and facilities 
necessary in the operation and mainte- 
nance of the Seaway and (4) the rules 
for the measurement of vessels and car- 
goes and the rates of charges or tolls to 
be levied for the use of the Seaway. 

“Section 3. The Department of Com- 
merce shall assist the corporation 
encoliraging the development of traffic 
and maximum utilization of the Seaway, 
subject to the principles set forth in 
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section 12(b) of the said act of May 13, 
4. 

™ ‘Section 4. The Secretary of De- 
fense and the Secretary of Commerce 
shall keep each other fully and currently 
informed on those matters, including 
prospective actions, within their re- 
spective areas of responsibility under 
sections 1 and 2 of this order which 
affect the responsibility of the other 
thereunder.’ ” 


House Group Approves Bill 
To Permit Dual-Rate System 
Until 1960 for Conferences 


The House merchant marine and 
fisheries committee voted on June 
23 to report favorably a bill (H.R. 
12751) to permit lawful continuance, 
until June 30, 1960, of dual-rate sys- 
tems of ship conferences approved 
by the Federal Maritime Board under 
section 15 of the shipping act of 
1916. 


A similar bill (S. 3916) was reported 
earlier in the Senate (T.W., June 21, p. 
39). The Supreme Court of the United 
States on May 19 affirmed a decision 
of the U.S. Court of Appeals for the 
District of Columbia that the dual-rate 
system employed by ship conferences 
was per se illegal (T.W. May 24, p. 116). 

The House committee approval came 
after the Department of Justice had 
suggested that the proposed legislation 
call for a full-scale study of the opera- 
tion of the dual-rate system. Neither 
reported bill contains such a provision. 
The department also recommended that 
the study group report by January 30, 
1960, in order to give Congress adequate 
opportunity to act thereon before ex- 
piration of the two-year period. 

The views of the department were ex- 
pressed in a letter to the House com- 
mittee in response to a request for the 
department’s views. 


Justice Department Position 

The Justice Department letter said, 
in part: 

“... H.R. 12751 is an interim measure 
whose effectiveness would cease on June 
30, 1960. It would amend section 14 of 
the shipping act, 1916, to provide that 
nothing therein shall make unlawful any 
dual-rate system in use on the effective 
date of the amendment by the members 
of a conference which is organized un- 
der an agreement approved under sec- 
tion 15 of the act by the Federal Mari- 
time Board unless and until such board 
disapproves, cancels or modifies such 
arrangement in accordance with the 
Standards set forth in the section. 

“The provision thus would validate for 
the next two years any dual-rate sys- 
tem then in use by members of a con- 
ference operating under an approved 


agreement, whether or not such system . 


previously had been approved by the 
board. 

“The bill was occasioned by the recent 
decision of the Supreme Court in Fed- 
eral Maritime Board, et al. v. Isbrandt- 
sen Co., Inc., United States of Ameri- 
ca and Secretary of Agriculture. ... The 
court there held that a proposed dual- 
rate system of the Japan-Atlantic and 
Gulf Freight Conference, under which 
Shippers who signed exclusive patron- 
age contracts with the conference would 
pay 9% per cent less for the same service 





than shippers who did not sign such 
contracts, violated section 14 third of 
the shipping act, 1916... . 

“For more than a decade the Depart- 
ment of Justice has challenged the leg- 
ality of the dual-rate system in the 
courts and before the Federal Maritime 
Board and its predecessor agency, the 
United States Maritime Commission. 

“In our view, the system is incon- 
sistent with the basic tenets of anti- 
trust philosophy because it allows a 
group of businessmen concertedly to em- 
ploy a coercive and discriminatory rate 
device which is designed to drive non- 
members of the combine out of the trade 
or seriously to weaken their competitive 
position. 


History of Proceedings 


“Initially, the department proceeded 
against the system under the Sherman 
act, but the Supreme Court held that 
such suit could not be maintained be- 
cause the validity of the dual-rate system 
was a matter within the primary jur- 
isdiction of the federal Maritime Board 
(Far East Conference v. United States, 
342 U.S. 570). Subsequently, the depart- 
ment participated in several lengthy 
proceedings before the board in which 
the validity of the system under the 
shipping act, 1916, was litigated, includ- 
ing the Isbrandtsen case recently de- 
cided by the Supreme Court. 

“In considering whether or not to 
overturn [the Supreme Court decision 
in the] Isbrandtsen [case] Congress 
should have the benefit of a full-scale 
study of the shipping act, 1916, and 
particularly the operations of dual-rate 
systems. To enable such study, involv- 
ing a delicate balance of complex factors, 
Congress may well deem it advisable— 
for the interim—to suspend effective- 
ness of the Isbrandtsen decision. 

“We suggest that if Congress de- 
termines that such a freezing of the prior 
status quo is appropriate, the bill should 
expressly provide for that full-scale 
study of the operation of the dual-rate 
system, which some of its sponsors have 
indicated the bill envisions. 

“Further, the committee making such 
study might well report its recom- 
mendation with respect to permanent 
legislation by January 30, 1960, in order 
to give Congress an adequate opportun- 
ity to act thereon before the two-year 
period expires. .. .” 


Two Hours of Debate Set 
On Harris Railroad Bill 


The House rules committee on June 
25 granted an open rule with two hours 
of debate on H.R. 12832, the bill intro- 
duced by Representative Harris, of Ark- 
ansas, to provide assistance to the rail- 
roads. The bill is very similar to the 
Smathers bill (S. 3778) which the Sen- 
ate passed on June 11 (T.W., June 14, 
pp. 15 and 43). 


Foreign Ship Repair in U.S. 


A bill to amend the McCarran-Walter 
immigration act so as to encourage for- 
eign shipowners to use American ports 
as layup ports and to encourage foreign 
ship repair in this country has been 
introduced by Senator Butler, of Mary- 
land. The McCarran-Walter act pro- 
hibits foreign crews from remaining in 
the U.S. more than 29 days. Senator 
Butler’s bill (S. 4042) would allow the 


Legislation 
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Attorney General to permit not more 
than 12 alien crewmen to remain more 
than 29 days if their vessel is being 
worked on in an American port. 


Senate Passes Resolution 
Calling for Wide Study of 


National Transport Policy 


The Senate on June 23 passed a 
resolution (S. Res. 303) to establish 
a committee to study and report on 
the national transportation policy 
and to provide not more than 
$100,000 for the study. 


The resolution, which outlines seven 
specific areas of study, was introduced 
by Senator Smathers, of Florida, to im- 
plement a recommendation made by the 
surface transportation subcommittee of 
the Senate interstate and foreign com- 
merce committee in its report on testi- 
mony received by the subcommittee 
concerning the “deteriorating” railroad 
situation (T.W., June 7, p. 42, and May 
7, D. Ze. 

The committee on interstate and 
foreign commerce or any authorized 
subcommittee will be authorized to 
study matters pertaining to: 


1. The need, “if there is need for regu- 
lation,” of regulation of transportation 
and the type and character of that regu- 
lation. 

2. Federal policy dealing with federal 
assistance given the various modes of 
transportation and the desirability of a 
system of user charges. 

3. Ownership of one form of transpor- 
tation by another. 

4. Federal policy on consolidations and 
mergers in transportation. 

5. Policy considerations for the type 
and amount of rail passenger service 
needed to serve the public and provide 
for national defense. 

6. Problems arising from action of the 
Interstate Commerce Commission in 
allowing the charge of more for a short 
haul than for a long haul over the same 
line in the same direction. 

7. The relationship between federal 
regulation (and exemption therefrom) 
and federal promotional policy in regard 
to the various modes. 

The resolution would set a cutoff date 
of January 31, 1959, for the committee’s 
report to the Senate. 


Air Agency Bill Is Reported 


The bill (S. 3880) to establish an inde- 
pendent federal aviation agency to regu- 
late the airspace over the United States 
was ordered favorably reported on June 
25 by the Senate interstate and foreign 
commerce committee. A hearing on an 
identical bill (H.R. 12616) was held June 
24 and 25 by the subcommittee on trans- 
portation and communications of the 
House interstate and foreign commerce 
committee. 


Charter of Great Lakes Ships 


The chartering of government-owned 
vessels to U.S. subsidized operators 
from the Great Lakes to overseas ports 






































































































































































































































































































































54 


for the first five-year period of opera- 
tion of the vessels would be provided 
under terms of a bill (H.R. 13038) intro- 
duced by Representative Dingell, of 
Michigan. 


Conferees Agree on Bill 
For Rivers-Harbors Work 


Senate and House conferees reached 
agreement on June 24 on a rivers and 
harbors authorization bill to substitute 
for a similar, though broader bill vetoed 
in April by President Eisenhower. 

The bill agreed on would authorize 
154 projects at a cost of $1,156,225,600, as 
the Senate-passed bill (S. 3910) provided. 
The bill originally passed by the House 
called for 153 projects at a cost of $1,- 
555,746,000 (T.W., June 21, p. 39). 

The approved bill deleted or changed 
the 28 projects President Eisenhower ob- 
jected to when he vetoed S. 497 on April 
15 (T.W., April 19, p. 48). 


Senate, House Units Report 
‘Pledge-of-Faith’ Measures 


Identical bills to amend section 1105 
(b) of Title XI (federal ship mortgage 
insurance) of the merchant marine act 
of 1936 so as to implement the pledge- 
of-faith clause were ordered favorably 
reported on June 24 and 25, respectively, 
to the House and Senate. 


The action was taken on June 24 on 
H.R. 12739 by the House merchant ma- 
rine and fisheries committee. The next 
day the Senate interstate and foreign 
commerce committee reported S. 3919. 

The bills would authorize the Secre- 
tary of Commerce to borrow funds from 
the Secretary of the Treasury when other 
funds available under Title XI are in- 
sufficient to make payments required 
under the government guaranty in the 
event of default under loans or mort- 
gages insured by the federal government. 


M.A. Indicates Its Opposition 
To Bill to Build 30 Ships 


The Maritime Administration has 
come out against a bill (S. 3361) which 
would require that agency to construct 
30 merchant vessels and to provide for 
their operation, charter or sale. 


The agency’s opposition was expressed 
June 18 at a hearing before the mer- 
chant marine and fisheries subcommit- 
tee of the Senate interstate and foreign 
commerce committee. A witness for the 
Department of Defense appeared in sup- 
port of the bill, although the witness, 
Rear Admiral A. G. Mumma, said the 
Navy would defer to views of the M.A. 
since that agency would administer the 
bill. 


Clarence G. Morse, Maritime Admin- 
istrator, testified that the 30 ships were 
not needed and that such construction 
could be under private financing with 
guarantee of ship mortgages to finance 
the owner’s part of the construction 
cost. 


“If 30 vessels proposed under the legis- 
lation were to be constructed, or any sub- 
stantial number for disposition or use 
under Title VII,” he said, “the market 
would largely be with subsidized opera- 
tors who are already committed to the 
construction of a large number of ves- 


sels with the government being com- 
mitted to assume only the difference in 
the estimated foreign cost and the actual 
domestic cost thereof. 

“From the viewpoint of necessary ap- 
propriations, at least twice as many ves- 
sels of a comparable type could be 
constructed for private ownership with 
the funds that would be required for 
the construction of the 30 vessels for 
the account of the government. 

“Furthermore, construction of vessels 
for government account without definite 


Statistics 


Rail Revenues, Tonnage 
Drop in March, ‘58 Under ‘57 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, 
totaled 45,059,059,000 in March, 1958, as 
compared with 54,993,324,000 in March, 
1957, and amounted to 130,103,876,000 for 
the three months ended with March, 
1958, as compared with 152,959,148,000 for 
the three months ended with March, 
1957, according to a compilation by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics of revenue traffic 
statistics of those roads, statement M- 
220. 

Revenue tons carried in March, 1958, 
amounted to 169,683,090, as against 208,- 
316,782 in March, 1957, and 496,402,642 
for the three months of 1958 as compared 
with 605,968,765 for the three months of 
1957. Freight revenue totaled $655,012,994 
in March, 1958, as compared with $777,- 
498,391 in March, 1957, and $1,906,066,902 
in the three months ended with March, 
1958, as against $2,199,200,701 in the three 
months ended with March, 1957. 

Revenue passengers carried totaled 32,- 
824,703 and passenger revenue amounted 
to $50,507,569 in March, 1958, as com- 
pared to 34,622,346 revenue passengers 
and $58,010,864 in passenger revenues in 
March 1957. For the three months ended 
with March, 1958, revenue passengers 
carried totaled 97,754,272 and passenger 
revenues amounted to $156,905,626, as 
compared with 104,339,552 revenue pas- 
sengers carried and $181,435,879 in pas- 
senger revenue in the first three months 
of 1957. 

Freight traffic averages for March, 
1958, compared with March, 1957, re- 
spectively, were reported as follows: 

Miles a revenue ton a road, 265.5 and 
264.0; revenue a ton-mile, 1.454 cents and 
1.414 cents; and revenue a ton a road 
$3.86 and $3.73. 

For the three months ended with 
March, 1958, compared with the like 1957 
period, freight traffic averages were, 
respectively: . 

Miles a revenue ton a road, 262.1 and 
252.4; revenue a ton-mile, 1.465 cents and 
1.438 cents; and revenue a ton a road 
$3.84 and $3.63. 


Freight Car Supply Report 


An average daily surplus of 86,707 
freight cars and an average daily short- 
age of 371 freight cars for the week 
ended June 14 were reported by U.S. 
railroads, according to the car service 
division of the Association of American 
Railroads, which said these figures com- 
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use or service in contemplation is likely 
to be more costly over a substantia] 
period to both the United States and 
the possible owner-operator.” 

Admiral Mumma, chief of the Bureay 
of Ships of the Navy, said the 30 ships 
would go far toward upgrading the 
quality of the merchant marine and 
would provide additional long-range sup- 
port for the private shipbuilding indus- 
try. He said the construction would 
greatly enlarge the workload prospects 
of major private yards in the country. 


pared with a surplus of 105,758 cars and 
a shortage of 240 cars, on an average 
daily basis, for the week ended June 7, 

The surplus in the latest period was 
composed of 40,376 plain box, 474 auto 
box, 17,078 gondola, 16,556 hopper (in- 
cludes 1,370 covered), 6,679 stock, 1,034 
flat, 2,738 refrigerated and 1,772 miscel- 
laneous cars. The shortage was made 
up of 303 plain box and 68 hopper (in- 
cludes 11 covered). 


May Grain Traffic on Lakes 


Tops Prior Totals for Month 


The Lake Carriers’ Association, of 
Cleveland, has announced that the 2, 
378,444 net tons of grain carried in 
Great Lakes ships in May were the 
largest grain movement for that month 
on record, and that about 80 per cent 
of the grain moved came from Canada. 

Shipments of iron ore and coal, how- 
ever, the association said, were the 
“smallest for a May since 1946.” It 
added: 

“Ore shipments totaled 4,060,611 gross 
tons and coal cargoes 4,895,983 net tons, 
according to figures released by Oliver T. 
Burnham, association vice-president and 
secretary. Only 62,560 tons of ore were 
moved in April, lowest for that month 
in 19 years. 

“Combined shipments of the three 
leading lake-borne commodities to June 
1 amounted to 15,906,880 net tons, com- 
pared to 36,304,305 tons moved in the 
corresponding 1957 period,” he said. 

Coal shipments reported included 
those from both Lake Erie and Lake 
Michigan loading ports, the association 
said, adding that in the past only Lake 
Erie data were included. 


Canadian Carloadings Off 
4% in First Week of June 


Revenue freight carloadings in Canada 
in the first seven days of June were 4.2 
per cent below the total in the same pe- 
riod of last year, 82,172 compared with 
85,809, according to the Dominion Bu- 
reau of Statistics, Ottawa, Canada. 

The principal commodities requiring 
fewer cars were coal, 3,205 (versus 4,072 
last year); iron ore, 5,468 (7,600); crude 
gypsum and “other” mine products, non- 
metallic, 2,701 (3,711); pulpwood, 2,867 
(3,914); automobiles, trucks and parts, 
1,520 (1,989), and merchandise, L.CL, 
11,926 (13,598). Increased loadings were 
reported in wheat and other grain, 12,351 
(8,422), and copper ores and concen 
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Mechanized terminal freight docks are just one Every CF employee, furthermore, takes un- 
of the many ways CF keeps your shipments usual personal interest in your shipments... 
moving quickly, safely and economically. thus assuring you customer satisfaction and 
Freight is handled systematically and effi- goodwill, lower selling costs and valuable re- 
ciently . . . without the customary damage peat order business. Find out today the many 
associated with old-fashioned transfer, storage exclusive, extra profit advantages of routing 
and loading methods. your shipments via CF. 
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trates, copper-nickel ores and concen- 
trates, aluminum ore and concentrates 
and non-ferrous ores and concentrates, 
N.OS., 2,675 (2,073). 

Cars received from connections totaled 
26 396, a drop of 14.1 per cent from the 
30,742 cars last year. 

Loadings in the eastern division were 
down 7.6 per cent, from 56,604 cars to 
52,322 cars and receipts from connections 
were off 15.7 per cent, from 26,586 to 
22.407 cars. In the west, loadings rose 
2.2 per cent, from 29,205 to 29,850. Re- 
ceipts from connections were down 4 per 
cent, from 4,156 to 3,989 cars. 

Through June 7 of this year, carload- 
ings in the entire country totaled 1,546,- 
884, a drop of 7.5 per cent from the 
1,672,879 cars loaded in the same period 
of 1957. Cars received from connections 
were down 13.9 per cent, from 741,872 to 
639,064. 


Active U.S. Merchant Fleet 
Totaled 937 on June 1 


There were 937 vessels of 1,000 gross 
tons or more in the active ocean-going 
U.S. merchant fleet on June 1, according 
to the “Merchant Marine Data Sheet” 
of the Maritime Administration. This 
was 15 fewer than the number active on 
May 1, the M.A. said, adding: 

“There were 32 government-owned 
and 905 privately owned ships in active 
service, These figures did not include 
privately-owned vessels temporarily in- 
active, or government-owned vessels em- 
ployed in loading grain for storage. They 
also exclude 33 vessels in the custody of 


the Departments of Defense, State and 
Interior. 


“There was a decrease of 11 active and 
an increase of 13 inactive vessels in the 
privately-owned fleet. One combination 
passenger-cargo ship, the ‘Atlantic,’ con- 
verted from a freighter, went into opera- 
tion, one tanker, the ‘Gulfdawn,’ was 
sold foreign, and three freighters, the 
‘Pacific Star,’ ‘Penn Explorer’ and ‘Penn 
Mariner,’ were returned to US. flag from 
foreign registry. This increased the total 
privately owned fleet by two ships to 
1,000 ships. 

“Of the 95 privately-owned inactive 
vessels, 27 dry-cargo ships and 48 tank- 
ers were laid up for lack of employment, 
23 more than on May 1. Most of the 
others were undergoing repair or con- 
version. 


“The Maritime Administration’s active 
fleet decreased by four, while its inac- 
tive fleet increased by three. Three 
ships, ‘Bardstown Victory,’ ‘George Sterl- 
ing,’ and ‘Joe Harris,’ were sold for 
scrap. Seven ships owned by the Navy 
were turned over to the Administration. 
Five Navy ships in fleet custody were 
turned over to the Navy. This made a 
net decrease of one in the government 
fleet, which totaled 2,119. There was a 
net increase of one vessel in the total 
merchant fleet, active and inactive, 
which numbered 3,119 on June 1, 1958. 


“No new contracts were placed. One 
passenger ship conversion, the ‘Atlantic,’ 
was delivered, a cargo ship dock, the 
US.NS. ‘Point Barrow,’ was delivered 
to the Military Sea Transportation 
Service, one new tanker was delivered 
for foreign-flag operation, and a con- 
verted tanker was delivered to the Gulf 
Oil Corp. Victory Carriers Corp. gave 
notice of intent to cancel construction 
of three large tankers, but cancelldtion 


notice had not been received from the 
shipyard. The total of large merchant 
ships on order or under construction in 


U.S. shipyards dropped by four vessels 
to 104.” 


Rail Commodity Statistics 


For Year ‘56 Summarized 


In the calendar year 1957, large Class 
I railroads originated 1,380,326,792 tons 
of revenue freight and terminated 1,292,- 
464,787 tons of revenue freight, for a total 
of 2,552,194,815 tons (including duplica- 
tions), and had gross freight revenue of 
$9,371,711,537, according to a statement 
(No. 586) entitled “Freight Commodity 
Statistics of Class I Railroads in the 
United States, Calendar Year 1957, Pre- 
liminary Summary of Tons of Revenue 
Freight Carried and Freight Revenue 
of Large Class I Railroads,” compiled by 
the Commission’s Bureau of Transport 
Economics and Statistics. 


Carload traffic amounted to 31,407,151 
carloads, or 1,374,883,930 tons of revenue 
freight originated, and 30,218,523 car- 
loads, or 1,287,360,442 tons terminated, 
making a total (including duplications) 
of 62,680,972 carloads or 2,541,721,437 tons 
of total freight traffic. Gross freight 
revenue on carload traffic amounted in 
1957 to $9,119,666,885. 


Less-carload freight accounted for 5,- 
442,862 tons originated, and for 5,104,345 
tons terminated, a total (including dupli- 
cations) of 10,473,378 tons. Gross freight 
revenue from less-carload traffic was 
$252,044,652 in 1957. 


Forwarder traffic (carload) accounted 
for 456,493 carloads, or 4,687,835 tons, 
of revenue freight originated, and 461,265 
carloads, or 4,616,937 tons terminated, 
for a total (including duplications) of 
1,189,482 carloads, or 12,217,672 tons of 
freight traffic, producing gross freight 
revenue of $212,498,435. 


The compilation breaks down the total 
figures for the Eastern District, the 
Pocahontas Region, the Southern Region 
and the Western District. It also gives 
revenue freight figures for 63 of the 
larger railroads. 


Labor News 


Threatened Braniff Strike 
Postponed for Dallas Talks 


Renewed efforts to mediate a labor 
dispute between Braniff International 
Airways and clerical personnel repre- 
sented by the Brotherhood of Railway 
Clerks over demands by the brother- 
hood for pay increases and rule changes 
were scheduled to begin in Dallas the 
afternoon of June 26, it was stated. at 
the National Mediation Board in Wash- 
ington, June 25. 


An N.M.B. spokesman said that George 
Harrison, president of the union, had 
agreed to postpone a strike, called for 
6 a.m., June 27, and to await the out- 
come of the renewed attempt by the 
N.M.B. to effect settlement of the dis- 
pute. 


Earlier attempts to mediate the dis- 
pute began in Dallas last March 19, 
the N.M.B. said, Leverett Edwards, 
member of the board, was to direct medi- 
ation efforts in Dallas. 
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Education 


Regional D.N.A. Scholarship 


Won by Penn State Student 


Harry Halkedis, 21 years old, of Phila- 
delphia, a student at Pennsylvania State 
University, has been chosen as the win- 
ner of a $300 schol- 
arship awarded by 
eastern region No, 
2 of the Delta Nu 
Alpha Transporta- 
tion Fraternity, the 
regional scholarship 
committee chair- 
man of the frater- 
nity, R. C. Deven- 
ney, of New Hol- 
land, Pa., assistant 
traffic manager of 
the New Holland 
machine Co., has 
announced. 

Mr. Devenney said the chapters in 
eastern region No. 2 hoped to make the 
scholarship award, made this year for 
the first time, an annual award. 

The scholarship winner, a graduate of 
Central High School, Philadelphia, will 
enter his senior year at Pennsylvania 
State next fall. He is a member of the 
Delta Nu Alpha chapter at the univer- 
sity and is a student in transportation 
courses, in which, according to a faculty 
report, he has made “above average 
grades.” 


Harry Halkedis 


High School Graduates Tour 


New York Truck Terminal 


Graduating New York City high school 
seniors were provided a firsthand look 
recently into the intricacies of motor 
transportation by 10 trucking companies 
and the New York Union Motor Truck 
Terminal in cooperation with the board 
of education and its program of career 
orientation. 

The students toured the 1,000-foot- 
long, 142-berth terminal housing the con- 
solidated operations of the 10 truck lines, 
where they were shown the “history” of 
a shipment from pickup request to de- 
livery and heard speakers representing 
industry, trucking and schools offering 
transportation courses. 

The panel of speakers was composed of 
Robert E. Crowly, director of traffic of 
the Colgate-Palmolive Co.; James C. 
Carmelitano, manager of the terminal; 
Dr. Frank E. Asher, president of the 
TMI School of Transportation; Steven 
Tinghitella, of the New York Commerce 
and Industry Association, and Harry 5. 
Howard, traffic-promotion manager o 
the Union Motor Truck Terminals. 

Carriers participating were Fowler & 
Williams, Inc.; Hall’s Motor Transit Co.; 
Mason & Dixon Lines, Inc.; Middle At- 
lantic Transportation Co., Inc.; R.-C. 
Motor Lines, Inc.; St. Johnsbury Truck- 
ing Co., Inc.; Spector—Mid-States; 
National Transportation Co.; Perkins 


Trucking Co., Inc., and Terminal Cartage 
Corp. 


Ward Scholarship Award 


The Ward Trucking Corp. has al- 
nounced the awarding by it of a $2,000 
college scholarship to John Harry Bow- 
man, of Altoona, Pa., whose father is 
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PUBLIC WAREHOUSES 


IN DISTRIBUTION 


e THE ELEMENTS OF WATER TRANSPORTATION 


By G. Lloyd Wilson, Professor of Transportation and Public Utilities, University of Penna. 


The subjects covered in the ten chapters of this profusely illustrated book include: Shipping 
Organizations, Services and Functions of Steamship Companies; Chartered Services and Charter 
Parties; Water Freight Rate Making, Rate Tariffs, Freight Classification; Port and Terminal Services, 
Tolls; Execution and Use of Shipping Documents; Government and Water Transport; Aids to 
Merchant Shipping—U. S. and Foreign; Government Regulation of Water Carriers; and Use o/ 
Contraci Rates. Price, $1.50. 


e PUBLIC WAREHOUSES IN DISTRIBUTION 


By John H. Frederick, Professor of Transportation and Head of the Department of Business 
Organization, University of Maryland 

Dr. Frederick, the author of many books and papers on warehousing and transportation, wrote 
the fourteen chapters of this book especially for TRAFFIC WORLD, where they originally 
appeared during 1955. The subjects covered include: General Merchandise Warehouses and Their 
Selection; Field Warehousing and Setting Up Field Warehouses; Cold Storage Warehousing; 
Financial Services of Public Warehouses; Legal Aspects—The Warehouse Receipt—Delivery; Bonded 
Warehouses; and Household Goods Warehouses. Price, $1.50. 


Order your copies of these concise references today! 


Book Department 

The Traffic Service Corp. 
815 Washington Building 
Washington 5, D.C. 


Gentlemen: 
Kindly furnish me with the following: 
accu copies of The Elements of Water Transportation, by G. Lloyd Wilscn @ $1.50 
copies of Public Warehouses in Distribution, by John H. Frederick @ $1.50 
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an over-the-road driver for Ward. The 
award of $500 a year for four continuous 
years, originated last year and is open to 
any son or daughter of a Ward em- 
ployee of at least a year. John plans 
to attend Pennsylvania State University 
to prepare for the teaching profession, 
Ward says. 


Scholarship Given by P.I.E. 


Pacific Intermountain Express has 
awarded a $250 scholarship to Archie Ff. 
Skeen, a student at the University of 
Utah, under the company’s annual pro- 
gram to further interest in the US. 
transportation system. P.I.E. said awards 
had been made by it at 10 other univer- 
sities and colleges having courses in 
transportation. 


Services and 
Products 


12-Ft.-Long Platform Truck 
Has ‘Large’ Payload Space 


A platform truck described as one de- 
signed to “meet the needs of industry, 
airlines, terminals, fruit and produce 
processors, military installations and 
others for a compact, high-capacity 





truck capable of efficient, cost-cutting 
performance and fast maneuverability” 
has been announced by the manufac- 
turer, Kalamazoo Manufacturing Co., of 
Kalamazoo, Mich. 

The Kalamazoo “Series K” four-wheel 
platform truck, shown in the photograph, 
is powered by a Willys four-cylinder, 72- 
horsepower gasoline engine and has four- 
wheel hydraulic brakes. The wheelbase 
of all models is 80 inches long, the over- 
all length is 144 inches, and the width 
is 58 inches. The height of the cargo 
deck from ground level is 25 to 28 
inches, depending on the model. 


‘Pan Am’ Cargo Increase 


Pan American World Airways reported, 
on June 23, that it flew 1,364,000 pounds 
of cargo eastbound from the United 
States to Europe in the first four months 
of this year. This, it said, represented 
an 18 per cent increase over cargo cal- 
ried by “Pan Am” in the same direction 
and period in 1957. 


New Eazor Terminal 


Thomas A. Eazor, president of Eazor 
Express, Inc., Pittsburgh, Pa., has an- 
nounced opening of a new Eazor terminal 
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j One of a series of advertisements featuring those in our organization whose 
sane pleasant duty it is to present our service to shippers. 

pen to 

‘d em- 

| plans DA y, . 
versity h ll 

fession, YAS “a wno sell our service 
ss has ro E 

ee E EDWIN BRENT HICKMAN joined L&A as traveling 

sity of freight agent in 1920, and except for 3 years with SP, with our 

al pro- traffic department since that time. Shreveport since 1926—as 

le US commercial agent, assistant general freight and passenger 

awards agent, general agent — latter post continuously 20 years. 

univer- Active traffic clubs, Chamber of Commerce, American Legion. 


rses in © Officers’ Training School, World War I. 
ELLIS PONTHIEUX with KCS Lines since 1924, start- 


ing as stenographer. Local office experience valuable in traffic 
duties, beginning as merchandise agent, 1948. After working 
nd as chief clerk to general agent, and traveling freight agent, ap- 
pointed commercial agent, Shreveport, May 1957. Past Grand 
Knight, K. of C.; member Shreveport Traffic and Transporta- 
tion Club and Delta Nu Alpha Transportation Fraternity. 


WESLEY M. SCHMIDT started L&A traffic, Tex- 





ELLIS PONTHIEUX 


eee arkana, Ark.-Tex., 1933. Traffic positions in various cities 
followed. Commercial agent, Baton Rouge, 1943; commercial 
ick agent, Shreveport, 1953. Two sons, his church, Shreveport 
Traffic and Transportation Club, Lions International — plus 
ice golf, bowling, fishing — keep him busy. 
one de- PAUL S. RHOADS with KCS Lines since 1937. After 
idustry, working as assistant secretary and secretary to superintendent, 
produce became secretary to general superintendent, Shreveport, 1942. 
Is and More than 3 years Military Railway Service — Africa, Italy, 
‘apacity France. Captain Army Reserve. Traveling freight agent since 


August 1957. Worker in church, American Legion, Reserve 
Officers Association, traffic and transportation clubs. 


ALBERT L. BARNES began service with LR&N (L&A) 
in accounting department at Shreveport, 1918, and has been 
chief clerk, traffic, there since 1955. Member Delta Nu Alpha 
Transportation Fraternity. 


MRS. MAUDE STEARNS TAYLOR with KCS 
Lines 43 years — all traffic, mostly as stenographer. Outside 
interests are church, bible class, YWCA, Eastern Star. 


MRS. JO NELL REYNOLDS has been stenographer- 
clerk, Shreveport traffic, since 1952. Church, YWCA, sewing 
and gardening off-duty activities. 


o 


WESLEY M. SCHMIDT PAUL S. RHOADS 



























cutting OUR SHREVEPORT FREIGHT 
oe TRAFFIC OFFICE v 
 Co., of 233 Texas Street Saubee P Sanaa anon, “aaa” 
ir-wheel 
tograph, 
der, 72- OUR SHREVEPORT TERRITORY comprises north Louisiana 
as four- and Marshall, Nacogdoches, Timpson and Teneha, Texas. Shreveport, headquarters 
neelbase city, was named for Capt. Henry Miller Shreve, who opened Red river to navigation 
vidth by clearing a 200-mile log jam from the channel— 1833-1836. The growth of 
e cargo Shreveport (pop. 170,000) first was sparked by lumber, then by the discovery of 
; to 28 gas and oil. Today, the city’s industrial pay roll totals $37 million annually, 
with additional millions from agriculture. 
Other Louisiana cities in the territory are Monroe, important for pulpwood, 
paper products and natural gas; Sterlington, where carbon black and 
chemical fertilizer are produced, and Bastrop and Springhill, sites of 
‘eported, large paper mills. 
} pounds ; 3 
United Our system completed its Deramus Yard at Shreveport in 1956. The 
months modern terminal includes offices, hotel and cafeteria, locomotive 
resented and car shops, storeroom, freight office and warehouse, and 
rgo car- highway transport facilities, in addition to the classification yards. 
lirection At Shreveport, too, the Kansas City Southern owns and operates 
the Union Station properties. Throughout this area of beauty 
and business shippers know Brent Hickman and his staff 
—who join us in an expression of appreciation for the 
loyalty of our many friends there. 
ce J. W. SCOTT 
as an ‘ : ; 
terminal Vice President-Traffic 


KANSAS CITY 5, MO. 
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MISSOURI + KANSASSARKANSA 





E FRISCO 


Crushed rock or building stone... 
tapestries or telephones, 


whatever you have to ship—big or small, 
short or tall—fragile or rugged, 

you ship it fasf and you ship it sure when 
you SHIP IT ON THE FRISCO! 


To, from or through the Southeast and Southwest— 
powerful Frisco diesels speed your shipments 
to destination safely, surely ...on time! 


Your freight arrives when you want it... reaches its 
destination when it’s due! 


Call your FRISCO Sales Representative for that next 
shipment—he'll show you why it’s best 
to Ship If On the FRISCO! 


5,000 MILES SERVING: 


KANSASSARKANSAS +» OKLAHOMA «+ TEXAS + TENNESSEE + MISSISSIPPI! » ALABAMA e FLORIDA 
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Freight 
Transportation 


Selling 


By ROY H. BURGESS 


Several railroads and motor car- 
riers have placed this book in the 
hands of everyone concerned with 
selling the services of their car- 
riers. 

Regardless of your experience, 
you will gain from this book be- 
cause it does not tell you what to 
do—rather the author suggests how 
you can build a sales presentation 
around your freight services based 
on principles proven to be profit- 
able and practical. 

The author, Roy H. Burgess, un- 
til his death, was noted for his 
outstanding success in_ selling 
freight transportation. He was 
President of the International For- 
warding Company and a founder 
member of the Society of Traffic 
and Transportation. 


CONTENTS 


Transportation and Salesmanship * Suc- 
cessful Salesmanship * The Salesman’s 
Assets * The Man Who Sells Successfully 
Personal Sales Planning * Selling Plans 
Types of Selling * Consider the Custom- 
er * Sales Conversation * Meet The 
Traffic Manager * Transportation Buying 
Motives * Selling The Traffic Manager 
Selling Aids * Transportation Docu- 
ments * Congeiive Selling * Trans- 
portation Selling Faces The Future 
Conclusion 


5-DAY 
FREE EXAMINATION 


The Traffic Service Corporation 
815 Washington Building, 
Washington 5, D. C. 


Send me on approval “Freight Trans- 
portation Selling.” After 5 days, |! 
will remit the price of $3.50 or re- 
turn the book postpaid. 


Address 
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in Syracuse, N.Y. He said the new ter- 
minal was “the result of Eazor’s recent 
purchase of the interstate rights of Axe 
& Arthur,” and added that acquisition 
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of this facility brought the total number 
of Eazor-operated terminals to 17, in 
the states of New York, Pennsylvania, 
West Virginia, New Jersey and Illinois, 





Avoidance of traffic congestion was a prime consideration in selection of the site for the home 


terminal of Garrett Freightlines, Inc., at Pocatello, Ida., according to the company. 


Its location 


along the Valley View Highway there is said to speed delivery of freight. The $300,000 terminal 
covers 742 acres of ground and includes a 200-foot dock equipped with a floor-type ‘Towveyor’ 


which is coordinated with centralized checking. 


The terminal's inter-communications system is 


described as designed to speed shipping information to customers. 


New ‘Prime Mover’ Truck 


Torque converter drive is one of the features of 

this new platform truck, the first unit of its type 

built by The Prime-Mover Co., of Muscatine, la., 

manufacturer of construction materials handling 

equipment since 1950. The company says its 

new ‘Prime Mover’ truck will be introduced 
in July. 


Greyhound Express Is Up 


The Greyhound Corp. has announced 
that its package express operations in the 
first five months of this year increased 
14.3 per cent over the same period of last 
year. The company said revenue this year 
totaled $5,729,443, compared with $5,011,- 
669 in the same period last year. In 
May, package express sales totaled $1, 
283,867, a rise of 7.7 per cent over May of 
1957. 


New Equipment for Strickland 


Strickland Transportation Co., of Dal- 
las, has announced completion of delivery 
to it of 200 new “HD-180” White diesel 
tractors which it is now placing in over- 
the-road service. The company said the 
cost of the new tractors exceeded $25 
million. 





A Hoover trailer is backed into position at the dock of this new terminal in Jackson, Tenn., of 
the Hoover Motor Express Co., Inc. Housed in its new Butler building, costing about $50,000, the 
new Hoover terminal has 3,200 square feet of office and dock space and 12 large loading doom 
Facilities include the four-wheel cart system of handling freight and direct-line telephone servict 
to all major Hoover offices and the offices of the Indianapolis Forwarding Co., now under the 

; management of Hoover. 
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Additional 
Transport 
Items 


Craig Aids Flood Victims 


Craig Trucking, Inc., reports that 
when Albany, Ind., was flooded early in 
June it furnished eight semi-trailer 
vans to move and store furniture and 
effects of those made homeless. The 
nearby Mississinewa River rose to its 
highest level since 1913, overflowing Half 
Way Creek and closing highway traffic 
through the center of the city, Craig said. 


American Export Wins Citation 


For the third consecutive year, Ameri- 
can Export Lines, of New York City, has 
been awarded the special citation of the 
Public Health Service of the Depart- 
ment of Health, Education and Welfare 
for “excellence in vessel sanitation,” the 
department has announced. 

The citation was presented to Frazer 
A. Bailey, managing director of Ameri- 
can Export, by Dr. David E. Price, chief 
of the bureau of state services of the 
Public Health Service, at a ceremony 
June 13 aboard the SS. “Exeter.” Ameri- 
can Export operates the S.S. “Independ- 
ence” and the S.S. “Constitution,” both 
1,000-passenger carriers, in addition . 
other passenger cargo vessels, between 
US. north Atlantic coast ports and the 
Mediterraneon, Black Sea, North Africa, 
India, Pakistan, Ceylon and Burma. 


Loan to Tank Truck Company 


A direct loan of $250,000 to Arizona 
Pacific Tank Lines, Compton, Calif., 
was among the 427 small business loan 
approvals totaling $20,181,000 in April 
by the Small Business Administration, 
according to a statement issued by Wen- 
dell B. Barnes, Administrator of the 
S.B.A. Arizona Pacific is listed by the 


agency as being in the tank truck busi- 
ness. 


Railroad for Mining Company 


L. J. Severson, president of the 
Quebec Cartier Mining Co., a subsidiary 
of the U.S. Steel Corp., has announced 
that Quebec Cartier has invited bids to 
build a 193-mile railroad alongside the 
access road from Port Cartier to Lac 
Jeannine and also to build a 60,000 
horsepower hydro-electric plant on the 
Hart-Jaune River, a few miles south 
of the company’s main mining area. 


los Angeles Harbor Budget 


The Los Angeles Harbor Department 
has announced that its budget for fiscal 
1958-59, starting July 1, will be $1,051,- 
146 lower than for the previous year. 
Bernard J. Caughlin, general manager, 
Said the new budget’s total was $16,733,- 
570, compared with $17,784,716 of the 
last year. He estimated receipts in the 


upcoming year would amount to $8,- 
632,500. 





STREAMLINE 
YOUR TRAFFIC DEPARTMENT! 


WE AGREE—running a traffic department is never going 
to be a bed of roses, no matter how you look at it. But 
professionally trained personnel can contribute substantially 
toward making a smoothly running, successful operation. 





























The Academy of Advanced Traffic, New York and Phila- 
delphia has for 27 years offered high-level, professional 
training in transportation and traffic management—with 
courses both for beginners and for personnel already in the 
field who wish to advance to executive status. 


















































Whether you are interested in a special program 
for members of your department, or courses for 
yourself, your inquiry on the attached 
coupon will receive prompt and 

courteous attention. 


ACADEMY OF 
ADVANCED 
TRAFFIC 


New York—Philadelphia 






















































































(Philadelphia area residents may address in- 
Academy of Advanced Traffic quiries to the Academy of Advanced Traffic, 
63 Vesey Street Market St. Natl. Bank Bldg., Market & Juniper 


New York 7, N.Y. Sts., Philadelphia 7) 

















Please send me information about your courses in transportation and traffic 
management. I understand that this request places me under no obligation. 














Name 














Address 
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TERMINAL OPERATIONS AND WAREHOUSING = 
FEATURE SECTION 


Motor Carrier Finds Savings with Integrated Communications, Data 
Processing. Three-Part System, Adopted After 18-Month Study, Cuts 
Terminal Paper Work, Raises Morale, Reduces Error-Caused Claims. 


How Automation 


Our COMPANY has made a lot of 
savings with our integrated teletype 
communications and machine ac- 
counting system. Some of these sav- 
ings we have measured. Others can’t 
ever be measured accurately—but 
they are just as important to cus- 
tomer service and more efficient 
operation. 

Middle Atlantic Transportation Co., 
operating 14 terminals in seven different 
states, faces the same complicated prob- 
lems as other long-haul motor carriers. 
Our annual $12 million sales volume is 
accomplished from 700,000 orders. Effi- 
cient accounting and systems proced- 
ures are needed to keep processing cost 
per bill at a minimum. Even a slight 
improvement in efficiency and simplifi- 


IBM equipment at Middle Atlantic tabulates from cards automatically 
punched from teletype tapes. Code symbols are typed at original trans- 
Mission trigger tape-to-card machines recording accounting procedures 


only, 


eiTre 
seis ID 


By P. J. HAUGHIAN 


Treasurer, Middle Atlantic Transportation Co., Inc. 


cation provides a big saving during a 
year. 

We think we made a big improvement 
when we installed our present system 
and equipment for integrated data proc- 
essing. It was the culmination of an 18- 
month study by our own accounting 
deparment. Helpful technical assistance 
was provided by Western Union, Stand- 
ard Register and IBM, from whom we 
obtained communications facilities, forms 
and machines. Even after the study, 
we couldn’t envision all the advantages 
the new equipment and system made 
possible in actual use. 


Before going into how it saves, let’s 
review how it works. 
A Three-Part System 


Physically, the system consists of 
three parts. For the first, our teletype 


‘Switching center.’ 


Terminal Paper Work 


communications facilities were expanded 
to permit transmission of all freight bills 
and messages between each terminal and 
our main office in New Britain, Conn. 
The volume of some of the larger termi- 
nals required duplex circuits to permit 
message traffic in both directions simul- 
taneously. 


All teletype communications are re- 
ceived at a switching center in the main 
office by equipment which makes a per- 
forated tape of the message. The per- 
forated tapes are sorted according to 
destination terminal and type of message 
—whether freight bill or internal cor- 
respondence. Freight bill tapes are trans- 
mitted at pre-determined times to des- 
tination terminals. The receiving ma- 
chines can thus be threaded in advance 
with the seven-post freight bill forms. 
Monitor copies are created simultaneously 


Perforated tapes of messages received by teletype 
are on board at right. 


Teletype machines shown are threaded with eight-part freight bill forms. 


They have been sorted according to schedule. 





with the transmission to destination ter- 
minal. These copies of freight bills are 
routed to our central audit department 
where rates and extensions are checked 
before the freight is received in the de- 
stination terminal. The monitor copy 
is then filed in the general office for any 
future reference. 

When the billing clerks at the orig- 
inating terminals first teletype the bills, 
they type a code before that information 
which is to be included on the accounting 
system IBM cards. These code symbols 
are included on the tape produced in the 
main office switching center. The tape 
is run through “tape-to-card” IBM ma- 
chines which extract the appropriate in- 
formation and automatically punch the 
cards required by our IBM accounting 
machines. 

The tape-to-card machines have special 
wiring safeguards against wrong typing, 
which would create wrong cards. Errors 
are still possible, of course, but our aver- 
age of all errors in teletyped bills has 
been reduced from 10 per cent (when the 
system was first put in operation) to 
less than 2 per cent now. Cards with 
mechanical errors are automatically re- 
jected, and those with erroneous in- 
formation are noted during pre-auditing 
of the monitor freight bills. Correct 
cards are then key-punched manually. 


Paper Work Is Cut 


Perhaps the biggest single saving ef- 
fected by this system has been the com- 
plete elimination of manifest preparation 
in the terminal area. It is customary 
in the motor freight industry to make a 
list of all shipments on the vehicle— 
including freight bill number, shipper, 
consignee, and the weight of each ship- 
ment. Since our average load is made 
up of 32 shipments, this was a costly 
manual operation requiring a full-time 
clerk in each terminal. Manifests are 
now a by-product of our wire billing 
operation and include not only the con- 
cept of the load, but revenue by vehicle 
as well. 

We have a big saving in postage be- 
cause the originating terminal teletypes 
bills to the general office instead of 
mailing them. 

Rate clerks no longer have to work 
under pressure of dock tempo. Rating 
accuracy has consequently increased, 
with a less than three-fourths of one 
per cent error, on the average, today. 
These errors, including repetitive er- 
rors made by trainee rate clerks, are 
caught immediately by our general office 
pre-auditors. Corrections are made be- 
fore bills are sent to customers, and 
trainees are able to avoid the same mis- 
takes. This reduction of rate errors de- 
creases the adjustments in the account- 
ing department and general office, and 
saves the customers’ man-hours as well 
as our own. 


Clerks formerly required for manual 
keypunching of IBM cards are now free 
for other work. Except for the less 
than 2 per cent of the cards containing 
errors (which include rate mistakes, 
mentioned above, and typing errors by 
the billers) all cards are automatically 
punched from the original teletype tape. 
Errors are corrected as mentioned pre- 
viously by manual punching of cards 
to replace those including mistakes. 

Phone bills are less. The extra capac- 
ity of our leased wire system handles 
much of the message traffic formerly 
requiring long distance calls between 
terminals and main office. 

Management benefits from prompter 


‘Mechanized’ Work 
on Claims 


Motor carrier claim prevention 
efforts are benefiting from auto- 
mation of paper work. 

Among those that have ex- 
tended electronic data processing 
to an analysis of claim data is 
Super Service Motor Freight Co., 
Inc., of Nashville, Tenn. 

In addition to utilizing its home 
terminal IBM equipment for all 
types of accounting and statistical 
work, Super Service has turned 
to the machines to keep claim de- 
partment personnel up to date on 
the “what, where, when, and how 
come story” of loss and damage. 
Monthly tabulation are kept on 
all commodities involved in either 
a loss or damage claim—includes 
type of package, equipment, 
handling procedure, cost, respon- 
sible terminal, and cause. 

“With this type of information 
at hand,” says H. D. Lorance, 
claims manager for Super Service, 
“our people are not only pre- 
pared to prevent a claim before 
it happens, but our customers are 
assured their shipments will be 
transported with a minimum of 
claim risk. We feel that our low 
claim rates attracts and holds 
customers. 


reports. For example, complete sales 
reports are available the fifth working 
day following the period. Tonnage and 
revenue figures for the prior week’s 
business are available every Tuesday 
afternoon. Every four weeks, a con- 
solidated report including all sales in- 
formation such as tonnage, percentage 
of interline freight, transportation tax, 


TRAFFIC Wort 


and net sales by terminal, is produced 
automatically from our IBM cards. Re. 
quired government statistics are easily 
prepared from IBM cards, also. 


Operational Advantages, Too 


However, all these tangible results 
don’t tell the complete story of savings 
achieved with the system. In addition 
to the accounting advantage of the data 
processing and the speed with which it 
is accomplished, there are many opera- 
tional advantages. We see the following 
as marked advantages, even though some 
are difficult to measure in dollars and 
cents: 

First, driver morale is greatly im- 
proved. Trucks leave as soon as loaded 
and freight bills teletyped ahead later. 
By eliminating the customary two to 
four hour wait for the typing of freight 
bills and manifests, we have happier 
drivers—who are more efficient and 
safer. 

Clerical help is also more efficient— 
and less of it is required. Double-shift 
operation is eliminated, and with it dou- 
ble-supervision. Night typing of freight 
bills required use of part-time pick- 
up staffs, with high labor turnover and 
relatively low management control. 
Frantic pressure which used to accom- 
pany freight bill preparation, while the 
driver waited impatiently, has also been 
eliminated. 

Dock planning is better. Freight bills 
arrive at destination terminal at least 
one day before the truck. The terminal 
manager knows what will be on the in- 
bound load, and where it is to go. He 
can arrange in advance for shuttle trucks 
or extra dock help if needed. He is also 
able to give the customer accurate in- 
formation on shipments without the delay 
of communicating with the originating 
terminal, Freight bills are coded with the 
position in the truck of the individual 
items of freight, so rush shipments can 
be located quickly and given special han- 
dling when necessary. 

These benefits, in addition to reduced 
claims and subsequent adjustments, sure- 
ly contribute to the worth of our wire 
billing and related integrated data pro- 
cessing. How much we can never know. 

We do know it has helped us live up 
to our slogan, “The Line of Most Assis- 
tance.” 


New Devices, Modern Methods Employed 
In Business of Household Goods Movers 


Van Line Official Describes Techniques of Up-to-Date Haulage or 
Storage of Family Possessions. Says Rigid-Wall Vaults Reduce 
Warehousing Costs. Predicts More Airport Furniture Warehouses. 


The tempo of technical changes in the 
moving and storage industry was grow- 
ing at such a rapid rate that methods 
heretofore employed by it would soon be 





In the future, furniture storage-in-transit ware- 
houses, such as this one at Boeing Field, Seattle, 


entirely outdated, Harold J. Blaine, vice- 
president and general traffic manager 
for Lyon Van Lines, Inc., predicted at 
a recent meeting of the I.C.C. prac- 


probably will be built at many airports, H. J: 
Blaine, of Lyon Van & Storage Co., believes. 
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He could sell by the 


2 Ex, 
| GAN 


Memphis was a soft-spot in the sales of this manufac- 
turer's underarm deodorants. Yet Memphis is a better 
year-round deodorant market than Cleveland. So what 
was more logical, thought the general sales-manager, 
than transferring Dick Starkler, with his fabulous Cleve- 
land record, to Memphis—? 


Dick wasn’t eager. It meant a shift for his whole family. 
It meant selling his home. Finding a new one. Disloca- 
tions for the kids, too — switching from one school to 
another in mid-term. 


Dick moved. Not eagerly ... but he moved. And right 
there the disappointments began. Dick’s record in the 
Memphis territory, was far below his stellar Cleveland 
performance. Far below his quota. Far below the poten- 


tial of the market. It was almost as if he were another 
man... 


The truth is—Dick was another man. He was having 


carload in Cleveland— 


in Memphis 
his magic 


difficulties in merging his family into the new commu- 
nity, in spite of the noted hospitality and progressiveness 
of Memphis. And he wasn’t getting much help from 
his company. He was disappointed, disturbed, upset... 
and those things don’t contribute to energetic, imagina- 
tive selling! 


New Light on Transferring Business Brains 


Greyvan—as a leader in the business of moving house- 
holds effects for transplanted company personnel—has 
made the country’s first Continuing Study of a real and 
vital problem: the Human side of personnel-moving. 


THROUGH independent research organizations, and 
through the generous cooperation of leading businesses 
most experienced in moving their employees, we've 
found many answers to problems of loss of personnel in 
re-locating. Our initial findings are yours for the asking 
...and further data will be forthcoming soon. 


i GREYVAN LINES 


LONG-DISTANCE MOVING & STORAGE 


THE GREYHOUND MOVERS 


General Office: 57 West Grand Avenue, Chicago 10 
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Moving overseas is made more efficient with a new type of weatherproof household goods con- 


tainer using hatch-type doors. 
has great tensile strength. 


titioners in Los Angeles. 

“The public, with its demands for 
better products and better services in 
everything it buys, created a demand 
for improved moving and storage 
methods which had to be met,” said 
Mr. Blaine. “How great is the pres- 
sure on moving companies for services 
can be gauged by the Bureau of Census 
figures for last year, which showed that 
31.5 million people changed addresses— 
virtually 20 per cent of our total popu- 
lation, or one out of every five. An- 
other indication of the size of the 
moving business—the government 
spends more on moving personnel than 
for moving ammunition and explosives. 


“The moving van, which handles about 
90 per cent of all moving, has changed 
in size and design with the trend to- 
ward larger capacities, greater speeds, 
and economy of operation through low- 
er maintenance costs. ... Today, larger 
loads are carried, and only the lack of 
uniform state requirements prevents a 
greater load efficiency in the use of 
semi-trailers and four wheel trailers... . 
Moving goods by air into distant or iso- 
lated areas is definitely a trend of the 
times.” 

Warehousing at Airports 


Warehousing on airport grounds, said 
Mr. Blaine, was part of the change now 
taking place in moving methods. Since 
planes could not wait until a van drove 
. up with a load, he explained, the Lyon 
organization built a warehouse at Boe- 
ing Field, Seattle. He expressed a be- 
lief that eventually furniture ware- 
houses for goods in transit would be 
available at more airports. 

Mr. Blaine revealed that in each year 
since 1946, when Lyon Van flew its first 
cargo of uncrated furniture, there had 
been an increase in this type of mov- 
ing. 

“We now have another technical de- 
velopment coming along,” he said. “Due 
to public demand we have developed a 


The container, made of Douglas fir plywood on a stout pallet, 


lightweight, disposable paper container 
to hold household goods packed for mov- 
ing by air to overseas as well as domestic 
points. When we say paper, again we do 
not mean the old idea of paper—these 
containers are made of papers so engi- 
neered and impregnated as to have the 
tensile strength of light metals, and at 
a fraction of the cost and weight of 
permanent metal containers for such 
purposes.” 

Moving by sea had also undergone its 
own transition from crates to contain- 
ers, he said. There the demand was for 
a container that would hold the goods 
of an average family moving to Hawaii 
or Europe, he explained. It had to be 
weatherproof to withstand sea moisture. 
It had to be pilferage proof when it ar- 
rived at some foreign dock. It had to 
be sturdy enough for lifting by ship’s 
crane or handling by fork lift. 

“To supply the demand we developed 
a strong container made of marine ply- 
wood,” he said. “A hatch-type loading 
door keeps out weather, and is bolted 
against pilferage. The pallet bottom is 
made to take fork lift handling, or for 
a ship’s sling. 

“Our ‘Sea-Paks’ measure about 8 feet 
by 8 feet by 12 feet and can carry 749 
cubic feet of household goods, or about 
5,000 pounds. The ‘Sea-Pak’ is loaded at 
the residence or terminal, all items be- 
ing padded in quilting which protects 
surfaces of tables and the like. At desti- 
nation the box is moved to the new 
residence and furniture put in place by 
a local firm.” 


Strides in Packing 


Since moving also involved packing, 
it was interesting to see the forward 
strides made by the industry in this 
field, Mr. Blaine continued. 

“Manufacturers of expensive bric-a- 
brac and dishware,” he said, “pointed 
the way to a most efficient packing 
method, which is being adapted to the 
moving industry. This method, which 


Modern methods have been applied particularly 
to rail shipments, and expensive bracing has 
been virtually eliminated, says H. J. Blaine, of 
Lyon Van & Storage. The railroads, he says, 
now provide cars containing steel cross-bars 
which fasten to running channels along the 
sides to form shelves and bulkheads. Cardboard 
box above packer’s head contains household 
goods to be transshipped on arrival at rail ter- 
minal. Boxes are sturdy, bound with steel straps, 
and rest on circular paper “‘legs’ to provide 
space for fork lifts. 


Use of one version or another of a pallet box 
which can be moved about as a unit, saving 
time and energy formerly consumed in item-by- 
item handling and piling, is one of the new 
techniques in household goods storage. 


we call ‘Guard-Pak,’ uses a special type 
of corrugated wrapping paper in wrap- 
ping fragile items such as glass and 


stemware. The glass is held rigidly 
suspended in the center of a cylinder. 
Drop it on its end, and the suspension 
acts as a cushion. This new method of 
packing protects the fragile glass at 
sides, top, and bottom. Breakage is 
drastically reduced. And the plates are 
protected in much the same way, but 
with a cushioning effect of an em 

grill in the paper which separates each 
plate. ... 

“The customer soon sees another ad- 
vantage. The use of shredded paper and 
excelsior being eliminated, the neW 
‘Guard-Pak’ method takes on an extra 
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‘se | Providing A Strong Link in Transcontinental Thru-Trailer Service 


along the 
——— From the wide open spaces of the west to the busy we are equipped to meet today’s shipper demands 
at rail ter- streets of eastern cities, crack Garrett schedules to any section of the nation. Don’t wait—call your 
steel straps, speed transcontinental shipments to our customers nearest Garrett terminal today! You will be glad 
to provide giving the best in cross-country service. By joining tomorrow you shipped Garrett today 

our western operation with select reliable carriers 


LEGEND 


Gums GARRETT FREIGHTLINES, INC. 
Mew THRU-TRAILER SERVICE 
CONNECTING CARRIERS 


1 pallet box 
unit, saving 


of the om GARRETT TIMESAVER SERVICE ACROSS THE NATION 


ge. FROM CHICAGO AREA FROM NEW YORK AREA 


pecial type TO LOS ANGELES fad TO LOS ANGELES 

: in wrap- TO SAN FRANCISCO TH MORNING ’ TO SAN FRANCISCO TH MORNING 
glass ond TO PORTLAND DELIVERY e TO PORTLAND DELIVERY 
; rigidly 

a cylinder. TO BOISE VALLEY TH MORNING TO BOISE VALLEY TH MORNING 
suspension TO POCATELLO DELIVERY TO POCATELLO DELIVERY 
—— . TO SALT LAKE CITY RD MORNING TO SALT LAKE CITY TH MORNING 
ae DELIVERY. ww DELIVERY 
plates are : 

» way, but 

an em 

ates each 


TRANSPORTATION 
HEADQUARTERS 

nother a4; 1 POCATELLO, IDAHO oa a a 

the | new FREIGHTLINES, Inc. 


n an extra 





Home Study in— 


Transportation 
and 


Traffic Management 


4) positive step toward 


a rewarding career! 


Whether you are employed by 
a carrier or shipper organization, 
you know of the opportunities in 
your field that exist for profes- 
sionally trained men and women. 
And the home study courses in 
transportation and traffic man- 
agement offered by the College of 
Advanced Traffic represent a 
sound and positive step toward a 
secure and rewarding future for 
you. 


Practical and economical, these 
home study courses are suited 
both for beginners wishing basic 
background and advanced train- 
ing as well as for those already 
employed in the field and plan- 
ning to advance their careers. 
Included in the courses are prac- 
tical problem projects worked 
from actual tariffs and tariff 
workbooks, written examinations 
and theory questions which are 
analyzed for you, corrected and 
graded by a faculty of competent 
and experienced traffic men. 


COLLEGE OF ADVANCED TRAFFIC 


22 West Madison St., 
Chicago 2, Ill. 
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College of Advanced Traffic, Dept. TW 
22 West Madison St. 
Chicago 2, Ill. 


Please send me, by return mail, full details 
of home study courses in transportation 
and traffic management. | understand that 
this request places me under no obligo- 
tion, and that no salesmen will call. 


(1 Check here if you are a veteran en- 
titled to educational benefits under 
P.L. 550, 82nd Congress. 
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value by being neat and orderly, leaving 
nothing to sweep up. In addition, the 
former problem of searching the shred- 
ded papers for the top to a tea pot is 
done away with and tiny items which 
have a tendency to vanish in a wad 
of excelsior no longer disappear, with 
accompanying vexations to the house- 
holder.” ’ 

Even the clothing of the family being 
moved was handled differently today, 
said Mr. Blaine. It used to be that clothes 
were packed in dresser drawers, cartons, 
suitcases or trunks, and on arrival had 
to be sent to the cleaner for pressing, 
he recalled. 

“The moving crew now packs the 
clothes in portable wardrobes,” he said. 
“. . . It’s all done quickly, and on ar- 
rival the clothes are transferred to the 
closets, not a bit worse for a long journey. 
If by chance the new home is not ready, 
the wardrobe boxes can go into storage, 
and if the storage time stretches out, the 
boxes are given a dosage of insect repel- 
lent and sealed with gummed tape.” 

Turning to new techniques in storage, 
Mr. Blaine related that formerly the 
customer wanting a private vault in the 
storage warehouse paid a considerable 
“extra” charge. Now, however, his furn- 
ishings could be placed in big, rigid-wall 
vaults, constructed on pallets, he ex- 
plained. The front of the box was 
clamped in place to provide a vault-like 
storage container, at a big saving in 
handling and a greater utilization of 
storage space. The Lyon company called 
its method “Vault-Pak,” he said. 

“These ‘Vault-Paks’ will hold the 
mattresses, springs, beds, bureaus, re- 
frigerators, washing machines, dish- 
ware and so on,” said Mr. Blaine. 
“Bulky objects, such as davenports, are 
sealed in box containers made of card- 
board. Rugs are rolled, wrapped, 
treated against insects, and put in cabi- 
nets. But the customer has what he 
demands—privacy for his belongings, 
neatness, convenience in getting to an 
item he wants to remove from storage, 
and, what is also important, a service 
at low rates. What the storage com- 
pany saves in labor on handling goods 
several times over is passed on to the 
customer. 

“Again, the benefits of such technical 
advance show up along the way in many 
small matters, such as ease in locating 
and removing items. The inventory of 
each box is kept in the office. To get 
at it, the fork lift brings the box out 
into the aisle, the front is unsealed, 
and the item found quickly, since all 
packing follows a pattern—small, light 
items on top, heavier items toward the 
bottom.” 

Such methods had brought about the 
trend toward the one-story warehouse 
buildings with ceilings high enough for 
two tiers of pallets, easily handled by 
forklifts, said Mr. Blaine. 

The modern warehouse for furniture 
storage, he said, was now located near 
major highways rather than ‘in the 
congested business center. It provided 
ample parking area for large highway 
vans. Loading and unloading docks were 
built with overhanging shelters. A rail- 
road spur line permitted freight cars 
to be shunted to the warehouse for 
handling goods arriving and departing 
via pool car shipments. 

Modernization had also changed old 
methods here, he said. Shipping by rail 
was done in special freight cars with 
special interiors, the furniture nested 
in various materials, and held in place 
by steel cross-bars. 


TRAFFIC Wort 


Although making up a small per- 
centage of the total moving, shipping 
by this method, called “Car-Pak,” afford 
the customer a choice between road or 


Modern warehouse interiors are vastly improved, 
in appearance, over those of old warehouses. 
Shown in the photograph, stacked neatly, are 
Lyon ‘Vault-Paks,’ all handled by fork lift trucks. 


rail movement and assured him that 
no reliable means of transportation had 
been overlooked in supplying him with 
the most efficient and economical service, 
he said. 

“Even the most distant points in the 
world are within reach of modernized 
moving methods,” said Mr. Blaine. “Our 
techniques have spread to many other 
countries. Members of our industry have 
also studied methods in use in Europe, 
and the shipments we make to those 
countries across the sea are geared to 
their handling requirements.” 

One by one, he concluded, old meth- 
ods were giving way to the new, as house- 
hold goods moving and storage went 
modern. 


Boston Firm Is Building 


Terminal for Air-Freight 


Because it believes air freight re- 
quirements will demand more-adequate 
local facilities, the Boston firm of Wil- 
liam & Associates is establishing a con- 
solidated air freight terminal with pri- 
vate capital at Logan International Air- 
port in Boston, according to Air Cargo, 
Inc. 

Reporting in the June issue of “Cart- 
age Man,” Air Cargo says that the com- 
pany expects not only air carriers to rent 
space in the terminal but also local 
truckers, the Post Office Department and 
the Railway Express Agency (for alr 
express). The building is scheduled to 
be ready for occupancy in the fall. 

The terminal will be 720 by 80 feet 
and will be of corrugated metal. It will 
have 36 bays each 20 by 40 feet, running 
through from one side to the other. 


C.N.R. $3.5 Million Order 


The Canadian National Railways has 
ordered more than $3.5 million worth 
of electro-pneumatic car retarders, 
switches, signaling and automatic con- 
trol equipment for installation at a new 
freight classification facility at Cote de 
Liesse in Montreal. The order wa 
placed with the union switch and signal 
division of the Westinghouse Air Brake 
Co., which made the announcement. 
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If Ratlroads did not 
exist—the U.S. would 


have to invent them! 


States were to learn for the first time 
about a marvelous method of trans- 
portation called a railroad. 


The idea would be sensational. 


Ses: that everybody in the United 


High-speed tractors running on steel rails 
laid on privately-owned rights-of-way, with 
minimum curves and grades, would be ca- 
pable of pulling long processions of trailers 
full of merchandise. Imagine! 


Trains of trailers would be kept rolling 
day in and day out until they reached their 
destinations. They would be shuttled into 
and out of vast marshaling yards, where the 
trailers would be grouped in the right com- 
binations. Of all things! 


Everything connected with the procedure, 
moreover, would be subject to taxation. It 
would be expected to pay for itself. What a 
switch that would be! 


The high-speed tractors on their twin rib- 
bons of steel could even haul human beings, 
in addition to freight. If necessary, the 
human beings could be bedded down and 
hauled from one place to another in special 
cars with comfortable seats and all the 
comforts of home. 


It would be an absolutely revolutionary 
idea — railroading. Provided it had just been 
invented, that is. 


All the progressives and the folks who try 
to lend a helping hand to get new ideas off 


From a recent editorial in the 
Canton (Ohio) REPOSITORY 


the ground would be 100 per cent for it. 


All the politicians and administrators 
would be 100 per cent for it. 


As for the militarists and hard-headed 
security planners, they would be 150 per 
cent for it, because it would represent a mode 
of transportation more dependable for long- 
haul movement of heavy cargo than anything 
ever dreamed of heretofore. 


The whole country would welcome the 
useful stranger with open arms and be alert 
for opportunities to give it a boost. 


Cities and counties would tumble over one 
another to build things for it and to make 
free land available for its terminals. 


Politicians would get into higher mathe- 
matics to subsidize it with financial gimmicks. 


Nothing would be too good for the rail- 
roads if the idea of transporting things on 
steel rails were brand new. . . . 


All railroads want is a chance to be as 
good as they know how to be if they are 
unshackled — set free from regulations that 
were designed to curb them when they were 
new and threatening to abuse a monopoly in 
high-speed, straight-line transportation. 


Railroads should be born again. 


That is what would have to happen if 
they went out of existence. 


If they did not exist, the United States 
would have to invent them. . . 


Association of American Railroads 


WASHINGTON, D. C. 
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‘Electro-Automation’ at Long Island City 


TRAFFIC Wortp 


High-Speed Assorter-Conveyor With ‘Eyes’ and ‘Brains’ 
Handles Express Packages of All Sizes 


A new high-speed “electro-auto- 
mated” assorter-conveyor which can 
separate packages of all sizes and 
shapes to 15 different distribution 
points is now in operation at Rail- 
way Express terminal facilities in 
Long Island City, N.Y., the agency 
has announced. 


“The unique machine, which can 
practically see and think for itself,” the 
express agency says, “is 180 feet long and 
3 feet wide and has been integrated into 
the terminal’s main powered conveyor 
line to increase the speed of handling 
and distribution of inbound and out- 
bound express shipments through the 
metropolitan area. 

“Equipped with  electromechanical 
controls, the semiautomatic assorter- 
conveyor can be operated at speeds from 
100 to 300 feet per minute and can 
handle 3,000 individual packages an 
hour. 

“Designed and custom-built to the 
agency’s specifications, the new materi- 
als handling unit—the first machine of 
its kind anywhere—was developed by 
Nelson Laboratories and Railway Ex- 
press engineers. 


“Here is how the system works. Pack- 
ages going to various destinations are 
placed on a powered belt conveyor and 
moved into a marking area where em- 
ployes mark each piece for a specific 


PICTURE NO. 4 


separation point according to its desti- 
nation. Marked shipments then enter 
the electro-automated assorter-conveyor 
area and move past a viewing booth 
which houses an operator and an elec- 
tronic control box equipped with a 
lettered keyboard similar to that of a 
typewriter. This is the control station 
for the new assorting device. 

“As packages move by the booth, the 
operator depresses an appropriate key 
on the control box which corresponds 
to the mark on the package. Photo- 
electric eyes which flank the assorter- 
conveyor just beyond the booth then 
measure the length of the package and 
relay a signal to a memory wheel in a 
synchrotimer device. 

“At a synchronized time the memory 
wheel activates the exact number of 
triangular-shaped steel fingers (boots) 
that will be needed to guide the package 
down the assigned distribution line. 
Each steel finger is fastened to the end 
of a slat slide which moves continuously 
with the conveyor. 

“Shipments are propelled down auxil- 
iary powered and gravity rollers to 
platform edge and loaded into trailers 
for transport to other terminals for 
delivery and transfer. 

“To help insure a smooth continuous 


PICTURE NO. 2 


flow of traffic, the electro-automated as- 
sorter-conveyor is equipped with auto- 
matic signals which sound an alarm 
when any auxiliary conveyor finger is 
about to be filled. A recirculating ar- 
rangement automatically diverts pack- 
ages refeeding them into the assorter- 
conveyor area when auxiliary conveyor 
fingers are filled.” 


Shipments picked up from the 51 local 
pickup and delivery routes in Brooklyn 
and the borough of Queens which are 
served from the Long Island City termi- 
nal are shown in picture No. 1 as they 
are being unloaded onto a powered belt 
conveyor located at the platform edge 
on northwest side of the terminal’s main 
platform. The shipments move around 
a semi-circle on the belt conveyor into 
the marking area where “routers” mark 
each piece with a letter that corresponds 
with one of the 15 separate distribu- 
tion points handled by the electro- 
automated assorter-conveyor. 


Along with the traffic unloaded from 
local pickup and delivery route vehicles, 
other shipments arriving in the termi- 
nal on Pennsylvania or Long Island 
Railroad trains and via tractor-trailers 
from other express terminals in the 
city scheduled for assortment through 
this facility are placed on belt conveyor 
for marking and processing through the 
Electro Automated Assorter-Conveyor. As 
shown in picture No. 2, “routers” chalk- 
mark shipments depending on destina- 


PICTURE NO. 3 


PICTURE NO. 5 
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an The Pennsylvania Express Terminal (PXT), located at Thirty-ninth Street and Northern Boulevard, Long Island City, is said to be the largest 
stribu- express terminal in the United States. This terminal has a platform area of 176,000 square feet. Serving the Pennsylvania and the 
slectro- Long Island Railroads, as well as three over-the-road truck routes (Flushing, Far Rockaway, and Jamaica), it handles one and a half mil- 
7 lion pieces of traffic per month. Under the direction of a general agent, 700 employes are assigned to this facility. The terminal daily 

accommodates 12 inbound and 12 outbound trains of the Pennsylvania Railroad and four inbound and four outbound trains of the Long 
d from Island Railroad, with a total of 35 inbound cars and 76 outbound cars being handled each day. In addition to the cars handled, 51 de- 
ehicles, livery routes in Brooklyn and Queens are served from the terminal. Two hundred and nineteen trailers daily, handling transfer traffic 
termi- from other terminals in the New York City divisions are unloaded, and 105 trailers are loaded for transfer to the other terminals. The 
Island heaviest volume is handled from 4:00 p.m. to 10:00 p.m. when the transfer trailers and the day’s pickup are being processed. There 
trailers are 97 separations of traffic made on the conveyor line at the different assorting sections, with additional separations being made 
in the at carside. Shipments are loaded and unloaded from carside in trains of platform trucks towed by 18 gas-powered tractors. The pri- 
through mary assorting sections consist of those for southbound trains, for westbound trains, for Long Island points, for transfer to other ter- 
onveyor minals, and for specials including bulk. The installation of new conveyor equipment was completed recently to afford a smooth flow 


of traffic between assorting sections, and to eliminate rehandling of traffic. In addition to the conventional powered belt and roller con- 
veyor, the installation includes the first semi-automatic diverting conveyor in the Railway Express Agency system. 









tion, for any one of 15 separations as they 
move toward the new assorter-conveyor. 
In picture No. 3, marked packages enter 
the electro-automated assorter-conveyor 
moving past a viewing booth manned by 
an operator with an electronic control 
box which is equipped with a letter key- 
board similar to that of a typewriter. 
This is the control station. As packages 
move past the booth, the operator de- 
presses the key which corresponds to the 
mark on the package. Photo-electric 
eyes on both sides of the assorter-con- 
veyor then measure the package length 
and relay a signal to a memory wheel in 
a synchrotimer device. Later, at the ap- 
propriate time, the memory wheel ac- 
tivates the proper number of triangular- 
shaped steel “boots” to divert the pack- 
age down its assigned distribution line. 
Picture No. 4 presents a close-up view 
of the photo-electric eyes scanning a 
shipment after it has passed the viewing 
booth. As the photo-electric eyes meas- 
ure the package, a signal is relayed to- 
the synchrotimer device via a master 
control unit (the “brains”). The master 
control unit receives and analyzes the 
information from both the operator’s 
Signal (given when he depresses the key 
corresponding with the shipment’s 
marks) and the _ photo-electric-eyes 
Signal. The first signal tells the “brains” 
where and when to take the shipment 
off the assorter-conveyor. The second : : 
Signal (from the “eyes”) tells the In operation of the electro automated assorter-conveyor, as depicted here, the triangular- 
brains” how many triangular-shaped shaped steel fingers (“boots”) slide through the aluminum slats of the conveyor to guide 
Steel “boots” will be needed to do the each package down the appropriate distribution line. The proper number of steel fingers are 
job. pushed into position by solenoid-activated micro-switches which receive instructions from the 
The close-up view in picture No. 5 master control unit and the memory wheel in the synchrotimer device. Micro-switches (small 
Shows steel fingers (“boots”) diverting white. boxes) can be seen above (at left) mounted opposite the slat slides of the conveyor 
package down auxiliary conveyor line. adequately spaced to service each different separation. 






Overhead View of Electro-Automated Assorter-Conveyor 
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Manual switching is being eliminated from larger terminals . . . 


FROM CUT TO COUPLING— 


Rails Automate Terminal Yards... 





SIX electronic classification yards that became oper- 
ational in the last 12 months represent a $52.5 million 
railroad investment. 

Twin objectives of each installation are economy 
and service. At some, several oe terminals were 


merged; needs for switching facilities at other yards 
were reduced. In all, gentle-touch “hump” controls 
cut equipment and lading damage. 


At the recent opening of its “Gateway Yard” at 
Youngstown, O., the Pittsburgh & Lake Erie Railroad 
distributed a pamphlet that explained the need for 
electronic classification this way: 


A railroad classification yard does for freight cars 
what a large terminal does for people who want to 
change trains. It enables a railroad to take freight 
cars out of one train and put them into other trains 
bound for new destinations. 


Switching Vital Since Start 


Grouping of freight cars into trains for common des- 
tinations has been a vital part of railroading since the 
first railroad track was laid. Unless it is done in an 
orderly and efficient manner, car movements are 
slowed up and shippers have no assurance that their 
products will be delivered promptly. 

Flat switching, moving freight cars from one train 
to another in level yards, has long been a feature of 
American railroading. But it requires much pushing, 
hauling and shunting of cars, and is not efficient for 
large operations and multiple classifications. 


Improvement in classification came with the develop- 
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ment of the hump yard. Cars were made to move 
freely without an engine being attached. Use of an 
artificial hump permitted the cars to roll to track 
destinations by gravity when pushed over the crest. 
Car speed was controlled by a rider working the hand 
brake with a club as a lever, and switch tenders man- 
ually opened the routes for the rolling cars. ‘“Humping” 
speeded the operation, but with manual control it was 
still too slow and expensive. 


Automation Begins 


The use of remotely controlled, power-operated 
switches and retarder machines—giant steel jaws that 
control the car’s speed by clamping the sides of the 
car wheels—speeded hump yard operations and made 
them safe for men and lading. Switch tenders and car 
riders became unnecessary, but the operation was still 
not sufficiently automatic. Human minds and hands 
controlled the operation and there was too much op- 
portunity for errors in judgment. 

The rapid development of electronics during and 
following World War II opened up new vistas for rail- 
road operation. It became possible to combine radar, 
television, electronic computers, radio and telephone 
with electronic controls to produce a truly automatic 
classification yard, as well as operating economies. — 

Shippers benefit from resultant drastic reductions 
time required to move cars through terminals. Along 
with expedition, the yards increase assurance that 
products will be handled with maximum protection t0 
lading. Electronic controls immune to human erro 
make swift, gentle classification possible. 
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In today’s modern yards, factors of car weight, 

weather, car rollability, track characteristics, 

desired coupling speed, cut length, wind and 

distance to travel are electronically collected, 

fed to calculator to determine formula for 

gentle switching to be fed to giant mechanical 
jaws that control car speed. 


Drawing by engineers at Union Switch 
& Signal division of Westinghouse Air 
Brake Co., Swissvale, Pa., depicts compo- 
nents of electronic ‘brain’ working to com- 
pute safe switching of freight cars. 


























bound yard, a westbound coal c 


2P. & L. E.: New York Central System. 


Six Yards that Cost $52.5 Million .. . 


Yard Retarders 
Dedicated or Yard Name- and Control Track Car Capacities 
Operational Railroad Location System by * Cost Class In-Out Total 
Tennessee 

June, 1957 ‘Frisco Memphis, Tenn. GRS $10,000,000 2,140 1,280 3,420 
Hills Park 

Oct, 1957  L. & N. Atlanta, Ga. USS 11,500,000 752 1,389 2,141 
Russell + 

Jan., 1958 C.&O. Russell, Ky. USS 5,500,000 981 619 1,600 
Cicero 

Feb. 1958 C.B.&Q. Cicero, Ill. USS 4,000,000 1,240 4,012 5,252 
Robert R. Young 

Mar., 1958 N.Y. C. Elkhart, Ind. GRS 14,000,000 3,540 3,604 7,144 
Gateway 

May, 1958 P. &L.£.2 Youngstown, O. USS 7,500,000 1,697 3,076 4,774 


*GRS: General Railway Signal Co., Rochester, N.Y. : 
USS: Union Switch & Signal division of Westinghouse Air Brake Co., Swissvale, Pa. 


1C. O. Russell: Automation was copied to westbound manifest classification yard. Other facilities at Russell, not automated, include an east- 


world’s largest classification facilities. 





Car movement in electronic yards are governed by giant electronic ‘brains,’ such as this system 
of analog computers at the New York Cental’s Robert R. Young yard. As each car, or cut of cars, 
is uncoupled at the crest of the hump and starts to roll downgrade, equipment goes into action 
to study, monitor and control car movements. so that the car, or cars, will leave the group retarder 
at just the right speed to insure a gentle, damage-free coupling. Each car is weighed by a weight 
classification device. Radar units determine car rollability on tangent and curved track, provide 
continuous measurement of car speed within the retarders. Track circuits detect the length of each 
cut. Automatic equipment counts cars entering each classification track, determines how far each 
must go on its designated track. These measurements are fed into the high speed calculator that 
automatically determines the correct leaving speed from the retarder, and controls the retarder 
to obtain that speed. 


lassification yard, and receiving and storage yards, which, on 869 acres, are said to be one of the 


“CTC” helps us e 
give the FAST, | a 
DEPENDABLE 
freight service 
YOU want! 





June 28, 1958 


FREIGHT IN ’98! 
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SURE WE WANT your freight 
business. But we know that just 
wanting it won’t get it. To win and 
keep you as satisfied customers we 
must offer the kind of service you 
want... fast... dependable... and 
priced right. 


To help us give you this kind of 
service we are constantly adding 
innovations in improved railroading 
methods and techniques, such as our 
Centralized Traffic Control installa- 
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tions. There are many others...first 
proved by research, then put into 
practice in our modern, time-saving 
electronic yards or out on the line. 


They all add up to adequate, ever- 
improving transportation service, to 
help you do an ever-better job for 
your shipping dollar. This year, ship 
via Southern and see! 


SOUTHERN 
RAILWAY SYSTEM 
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CAPACITY—50,000 PACKAGES PER HOUR... 


U.P.S. Speeds California Service 


_&, Wd on ,. ~— 


U.P.S. PLANT is next to the Los Angeles Harbor 
Freeway, strategically located in relation to down- 
town Los Angeles. In addition to making pickups at 
over 6,000 places of business daily, the company 
also provides a receiving station for packages brought 
directly to the building by shippers. 













METHODICAL CARE in the handling of packages begins 
with parcels being “walked” up incline from pickup cars 
backed to unloading positions. Drivers place parcels onto 
extending conveyors that can reach up to eight feet inside 
the vehicles. The conveyors lead to the “walker” equipment, 
designed by U.P.S. to provide the greatest possible safety to 
packages in movement. Parcels “walk up” the platform by 
means of lifter bars or runners, which rise from slots in 
the platform. There are 38 separate units along the 400-foot 
unloading platform. ; , 








‘ 
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—— care and economy in sorting and delivering 
small parcels is the specialty of the new Los An- 
geles.plant of United Parcel Service. 

The facilities are pointed to by U.PS. officials as 
representing the “most forward thinking to date in 
design and utilization of equipment for sorting and 
distributing packages.” The three-story structure has 


more than 300,000 square feet of floor space. = a 
U.P.S. presently covers many metropolitan areas with po = 
retail delivery services and provides specialized com- this diag 
mon carrier services to numerous communities in the “walker” 
nation. The company must meet a rigid series of daily tributing 
time schedules requiring maximum coordination of cages (5 
manpower and equipment. At the Los Angeles plant, in units 
packages are sorted and loaded for transfer to points | Past the 
as far south as the Mexican border and as far north 0c - 
as San Francisco, Sacramento or Eureka. each ae 
the prop 





SORTING of packages from “walker” equipment for 2 
different locations is simplified by using mobile chutes that 
continually travel along the sorting aisle. The few packages 
not adaptable to this handling receive a ride on a “tray 
line,” a series of slowly moving cages passing sorters # 
shoulder level. The “line” makes a 2,000-foot round trip 
past transfer cars and local stations in the building. 











“CAROUSEL CHUTES” receive parcels destined for any of 
six delivery stations in the building. The chutes, 258 in al 
travel in a continuous circle at knee level along the sortil 
aisle. Each tilts automatically to discharge its contents onl 
conveyors at the proper point along an 800-foot loop 
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CAPACITY 50,000 PACKAGES PER HOUR—No photograph 
could capture the scope of the main sorting operations that 
take up most of the second floor of the U.P.S. building. In 
this diagram, pickup cars (1) are being unloaded onto the 
“walker” platforms (2). Specially trained sorters (3) are dis- 
tributing packages to the traveling chutes (4), overhead 
cages (5) and “carousel” bins (6). The chutes, traveling 
in units of 16, turn at the end of the sorting aisle and run 
past the unloading area. There, the doors at the end of 
the chutes open and release packages at the proper loca- 
tion for loading into trailers (7). The method by which 
each chute automatically opens to release its packages at 
the proper point is shown below. 


AUTOMATION IN PACKAGE DISTRIBUTION — As each 
chute completes its trip from the “walker” tables and sort- 
ing aisle to the transfer loading area and comes into posi- 
tion at the proper slide, the door is automatically opened. 
Packages flow from the chute and across the slide to men 
who load them in outgoing equipment. The synchronized 
mechanism that enables the doors to be lifted automatically 
saves valuable time in the race to. move packages to distant 
California points. 




















Supervisor Charles Carter at the J. Leo Cooke 
Warehouse Corp., Jersey City, N. J., checks 
reasons for damage to merchandise that has 
just been received at the warehouse in a rail 
car shipment. Following Mr. Carter's check, 
plant photographer Richard Morrison will be 
summoned immediately to photograph the 
merchandise as it has been received and his 
photograph will be used as documentation for 
the OS&D report that is prepared on the 
damage. 





































































































































































































Photographer Richard Morrison is shown here 
on the job as he takes a report photograph 
of damaged merchandise received at the J. 
Leo Cooke Warehouse Corp. in Jersey City, 
N. J. All incoming merchandise which is dam- 
aged is photographed immediately by Mr. 
Morrison and photographs are used as docu- 
mentation of all OS&D reports. 



















































































































































































PHOTOGRAPHER, INTEGRATED OFFICE SYSTEM 
HAVE IMPORTANT ROLES IN 
COOKE WAREHOUSE OPERATIONS 


(A Special Report for TRAFFIC WORLD) 


Careru attention to administrative details involving every load of mer- 


chandise shipped in or out of the J. Leo Cooke Warehouse Corp., operating 
in Jersey City and Trenton, New Jersey, have helped the company establish 
its present sound reputation in the warehousing industry. 


From the moment that any lot of 
client merchandise is received in the 
dispatcher’s office and the tally sheet 
made up—to receipt of incoming client 
orders and issuance of bill of lading for 
goods to be shipped out, the warehouse 
makes sure that it has complete control 
of merchandise distribution every step 
of the way. 

The importance that the company at- 
taches to detailed supervision of each 
aspect of warehouse handling is evi- 
denced at Cooke by the photographic 
reports that the company has instituted 
as a regular part of its procedure. 

As each incoming rail car or truck 
is unloaded on the siding or at the plat- 
forms, Cooke’s men check for damage, 
shortages, or other discrepancies during 
the unloading process. If damages are 
discovered in any part of the car or 
truck, the company photographer im- 
mediately takes several photographs with 
his Polaroid camera of the damaged 
merchandise. 


Use of Photographic Evidence 


These photographs prove invaluable to 
the shipper because they help to explain 
the extent and exact cause of the dam- 
age. They also pinpoint from what part 
of the car or truck the damaged material 
came. They will even show whether the 
cars or trucks have any defects such as 
protruding nails, broken sides or floor 
boards, or other obstructions. Also, these 
photographs will show improper stowage, 
the use of improper bracing or other con- 
tributory negligences on the part of the 
shipper in the event that he loaded the 
freight car, or on the part of the truck- 
man if he loaded the truck. Photographs 
will show, too, whether the car was 
roughly handled in transit by the rail- 
road. In other words, broken bracing 
and shifted loads are readily in evidence 
and the photographs reveal the result 
of the damage from such transit con- 
ditions. 

Each picture is labeled immediately to 
show car number and date and at which 
building unloaded. 

These photographs of the damage are 
then attached to the OS&D (over, short, 
and damage) report, both on the original 
which: goes to the client and on the 
office file copy. They are also shown to 
the railroad representative to document 


Damaged bag is examined by Supervisor 
Charles Carter shortly after its arrival at the 
J. Leo Cooke Warehouse Corp. in Jersey City, 
N. J. Here Mr. Carter fills out National Starch 
Company’s inquiry form relating to damages 
to merchandise. The bag will be photographed, 
as well, by Cooke photographer for documen- 
: tation of OS&D forms. 


his copy of the OS&D report from which 
he executes Inspection Form 1204 relat- 
ing to claims for damages. 


Camera and Truck Shipments 


No photographic records are ordinarily 
made up for damaged merchandise in- 
coming on trucks since truckmen are 
held responsible for all such damages and 
file their own reports. Doorways of all 
cars and trucks are photographed, how- 
ever, whether or not damages are visible. 
And, in the event of excessive or unusual 
damage in an incoming truckload, photo- 
graphs are taken of various parts of the 
truck so that all concerned with the 
damage will have fullest possible in- 
formation on why it occurred. 

Further, photographs are made to cover 
each carload loaded at the Warehouse, 
as proof that the cars and/or trucks have 
been properly loaded. 


In addition, Cooke will, on request of 
a client, photograph incoming shipments 
by either truck or rail to show how well 
a new packaging or loading technique 
has held up, or to document that the 
load has arrived in good condition. 


In office management, Cooke uses TWX 
teletype for incoming orders for a num- 
ber of major customers. One of the 
major customers in the chemical in- 
dustry maintains a special leased wire 
circuit (for incoming orders) and sénding 
machine. Other orders are called in 
by telephone or mailed in directly t 
account clerks and their assistants on 
duty in the office. Orders, as they come 
in, are checked against clients’ book in- 
ventories before being processed. The 
client’s requirements are closely watched, 
especially where the client has an ac- 
credited list of retail or jobber outlets 
that place orders directly. All ware- 
house outbound delivery orders are pre- 
pared rapidly from orders in the standard 
manner, except where there is some 
special accounting procedure that must 
be carried out for the benefit of a par- 
ticular customer. 


Double-Checking of Orders 


When the orders for the ‘delivery of 
outbound merchandise are completed, 
they are double-checked for their ac- 
curacy. Copies are then given both t 
the platform men who will deliver the 
merchandise to a railroad car, or to 4 
truck, and to the selection crew, wh0 
upon receipt of such orders select the 
freight, properly mark it in accord with 
the delivery order instructions, and for- 
ward the merchandise to the shipping 
platform. Other copies of this outbound 
delivery order include the bills of lading, 
the customer’s copy, office copy, sundry 
service invoices and the consignee copy: 
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One Shipment Worth 10,000 Words 


A Chinese gentleman was the inspiration 
for this caption. Here’s how to prove it 
to yourself. On your next shipment to 
or from some overseas point, insist on 
using Union Pacific service for the state- 
side journey. You, too, will realize that 
here is an efficiently operated, depend- 
able transportation service—one that 
many shippers have used many words 
to commend. 


Consult any Union Pacific Representative, 
or the Foreign Freight Department, 
Chicago, Ill. Cable address: UPARAILCO. 


UNION PACIFIC RAILROAD 
















































































































































































































































































































































































































































Incoming teletype order at the J. Leo Cooke 
Warehouse Corp. in Jersey City, N. J., starts 
truck or rail car rolling with another shipment 
of merchandise to some retail sales outlet. 
Although Cooke ships anywhere throughout the 
country, a major portion of the company’s 
business involves shipments up and down the 
East Coast. 


A daily truck schedule is maintained 
on all incoming and outgoing trucks so 
that the trucks are timed efficiently for 
immediate loading or unloading at ware- 
house terminals. This procedure assists 
the trucking companies to stick to their 
schedules and reduces unnecessary costs 
occasioned by truck delays. 

The truck schedule outlined above was 
developed by Cooke two years ago, and 
has proved to be helpful to the ware- 
house company, the trucking companies, 
and most importantly, to the customer. 
It is of interest to any customer to know 
that all orders for local area delivery 
received during the regular work hours 
are dispatched from the warehouse, so 
that they will arrive at their destination 
promptly the next day. However, in 
order to insure next day delivery on 
interstate and nonlocal deliveries, orders 
must be received by two o’clock in the 
afternoon. 

So rapid are outgoing shipments ex- 
pedited, that one well-known Cooke cus- 
tomer in Pennsylvania gives all local 
delivery orders for retail establishments 
in its own city to Cooke because delivery 
is faster than if the factory were han- 
dling these directly from its local ware- 
house. 

Incoming merchandise is received in 
the usual manner in Cooke warehouses. 
The dispatcher in the front office pre- 
pares tally sheets on each lot received 
by railroad car or truck. When the tally 
sheet is completed with all the necessary 
information on the merchandise received, 
a copy of this is passed on to the rating 
clerk for listing of the storage and han- 
dling charges. This then goes to the bill- 
ing department where the nonnegotiable 
warehouse receipt is promptly prepared. 


Five-Part Receipt-Invoice 


The Cooke Warehouse operation was 
one of the first to adopt a procedure 
in the use of a warehouse receipt that 
also serves as a billing invoice. At Cooke, 
this form is made in five parts: (1) The 
nonnegotiable warehouse receipt; (2) the 
billing invoice; (3) duplicate for office 
file and account clerk; (4) bookkeeping 
copy for billing purposes, and (5) stock 
card inventory record. 





Cooke’s men handle loading and un- 
loading of all rail cars, while the truck- 
men load and unload their own trucks, 
since such shipments moving via trucks 
very rarely move on the basis of ship- 
per’s load and count. This affords the 
truckmen an opportunity to count the 
number of pieces received or delivered 
at the warehouse. 

A complete record book is kept on the 
seal number of all incoming and out- 
going shipments, regardless of whether 
the shipment is received in railroad cars 
or by truck. This practice enables Cooke 
to check back with the customer and 
determine if there has been any tam- 
pering with the seals following loading 
and shipping of the merchandise. It also 
is important in checking merchandise 
shortages. 


Office ‘“Mechanization’ 


Office tabulating systems are used by 
Cooke to the extent that its operation 
warrants. A Remington key punch tabu- 
lator is in constant use for one of the 
largest food customers, and affords accu- 
rate information and a check against 
manual inventory that is maintained on a 
day-to-day basis. The food customer has 
an unusual number of spices and condi- 
ments to deal with, as well as many allied 
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products which must be separated int 
smaller lots for local area delivery. Ac. 
cordingly, the warehouse maintains sey. 
eral men to carry out day-by-day in. 
ventorying, and the tabulator is used 
primarily on a weekly basis to check 
total figures. This operation illustrates 
the extent to which Cooke’s service ig 
set up on an individual basis for cus- 
tomers. 


In the bookkeeping department, the 
Cooke company uses Burroughs Sensi- 
matic machines for all billing purposes, 


Cooke employs over 100 men and 
women for both physical handling of 
merchandise and office administration, 
There is a complete welfare program for 
employes; safety awards are made quar- 
terly, and other individual benefits are 
provided. Mr. Cooke plans group meet- 
ings with employes at least once a month 
to review various operational and ad- 
ministration matters that require atten- 
tion and better understanding. 


Mr. Cooke’s policy is the constant im- 
provement of customer servicing, safe 
handling of merchandise, and the de- 
velopment of better public and business 
understanding of the essential, part ware- 
housing plays in the mass distribution 
of consumer goods. 





Shock Absorbing Unit Improves Handling Operation 





This 2,700 pound roll of paper is handled easily by ‘Greerolator’-equipped lift truck at Union 
plant of the Hankins Container Corp. Unit is seen immediately below operator's right hand. 


Use of shock-absorbing units in the 
hydraulic systems of lift trucks has elim- 
inated dropping of paper rolls and has 
reduced resultant truck damage and 
safety hazards at the Union, N.J., plant 
of the Hankins Container Corp., accord- 
ing to Isaac Gainer, plant engineer at 
Greer Hydraulics, Inc., of Jamaica, N.Y. 
Before installation of “Greerolators” in 
lift trucks at that plant, 2,700-pound 
rolls of paper were dropped frequently, 
but since installation of the units in 
September, 1957, the lift trucks had not 
dropped a single roll as a result of ve- 
hicle shock, he said. 


According to the manufacturer, 
“Greerolators” work by automatically 
absorbing all sudden surges of hydraulic 
pressure in the lift circuit of the truck. 
The load being carried is floated, thus 
preventing hydraulic recoil, said to be 
the “real villain” in load spillage and 
truck damage. 


A flexible rubber in the steel shedl 
of the unit is precharged with nitrogen 
gas, and as the pump of the truck’ 
hydraulic system forces oil in the shell 
the gas bag compresses to balance line 
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Then, any sudden impact at 


ressure. in 
one fork or clamp forces oil into the 


“Greerolator.” Shock is absorbed and 
cushioned by the compression of the 
flexible gas-filled bag. Bounce and 
jounce are smothered before they can 
rebound through the truck or driver, 
thereby resulting in better control of 
the truck at all times. 


Non-Stop Hydraulic Truck 
Weighing Scale Developed 


A system for weighing axle-loads of a 
moving truck has been developed by the 
Truck Scale & Research Corp., St. Peters- 
burg, Fla. The company’s “Quick-Way” 
















scale utilizes a direct-reading dial, is 
operated by the driver while he remains 
in the truck cab. 

Being hydraulic, the scale requires no 
pit to accommodate beams or levers, 
The entire device can be installed in an 
11%-inch deep recess in a concrete drive- 
way. Need for a scale house is eliminated, 
since the 12-inch direct-reading dial, is 
housed in a cast aluminum cabinet which 
can be located any place within 40 feet 
of the scale. 

For a bulletin describing the scale 
write: Truck Scale & Research Corp., 
P.O. Box 1074, St. Petersburg, Fla. 


Lykes Bros. Reveals Plans 
For New Houston Terminal 


Plans for construction of new office, 
warehouse and stevedoring facilities in 
the Port of Houston have been revealed 
by officials of the Lykes Bros. Steam- 
ship Co., Inc. 

The new facilities will be similar to 
the company’s installation at the Port 
of New Orleans, it is reported. J. M. 
Lykes, Jr., senior vice-president in charge 
of the firm’s west Gulf division, says 
that completion at Houston is expected 
by fall of this year. 

The office building, to be located on 
Avenue V between Wayside Drive and 
Sixty-Ninth Street, will be a two-story 
steel and masonry structure, air-con- 
ditioned and built to accommodate a 
third floor at a future date. It will house 
employes of the marine, operations, cus- 


toms, insurance and claims, port purser,: 


port engineer, purchasing, treasury and 
accounting departments. The company 
Says it will continue to maintain its 
Houston executive and freight and pas- 
Senger traffic offices in the Cotton Ex- 
change Building. 

A steel warehouse building will be 
erected in the rear of the office struc- 
ture, and another steel building, already 
under construction, will house the equip- 
ment of the Southern Stevedoring Co., 
Inc., a wholly-owned Lykes subsidiary. 















































































































































































































































The services of America’s longest railroad are yours 
when you ship Santa Fe. More than 47,000 people see to it 
that your shipment arrives on time. 
So when time is running short, call your nearest 


Santa Fe Traffic Office for fast, dependable service. 



























































PACE 
in truck-rail service 


For complete information call your nearest 
Missouri Pacific Traffic Representative or write... 


J. M. HREBEC 
General Freight Traffic Manager 


1706 Missouri Pacific Bldg. 
St. Louis 3, Mo. 
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‘Put yourself in the other 
fellow’s place.’ 


‘Go out of your 
credit where due.’ 


2S | ' 


way to give 


‘Never think you're too big to 
do a menial task.’ 


Ingredients of Effective Employe Supervision— 


Management’s continual search for 
lowered costs through incentives and 
better methods is like the old gold 
rush days of Virginia City. Then, 
the prospectors got discouraged be- 
cause foreign matter mixed with the 
gold made it unprofitable to mine— 
until someone realized that this for- 
eign matter was silver... . 


“Silver” is in industry’s “mountain” 
of manpower and promises to be worth 
more than gold as a means of realizing 
high productivity and developing better 
executives and supervisors. 


It is the job of the corporate executives 
to know that the “silver” is there, and 
to determine how it can be discovered, 
both for their companies and for them- 
selves. In my 15 years in the manage- 
ment consulting business, I have been 
continually amazed to see how little top 
management realizes that their success 
or failure lies not in their product—the 
product is only the end result. Their 
success or failure depends on their 
—. They buy, they make, they 
 _ae 

Before we go into a company to re- 
vise or install an incentive we give a 
complete battery of tests to both union 
stewards and the foremen and select 
two, three or four of each to work with 
us... . What is one of the outstanding 
factors we find differentiating a good 
steward from a poor or mediocre super- 
visor? It is simply that a good steward 
has the employe’s’ interest at heart and 
convinces him of it. 


_This rule of human behavior is so 
simple and fundamental that we over- 
look it. If our supervisors or executives 
possessed these characteristics, compa- 
mies could raise their effectiveness or 
productivity a minimum of 20 per cent. 


An ‘Untapped’ Source 

The untapped source that I spoke of 
earlier is called in athletic circles “team 
Spirit”; in the Army they call it “esprit de 
corps”; psychologists call it “solidarity”; 
I like to call it “co-participation”—and 
to me “co-participation” means coopera- 
tive participation. 

Many years ago at Western Electric 
Co., productivity of a group of coil- 
winders in one room and productivity 
of a second group of coilwinders in 


At Terminals and Elsewhere 


By JOHN A. PATTON 


another room were tested under con- 
trolled conditions. 

For one group, the conditions were 
kept constant; the lighting conditions, 
the product, the supervision—everything. 
The psychologists called it the control 
group. The test went on for a period 
of a year, long enough and extensive 
enough to be conclusive. 

The second group was doing the same 
type of work; however, for this group 
the light was increased and production 
went up; time of the lunch period was 
increased and production went up; rest 
periods were increased and production 
went up. After about four, five, six 
months of this, they decreased the light 
and the production still went up; they 
decreased the lunch period and pro- 
duction continued to go up. 

Up until that time they thought they 
really had something. But at the end 
of the year, when they took away all 
factors that were positive—lighting con- 
ditions, the lunch period time, the rest 
periods, etc., the production was much 
more than the standard group that had 
started with conditions constant. 


Special Attention Pays Off 


They found at the end of the program 
that the reason that the second group’s 
productivity increased was because they 
were given special attention as a group. 
As a result of this, Western Electric to- 
day has counselors for about every 50 
employes to stimulate these same condi- 
tions. The employes can pour their 
hearts out to them—if the supervisor 
doesn’t have the time. The counselor 
supplies it. 

During the war our government spent 
hundreds and hundreds of thousands of 
dollars to determine that what would or 
would not make a soldier get out of a 
trench and go over the top was the 
degree to which his platoon sergeant had 
his interest at heart. 

The effective executive or supervisor, 
both in terms of production and morale, 
is the one who tends to see his job 
primarily in terms of human problems, 
the management and support of people, 
as contrasted with the individual who 
may see his job primarily in terms of 
rules, procedures, technical efficiency 
and direct pressure of productivity. 


What to Do 


The big question is, “What can a su- 
pervisor or executive do to harness the 


power of group relationships and direct 
it toward useful ends?” 


Admittedly, little is known about this. 
But a few things do add up. 

For example, the executive or super- 
visor who succeeds in developing an 
enthusiastic, productive and cohesive 
team is likely to be sensitive to inter- 
personal problems among his people. 
He talks of his job in terms of the group 
rather than in terms of individuals 
only; he sees himself as part of the 
group; he often discusses problems with 
his people and he often accepts the 
pooled judgment of his people in form- 
ing decisions. He often gives assign- 
ments to the group as a whole rather 
than arbitrarily deciding about specific 
individual assignments. 


In developing a program to utilize the 
hidden productivity of people in a par- 
ticular company, one must first be sure 
that top management is not only aware 
of the fact that it does exist, but that 
it believes in it enough to do something 
about it. If all agree that the most im- 
portant factor for this untapped po- 
tential is the executive or supervisor, 
then every possible means must be used 
to: 


® Train the present staff to be sold 
on this type of thinking. . . . Supervisory 
and executive effectiveness is not 
achieved by the patent capsule type of 
training. It has been proven conclu- 
sively that modern effective programs 
must be not only tailored to fit the 
conditions that follow the “incident 
progress” type whereby actual on-the- 
job experiences are used. Secondly, the 
training program’s effectiveness can be 
multiplied many times if the executives 
and supervisors have actually had part 
in working up the program itself. 


> Select and upgrade those who have 
or can be trained to acquire this 
characteristic. The by-product of a good 
training program is more valuable than 
the knowledge that is imparted to the 
supervisors—that by-product is that it 
automatically makes them a part of 
management. In selecting supervisors, 
do it so that the criterion of leadership 
is the basis rather than personal pro- 
ductivity. In selecting good supervisors, 
the best potential individual to be up- 
graded is not the one who is thought 
to be the best by management alone, 





John A. Patton, of Chicago, president of a firm of management en- 
gineers that bears his name, recently gave motor carrier executives and 
terminal operators advice on how to make employe supervision effec- 
tive in developing and maintaining maximum productivity. Addressing 
The Operations Council of the American Trucking Associations, he em- 
phasized the point that a conviction on the part of employes that 
management regarded the employes’ interests as paramount was the 
‘secret ingredient’ that could double the effectiveness of a company and 
its offices and terminals. This article is Mr. Patton’s response to a request 
for a restatement of the major points made in his address, in view of 
their value to officials of all types of carriers and, also, to industrial 


traffic executives. 


but is the one who is thought to have 
the highest potential combination by 
both fellow workers and management. 


® Make a morale study of your em- 
ployes to get the facts for a fundamental 
basis for starting. 


® Get your executives and supervisors 
to realize that all of us as individuals 
are selfish. It’s just a matter of de- 
gree. Oddly enough, people respond in 
the same way in which they are treated. 


> Get all executives and supervisors 
to realize that all individuals are differ- 
ent, and although each individual must 
be considered separately, his most effec- 
tive results will be in developing a team. 
The most successful man talks of his 
job in terms of a group, rather than 
in terms of an individual; also including 
himself as a member of that group. 
Research studies have proven that high 
production and high morale executives 
and supervisors speak of working for 
and with their subordinates. 

The secret ingredient that can double 
our productivity as executives and su- 
pervisors is simply this: That if you 
and I can be intelligently selfish, and 
I mean intelligently selfish, and con- 
vince our employes that we have their 
interest at heart, we can obtain more 
productivity than with any other single 
factor I know. 

This very factor is greater than all 
incentives, good plant layout and work 
simplification you can provide. 

The problem with all of us as indi- 
viduals is that we spend most of our 
time attempting to make ourselves 
happy, content and successful. Unfor- 
tunately, few of us have learned that 
the achievement of genuine happiness, 
contentment and success is by making 
not ourselves, but others with whom we 
are associated, happy, content and suc- 
cessful. 

There are three fundamental laws of 
human behavior: (1) Information breeds 
understanding, (2) we all want to be 
told in advance, (3) we all cooperate 
with a program in the same proportion 
we are part of the program. 


Fast Air Cargo Clearance 
At Seattle Speeds N.W.A. 


Orient-New York Shipments 


Providing speedy and dependable 
cargo service along the air route 
between Tokyo and New York is a 
major concern of Northwest Orient 
Airlines, according to T. R. Nolan, 
who heads the freight sales division. 


Northwest has an advantage in the 
use of the clearing port of Seattle, Mr. 
Nolan maintains. There, brokerage fees 
are generally lower than at other ports, 
making for substantial savings for ship- 
pers, he explains. 

“We are able to clear and transfer 
within our own organization,” he says. 
“This means that shipments are de- 
livered a day earlier, and time is an 
important factor in this business.” 

Mr. Nolan says he believes Seattle has 
better-than-usual facilities for expedit- 
ing shipments from the Orient. Customs 
inspectors, customs brokers and N.W.A. 
cargo specialists work side by side in 
the airline’s cargo-examining room, he 
Says, adding that this offers a distinct 
advantage to shippers and consignees. 
He lists as among other advantages at 
Seattle: 


@ Clearance areas for both passenger 
and cargo adjacent to ramp arrival area 
—several hundred feet apart. Persons 
and cargo are “unloaded” at the same 
time, with no delay on shipments. Cargo 
is unloaded by fast, modern, mechanical 
equipment onto cargo carts. These are 
run in to the terminal building at a 
lower level, eliminating time-consuming 
airport transfers and multiple handlings. 


@ Passengers are allowed to be pres- 
ent when their baggage containing sam- 
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ples is examined. Customs clearance for 
cargo is only 100 feet from the customs 
clearance for passengers, making for 
speed, efficiency and co-ordination. The 
Department of Agriculture also provides 
facilities for plant inspection and fumj- 
gation. 

“There is less traffic congestion in the 
Seattle port, thus insuring faster clear. 
ance,” says Mr. Nolan. “Customs brokers, 
U.S. customs and immigration inspectors 
are available 24 hours a day.” 


Special Staff for Orient Shipper 

Northwest also offers specialized help 
for the Orient shipper at Seattle. A spe- 
cial staff handles only Orient shipments, 
expediting their arrival and their depar- 
ture. Specially trained, they handle 
documents and help in interpreting and 
clarifying matters for shippers. 

Senior cargo agent in this service is 
Frank Nakashima, of Toyko. Formerly 
chief custom agent at Haneda, Mr, 
Nakashima is described as an expert in 
Japanese manufactures and in customs 
regulation. 

Flying the short “Great Circle” route 
from Japan to Seattle by way of the 
Aleutians and Alaska, Northwest pro- 
vides daily cargo service. The airline 
flies on from Seattle, its port of entry, 
to key cities such as Chicago, Minne- 
apolis and St. Paul, Detroit, Cleveland, 
Pittsburgh, Washington and New York. 

Shipments of an informal-entry na- 
ture which arrive from the Orient in 
Seattle at 7:33 p.m. are on the way, 
non-stop, to New York at 11 p.m., and 
are at Idlewild airport by 9:15 a.m. the 
following morning, ready for immediate 
delivery, says Mr. Nolan. 

When it is necessary to place a ship- 
ment in customs bond and it is destined 
for New York, the airline offers prompt 
clearance on its arrival there through a 
customs office and inspector located in 
the Northwest cargo depot, he says. The 
airline also provides custom-clearance 
facilities, U.S. inspectors and a customs 
broker within its facilities at Minne- 
apolis-St. Paul and at Anchorage, Alas- 
ka, he adds. 
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Customs broker, customs inspectors and Northwest representative work together at Seattle for 

fast clearance of cargo carried by the airline between the Orient and major U.S. cities. At work 

(from: left) are Nonan: Graham, customs broker; Clarence Baldwin, customs inspector; Russ Wilson, 
Northwest agent, and Tilmand Sandvik. 
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Orient ' a A long-range plan for modern- 
he _ ization started several years 
ae ee ee te: ago at the PORT OF BOSTON 
mmedisie | tan — —aen ane is nearing completion..... 
~~ pr | eo ate making today’s facilities at 
<a < ~— a: |= the NEW PORT OF BOSTON 
rough a a cy the most modern to be found 
mg me »— NS anywhere. 
clearance a), — : : a Boston is nearest to Europe, 
— Te, . ae ae Africa and the east coast of 
age, Alas- pia South America. Deepwater 
berths, efficient handling equip- 
ment and modern, fire-resist- 
ant warehouses assure safe, 
rapid transfer and storage of 
all cargoes. 
Direct access by rail and truck 
to all terminals with shipside 
loading and discharge... . 
you’ll find it easier to do busi- 


ness with Boston. 


For complete information, send 


aa for free illustrated brochure. 
’ 
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a — F . Al am ak 

COMMONWEALTH PIER #5 


a. 


BOSTON 
Ceiba ley 


Seattle for 
s. At work 


tuss Wilson, Port of Boston Commission, Dept. 14 Court Sq., Boston 8, Massachusetts 
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° ° nal and transit operations, especially in and alert employes directly concerned 
Coordination by Two Motor eliminating of seruner delays involved in with the few ee are 
° ° transferring of cargo at Chicago. factors in accomplishing the faster 
Carriers Reduces Terminal “Two-way truck radio dispatch on scheduled movement ~_ — to con- 
° pickup and delivery trucks, electronic signee’s door,” says Mr. Carter. “Passing 
Delays and Speeds Service teletype billing, system-wide teletype records are carefully eee _— week 
i iti lines, central controlled dispatch, depend- by the respective carriers at each termi- 
eemern cormutnal facilities and able departure and delivery schedules, nal in order to plug any loopholes in the 
methods are important factors in cystomer service expediting departments schedule service.” 
a fast coast-to-coast through high- 


way trailer service, according to - = 


Robert S. Carter, executive vice- — | d in M ials Handi 
! oyed in Materials Handlin 
president of Interstate Motor Lines, Vacuum Princ P le Emp y g 


Inc., Salt Lake City. 


After a year’s testing of operations 
and problems involved in through trailer 
coordination by I.M.L. and Eastern Ex- 
press, Inc., Terre Haute, Ind., key exec- 
utives of the two motor common carriers, 
meeting in Chicago, reached accord on 
inter-line relations, effective April 1. 
At that time, “seven-day coast-to-coast 
through trailer service” was announced 
in trade publications and direct mail 
advertising. 


Under agreed terminal dispatch co- 
ordination, says Mr. Carter, shipments 
ride straight through with two-man 
sleeper cab operation. Change of trac- 
tors between coast points and Chicago is 
eliminated. Loaded trailers, L.T.L. or 
T.L., move from coast to coast. 


Speedy Tracing for Shippers 

Through billing and integrated tele- 
type service affords speedy tracing infor- 
mation, says Mr. Carter. Freight origi- 
nated by both Eastern and I.M.L. is 
under careful coordinated control at all Vacuum-lifting units like this are said to be capable of lifting over two tons of structural steel 
times, he states, adding that a recent angle iron. Special cantilever construction automatically adjusts vacuum lifting pads to two sides of 
study of passing reports for May shows steel angle iron. Each unit simultaneously lifts four angle irons for stacking, de-stacking, or over- 
a steady trend of improvement in termi- the-road loading. (Brochure available from Vac-U-Lift Co., Salem, Ill.) 








Keep Your Shipments Out Of Congested Districts 


A sure way to tie up your cross country freight is to route it 
through a congested switching district—a situation that is hap- 
pily avoided when you route your freight via the Peoria 
Gateway and P.& P. U. Ry. Providing fast and reliable inter- 
change service between fifteen line-haul carriers, the P. & P. U. 
receives and delivers cars without delay . . . and without 
assessment of extra switching charges. Fast, economical and 
safe—that’s the kind of service you can expect and get from 


the P. & P. U. Ry.! 


SWITCHING CHARGES ABSORBED BETWEEN: Chicago & Illinois 
Midland Ry.; Chicago & North Western Ry.; Gulf, Mobile & Ohio RR.; 
Illinois Central RR.; Nickel Plate Road; New York Central System; 
Pennsylvania RR.; Atchison, Topeka & Santa Fe Ry.; Chicago, Burling- 
ton & Quincy RR.; Chicago, Rock Island & Pacific Ry.; Illinois Terminal 
RR.; Federal Barge Lines, Inc.; Minneapolis & St. Louis Ry.; Peoria 
Terminal RR.; Toledo, Peoria & Western RR. 


1 Tl i y “ 


Peoria and Pekin Union Railway Company 
L. R. BARNEWOLT, General Agent e PEORIA, ILLINOIS 


San 
FRAMCISC 
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OMBINING SEPARATE SHIPMENTS 
OF ELECTRONIC COMPONENTS 
BRINGS GREAT BULK-RATE SAVINGS 
7O RADIO CORPORATION OF AMERICA! 
THATS THRIFTY TWA AIR FREIGHT 
ASSEMBLY SERVICE / 


MANY WEST COAST RCA SUPPLIERS 
DELIVER INDIVIDUAL CONSIGNMENTS 
turet det | is CF “ “ed GM TO TWA FOR AIR FREIGHT DELIVERY 
wo sides of - ; ee ” =e & 6 IN NEW JERSEY... SHIPMENTS 
Q, OF over: 7 » ~~ A 4 me} 4=60RECEIVED ON THE WEST COAST 
el a ya (| DURING A SINGLE DAY ARE RATED 
—a 4 = 5 ER NA ' AS ONE CONSIGNMENT ! 


OTAL WEIGHT MAKES ONE HIGHER - WEIGHT, LOWER-RATE UNIT...WITH 
ONE WAYBILL ... ONE DELIVERY TO KEEP RCA'S CAMDEN ASSEMBLY L/NES 


ROLLING ON SCHEDULE ! 


SHIP AT LOW SPECIFIC COMMODITY RATES... 


SHIP TWA AIR FREIGHT! 


/¢ 


COMPLETE DOOR-TO-DOOR SERVICE > 


SHIP YOUR AIR FREIGHT ON TWA JETSTREAM* 


AND SUPER CONSTELLATION FLIGHTS...FOR FAST. 
ON-SCHEDULE DELIVERY THROUGHOUT THE U.S. AND OVERSEAS / © 


YOUR NEAREST TWA OFFICE TODAY...OR WRITE TO: 
GE TWA AIR FREIGHT, 38O MADISON AVENUE, New YORK 17, N.Y. 


I TWA Flights carty Air Mail, p 
A Freight and Sime UNITED rep sare A Air Express TWA 


TRANS WORLD AIRLINES f 


U.S.4.- EUROPE - AFRICA: ASIA 





Materials-handling engineers, distribution 
experts and others collaborate in planning 
distribution program of large manufacturer 
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New Sylvania Distribution Center 
Handles Electrical Goods in Large 
Volume; Space Utilized Efficiently 


Fou utilization of space as well 
as fast and efficient operation are 
aims of Sylvania Electric Products, 
Inc., wherever it designs a new dis- 
tribution center for its various 
electrical goods. 


Local distribution centers are viewed 
by company officials as the keystone be- 
tween manufacturing activities and dis- 
tributors. To a great extent, they main- 
tain, relationships with distributors are 
founded on the ability to meet delivery 
schedules. This philosophy, they feel, 
has rewarded Sylvania with a strong dis- 
tributor organization. 

A team of Sylvania materials-han- 
dling engineers and distribution service 
experts, along with people from the fa- 
cilities-handling department, have col- 
laborated in developing and executing 
the company’s distribution program. 

Illustrative of the way in which Syl- 
vania successfully applies this principle 
at its various locations throughout the 
country are the operations at its new 
76,000 square-foot warehouse in Atlanta. 
During an average month this center 
handles about 133,000 boxes of electric or 
electronic equipment and parts, in and 
out. Included are such items as radio 
receiving tubes, television picture tubes, 
radio and television sets, incandescent 
and fluorescent lamps and fixtures, wir- 


WORKING TANDEM, truck at left takes a load to the shipping dock, 
the other deposits fluorescent tubes in storage. 


ing devices, photolamps and photography 
products. 


‘Tailored’ for Fork Lifts, Pallets 


The center, as described by company 
Officials, was literally “tailored” to a ma- 
terials-handling system employing elec- 
tric fork trucks and pallets. With this 
system, all goods are received on pal- 
lets, brought to the storage area on pal- 
lets, and finally transported to outdoor 
motor freight trucks on pallets. 

In an average hour of operation, each 
of three forklift trucks picks up and 
transports seven pallet loads, indicating 
the efficiency of the operation. On a 
monthly basis, about 4,300 pallet loads 
are handled, with the trucks in use dur- 
ing a 40-hour work week. 

After being received, all goods are 
transported to the storage area by a fork 
truck. Pallets of fast-moving items 
are stacked one atop another to heights 
of 18 feet. Slow-moving items, on the 
other hand, are placed in storage racks. 
Sylvania calls these goods “pallet rack 
items.” Less than one pallet load of 
such goods is shipped out of the ware- 
house in a normal month, but a two- 
month supply, or two pallet loads, is 
usually carried in storage. 

Two different types of pallets are used 
in the operation, depending on the 
goods being handled. Some 40 per cent 
of the pallets are of a 58-inch square 


type, the remainder are 48-inches square, 
Because of use of the oversized 58-inch 
pallet type, aisles in the warehouse are 
11% feet wide—wider than are the 
aisles normally required. 


Forward Area Speeds Order Picking 


In warehouses the size of Sylvania’s 
Atlanta location, order picking is usually 
a Herculean task. Not so, however, at 
this distribution center, say company 
officials. 

The use of a “forward stock area,” 
located near the shipping dock, is actu- 
ally a miniature version of the entire 
warehouse, it is explained. This area 
contains enough stock to meet the 
weekly shipping requirements of all 
goods. Each week it is replenished with 
stock from the general storage area, 

Use of this novel idea eliminates long 
hauls to the spacious confines of the 
warehouse. Order picking is strictly 
limited to a relatively small section of 
the warehouse, the “forward stock area,” 
saving both time and man-power. 

Value of Electric Fork Lifts 

According to D. H. Lambeth, supervisor 
of field distribution services for Sylvania 
at Atlanta, electric fork trucks were 
selected as the “pivot point” for the en- 
tire operation for four reasons: 

® Space saving design featured by 4 

short turning radius. 

® Ease of handling. 


AT THE SHIPPING DOCK, loads are deposited for transporting % 
Sylvania distributors in the area. 
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ured by 8 symphony orchestra, work together in perfect 
harmony to keep your freight rolling swiftly 
all along the line . . . in yards as well as on 
nsporting te the road. Their teamwork is made more 
effective by the N&W’s streamlined operat- 
: ing methods and convenient schedules, by N&W freight traffic Sales 
modern equipment and facilities, by one of and Service representatives are 


: located in 40 k iti f th 
the smoothest, best-engineered roadbeds U.S. Their saameaneene ai 


in the U. S. and assistance on shipping 
These things create Precision Transporta- problems are available to you 
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» No fumes, odors, or noise. 
> Reliability of operation. 


As the trucks had to operate con- 
tinuously if the warehouse was to main- 
tain its peak efficiency, truck “down 
time” was viewed as a vital area. The 
trucks have proved the necessary re- 
liability, Mr. Lambeth reports. Reliability, 
he adds, played a big role in Sylvania’s 
decision to use electric trucks through- 
out its entire national chain of dis- 
tribution centers and plants. 

The Atlanta materials handling sys- 
tem has paid for itself in less than two 
years, reports R. J. Cole, a Sylvania 
materials handling engineer. 

“In fact, it had to,” he says. “For new 
equipment purchases can be justified 
only if the investment is repaid within 
two years.” 

Can the efficiency of the Atlanta op- 
eration be measured? It can. 


Company officials point to the fact 
that each fork truck handles seven pal- 
let loads per hour during the 40-hour 
work week. They assert that this figure 
is well above the average, and say it con- 
clusively points to the full utilization of 
available equipment. 

Space is also being fully utilized, they 
explain, as goods are stacked to 18-foot 
heights, the maximum available, in 
11%4-foot aisles. Besides that, racks are 
being used only for the slow-moving 
“pallet rack items,” where selectivity is 
an important consideration. 

Over-all operating efficiency of the 
warehouse is measured by the 133,000 
cases handled in the course of an aver- 
age month in the 76,000-square-foot 
storage area. This, too, Sylvania operat- 
ing men maintain, represents an above- 
average figure. 
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One of the Dock Commission’s 20- 
ton capacity mobile cargo handlers, 


TO DO 


THE JOB 


RIGHT ! 
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Lewis-Shepard Electric 
Trucks Used by Sylvania 


Three electric trucks of 2,000. 
pound capacity each, produced 
by Lewis-Shepard Products, Inc., 
of Watertown, Mass., are utilized 
in Sylvania’s Atlanta distribution 
center. 

Two of the trucks are L-S Model 
“E” units, like this one about to 


lift a 48-inch pallet of incandescent 
lamps from freight car floor. These 
are rider-type vehicles operated 
from a standing position. The 
third truck, an L-S Model “J,” is 
also a rider-type, but operated 
from a sitting position. 

Magnetic controls on the trucks 
are said to assure smooth handling 
of fragile goods. Other advan- 
tages listed by the manufacturer 
include a space saving design due 
to a short turning radius, ease of 
handling, absence of fumes and 
noise, and reliability of operation. 
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Modern cargo handling is a specialty at Portland. 





The Commission of Public Docks is using the 
latest mobile cargo handling equipment... 

and the most efficient. That’s just one reason why 
you'll be dollars and days ahead when 

you ship to or through busy Portland... 
World Port of the Pacific. 
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Commission of Public Docks 


; ig j Atlante 
Thomas P. , General Manager SMALL TRUCKS do a big job at new 
eaten distribution center of Sylvania Electric Products 
{né.; eliminate space reducing storage racks by 
stacking pallet loads of fast-moving items 


heights of 18 feet. 


3070 N. W. Front 


Eastern Rep.— Buckley & Co. 
170 Broadway—New York 38, N. Y. 
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A perfect shuffle... 
a cut in terminal time... 


a*-Grande’ deal... 
a pat hand for you! 


Grand Junction 


You're the winner every time! Rio Grande’s fast shuffle at its new multi-million dollar 

nla Grand Junction classification yard eliminates costly terminal time on shipments through 

‘ its gateways at Denver and Pueblo, Colorado, and at Salt Lake City and Ogden, Utah. 
Rio-Gran =P The Grand Junction yard is equipped with every time-saving device known to mod- 
ern railroading—avtomatic retarders mean quick, careful spotting ... a talk-back paging 

system augmented by a radio communication system links every section with the control 


tower for fastest transmittal of orders and information... giant flood-lamps permit 


round-the-clock operation—the facilities here are typical of Rio Grande’s entire trans- 


TRAFFIC OFFICES , r , 
ortation plant—a heavy-duty high-speed steel highway system operated solely to give 
IN 37 MAJOR CITIES , ° ny eee eee P ytog 


you dependable transportation service. 


DENVER & RIO GRANDE WESTERN RAILROAD 


The Direct Central Transcontinental Route 
R. K, BRADFORD, VICE PRESIDENT-TRAFFIC RIO GRANDE BUILDING, DENVER 17, COLORADO 





Beams as long as 120 feet are handled at a California steel 
fabricating plant by suspending 68-foot beam from a clamp 
anchored to fork of large capacity lift truck. 


By nesting 50-foot steel beams, nine units are handled at a 
time. The beams are being taken from yard storage for 
truck loading. In handling large loads, truck stability, 
maneuverability and control are important lift truck re- 
quirements. 


Double handling economy results when steel pipe and bar 
stock, two items difficult to handle, are bundled and bound, 
making a tight, compact load for straddle carrier handling, 
In addition to permitting handling of a greater number of 
units at once, load damage by spillage is reduced. 


A 15,000-pound capacity lift truck unloads reels of 
cable from telephone supply trucks, moves them about 
yard and reloads them for shipment. Here, a cable 
dolly is loaded by a lift truck which holds the reel by 
a bar inserted through hub. The cable dolly is towed 
by a pickup-type truck. 


HOW TO HANDLE... 


Heavy Problems 


Some loads defy standard materials handling sys- 
tems. Pipe, cable, steel beams, bar stock, and many 
other types require special solutions developed by men 
who recognize materials handling problems and can 
exercise imagination in solving them. 

These pictures give a few examples of special han- 
dling solutions. For a “How to Handle Series,” write 
information service of: Hyster Co., P.O. Boz 43ii, 
Portland 8, Ore. 


A large-capacity fork truck equipped with a boom offers all 
the advantages of a yard crane, plus many advantages of il 
own in handling these 80-foot “I” beams. Here, forks a 
still available for handling standard loads, since boom & 
mounted so as not to interfere with them. 
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The pile drivers in this 
foundations for wharve 


Within less than a year, s from distant lands will be 
loading and unloading at the docks that will be built on the 
sturdy foundations being laid by these pile drivers. 


On Jan. 31, 1957, the voters of Harris county voted $7 million in 
bonds for port improvements. This money is going into docks, 

ds reels of and greatly expanded railway facilities and accéss roads to the docks 

—_ = The camera that made this picture was on Public 

the reel by | | Wharf 17, completed Nov. 16, 1957 at a cost of $1,179,366 

lly is towed and built entirely out of operating income. 

The Navigation and Canal Commissioners who operate 


the Harris County Houston Ship Channel Navigation District are 
considering now the issuance of several millions of dollars 
of revenue bonds for further port improvements 
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TO SERVE BETTER THE PORT OF HOUSTON [S | 
SPENDING MILLIONS OF DOLLARS 


PORT OF HOUSTON 


EXECUTIVE OFFICES: 
P. O. Box 2562, Houston 1 


ed by mel 1519 Capitol Ave. at Crawford 
Ss and cal , Texas @ Telephone CA 5-0671 
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Swivel Stacker Improves Curve Loader 


A high-speed stacking belt perfected 
for use with standard “Power-Curve” 
box car and truck loaders allows push- 
button, one-man carloading of bags. 
The operator simply guides the bags 
as the conveyor stacks to full height 
anywhere in the car at a continuous 
operation rate of 30 bags per minute. 
The stacker and conveyor are push- 
button controlled from the same station, 
advance or retreat under shuttle power 
without interruption of flow. The loader 
carries bags through box car door and 
into the end of the car or around pil- 
lars, corners, through aisles and door- 
ways. Stacker hoist is push-button hy- 
draulic, lifts end of belt from 18 to 72 
inches above floor. A rough-top belting 
is used which “shoots” bags or pack- 
ages into place. Power-Curve Conveyor 
Co., 2185 South Jason Street, Denver 
23, Colo. 


Temperature Loss Cut 


Development of a new truck dock 
shelter said to provide positive protec- 
tion in any weather, and to be par- 
ticularly applicable for refrigerated 


mm 


dock and truck use, has been an- 
nounced. Called the “Snug-Fit,” the 
shelter has a spring-tensioned upper 
frame carrying the top cover, a 
weighted front curtain, and sliding front 
curtains. Sewn-in rubber cord and 
weights hold automatically and snugly 
around top and sides of truck. The man- 
ufacturer claims that tests have proved 
that a temperature loss of less than 5 
degrees exists between a refrigerated 
truck and a refrigerated dock. From- 
melt Industries, Dubuque, la. 


Designed for Rugged Service 


Engineered for rugged service, this 
line of electric-powered, stand-up, cen- 
ter-control fork trucks, with capacities 
from 4,000 to 10,000 pounds features 
frames of heavy-gage reinforced formed 
steel plates electrically welded into a 
rigid box structure. Uprights are of alloy 
steel, with inner uprights and the ele- 
vator mechanism designed to move on 
widely spaced rollers. Other features: 
Contractor control with automatic ac- 
celeration, four speeds forward and re- 
verse with direction and acceleration 
through a single hand control lever. The 
Elwell-Parker Electric Co-, 4205 St. Clair 
Ave., Cleveland 3, Ohio. 


Versatile Lift Trucks 


— _ 


‘ 


A side-shifting fork and load-carry- 
ing ram arrangement has been in- 
corporated in the manufacture of 
“Elbowlift’ trucks. Hydraulically con- 
trolled, the optional feature enables 
operator, by means of push buttons, to 
shift load 4 inches to either side of 
truck or bring forks together at truck’s 
center line to form a load carrying ram. 
The load-carrying ram may be of spe- 
cial diameter to meet specifications of 
individuals. Various ram lengths are 
also available. Like the forks, the ram 
may be side-shifted. Forks can be hy- 
draulically, individually or simultane- 
ously adjusted to suit fork spread as 
required. Automatic Transportation Co., 
149 West 87th Street, Chicago 20, Ill. 


This fork lift attachment has been 
designed to meet the need of the home 
appliance industry for a quick, effort- 


less method to handle and move fin- 
ished products. The combination folding 
fork and carton attachment can pick 
up cartons with or without the use of 
its forks. With forks folded back, car- 
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A thousand reasons why 


oFE spells progress, too 


PACIFIC FRUIT EXPRESS 
soy PFE * 
300893 


1,000 “all-purpose” PFE cars have unique new features 


One thousand mechanical refrigerator cars, 
of a new type designed to carry fresh or frozen 
foods east and full loads of freight west, are 
now rolling off the assembly line of Pacific 
Fruit Express— jointly owned by Southern 
Pacific and Union Pacific—at the rate of four 
a day. 


Delivery of these all-purpose “reefers” will 
be completed by February, 1959, increasing 
PFE’s refrigerator car fleet, largest in the 
U.S., to 34,000 cars, including 1,714 mechan- 
ical “reefers.” 


Five hundred of these newly designed cars 


will be 50-foot “super-giants” expressly built 
for frozen foods, and 500 will be standard 
40-foot cars which, for the first time, will 
carry either frozen foods or fresh produce. 
All are being built with extra strong metal 
flooring and big sliding doors, 6 feet wide and 
8 feet high, to permit pallet loading and han- 
dling of non-perishable freight on return trips 
from the East and Midwest. 


Through acquisition of these new mechan- 
ical refrigerator cars, PFE is providing a 
solution to the problem of empty westbound 
hauls as well as achieving a new measure of 
efficiency in railroad freight service. 


serving the Golden Empire with 


TRAINS + TRUCKS + PIGGYBACK + PIPELINES 
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70-ton Capacity 


Address Inquiry To: 
J. D. Holt 

Director 

Dept. 1-A 

Box 1039 

Savannah, Ga. 


Offices in: 


Phone REctor 2-3772 


Phone JAckson 5-1595 


NEW YORK, 233 Broadway 


ATLANTA, 1332 Healey Bidg. 
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Cavannah State Doeke 
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SPOT STOCKS 


King at Syracuse 


IS THE QUICKEST AND 
MOST ECONOMICAL 
PLACE FROM WHICH TO 
SUPPLY YOUR GREAT UP- 
STATE NEW YORK MAR- 
KET. 


POOL CAR 
and TRUCK DISTRIBUTION 


KING STORAGE 
Warehouse, Inc. 


P.O. Box 1264 Since 1897 


Syracuse, N.Y. 


HA 2-9281 
TWX $S332 





Who Rely On Speed 
And Good Service 


Southern-Plaza’s consist- 
ent Safety Record assures 
shippers their shipments 


will arrive Safely...In 

Good Order...and On 

Time! J | 
KANSAS 


Get this bonus in 
SAFETY every time 
by scheduling 
your shipments 
Southern-Plaza. 


Seep 


P Oo. BOX 8637 DALLAS, TEXAS 
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tons can be picked up by the load 
carrying plate or spade by inserting it 
under the steel strapped cover lip of 
the carton. Cartons of other types 
which cannot be transported by the 
load-carrying plate can be picked up 
on pallets or directly on the chiseled 
forks. The carton handling and folding 
fork combination can be attached to g 
number of the manufacturer’ lift trucks, 
Automatic Transportation Co., 149 Wes 
Eighty-Seventh Street, Chicago 20, Ill. 


A cotton boom attachment has been 
made available for “Clarklift’ fork 
trucks. Said to be designed for fast, 
economical handling of cotton bales, 


it is also suitable for other bulky items 
and is interchangeable with other at- 
tachments fitting “Clarklift” trucks with 
3,000 to 5,000 pounds capacity. Length 
of the attachment is five feet and co- 
pacity is 700 pounds. Maximum lift 
height is more than 15 feet. The boom 
is constructed of seamless steel tubing 
for high strength and low weight. Clark 
Equipment Co., Industrial Truck Division, 
Battle Creek, Mich. 


Low-Cost Dock Plate 


An aluminum “Truckers’ Special” 
dock plate described as low in cost, 
light in weight, safe and strong, has 
been introduced. Intended primarily for 
truck terminals and similar motor freight 
applications, its small investment is said 
to permit the occasional dock board 
user to replace make-shift steel plates 
with a safe, lightweight unit. The plate 
comes in standard sizes from 48 by 24 
inches to 48 by 48 inches. Made of 
high-strength rustproof aluminum alloy, 
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the plates are the light to medium-duty 
range, permitting axle loads up to 5,000 
rounds. Magnesium Co. of America, 
5222 Indianapolis Blvd., East Chicago, 


Ind. 


Emphasis on Heavy Duty 


To meet the demand of chemical, 
glass, primary metals, and other indus- 
tries, said to be moving increasingly 
larger unit loads to reduce handling 
costs, a line of heavy-duty platform 
trucks has been introduced. Called “T 
Transporters,” the operator-led trucks 
have lifting capacities ranging from 
8,000 pounds up to and _ including 
15,000 pounds; are known as WWY-8, 
10-12 and 15, according to designated 
capacity. Powered by a class “H” sili- 
con motor, the standard battery com- 


ae 
Be 


Ty 


partments are designed for heavy-duty 
power requirements; however, shorter 
types are available on request when 
manuverability is important to efficient 
operation. Trucks are offered only in 
nine-inch and 11-inch lowered heights, 
due to the need for adequate load 
wheels. Standard lift is 3% inches. 
Standard platforms are 27 inches wide 
and from 36 inches to 144 inches long. 
Automatic Transportation Co., 149 West 
Eighty-seventh Street, Chicago 20, Ill. 


Neumatic Stapler 


“Clip-Top” packer, model P, pneu- 
matically closes fold cartons from the 


99 


outside with staple clips and sets up 
empty containers, ready for packing. It 
is said to seal an ordinary box for less 
than one-third of one cent in a few 
seconds time. Container Stapling Corp., 
308 North Park Avenue, Herrin, Ill. 


Electro-Hydraulic Lift 


A new, low-cost electric-hydraulic 
lift which folds away under the truck 
bed has been developed. Known as 
the “Tuk-A-Way,” the lift is designed 
for use on %-ton trucks through “semis,” 
and will handle loads up to 1,000 
pounds. The manufacturer estimates re- 
duction in delivery costs to be as high 





e Sprinklered, fire-resistant construction 


e Low insurance rates 


For Modern, Efficient Warehousing 
and Distribution Services 


e Over 1% million sq. ft. for storage 


e Storage-in-transit and pool car dis- 
tribution 


e Crane service up to 75 tons 
e Office and Industrial space 


From LTL storage to complete branch warehousing and distribution service, you can 
depend on GPW for fast, efficient operation at lowest cost. Routine or unusual, small 
or large, free or in bond... your inquiry will receive prompt, personal attention. 
On your next shipment. . . try: 


GENERAL PUBLIC WAREHOUSE COMPANY, INC. 


General Offices: Richmond and Norris Streets, Philadelphia 25, Pennsylvania + Tel: GArfield 6-7010 TWX: PH-924 





Ship via the 


MID-SOUTH 
SHORT WAY 


..« for less cost! 
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P.O. Box 450 - Nashville, Tenn 





as 50 per cent, with the initial saving 
on the original investment amounting to 
two-thirds that represented on conven- 
tional lifts. The operation is simple, in- 
volving button and valve control. . The 
mechanism does not operate from the 
truck motor. The lift is available for 
either fleet or single truck operators 
and is built in 23-inch and 48-inch 
plate sizes. Maxon’s Manufacturing 
Co., 6858 Lankershim Blvd., North Holly- 
wood, Calif. 


Non-Slip Grating Ramp 


Grating tracks said to permanently 
eliminate traction problems caused by 
snow, ice, rain, mud, or oil and grease 
build-up, are standard on a new series 
of mobile loading ramps. The new 
grating stacks are of heavy-duty open 
construction for self-cleaning and are 
recessed in the deck surface to set 
flush with center flooring. They extend 
throughout the length of the area of 
maximum slippage and provide safe, 
sure traction at low speeds. Ramps are 
made of magnesium for one-man han- 
dling and are available in 58-inch and 
70-inch widths and in 30-foot and 36- 
foot lengths. Capacities range from 
11,000 to 16,000 pounds. Magline, Inc., 
1900 Mercer Street, Pinconning, Mich. 


Fast Handling of Drums 


Drum truck DRU-105 handles drums 
and barrels in weights up to 1,000 
pounds, incorporates an adjustable 
chime hook which provides semi-auto- 
matic locking and firm holding on many 
sizes and types of drums and barrels 
constructed of steel, wood or paper. 
Drum cradles itself on the truck without 
lifting or rocking the drum, merely by 
a pull on the handles and a step on 
the. foot bar. Load is evenly balanced 
on the wheels for easy handling. Truck 
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construction is welded steel design, 
Handling Systems, Division of Satety 
Industries, Inc., P.O. Box 70, Easton, Po, 


Portable Bulk Conveyor 


Und sy 
This one-man-operated, portable bulk 
scale conveyor, with a capacity of 1,000 
pounds, is now being manufactured, 
Highly mobile, the unit can weigh, 
carry and discharge bulk granular 
materials. It is equipped with an ac- 
curate Fairbanks-Morse scale, and is 
said to frequently eliminate the need 
for special stops at floor scales, or the 
necessity for built-in scales at the hop- 
per. Suttle Equipment Corp., 135 §. 
LaSalle Street, Chicago 3, Ill. 


Easy Handling ‘Walker’ 


A new line of rider-type, high-lif 
“JackStacker” materials handling trucks 
operate from a complete set of controk 
on the platform. On the articulated 
vehicles, the operator drives while 
standing on the platform. A full set o 
controls for steering, lifting, lowering 
and driving in forward or’ reverse a: 
lows him to control all movements o 
the truck from this position. Available 
in capacities from, 1,500 to 3,000 
pounds, each unit has a 3% foot high 
screen guard at both sides of the op 
erating position. The trucks are offered 
with either forks or platforms. Standard 
over-all lengths are 81, 87, 93, 99 # 
105 inches. The units are described 
especially suitable to situations where 
the operator is required to ride up ® 
the proper storage tier to remove @ 
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Jesign, sj | deposit goods. Lewis-Shepard Products, 
of Safety |inc., Dept. R8-11, 125 Walnut Street, 
‘aston, Pg, | Watertown 72, Mass. 


The railroad that runs by the customer’s clock. . . 


Hazardous Area Power Lifting te eats 


HIGH SPEED FREIGHT SERVICE 


od 











































MODERN RAILROADING needs modern 
equipment such as the 100 new covered 
hopper cars just added to the NKP fleet. 


TYPICAL OF NKP PROGRESS. Piggy- 
back gives NKP shippers extra flexibility 
and convenience. 
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This air-powered portable elevating 
truck is described as designed es- 
pecially for use in hazardous locations, 
where maximum protection against fire 
or explosion-causing sparks is required. 
lt is made to handle “middleweight” 
loads up to 1,500 pounds, can be 
quickly changed to a drum stacker, 
platform truck, reel handler, or portable 
crane. Lifts range up to 10 ft. 10 in. a e 
for a 1,000-pound load and 7 ft. 10 in. 

for a 1,500-pound load. The American rogressive al (0a 


Pulley Co., Philadelphia, Pa. 


sits Srving'a GROWING AMERICA 


The Nickel Plate has the equipment, the manpower and the know-how 
to serve the transportation requirements of a growing America. 
The Nickel Plate offers fast schedules, dependable deliveries, 
tracing information and flexibility to meet your special requirements. 















KEEPING PACE with a growing America. 
650 new boxcars have recently joined 
the NKP fleet. 


DF CARS GIVE NKP shippers extra 
protection for ladings that need special 
handling and bracing. 
























43 Nickel Plate traffic offices are located in principal cities. All have 
TWX teletype facilities to speed your requests for information and service. 
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Changes made in the model T-1 
“tOwKart” are said to have resulted 
in interchangeability of all integral 
parts with all other models of the manu- 
facturer, making combinations of vari- 
ous models possible at little or no extra 
cost. Some of the changes include 


ond wheel plates on rear wheels, Speed your freight 
rolled safety edges on front and rear . 

channels, tapered corners on side rails, ship Nickel Plate 
and relocation of wheels for greater 

stability, M-H Equipment Co., Inc., P.O. THE NEW YORK, CHICAGO AND ST. LOUIS RAILROAD COMPANY 


Telephone MAin 1-9000 
Box 5941, Dallas, Tex. GENERAL OFFICES . . . TERMINAL TOWER . . . CLEVELAND 1, OHIO 























Mechanized Clearing House Operations 


Modern Automation Provides Car- 
riers with First-Class Clearing House 
Operations. Shippers Save Through 
Consolidated Billings. Reductions in 
Time and Expenses, Increased Serv- 
ice Result from Recently-Iinstalled 
Billing Setup. 


RECEIVING, processing and ac- 
counting for a yearly average of 
3,000,000 freight bills amounting to 
approximately $60,000,000 is a whop- 
per of a bill-collection job! 


Keeping track of that much money 
definitely demands modern, up-to-date 
and highly efficient accounting methods. 
Such a mammoth clearing house opera- 
tion has been speeded by ‘Transport 
Clearings of Philadelphia, Inc., through 
installation of an automated and com- 
pletely mechanized record-keeping sys- 
tem. 


Our speedy and accurate accounting 
setup consists of seven Burroughs “Sen- 
simatic” accounting machines designed 
for heavy-volume billing operations. Six 
are used for billing and one is employed 
in the carrier settlement procedure. 


‘PAPERWORK HEADACHES’ CUT FURTHER BY 


Left, daily carrier journal, carrier ledger card, payment check, and statement from carrier schedule information are posted simultaneously. Center bank 
deposit and cash receipts slip are prepared on ‘Director’ accounting machines, which for former shows check number with amount. Right ‘Sensimatic 
In this operation, the amounts of carrier's bills are listed on the left section of the 
The machine automatically prints the date and the total amount.due on all three parts when the last bill is listed. 


billing machine operators prepare three-part statements. 


statement. 


of Philadelphia, Inc. 


Three Burroughs “Micro-Twin” micro- 
filming machines and three correspond- 
ing microfilm readers effectively micro- 
film approximately 15,000 freight bills, 
3,000 statements and more than 2,000 
checks each day. 

Transport Clearings is a non-profit 
corporation owned and operated by par- 
ticipating motor and air carriers. Its 
express purpose is to operate a clearing 
house to buy all its members’ freight bills 
and then invoice the shipper. In other 
words, it is designed to convert accounts 
receivable into cash. To do this, freight 
bills are accepted from member carriers 
on a daily basis and payments are made 
directly to the members the same day. 


Convenience to Shippers 


In turn, billing from all members is 
consolidated into customer accounts for 
invoicing the shipper. This enables the 
shipper to mail one check in payment for 
all member carrier bills. Our. service 
charges to the carrier are $.06 per bill 
and one-fourth of 1 per cent of the 
revenue. 

Our main operating objective is to 
save money for the member carriers by 
providing a sound, low-cost, non-profit 
method to facilitate payment of freight 
bills and inter-line settlements. We have 


Aid Shippers and Receivers 


By MARK J. FALCONE 


General Manager, Transport Clearings 
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freight bills per day—we have a staff of 
50 persons in addition to a few part-time 
high school and college students. 
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Probably the most important area in} “Daily Sche 
our system of reducing “paperwork head- Microfilmi 





aches” for the carrier and shipper is our 
actual bookkeeping procedure. The first 
step is the freight bill on a “Freight Bill 
List” or transmittal slip. For further ac- 
curacy, the transmittal slips are recapped 
by pages on a “Recap of Local Bills’ 
form which is also prepared by the car- 
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our consolid 
ments and 
sequence in 
The entire r 
15,000 daily 
couple of h 


















rier. This easy and simplified listing is Microfilm 
all the paperwork the carrier need do. ] production 
We handle the rest. In addition, 

The transmittal slips and freight bills | amount of 
are received by our purchasing clerk who eliminating 
registers each carrier’s total amount of On comp! 
bills on the “Daily Schedule Control.” | Out the sta 
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always equal the totals furnished by | 
the carrier. 

The bills are then sorted into filing 
cabinets. For clarity, the cabinets are 
set up alphabetically by the shipper’s 
name rather than by initial. Pre-ad- 
dressed statements are inter-sorted with 
the shipper’s freight bills for the day’s 
statement-posting operation. 


Automation in Billing 

Our rapid, proof-positive method of 
preparing statements is probably the 
packbone of our entire operation. It 
is easily handled on the versatile “Sensi- 
matic” billing machine. The operator 
merely places the three-part statement 
in the machine and lists the amounts 
of carrier’s freight bills on the left of 
the statement. When she completes the 
last bill amount, the machine auto- 
matically prints the date and total 
amount due on all three parts of the 
statement. 

A significant factor in this fast, ac- 


curate procedure is that the billing ma- | 


chine consecutively numbers each state- 
ment and accounting stub after the 
initial transaction number has been in- 
dexed. 

A journal is a simultaneously prepared 
by-product of the statement procedure. 
This vital journal is used later as a 
proof, since it contains the grand totals 
of all statement amounts. 
day’s statements 
freight bill totals from our six billing 
machines must agree with the net total 
provided on the previously prepared 
“Daily Schedule Control.” 

Microfilming statements and accom- 
panying freight bills is the next step in 
our consolidated system. Here the state- 
ments and bills are filmed in the same 
sequence in which they were prepared. 
The entire microfilming of approximately 
15,000 daily items is completed in a 
couple of hours. 

Microfilming provides us an exact re- 
production of every bill and statement. 
In addition, it further saves an enormous 
amount of storage space, besides totally 
eliminating filing headaches. 

On completion of the filming, we mail 
out the statements and freight bills as 
soon as the accounting stub section is 
detached. These stubs are immediately 
sent to the accounts receivable depart- 
ment, where they are filed alphabetically 
according to shipper and billing date. 


Payment to Carrier Members 


When the | 
are completed, the 








One very important feature of Trans- 
port Clearings is the inter-line system for 
paying our carrier members. Here’s how 
a carrier submits inter-line bills: We 
provide him an “Inter-line Bills Sub- 
mitted” form on which he simply lists 
the pro number and the amount of his 
claim against another member. A copy of 
each freight bill is attached to this form 
and the carrier provides a recap list of 
all inter-line bills which he submits. 

This recap shows the names of all 
carriers against which charges are made, 
the number of freight bills attached, and 
the amounts due. To assure concrete ac- 
curacy, We first take a total of the inter- 
line bills on an adding machine and our 
total must agree with the recap total 
furnished by the carrier. The recap form 
is filed behind the carrier’s tab in a 
vertical member-number file. This file 
ns an individual tab for each car- 

er, 

The “Inter-line Bills Submitted” form 
and accompanying freight bills are ex- 
cellent and detailed records of charges 
against another carrier. The charging 


PHILADELPHIA 


Strategic port location means a great deal to export 
shippers. This, in part, explains the increasing demand 
for Port Richmond, the world’s Jargest privately-owned 
railroad tidewater terminal. Situated in the heart of 
industrial America, it is blessed with an abundance of 
natural advantages and modern facilities. 


Consider this factor as well. Port Richmond is owned 
and operated by the Reading... resulting in a truly 
“coordinated transportation service.” Speedy, nation- 
wide rail movement, efficient port operation plus regular 
sailings to principal world ports, all add up to an 
unbeatable combination. Yes, for everything waterborne, 
route it through Port Richmond... and see! 


Contact your Reading representative about our Complete 
Freight Service, or write Foreign Freight Traffic 
Dept., Reading Terminal, Philadelphia 7, Pa. 


READING RAILWAY SYSTEM 
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Bookkeeping Procedure Cuts ‘Paperwork Headaches’ 
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Only two forms that the carrier fills out are inter-line schedules (left) and local schedules (right). 

Transport Clearings handles the rest. Schedules show ‘pro’ number and bill amount only. Recap of 

bills submitted is shown at right of each schedule. Recap of carrier's activity (bottom right) ties in 
with figures in last entry on carrier activity ledger form. 


carrier must prepare separate inter-line 
bills for each member against whom he 
has a claim. (There is a minimal service 
charge for inter-line payments.) The 
inter-line bills and freight bills are also 
filed behind the carrier’s tab against 
whom the charge is submitted. 


For example, an inter-line recap could 
be filed behind tab No. 6, the related 
inter-line bills filed behind tab No. 8 or 
No. 4, and behind the tabs of other car- 
riers against which the member is mak- 
ing charges. 

When all the inter-line bills and recaps 
have been properly filed, the “Sensi- 
matic” operator prepares an “Inter-line 
Settlement Journal.” This journal is a 
concise and clear account of all inter- 
line activities. 


To prepare it, the operator lists the 


Shippers Save Too... 


first active carrier’s tab number and the 
total amount due to this carrier from 
the inter-line recap. Using the inter-line 
bills, she then lists the carrier number 
and amount due from this carrier. When 
the operation is completed, the “Sensi- 
matic” prints the net amount due to or 
due from the individual carrier accord- 
ing to its carrier number. 

After recaps and bills have been pro- 
cessed for all members, the accounting 
machine provides automatic and accurate 
totals of inter-lines due from and/or 
due to carriers. Also provided is the 
“net difference” total. This total is ex- 
tremely important to us as it indicates 
whether Transport Clearings paid out 
more or received more than it collected 
on inter-line activities. 

From the “Settlement Journal,” the 
purchasing clerk prepares a “Carrier’s 
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PAY THIS AMOUNT WITHIN 7 BAYS 
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PLEASE GIVE DETAILS OF ANY CHANGES TO THIS 
AMOUNT OW REVERSE SIDE 


Shipper's address or 


address of consignee 


TRANSPORT CLEARINGS 
OF PuILADELONIA 
SOx 4538 
PMILADELPHIA 31, PENNA 


Prone, TE 8.2000 


PRESENTED POR PAYMENT 


Shipper's address or 
address of consignee 


GOVERNMENT TRANSPORTATION REGULATIONS REQUIRE THAT 
ALL FREIGHT BILLS BE PAID WITHIN 7 DAYS PROM THE DATE 


Simplified, three-part statement, with itemized bill amounts (left), total payment amount (center) and 
accounting stub, simultaneously prepared on the ‘Sensimatics’ gives shippers advantages of 
consolidated billings. 


TRAFFIC Wort 


Activity Recap.” This form indicates 
each members’ total number of bills, qj 
charges, inter-lines for and inter-lines 
against amounts, and the check number 
which the member will receive. The re- 
cap totals are used for the next step in 
the system: Posting member’s checks, 
activity ledgers, and a daily carrier 
purchase journal in one single, simulta- 
neous operation. 

The “Carrier Activity Ledger Card” js 
a Todd Co. form which provides a daily 
history of the carrier’s activity with 
Transport Clearings. The “Daily Carrier 
Purchase Journal” indicates the daily 
activity for all member carriers. It js 
placed into the machine and remains 
there until all members’ checks and ledg- 
ers are posted. 


Triplicate Posting Saves Time 


At the end of a posting run, the fol- 
lowing totals print automatically on the 
journal: Number and amount of local 
bills, number and amount of inter-line 
bills for, number and amount of inter- 
line bills against, plus adjustments, servy- 
ice fees, and net amounts. This tripli- 
cate posting method is a terrific time 
saver, besides eliminating the cost of 
duplicative effort. 

In other words, all carriers’ bills re- 
ceived on a given day are rapidly paid 
on the same day. 

Of course, if a carrier has “inter-lines 
against” him but has neglected to sub- 
mit a schedule of local bills, we do not 
prepare a check for him. The “inter- 
lines against,” however, are still posted 
to his ledger card. To indicate this fact, 
the “Sensimatic” prints the balance fig- 
ure in red in the net-amount column 
on both ledger card and journal. This 
permits instantaneous recognition of any 
carrier which has been charged for “in- 
ter-line against” but which has not sub- 
mitted local bills to compensate for the 
amount of the charges. 

The other half of our efficient system 
is the cash receipts department. After 
payments are received, they are alpha- 
betically sorted and then opened. The 
check amount and remittance advice are 
compared and if they are for the same 
amount they are placed in one stack. 
If not, they are stacked separately. Those 
checks and remittance advices which 
agree are sent to the cashier. She pre- 
pares a deposit slip on the Burroughs 
“Director” accounting machine which 
shows the check number and the amount. 
The checks and remittances which do 
not agree are run on a separate deposit 
slip and then the checks, remittances 
and the cash journal section of the de- 
posit slip are returned to the control 
clerk. 

The remittances are placed in the 
deposit slip sequence which enables the 
clerk to pull the accounting stub which 
we retained from the statement. If the 
error lies in the amount of one or more 
of the freight bills, a balance stub i 
prepared and interfiled back into the 
accounting stubs in order to credit ™ 
debit the next billing. 

The last step is microfilming the 
checks and the deposit slips and sub- 
sequently sending them to a bank. 

With modern automation we've a 
complished completely our original ob- 
jectives of providing carriers and ship- 
pers with first-class clearing hous 
operations. Although Transport Cleal- 
ings is still young, we’re positive of evel 
further efficiency, including reductions 
in time and expenses while increasing 
morale and services to our membels 
and shipping customers. 
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INDUSTRIAL SHIPPING .. . Careful 
Keeping 


Of Batt 


Consolidation Speeds Shipments pine 


trial truc 

materials- 

ee shipments of fabricated | trucks, t1 
aluminum from the Reynolds Metals should be 

Co. alloy plant at Listerhill (Sheffield), systematic 
Ala, is the purpose of newly completed gram anc 
giant shipping building there. of the ope 


The new facility replaces a previously its chargi 
scattered group of shipping and related ll 
operations in the sprawling complex of Hopewell, 
‘mills where products as varied as alumi- | ing, Goulc 
num sheet, foil, rod, bar, cable and tub- | ton, NJ. 
ing are manufactured from aluminum 
processed at the two adjoining Lister- 
hill reduction plants. More than 150,000 
square feet of working space is now 
under roof in the aluminum-sided build- 
ing, which also houses the box shop 
where wooden shipping cartons are made 
for some of the plant’s products. 

“In addition to faster, more efficient 
loading facilities,” says Miles McKelvey, 
shipping department superintendent, “we 
now have 100 per cent more storage 

‘space. That means an additional saving 
in shipment time.” 


Statistics on the facility: 


®& Two “bays,” one 832 feet long, the 
other 712-feet long. Both “bays” are & 
feet wide. A 420 by 18-foot side extension 
of the shorter bay covers a depressed 
railroad track. 


> The depressed railroad track and an- 
other one, also fully within the building, 
total 832 feet in length—enough to 
‘handle 14 to 16 freight cars. A standard 
» Five depressed loading docks inside | Provides accu 
the building, plus an outside loading | fr midwest 
dock, make possible the loading of six | ° ore sto 
trucks simultaneously. is recorded 
> Four overhead traveling cranes, each | “"’" '* "° 
of 10-ton capacity, are in service. A 
fifth is to be installed later. 
® Under construction are five “bays,” 
ranging from 400 to 680 feet in length 
and from 51 to 65 feet in width, to con- 
nect the shipping building with various 
sections of the plant. 44 


More than 150,000 square feet of working space in two 80-foot-wide bays of new shipping building 
at the Reynolds Metals Co. Listerhill (Sheffield), Ala., alloys plant provide ‘more’ efficient loading 
facilities’—’100 per cent more storage space.’ 


Date 


Specific 


Date 


Specific 


Cycle cards 
Aluminum sheet awaits loading in Reynolds’ new Listerhill shipping Crates are made in the box shop portion of Reynolds’ new facility for | %re filled ° 
building. The depressed railroad track is one of two spurs under cover shipment of a wide variety-of fabricated aluminum products from the each chargir 
totaling 832 feet in length. This bay is 712 feet long. plant. The box shop occupies some 23,000 square feet of the 832-foot Permanent 
long bay. 
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Careful Terminal Record 
Keeping Can Aid Control 
Of Battery Efficiency 


Either in a plant with two indus- 
trial trucks or in a plant with a 
materials-handling fleet of over 100 
trucks, truck battery efficiency 
should be maintained by use of a 
systematic battery inspection pro- 
gram and a carefully-kept record 
of the operation of each battery and 
its charging equipment, says R. W. 
Hopewell, manager of field engineer- 
ing, Gould-National Batteries, Tren- 
ton, NJ. 


A standard time clock and time card, insert, | 
provides accurate, fool-proof records on batteries | 
for midwest food manufacturer. ‘Time in’ and | 
‘out’ are stamped in time clock. Specific gravity | 
is recorded and the number of the charging 
circuit is noted as a check on faulty battery- 


powered truck circuits. 


Battery No. 


Taken Off Truck No. 


Date Hour 


Specific Gravity 


Specific Gravity 
By 


Cycle cards utilized by airframe manufacturer 
are filled out and wired to each battery at 
each charging cycle. A maintenance clerk keeps 
Permament cost and performance records on 


“Symptoms of developing trouble can 
be detected by regular study of battery 
record cards and the necessary correc- 
tive measures can be taken in time to 
prevent any serious trouble which might 
result in battery failure,” Mr. Hopewell 
says. 

A food manufacturer in the midwest 
with over 40 battery-powered trucks 
under the supervision of an electrical 
foreman, he reports, utilizes individual 
record cards for each battery. The rec- 
ords are kept in a rack near a time-clock. 


To make certain that every battery is 
in top condition at all times, a large 
automotive parts depot with 16 battery- 
powered trucks, employs a comprehensive 
system of record keeping. Keystone of 
the system is a daily operation report. 








each battery. 
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A large airframe manufacturer with 
123 battery-powered industrial trucks 
utilizes special cycle cards which are 
wired to each battery as it goes on 
charge, according to Gould-National. 

Where the plant engineer, material 
handling engineer or the battery room 
attendant must submit an estimate for 
budget purposes on the purchase of 
new batteries for the coming year, a 
study of the battery records will give 
a clue to the number of batteries that 
might need replacement, says Mr. Hope- 
well. When the natural growth of a 
business increases the duties of a battery- 
powered truck, he adds, management 
can plan for future needs before they 
become acute and provide warning for 
either more trucks or more batteries. 
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TERMINAL DOCK 


Form is completely typed on 


Underwood 
Machine. 


DD 


. ORIGINAL FREIGHT BILL 

. DUPLICATE FREIGHT BILL 
. CONSIGNEE COPY 

. DELIVERY RECEIPT 

. FILE COPY 

. ACCOUNTING COPY 

« DUPLICATE FREIGHT BILL 


ontinuous Forms Writing 
Parts are then distributed. 


ACCOUNTING 
DEPARTMENT 


Parts 3 and 4 carried by driver 


NOTE: Diagram of terminal 


dock facilitates efficient 
and rapid leading of trucks. 


2nd Duplicote 
Freight Bill 
mailed when 
required. 


ie 


Fig. 1—The simple system used to expedite 


Special Design on Freight Bills 


Eliminates ‘Lost’ Dock Shipments 


(Special Report to TRAFFIC WORLD) 


WHERE freight shipments are in- 
creasing, terminals often find that 
new cost factors enter into their op- 
erations, some of them simple enough 
to be overlooked, but nevertheless 
costly. To locate each shipment is 
often time-consuming. Where there 
are numerous shipments, time so 
spent means productive time lost. 


Gaffney Motor Freight, Inc., of Lan- 
caster, O., found itself in the position of 
facing an increase in the volume of 
shipments which required a control sys- 
tem for easier and quicker location of 
each shipment. At the same time, paper- 
work handling was slowing down. Ac- 
cordingly, a study of its operations was 
begun by Gaffney to speed up shipments, 
so as to give its customers better and 
quicker service. 

The layout of the terminal was studied 
and the dock and storage areas were 
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nahi) fhl 


Fig. 2—Enlargement of zone diagram printed on 
each copy of form. 


zoned, each zone being distinctively num- 
bered. To aid in quicker location of 
incoming and outgoing shipments, a 
diagram of the dock, showing zone num- 
bers, was prepared. This was then printed 
on all shipping papers. The diagram 
is shown in Fig. 2. 


The design of shipping papers was then 
studied and a new design, incorporating 
the diagram, was prepared. At the same 


time the procedures followed were sim- 
plified to permit faster processing of the 
forms. 

A fanfold seven-part form was de- 
signed. The diagram of the zoned area 
was printed in the upper left hand corner, 
as shown in Fig. 3. As incoming ship- 
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all paperwork of Gaffney Motor Freight, Inc. 


ments are received at the dock for ten- 
porary storage their locations are marked 
on the zone diagram on the freight 
papers. The set of forms is tied in one 
corner. Fanfold forms are printed on one 
wide sheet, folded so that parts are a 
single unit until separated at the mar- 
ginal perforation. 

The set is typed on an Underwood con- 
tinuous-forms-writing machine, equipped 
with a carbon shifting device. The form 
is continuous; thus, by using a carbon 
shifting device, continuous typing of the 
form is obtainable, securing production 
typing and subsequent speed. Each part 
of the set is printed in a different colo 
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i nt recognition of where 

—— in the set is to be distributed. 

After the forms are typed in the office, 

the set is separated and distributed as 
follows: 


Parts 1 and 2 are mailed to the con- 
signee or, in the case of prepaid ship- 
ments, to the consignor. 


Parts 3 and 4 are sent to the dock as 
a set. The diagram spots the zone for 
shipment pickup. Both parts are given 
to the driver after loadup,' and part 4 
serves as the delivery receipt. 


Part 5 is retained by the office for 
its record. 


Parts 6 and 7 are sent to the accounting 
department for accounting records. Part 
7 serves as a duplicate freight bill when 
required. 


The system diagram (Fig. 1) shows the 
simplicity of the system used by Gaffney. 
The result of the new system and new 
fanfold form construction is the reduc- 
tion of waste time on docks and in typing 
operations. The form is designed to make 
use of pre-planned sections, thereby 
eliminating needless shifting of the type- 
writer carriage. The use of the carbon 
device eliminates collating of forms and 
carbons and time consumed in inserting 
forms. The special tied sides permit forms 
to be handled as a unit. 

It’s a simple system, yet it has helped 
Gaffney Motor Freight Lines, Inc. to 
handle increased volume without undue 
strain and extra cost. 
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Cost Control by Electronic 


Data Processing Analyzed 


Unless management knows “the right 
questions to ask,’”’ modern electronic data 
processing may multiply rather than re- 
duce the costs of a business enterprise, 
according to Phil Carrol, president-elect 
of the Society for Advancement of Man- 
agement. 


“Furthermore,” says Mr. Carrol, “un- 
less prompt executive action is taken to 
correct the excessive costs, profit leaks 
and errors of judgment, the high-speed 
marvels of the equipment will be lost to 
the organization.” 


In a 32-page pamphlet just published, 
Mr. Carrol details the practical ground- 
rules of question-asking and corrective 
managerial action in the use of electronic 
data processing as a cost-control instru- 
ment. He covers systems and procedures, 
sales forecasts, production scheduling and 
control, expense budgeting, direct and 
indirect costing, and the development of 
decision-making ability in the manager- 
ial staff. 

In a foreword to the booklet, A. N. 
Seares, president, National Sales Execu- 
tives, says in part: 

“Phil Carrol, in this monograph, sets 
forth some of the bench marks that must 
be considered to materialize the inter- 
relationship of the measurable data that 
contribute to sound management de- 
cisions . . . On the basis that ‘the fu- 
ture belongs to those who prepare for it,’ 
the proposed plan assures ‘profit better- 
ment’ possibilities worthy of analytical 
consideration by every forward looking 
management.” 


Publisher and distributor of the book- 
let is the Society for Advancement of 
Management, 74 Fifth Avenue, New York 
ll, N.Y. The price per copy is $1.50. 









5 PRO NUMBER | 
[MITTING 


200d 


s PRO NUMBER | 
EMITTING 











— 
—_—— 







1s PRO NUMBER | 
EMITTING | 


— anno 


1S PRO NUMBER 
EMITTING 


0000 
















CHARGES 




















+ is printed ie 









Seattle 
means 
business! 





A. P. Silver, General Traffic ff Manager . 


“Greater flexibility... 
economical handling... 
we are thoroughly 
satisfied,” says 
midwest department 


store executive. 
. - Goldblatt Bros., Inc. Chicago 





f 
| 


The Problem 7 


a 


Import porcelainware, wearing apparel, toys, 
hardware, bamboo goods, rattan goods and other 
items from Japan and Hong Kong. Consolidate 
for transshipment by rail to Chicago Metropolitan 
Area. Achieve maximum speed and economy 
throughout operation. 





The Solution | 
snitinhacctnannnsaitinnenanl 


l 
| 
The Proof 
I 
l 
! 





Direct water shipment to Seattle, utilizing modern 
port facilities that provide flexibility and economy 
in cargo handling, consolidation, transshipment. 


Mr. A. P. Silver, Traffic Manager, Goldblatt Bros., 
Inc., which operates a group of 20 department 
stores in Chicago and the Midwest, says, “The 
Port of Seattle was chosen because of greater 
flexibility and economical handling of shipments 
and our ability to consolidate into carloads for 
rail movement beyond; also, because of the excel- 
lent coordination and cooperation between Port 
officials, steamship operators and rail carriers. We 
are thoroughly satisfied with the services of the 
Port of Seattle. 


Complete dockside facilities, two days sailing closer to the 
Far East ... connections with nine major airlines, four trans- 
continental railroads, more than 100 truck lines to all North 
America, plus intelligent aid in solving marketing problems. 
You get them all at the enterprising Port of Seattle. 


If you have a 


E. H. SAVAGE, President 


CLARENCE H. CARLANDER, Secretary 
P. O. Box 1878, Seattle 11, Washington 


marketing problem, write direct to... 


THE PORT OF SEATTLE 


COMMISSION 


M. J. WEBER, Vice-President 
H. M. BURKE, General Manager 
“PORTSEA” 
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aligning bu: 
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Handling 


An_ indus’ 
: = % showing hov 
: less operating space is necessary. The {dling system: 
Lift Trucks “T | d me il bl | . | layouts and 
: raveloader” is available electrically 
ar A 14-page brochure describes @ LP-gas, and diesel operated. wae duced has | 
America’s series of pneumatic tire trucks in the Baker Industrial Trucks, Division of Otis (color, 16-po 
fair-weather 3,000- to 5,000-pound capacity range. Elevator Co., 1250 West 80th Street Joasic indust 
port... Operating characteristics discussed in- Cjayeland 2, Ohio.) ' specification: 


a ae clude maneuverability, travel speeds, indicating h 
statistically grade climbing ability and visability. allealion the 


Official data from the A section on construction covers body Hand Trucks ors such as 
U. S. Weather Bureau 


rates PORT OF and frame, transmission, clutch and A 12-page brochure, “Hand Trucs pace, hauli 
LOS ANGELES hoisting mechanisms. Factors contribut- _Focts and Factors” fully illustrates Jobe consider 
con aeee ho tine ing to serviceability are explained. poasic points to be considered in selec. firuck selectic 
op U. 8. Ports... points to be considered in selec , 
(Write: Hyster Co., 1003 Meyers Street, tion of the right hand truck for the Automatic T 
Danville, Ill.) job, determining correct truck capacity 67th Street, 
A six-page, four-color brochure con- fo |oads to be handled, and othe} A brochur 
tains operating characteristics and factors such as choosing between pol fture films on 
construction features of the “Clarklift jets or platform loading. Drawings sim fable. Both | 
SERARD J. CAUGHLIN. 20,” a 2,000-pound capacity gas-pow- plify an outline of a pallet system and Jwhite, the fi 
3. F. PARKINSON. ered fork truck. Photographs and draw- recommended pallet design. (Write: Fials handlin 
Sinan tee amass 12 ings illustrate operator comfort, main- Automatic Transportation Co., 149 W. road, truckin 
: tenance accessibility and safety char- g7+h Street, Chicago 20, Ill.) ond other ir 
acteristics. Major components are de- Circular 26B, especially designed toftraining for 
scribed fully. Performance advantages simplify the selection of hand lift trucks findustrial ap 
such as turning radius and lift heights jis now available. The fully-illustrated, Fiers. All filn 
are given. (Write: Industrial Truck Di- - two-color presentation includes an easy. Rimes of eig] 
vision, Clark Equipment Co., Battle  to-follow selector chart, which can befpvailable on 
Creek, Mich.) attached to a wall or bulletin board fo fand commer 
An illustrated two-color folder de- ready reference. Among the categorie: pnstitutions < 
tails the controls, power unit, design jncluded in the chart for each of thfeturn transp 
and construction of a 3,000-pound 2 basic types of hand lift trucks aeffruck Divisic 


REPRINTS ||| capacity Baker forklift truck, contains a |ifting height in inches; type of lifting Battle Creek, 
e ee ||| table of dimensions and illustrations of mechanisms; whether used with skids 
|| many of the component parts. (Write  single- or open-faced pallets; oper! 
for bulletin 1371: Baker Industrial Trucks, ing features; capacities, and platform Steel Stray 
Division of Otis Elevator Co., Cleveland and fork lengths and widths available} Ap eight- 
2, Ohio) Another section of the circular give ully pow 
Reprints of Traffic World feature ee tips on where and how lift trucks of Btrapping to: 


Heavy Duty Units best utilized in plants and warehoustsBypical appli 
f ’ as well as on shipping and receiving§nstructions — 
A six-page folder that lists condensed docks. (Write: Lewis-Shepard ProducsBool, which 


specifications for a complete line of jnc_ Dept. R8-12, 125 Walnut Stree. bperation 
heavy-duty material carriers has been Watertown 72, Mass. 


and news material can now be 


obtained at nominal cost. 





: : : : fensioning, : 
Useful as sales aids, instructional released. Outlined in detail are design, A circular, “Hand Trucks With a PurHone by air 
construction and operating features pose,” is available describing CMKo., 135th s 


materials and for informative offered by Gerlinger Units, available in “pjgrion” dolly trucks and CMD bogfago 27, jII 


12 different models with load-carrying holding trucks. (Write: Chicago Man 
capacities ranging from 12,000 to 60,- facturing and Distributing Co., 192 
are available in quantities from 000 pounds. (Write: Towmotor Corp., West 46th Street, Chicago 9, Ill.) Shipping | 


Cleveland 10, Ohio or Gerlinger Carrier 
100 up, with attractive discount Co., Dallas, Ore.) 


purposes, Traffic World reprints 


; A 21-pags 
An eight-page bulletin describes the Dock Ramps ng design c 
“Traveloader,” a side-loading handling A new four-page, three-color bre - steel p 
ot unit. Manufactured in capacities 4,000 chure is offered describing a roto id units; b 

to 30,000 pounds, the Baker-made unit automatic dock ramp. Fully avte{°™ dumpin: 

Write today to: performs three distinct operations: matic in operation, the ramp is o¢P°*®S: speci 
: Stacks like a fork truck, carries like a tuated by power of a truck backingPOX®S, tote 

Traffic World Reprint Dept. platform truck and delivers like a road against the ramp bumper. Features P°X®S; paint 
815 Washington Building, truck. The handling of long, bulky loads illustrated in the brochure include of'%cking skic 
Washington 5, D.C. is said to be made easier, faster and spring compensator said to do aw0) coe avail 
; more economical because only one with counter weights required by othe f°” epubl 

machine, one operator and considerable ramps, cross-dock safety lock, automey'’enve, N.E 


prices in the larger quantities. 
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Handling Systems 


An industrial truck selector guide f oe 


showing how to set up material han- { pe w : 
dling systems in relation to specific plant x.) +++ foreign freight moves FAST to and from 


— _ oe ae a | at all corners of the world. Careful supervision 

olor, 16-page brochure describes 20 by a closely knit organization is the key. 

basic industrial truck types and gives Offices on all seaboards—the Atlantic, Pacific, 

specifications for 100 different models, “$ 

indicating how each is applicable to and Gulf Coast—forward your freight surely, 
swiftly from point of departure to final des- 
tination... offer the superior responsibility, 
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ind Trucs pace, hauling distance, and others to 
illustrates be considered in making proper lift GENERAL FOREIGN AcENTS— les and economy that stem from more 
1 in selec. ruck selections are explained. (Write: NEW YORK CENTRAL Systm =: than 65 years of foreign freight forwarding 
k for the (Automatic Transportation Co., 149 W. OFFICES IN ALL IMPORTANT d h al 5 A ; 
k capacity 7th Street, Chicago, Ill.) cumemes conte senate and custom house ” erage. ~~ merican 
and othe} A brochure describing 17 motion pic- Express... and American Express will see your 
ween pot fture films on materials handling is avail- BOSTON—177 Milk St._ shipment safely there! 
wings sim fable. Both in color and in black and peony ny ag P Y 
ystem and white, the films depict successful mate- ee ee fa 
1. (Write Fials handling systems in lumber, rail- MONTREAL 410 St. Nicolet. /=:\MERICAN EXPRESS 
e * iN i b 

., 149 W.foad, trucking, paper, bottling, grocery IOLEWILD AIRPORT, ¥— fromm ener FOREIGN TRAFFIC 

and other industries, as well as safety Serving Le Guards Field) World’s Foremost Forwarders of Foreign Freight 
esigned toftraining for fork truck operators and nen and Custom House Brokers 
lift trucks findustrial applications of straddle car- 143 Liberty Street, New York 6 » WHitehall 4-2000 
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iers. All films are 16 mm., with running 
imes of eight to 29 minutes. They are 
pvailable on a loan basis to industrial 
pnd commercial firms and educational 
nstitutions at no charge other than 
eturn transportation. (Write: Industrial 
Truck Division, Clark Equipment Co., 
Battle Creek, Mich. 


ALWAYS USE AMERICAN EXPRESS TRAVELERS CHEQUES 


































Steel Strapping Tool 


An eight-page booklet describing a 
ully powered combination steel 
Btrapping tool is available. Shown are 
pical applications, pictorial operating 
nstructions and specifications on the 
Pool, which provides power for every 
‘pperation after the strap is inserted. 
Fensioning, sealing and cutting are all 
Hone by air power. (Write: Acme Steel 


0., 135th Street & Perry Avenue, Chi- 
ago 27, Ill.) 
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No. 1 ON THE CANAL — West from New Orleans, Dixie leads all 
others in barge tonnage, for more and more shippers know they 
can “DEPEND ON DIXIE” 


Lower Shipping Costs — Expert Handling, Prompt Schedules — Proven 
Performance — YOU TOO, can “DEPEND on DIXIE” 












Shipping Dock Products 


A 21-page illustrated booklet describ- 
ng design and construction features of 






















-color bre . steel products as skids; box and ’ Complete Inland Waterways Bulk Service —Common Carrier New 
id units; boxes for roll-over and bot- Orleans, West 
y a rotary i ‘ ’ 
ully auie{°™ dumping; bar carriers, collapsible DIXIE CARRIERS, INC. 
ymp is o& Poxes; special purpose units—open end HOUSTON NEW ORLEANS (Harvey) 
ing POXES, tote d t ipped r 3400 Montrose P. O. Box 248 

ick backing pans and caster equippe bes 

Features P°OX€S; painted and galvanized boxes; JA 9-4853 FOrest 6-6486 

include ¢ tacking skids; pallets, and drum racks, Member of the American Waterways Operators, Inc. 

> do away} "°W available. (Write: Bergur Divi- 
xd by othe ion, Republic Steel Corp., 1038 Belden 


Avenue, N.E., Canton 5, Ohio.) 


112 


Interlocking Drums 


Two pamphlets describing specifica- 
tions of new Vulcan drums have been 
prepared. One of the pamphlets de- 
scribes a 55-gallon tight head “Uni- 
Drum” which interlocks because of 
slightly offset rolling hoops. The other 
pamphlet explains the uses and de- 
scribes the accessories for open and tight 
head 55-gallon drums, the single and 
double blade 55-gallon agitator drums, 
the open and closed head 15-gallon 
drums and 100- and 120-pound capacity 
open head crease drums. (Write: Dept. 
PR1, Vulcan Containers, Inc., Bellwood, 


il.) 


Traveling Cranes 


A 20-page bulletin describing a line 
of standard overhead traveling cranes 
is available. Illustrated and explained 
are double girder and single girder 
types in both top-running and under 
hung designs. A complete line of 
motor-driven and hand-geared models 
is catalogued in capacities ranging 
from 1,000 to 20,000 pounds. Full spec- 
ifications are shown, including spans, 
clearance dimensions, electrical and 
mechanical specifications, capacities 
and weights. (Write for bulletin 900: 


Robbins N. Myers, Inc., Hoist & Grain 
Division, Springfield, Ohio.) 


Hand Equipment 


A two-color 20-page pamphlet illus- 
trates trailers, drag-line trucks, dollies, 
jacks and skids, wagon trucks, barrel- 
handling equipment, four-wheel plat- 
form trucks and 49 different models of 
two-wheel trucks, plus a variety of cas- 
ters and special duty trucks. Included 
are complete specifications on the most 
popular items, plus many “in use” illus- 
trations. (Write for booklet 58-S: Nut- 
ting Truck & Caster Co., Faribault, 
Minn.) 


Loading Method Cuts 


Securement Time 


Steel strapping operator at Chicago Bridge & 
Iron Co. tensions a band encircling car-long 
steel tank on railroad flat car. Such huge metal 
tanks are thus secured with steel strapping in 
half the time required for securing the tanks 
with conventional threaded steel rods, says the 
Acme Steel Co. The first step in the securement 
procedure is fabrication of wooden cradles 
curved to fit the contours of the tank to be 
shipped. These wood supports are anchored to 
the floor of the flat car and blocked in position 
to hold the load in transit. Ten lengths of strap- 
ping serve to brace the tank in the wooden 
cradles. Strapping is threaded through stake 
pockets of the car. The strapping method is 
said to have eliminated special operations re- 
quired to bend and thread steel rods, as well as 
fabrication and attachment of special pad eyes 
on the tanks for rod securement. The method was 
adopted by the C. B. & I. Company in coopera- 
tion with the Acme Steel Co., Chicago. See 
photograph above. 
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Personal News 


The Columbia-Southern Chemical 
Corp. has announced the appointment of 
A. J. Beatrice as traffic agent of the Co- 
lumbia cement division, with headquar- 
ters at Zanesville, O. He succeeds Walter 
H. Moegelin, who retired June 1. 


The New Jersey Zinc Co. has an- 
nounced the appointment, effective July 
1, of Kenneth C. Lippmann as manager 
of transportation and Daniel H. Vogel 
and Alfred M. Blomquist as assistant 
managers of transportation. Karl L. R. 
Baird, general traffic manager of the 
company, will retire at the end of June 
and Walter A. Smith, traffic manager, 
shortly thereafter. Messrs. Baird and 
Smith have been with the company more 
than 38 years. Mr. Lippmann has been 
in the traffic department 31 years. 


The North Western-Hanna Fuel Co., 
of Minneapolis, has announced the ap- 
pointment of Arthur Giguere as traffic 
manager of its Lake Superior division. 
Mr. Giguere has been associated with a 
midwestern railroad the last 17 years. 


The Jones & Laughlin Steel Corp., of 
Pittsburgh, Pa., has announced the re- 
tirement of Clem W. Gottschalk, vice- 
president—traffic and _ transportation, 
effective June 30. Mr. Gottschalk began 
working for the company as a rate clerk 
in the traffic department in 1911 after 
serving as freight agent for the Erie 
Railroad. He rose through various traffic 
positions, including that of general traf- 
fic manager, to become assistant vice- 
president of the company in 1951 and 
vice-president—traffic and transportation 
in 1957. He is president of the Union 
Dock Co., Ashtabula Harbor, O., a Jones 
& Laughlin subsidiary. Mr. Gottschalk 
has been active in numerous traffic and 
transportation organizations. He is a 
founder member of the American Society 
of Traffic and Transportation, past gen- 
eral chairman of the Allegheny Regional 
Advisory Board, and chairman of the 
American Iron & Steel Institute’s Traffic 
Comimittee. 


CARRIERS 


Rail—— 


Andrew E. Stoll, superintendent of the 
Burlington Railroad’s Aurora, IIl., and 
LaCrosse, Wis., divisions, will retire June 
30 after 50 years in the railroad field 
He began his career with the Green Bay 
& Western Railroad in 1908 and joined 
the Burlington in 1912. He was as 
sistant superintendent at Omaha from 
1940 to 1945 and held superintendent 
posts at Hannibal, Mo., and Galesburg, 
Ill., before moving to Aurora in 199 
J. W. Terrill, superintendent of the Cas- 
per and Sheridan, Wyo., divisions, wil 
succeed Mr. Stoll. A. E. Way, superin- 
tendent of the St. Joseph, Mo., division, 
will replace Mr. Terrill at Casper. F. W. 
Young, assistant superintendent of the 
Creston, Ia., division, has been appointed 
assistant superintendent at St. Joseph 
J. E. Cary has been appointed to succeed 
Mr. Young at Creston. 


Henry A. (Hank) Wilson and John J. 
(Jack) Mabey, general eastern freight 
agent and assistant to general easter 
freight agent, respectively, for the Erie 
Railroad Co., who retired June 1, will be 
honored July 9 at a testimonial luncheon 
in the Manhattan hotel, New York City. 
The luncheon is being arranged by 4 
committee of friends in the transporta- 
tion industry headed by L. J. Werne 
chairman, and J. S. Wilson and W. & 
Malone, vice-chairmen. Messrs. Wils0 
and Mabey have a combined service 
record of 90 years with the Erie. 


The Pittsburgh & West Virginia Rail- 
way Co. has announced the election ® 
Charles J. Graham as chairman of it 
executive committee. Mr. Graham Ire 
tired as chairman of the board at his 
request but will continue as a member. 
R. N. Shields remains as president and 
becomes chief executive officer. Albert 
H. Graham has been elected executive 
vice-president and treasurer, and Jame 
A. Parsons has been elected secretaly 
and assistant to the president. 
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er, Albert 
executive Head Office: 235 West Third South, Salt Lake City, Utah. 
and Jamesj-°nnecting the Midwest with the West Coast, Northwest 
secretary jand the Rocky Mountain area: Kansas City, Denver, Salt 
it. lake City, Las Vegas, San Francisco, Sacramento, Oak- 
land, Los Angeles, Long Beach, Boise, Portland, 


EXPRESS, INC. 


General Offices: 128 Cherry Street, Terre Haute, Indiana. 
Connecting the Midwest with the Eastern seaboard: Balti- 
more, Bethlehem, Harrisburg, Jersey City, Philadelphia 
Metuchen, Pittsburgh, Trenton, New York City, Bridgeport. 





Nancy says... 


Call Mclean for 
“KNOW-HOW” SERVICE 
Along the Eastern Seaboard 
and in the Midwest — or 
write McLean Trucking Com- 


pany, Box 213, Winston- 
Salem, N. C. 


NEW ORLEANS... 


JACKSON 
WAREHOUSES, INC. 


A COMPLETE SHIPPING & WARE- 
HOUSING SERVICE FOR IMPORTS, 
EXPORTS AND GENERAL SERVICE 


Full insurance coverage 


7¢ Per $100. Per Year 


SAFE 
DEPENDABLE 
EFFICIENT 
CONVENIENT 


JACKSON WAREHOUSES, INC. 
2941 Royal St. New Orleans, La. 


an affiliate of S. Jackson & Son, Inc. 
Write or wire for rates or call WH. 5-5395 


GENERAL OFFICES: P-I-E Buildin 
14th and Clay Sts., Oakland 4, Calif, 


._ sions, at Detroit since 1956, 





The Railway Express Agency has an- 
nounced the election of N. Russell John- 
son, formerly vice-president of the 
mountain-Pacific region, as vice-presi- 
dent of the eastern region, to succeed 


N. R. Johnson 


Whitworth M. Smith, who will retire 
July 1 after 51 years of continuous serv- 
ice in the express industry. Joseph A. 
Papa, who has been general manager, 
Chicago divisions, since 1955, has been 
elected to succeed Mr. Johnson, with 
headquarters in San Francisco. The 
agency also announced the appointment 
of Robert A. Miller as general manager 
of its Chicago divisions and Francis T. 
Halligan as general manager of its mid- 
west-Texas divisions. Mr. Miller has 
been general manager, eastern lakes divi- 
and Mr. 
Halligan has been superintendent, office 
division, in New York City. The latter 
will have headquarters at Houston. 
Frank J. Fagan has been appointed to 
succeed Mr. Miller at Detroit. Mr. 
Fagan began working in the express in- 
dustry in 1926 in Wilkes-Barre, Pa., and 
has most recently been general man- 
ager, in midwest-Texas divisions, at 
Houston. William J. Wallace, who has 
been in the express business since 1925 
at Albany and Newburgh, N.Y.; New 
Haven, Conn.; Boston, Mass., and New 
York City, has been appointed to the 
new position of director, international 
division. He will have charge of the 
development and expansion of interna- 
tional -shipping services the agency be- 
gan in 1956. 


J. B. Carter, formerly general agent 
for the St. Louis Southwestern Railway 
Lines (Cotton Belt) at Winston-Salem, 
N.C., has been appointed general agent 
at Philadelphia to succeed C. S. Rogers, 
who retired June 1 after more than 30 
years of service. E. G. Hudgins, general 
agent at Denver, has succeeded Mr. Car- 
ter at Winston-Salem. 


Gerald E. Duffy, vice-president— 
traffic of the Santa Fe Railway, has an- 
nounced the appointment of Harvey R. 
Wright, who joined the line in 1923 and 
has been assistant general freight traffic 
manager since 1955, to general freight 
traffic manager. He succeeds F. H. 
Rockwell, who will retire July 1 after 
40 years of service. Mr. Wright will have 
headquarters at Chicago. 


William A. Catanach, assistant chair- 
man of the Eastern Railroad Presidents 
Conference and formerly special assist- 
ant in the legal department of the 
Pennsylvania Railroad, will retire from 
the Pennsylvania July 1 after almost 
48 years of continuous railroad service. 
Mr. Catanach began service with the 
Pennsylvania in.1910 in Philadelphia, and 
in 1929 was promoted to special repre- 
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often do big city mi 
yards delay your ship 
ment? By- pass then 
via T. P. & W.! 


Toledo, Peoria & Western 
TEC CTY 


HAS YOUR FREIGHT BEEN 
IN THE OLD SHELL GAME? 


* * 


Ever wonder who delivers shipments you 
oo your local carrier? Or where it is when 
elivery has not been made? 


You won't with TIME. Every shipment be | 
yond TIME’s own lines goes exactly the | 
same route each time, carried by the same | 
interline. 


Instead of trading freight, TIME routes ALL | 
traffic through the most reliable carrier | 
serving each city. | 


T.1.M.E. 


INCORPORATED 
GENERAL OFFICES: P.O. BOX 1120, LUBBOCK, TEXAS 


The scheduled transcontinental motor carrie 


the Sign’ 


Freight Transportatio 
"Everywhere West 7 


CHICAGO, BURLINGTON & QUINC! 
RAILROAD 





une 28, 19 


awrence B. 
raffic manage 
ays at Chic 
bf gold-bearin 
bssociates to 
n July as de 
.N.R. at Mor 
luncheon 
hicago whict 
gilway and | 
ads: ‘This ge 
here he begc 
Bervice, is pre 
ice-president- 
Rule which he 
bf nearly 50 ) 
ing ability ha’ 
traffic assoc 


entative or 
ce-presider 
his legal d 
945, and in 
0 serve wit 


The South 
hounced the 
0 succeed \ 
gent at We 
ill retire J 
years of ser 
pouthern in 


jplaim agent 


he compan: 
ment of For 
endent of r 
t Washingt 
ith the § 
rho has bet 

Washingt 
pointed dire 
onveyancing 


R. A. Juli 
reight traffic 
or the New 
Railroad Co 
ucceed A. B. 
etire June ; 
he railroad 
Plate. 


Charles M 
oreign frei 
nion Pacifi 
Warters at I 


nas appointe: 

Teight servic 

freight s 

Peattle, effe 

Will be succe 
n, 


Franklin | 
ant freight t 


AFFIC Worn 


1g city ml 
| your shi 
- pass then 
W.! 


a 
en 


iP 

yt 
i} 

Py 


ipments 
re it is when 


hipment be- 
exactly the 
by the same 


E routes ALL 
jable carrier 


E. 


So 
DCK, TEXAS 


| motor carti\ith the Southern. 
ow yho h 


une 28, 1958 


1h 


awrence B. Freeman (right), general freight 
raffic manager of the Canadian National Rail- 
ays at Chicago, presents an inscribed piece 
bf gold-bearing ore on behalf of United States 
bssociates to James A. Argo, who will retire 
July as deputy vice-president—traffic of the 
NR. at Montreal, Canada. The occasion was 
luncheon at the Union League Club in 
hicago which was attended by more than 60 
silway and traffic executives. The inscription 
ads: ‘This gold-bearing ore, mined in Sudbury, 
here he began his National Canadian Railways 
Bervice, is presented to James A. Argo, deputy 
ice-president—traffic, as a symbol of the Golden 
Rule which he practiced throughout his career 
pf nearly 50 years. His kindness and outstand- 
ing ability have won the admiration of all his 
traffic associates in the United States.’ 


’ 


entative on the staff of the regional 
ice-president at Chicago. He received 
nis legal department appointment in 
945, and in 1955 was granted a furlough 
0 serve with the E.R.P.C. 


The Southern Railway System has an- 
hounced the appointment of W. R. King 
fo succeed W. S. Allison as chief claim 
Agent at Washington, D.C. Mr. Allison 
ill retire July 1 after more than 46 
wears of service. Mr. King joined the 
jpouthern in 1925 and has been general 
jplaim agent at Washington since 1947. 
he company also announced the retire- 
ment of Forrest H. Thompson, superin- 
endent of real estate and conveyancing 
t Washington, after 47 years of service 
Haviland Hobbs, 
as been assistant superintendent 
Washington since 1945, has been ap- 





onveyancing department. 


Gj / pointed director of the real estate and 
, 


ortation peattle, effective July 1. Mr. 


ec West" 


¥ & QUIN 


R. A. Julian has been appointed 
reight traffic manager at New York City 
or the New York, Chicago & St. Louis 
Railroad Co. (Nickel Plate Road) to 
ucceed A, B. (Ben) Bierdeman, who will 
etire June 30 after almost 43 years in 


pe selineed industry, 41 with the Nickel 
Plate. 


Charles M. Allen has been appointed 
reign freight representative for the 
nion Pacific Railroad Co., with head- 
luarters at Los Angeles, effective July 1. 


The Chesapeake & Ohio Railway Co. 
“P38 appointed Edward F. Brown, formerly 
reight service representative at Chicago, 
freight service representative at 
Brown 
be succeeded at Chicago by Harvey 
Hansen. 


Franklin E. Kriebel, formerly assist- 
ant freight traffic manager for the rates 


On Jupiter, use the Klomski, 


but on the Canal, 


use COYLE LINES 


For Economical Transportation 


Known as reliable op- 
erators since long be- 
fore the Canal was 
built. Oldest common 
carrier on Gulf Intra- 
coastal waters. .. . 93 
years’ experience in 
handling dry cargo... 
with the largest fleet 
of dry cargo barges on 
the Canal at your serv- 
ice. Get savings—safe- 
ty — service — Carra- 
belle, Fla. to Browns- 
ville, Texas, including 
tributary waterways 
and Warrior-Tombig- 
bee system . Call 
Coyle! 


Member: American Waterways 
Operators, Inc. 


COYLE LINES 


ee 
MAIN OFFICE: P. O. BOX 6056 - NEW ORLEANS 14, LA. © TEXAS DIVISION: 1814 WEST CAPITOL AVENUE - HOUSTON 10, TEX. 


Zin 
costs~down 
~ 


For shippers who use Southern Bonded’s 
service that’s designed for today! 


Complete Bonded 
Warehouse Merchandising 
Pool Car Distribution 
In-Transit Storage 
Special Invoicing Plans 
Palletized Operation 
AAA Masonry with Dry Sprinkler 
Company Owned Local Delivery 


Write or call today... 


BONDED WAREHOUSE 


367 John St., N.W. 
Atlanta, Ga. JAckson 4-3421 


2 Finley Ave., W. 
Birmingham, Ala. Alpine 1-0247 
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—AND BIG! 


Marsh Stencils 
assure safer, 
faster shipping. 


Write us for 
free booklet C-58. 


MARSH 


STENCILS .. 


MARSH STENCIL MACHINE CO. 
35 Marsh Bidg. ° Belleville, Illinois 
















































SPECTOR = MIO-STATES 







Taking the things of 
America 

when they're needed... 
where they're needed... 









Terminals in Principal Cities 


UNION. STORAGE 


and 


TRANSFER COMPANY 
oe 


® Dry and cold storage 


with household goods serv- 
ice @ 188,000 square feet 
@ Storage-in-transit on — 
Northern Pacific Ry. and 
Great Northern Railway. 


A 


Fargo, North Dakota 





McCOY ; 


> lowa’s Best Distribution Carrier 


DAILY DIRECT SERVICE TO 


(4 POINTS IN IOWA, 
ILLINOIS MINNESOTA 
ond WISCONSIN 


ena ld 


wa 
DEPENDABLE SERVICE EE 


CHICAGO — CAlumet 5-1040 
TWIN CITIES — Midway 6-7861 
OMAHA — JAckson 5812 


Ms COY 


The Real McCoy 
Offices 1524 GRANDVIEW AVE . WATERLOO. IOWA 













division of the Southern Pacific System, 
became assistant to the vice-president 
of freight traffic on June 16. Mr. Krie- 
bel joined the carrier in 1946 and sub- 
sequently held positions in Cleveland, 
New York and Chicago. 


Motor—— 


The Davidson Transfer & Storage 
Co., of Baltimore, has announced the 
appointment of Mare W. Blum, formerly 
district manager for the Baltimore 
Transfer Co., as terminal manager in 
the New York-New Jersey area. Mr. 
Blum was previously vice-president of 
Harrison Motor Freight of Secaucus, 
N.J. He is a member of the operations 
councils of the New Jersey Motor Truck 
Association and the Empire State Motor 
Carriers Association. 


The National Transportation Co., of 
Bridgeport, Conn., has appointed Ernest 
P. Walker to the sales force at its Kear- 
ny, N.J., terminal. Mr. Walker was with 
the National Carloading Co., for 23 years 
most recently served as manager of its 
Newark, N.J., station. 


Merrill R. Judd has been appointed 
terminal manager for Ringsby Truck 
Lines, Inc., of Denver, at its Sacramento, 
Calif., facility. Mr. Judd has been as- 
sociated with other trucking firms and 
is active in the National Defense Trans- 
portation Association. 


Air—-— 


The New York office of Lufthansa 
German Airlines has announced the ap- 
pointment of the following sales repre- 
sentatives: David Adams at Philadel- 
phia; John Blandy, Los Angeles; Hans- 
Guenther Recke, (cargo agent) Mont- 
real, Canada; Claus Lange, Chicago; 
Wolfgang Mueller, Detroit; Joseph 
Nicholas, Boston; Earl A. Tarver, New 
Orleans, and Richard Warner, Cleveland. 


Northwest Orient Airlines has an- 
nounced the appointment as _ district 
sales manager at Seattle of Frank E. 
Coufal, who has been Japan sales man- 
ager for the company since 1954. Mr. 
Coufal was formerly district sales man- 
ager at Houston for Chicago & Southern 
Air Lines. He joined Northwest in 1949. 
He was district sales manager for North- 
west at Vancouver, Canada, and in San 
Francisco before going to Tokyo in 1951. 


Water—— 


Count Alfonso Guell y Martos has 
been appointed president of Compania 
Transatlantica Espanola, S.A., (The 
Spanish Line) to succeed his father, 
Juan Claudio Guell y Churruca, who died 
recently. The company said the appoint- 
ment followed a custom of more than a 
century to make a member of the family 
head of the steamship company. The 
new president is a graduate lawyer and 
has been active in the company several 
years. He has been a member of its 
board of directors. 


The North Pier Terminal Co., of Chi- 
cago, has announced the election of W. 
Stanley Huggett as vice-president in 
charge of marine operations. Mr. Hug- 
gett, who joined the company in 1940, is 
a past president of the Propeller Club 
and is vice-president of the Great Lakes 
division of the Mississippi Valley Asso- 
ciation. 





Another “BIG R” 
Service for Shippers! 


RYDER BONDED 


DIVISION OF RYDER SYSTEM, INC. 

e Efficient, modern. . 
and concrete construction 

e Specializing in Grocery Products 

e 10-car S.A.L. siding 
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Others—— 
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Others—— 


James W. Lee, formerly traffic super- 
isor for the Pratt & Whitney Aircraft 
Research and Development Center at 
nited, Fla., has announced the opening 
of the Palm Beach County Freight 

affic Bureau at the Port of Palm 
Reach, West Palm Beach, Fla. Mr. Lee 


Zz said the bureau would represent the 
Port of Palm Beach and the County of 
pers! [palm Beach in traffic and transportation 


matters in addition to offering traffic 
cervice and advice to individual business 
concerns. He said the bureau was spon- 
sored by the Joint Cooperative Commit- 
tee of West Palm Beach under the chair- 

anship of James H. Graham, general 


DED 
SE 


:M, INC. ales manager of Rinker Materials, Inc. 
Mr. Lee, who will be director of the new 
teel bureau, is a regional vice-president of 
ion he National Small Shipments Traffic 
Products (Conference and is licensed to practice 
before the Interstate Commerce Com- 
ission. He is also chairman of the 
board of directors of the Traffic Club of 
Palm Beach County. 
& M.A. 
FLORIDA 
——_—_—. OBITUARIES 
Joseph E, Crawford, 79, retired vice- 
nore president of the Norfolk & Western 
ds... Railway, who joined that company in 
: 1903 as an acting bridge engineer, died 
GO TO fune 26 in Roanoke, Va. Mr. Crawford 
W YORK pecame chief engineer of the railway 


n 1914 and designed the coal pier No. 

and two draw bridges at Norfolk for 
the railway. He was appointed general 
anager in 1924 and vice-president in 
eharge of operations in 1936. 


Edward F. Blomeyer, 95, formerly 
president of the Pere Marquette Steam- 
p Co. and the Manistique, Marquette 
& Northern Railway, died recently in 
Peoria, Ill. 










News of 
Traffic Clubs 





The Birmingham (Ala.) Traffic & 
ransportation Club, Inc., has announced 
will hold its membership luncheon 
r dinner meetings the fourth Monday 
f every month, featuring outstanding 
peakers. The schedule is adopted to 
Woid conflict with other traffic club 


~~ 
f 
\ 
\ 
Meetings in Alabama. 


The Traffic Club of Kansas City, Inc., 
es bserved its first “Water Transportation 
Day” June 23 at a luncheon meeting 
t the President hotel. Braxton B. Carr, 
resident of the American Waterways 
yperators, Inc., was the guest speaker. 


was the club’s final Spring luncheon 
heeting. 
















Charles A. Thornton, who retired on 
une 1 as general traffic manager of 
ouse-Hinds Co., Syracuse, N.Y., after 
hore than 48 years of service with the 
bmpany, was honored at a Syracuse 
Hic Club dinner, attended by 320 per- 
Dns, the night of June 17, at Hotel 
) yracuse. John Bisgrove, president of 

wee Red Star Express Lines of Au- 
wurn, Inc., Auburn, N.Y., shared the 
wate | of toastmaster with James T. How- 

us, of Universal Carloading & Distribut- 









































Charles A. Thornton 


ing Co., Syracuse. In biographical infor- 
mation included in a written tribute to 
Mr. Thornton, read at the dinner, it was 
stated that Mr. Thornton was born in 
Syracuse in 1895; that his first job was 
that of a carrier boy for the Syracuse 
Herald; that the managing editor rec- 
ommended him to an industrialist who 
was “looking for an ambitious and in- 
dustrious young man,” and that Mr. 
Thornton thus began his career with 
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Crouse-Hinds, as an office boy and er- 
rand boy. Having served as president 
of the Traffic Club of Syracuse in 1926, 
he was now its oldest past president, it 
was stated. He has been active in several 
regional and national transportation 
organizations. He and his wife now re- 
side at Song Lake, Tully, N.Y. 


William James, general traffic agent 
of the Union Pacific Railroad, has been 
elected president of the Traffic and 
Transportation As- 
sociation of Pitts- 
burgh. Other new 
officers are Regis 
E. Marr, of the, 
Koppers Co., vice- 
president; Thomas 
xX. Judy, of the 
Santa Fe Railway 
Co., recording 
secretary; Jack V. 
Morrow, of the 
Chicago & St. 
Louis Railroad, New 
York, financial 
secretary; David A. 
Rodefer, of the National Supply Co., 
membership secretary; John Griffin, of 
Kramer Brothers, treasurer; Edward J. 
Seibert, of the Haugh & Keenan Storage 
& Transfer Co., custodian, and Russell 
H. Ehrenfeld, of the Allis-Chalmers 
Manufacturing Co., historian. Elected to 
the executive committee were: Robert 


William James 





classified advertising 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D.C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 





Help Wanted 


COMPETENT TRUCK DISPATCHER with 
good background, adequate rate training 
and experience. Eastern seaboard location. 
Reply giving age, education, experience and 
salary required. Write Box 1218. 


EXPERIENCED TRAFFIC MAN to organize 
and manage a new department of trans- 
portation for a corporation identified with 
waterborne traffic. Application will be held 
confidential if desired. Write Box 1220. 


Situations Wanted 


COST CONSCIOUS TRAFFIC MANAGER 
with a fine achievement record, effecting 
economies in many phases of transportation 
and with 15 years’ experience in this ca- 
pacity with both industry and motor carrier, 
seeks a challenging opportunity with an ex- 
panding industry or motor carrier. Presently 
employed by a Class I motor carrier but 
available on customary notice. Resume and 
references with letters of recommendation 
on request. Will relocate. Write Box 1216. 


SEEKS CAREER in transportation traffic. 
Age 30, veteran, B.S. (Bus.), LL.B. (Bar), 
M.B.A. (Transportation). Basic traffic (and 
other business) experience. Personable and 
articulate. Will relocate. Write Box 1217. 


TRAFFIC SPECIALIST. 34, I.C.C. Practi- 
tioner, Traffic School graduate, college. Ex- 
perience in motor, rail and industrial traffic 
claims and rates. Desire continued location 
in North Texas. Write Box 1221. 


FREIGHT CLAIM SPECIALIST. Age 50. Rail- 
road F.C.A. 22 years, also full charge preven- 
tion, R/C, Div., expediting, etc., available 
account abandonment. Prefer industry or 
motor carrier. Will relocate. Write Box 1222. 


TRAFFIC EXECUTIVE. 42, with industrial, 
traffic bureau and trucking background and 
24 yrs. experience. ICC FMB Practitioner 
and ASTT certified. Now employed in north 
central area, but will relocate. Accustomed 
to responsibility. Inquiries answered in de- 
tail. Write Box 1223. 











Employment Service 


eaaeereneinntpsaaiiacataracen eaten caticeBalpeeesinpenpeaeinps cnieietiahiabiigiis 
Now specializing in the procurement of high 
grade traffic and distribution men. No regis- 
tration fee. Pelham-Bruner, 539-27th St. N.E., 
Cedar Rapids, Iowa. 


Wanted to Buy 


Interested in purchasing Interstate Com- 
merce Reports, either complete or partial 
set. Write 3839 W. Fond du Lac Ave., Mil- 
waukee 16, Wis. 











For Sale 


ereesereaeermeeemseschcesssieecetetemmendici pean clini 
ONE-HALF INTEREST in National Freight 
Traffic Consultant Business; better than 
$90,000 gross per year. Applicant must be 
of the best character and give bank ref- 


erences as to having $50,000 cash. Write 
Box 1214. 


Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago.2, Il. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 
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INDUSTRIAL 
TRAFFIC 
MANAGEMENT 


by G. LLOYD WILSON 
$4.00 


information 
that you need to meet the every-day 
problems of traffic management. Widely 


Practical and authoritative 


used as college text, and gives basic in- 
formation for the beginner and a broader 
understanding fer the professional. The 
Traffic Service Corp., 815 Washington 
Bldg., Washington 5, D. C. 
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DENVER CHICAGO TRUCKING CO., INC. 


THE ONLY COAST-TO-COAST CARRIER 











C. Cable, of the D. L. Clark Candy Co.; 
William E. Snowden, of the Jones & 
Laughlin Steel Co.; Stan L. Vale, Jr., of 


the National Electric Products Co.; 
Harry E. Miller, of the Missouri Pacific 
Railroad; Charles G. O’Connell, of the 
Quanah, Acme & Pacific Railway Co., 
and Arthur J. Brosius, of the Union 
Barge Line Corp. 


The Harbor Transportation Club, of 
Long Beach, Calif., has designated July 
17 as “Miss Universe Night,” when it will 
be host to 20 “Miss Universe” con- 
testants. Ten will be from the United 
States, the remainder from foreign coun- 
tries. Howard Jones, of the Long Beach 
Convention Bureau, will be master of 
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ceremonies at the dinner meeting at the 


LaFayette Hotel. 

The awarding of golf trophies won at 
its June 21 tournament was a feature 
of the annual “Beer Bust Nite” of San 


Francisco Traffic Club, Inc., June 25. The 
members will attend “Inter Club Night’ 
July 10 at San Jose, Calif. 


The La Crosse (Wis.) Traffic Club, Inc, 
will hold its annual golf outing and 
luncheon August 20 at the La Crosse 
Country Club. Besides golf and dinner, 
there will be a boat trip. 


The Mobile (Ala.) Traffic & Trans- 
portation Club will hold a shrimp dinner 
July 8 at the Mobile Yacht Club. 


Delta Nu Alpha 


Officers of Chicago Chapter of Delta Nu Alpha Installed 





Shown are new officers of the Chicago Chapter No. 40 of the Delta Nu Alpha Transportation 
Fraternity, Inc., with guests, at the chapter’s annual installation dinner held June 18 at the Palmer 


House. 


Seated are Harold J. Schieber (left), of the Baltimore & Ohio Railroad, president, and Carl 
W. Koehn, of LaSalle Extension University, chairman of the board. 


Standing (left to right) are 


William A. Ballou, of Burlington-Chicago Cartage, national regional vice-president of D.N.A., who 
assisted with the installation ceremonies; Leonard McBrien, of the New Century Freight Traffic Bureau, 
treasurer; William Morrissey, of the Dow Chemical Co., financial secretary; G. Murray Campbell 
vice-president and executive representative of the Baltimore & Ohio Railroad, guest speaker 
Robert A. Blocki, of the Kraft Foods Co., first vice-president, and Harold Dalzell, of the Hickman 


Williams Co., second vice-president. William J. Curtis, 


secretary, is not in the picture. Mr. Camp- 


bell discussed transportation legislation now before Congress and told of transportation pricing 
problems imposed on traffic personnel by the decentralization of industry, private transportation 
and agricultural exemptions. 


Export traffic, transportation as re- 
lated to foreign trade, the St. Lawrence 
Seaway and the port of Detroit were 
discussed in a meeting of Detroit Chapter 
No. 92 of the Delta Nu Alpha Transpor- 
tation Fraternity, Inc., by a four-man 
panel. Wray C. Winger, of the Chevrolet 
gear and axle division of the General 
Motors Corp., was moderator. Panelists 
were Robert Joseph, of the Ellis Truck- 
ing Co.; Rowland Williams, of Pacific 
and Atlantic Shippers, Inc.; Richard 
Sherry, of Freight Traffic Service, and 
Ed Avery, traffic manager of the Port 
of Detroit Commission. Mr. Avery was 
a guest panelist. 


At their fourth annual dinner and 
“Ladies Night” on June 18, members of 


the Easton (Pa.) Chapter No. 54 of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., installed officers for 1958-59 
and heard a speech on “What Air Trans- 
portation Has Done for the Ladies” by 
Peter M. Williams, station master for 
United Air Lines at the Allentown- 
Bethlehem-Easton Airport. Robert J 
Helms, traffic manager of the Riegel 
Paper Corp., was installed as president, 
with James F. Holtzer, executive vice- 
president of the national fraternity, of- 
ficiating. Other officers installed were: 
Robley D. W. Shaneberger, of the Dixie 
Cup division of the American Can Co. 
first vice-president; Willard A. Heil, 


freight agent of Lehigh Valley Railroad, 


second vice-president; Lloyd Baker, of 
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the Riegel Company, secretary; Rush 
stehlin, of the J. T. Baker Chemical Co., 
treasurer, and John L. Geever and G. E. 
Seifert, both of the Dixie Cup division 
of the American Can, and Harold Miller, 
of the Evans Delivery Co., directors. A 


fraternity pin was presented by Mr. Heil 
to Robert L. Wesley, traffic manager of 
Easton Motor Freight Lines, outgoing 
president. A film entitled “The May- 
flower Story” was presented by Mr. Sei- 
fert. 


D.N.A. Chapter No. 4 of Philadelphia Installs Officers 


Transportation Fraternity, Inc. J. 








These new officers have been installed by the Philadelphia Chapter No. 4 of the Delta Nu Alpha 
F. Holtzer, national executive vice-president of the fraternity, 
was installing officer. From the left (back row) are: Mr. Holtzer; L. F. Verna, of Pilot Freight 
Carriers, president; W. F. Tapper, of the Philadelphia Ordnance District, second-vice-president; 
J. F. Queenan, of Eastern Express, first vice-president; R. P. Good, of the Pennsylvania Railroad, 
secretary, and R. W. McGowan, Jr., of the Berwind-White Coal Mining Co., treasurer. Front row 
(all directors): J. J. Fanelli, of the Western Carloading Co.; L. G. Winter, of the McLean Trucking 
Co.; W. Craig Armington, of the Atlantic Refining Co.; Norman Markowitz, of the Vance Trucking 
Co.; J. S. Riddle, of Associated Transport, and Martin Singer, of Pyramid Motor Freight. 


Westchester D.N.A. Chapter Installs New Officers 
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Leaders of other chapters in eastern region No. 3 of the Delta Nu Alpha Transportation Fraternity 
were among guests of the Westchester (N.Y.) chapter at its annual dinner and installation of | 
officers, in North White Plains (T.W., June 14, p. 62). In photograph at top, left to right, are: 

C. W. Ward, of Long Island City, N.Y., president of Omicron chapter; Salvatore G. Fiore, Jr., | 
newly-elected president of the New York chapter; James Steed, executive assistant to the 

Westchester County executive; Gerard A. Craig, of New York City, regional vice-president of 
eastern region No. 3, and Robert Thomas, of Newburgh, N.Y., outgoing president of the West- 
chester chapter. In the lower photograph, left to right, are: Charles H. Trayford, of New York 
City, master of ceremonies; Charles Neumann, new president of the Westchester chapter; Maxwell 
Powell, national second vice-president of Delta Nu Alpha, and R. A. Cruden, president of the 


New York University chapter. 
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TRAFFIC DATES 


July 
8—Council of Safety Supervisors of Oil Field Haulers (summer meeting), 
Austin, Tex. 
9-10—Midwest Shippers Advisory Board, Milwaukee. 
14-16—Truck Trailer Manufacturers Association (annual summer meeting), Hot 
Springs, Va. 
30-31—Northwest Shippers Advisory Board, Duluth, Minn. 


September 

9-10—Air Freight Cartage Conference (annual convention), Chicago. 
10-11—American Society of Traffic and Transportation (annual meeting), New 

York City. 
10-11—Southeast Shippers Advisory Board, Chattanooga, Tenn. 
10-11—Allegheny Regional Advisory Board, Youngstown, O. 
11-12—Pacific Coast Shippers Advisory Board, Long Beach, Calif. 
16-17—Ohio Valley Transportation Advisory Board, Louisville, Ky. 
18-19—Trans-Missouri-Kansas Shippers Board, Tulsa, Okla. 
18-19—Pacific Northwest Advisory Board, Yakima, Wash. 
18-19—New England Shippers Advisory Board, Dixville Notch, N.H. 
19-21—Military Railway Service Veterans (annual reunion), Washington, D.C. 
23-24—Great Lakes Regional Advisory Board, Toledo, O. 
23-25—Southwest Shippers Advisory Board, Fort Smith, Ark. 
24-25—Atlantic States Shippers Advisory Board, Elmira, N.Y. 
29-30—Associated Traffic Clubs of America (annual meeting), San Francisco. 


October 
7-9—National Association of Shippers Advisory Boards (annual meeting), Pitts- 
burgh. 
25-26—Delta Nu Alpha Transportation Fraternity, Inc. (annual meeting), Minne- 
apolis. , 


November 
5-6—Central Western Shippers Advisory Board, Salt Lake City. 
9-12—National Defense Transportation Association (annual meeting), St. Louis. 
16-21—American Trucking Associations, Inc. (annual convention), Miami Beach. 
17-19—National Foreign Trade Convention (annual meeting), New York City. 
17-20—National Association of Railroad and Utilities Commissioners (annual con- 
vention), Phoenix, Ariz. 

20-21—National Industrial Traffic League (annual meeting), New York City. 


Annual Dinner Dates of Traffic Clubs 


July 
12—Women’s Traffic Club of Oakland, Oakland, Calif. 


August 
12—Traffic Club of Greater Miami, Inc., Miami. 


September 
19—Transportation Club of Salt Lake City, Salt Lake City. 


TRAFFIC Won 


25 Yeas 


Ago pm 


From TRAFFIC WORLD. 
July 1, 1933 


Secretary of Commerce Roper 
reported that plans were under 
way for transfer of activities of 
the Shipping Board and _ the 
Merchant Fleet Corporation to 
the Department of Commerce 
as provided in an executive or- 
der issued earlier by President 
Roosevelt. The Secretary said 
the transfer was to be made { 
August 10. 


* 


Representatives of the truck 
ing industry met for three days 
in Chicago to weigh steps lead: 
ing to the preparation of a code 
to be followed by truck operz- 
tors and for the establishment of 
a national federation of motor 
truck associations. The more 
than 100 persons attending st 
up a committee to draw up 3 
prospective code to be submitted 
at a later meeting. 


* 


Addressing a meeting of the | 
National Association of Purchas 
ing Agents, A. L. Green, special ; 
representative of the committe 
on freight claim prevention 0 
the American Railway Associ | 
tion, commented that rail pay 
ments for loss and damage 
freight had decreased 85 per 
cent between 1920 and 1932. He} 
attributed the decrease to im} 
proved loading and shipping prat } 
tices and better packaging. 


* 


Six hundred thirteen employes | 
of the Commission were notified | 
that “because of a drastic cut in? 
the appropriation” they were t 
be placed on furlough without 
pay for 90 days, beginning July 
™ 
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Once you try B&O Sentinel Service for carload 
transport you'll never route any other way. You 
get 3-fold satisfaction from (1) siding-to-siding 
dependability (2) fast, precise scheduling (3) im- 
mediate notification of any schedule interruption 


and reforwarding through Sentinel Automatic Sentinel 


Records. Why settle for less when such service is - 
available? Service 


Ask our man! rast FREIGHT Seam 


R) 


BALTIMORE & OHIO RAILROAD 


Constantly doing things—better! 





THE RAILROADS WILL BRING YOU A TASTIER STEAK 


N the old days of slow freight, (above), 
beef cattle lost a lot of weight before 
they got to market—in spite of frequent 
stops for food and water. Today, they get 
there faster. And tomorrow when all rail- 
roads go “Roller Freight”, they'll get 
there faster still. (Result: Youll get 
tastier ‘steaks, more of ’em. And all 
your shipments will be more dependable 
than ever. 
**Roller Freight’’—freight cars on 


fAPY 190000 
4 LDLMY 123000 
; LIWT 45100 


and 


Timken® tapered roller bearings—elimi- 
nates the No. 1 cause of freight train de- 
lay—the hot box problem. That’s because 
Timken bearur@ roll the load, never slide 
it the way friction bearings do. And 
“Roller Freight” speeds your shipments 
through terminals. You can inspect 
Timken roller bearings just by touching 
them for temperature—cut terminal bear- 
ing inspection time 90%. 

More and more railroads are going 


‘Roller Freight”? to make shipping faster, 
more reliable than ever. That’s what we 
at the Timken Company call Better-ness, 
the American conviction that “good 
enough” isn’t. Look for more and more 
Better-ness to come your way as the rail- 
roads go “Roller Freight” 100% because 
Better-ness rolls on Timken tapered roll- 
er bearings. The Timken Roller Bearing 
Company, Canton 6, Ohio. Canadian plant; 
St. Thomas, Ont. Cable: ‘*Trmrosco”, 


he’ 


e 4 
66 railroads and other freight car owners now have over 25,000 “Roller Freight” cars in service or on order, 


THIS IS BETTER-ness ..: America is for it 


bearings help you get it 
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Interstate Commerce 
Commission News 


Railroad Offers Locomotive 
As Security; Loan Approved 


Application by the Montana Western 
Railway Co., for authorization to borrow 
$50,000, secured by a chattel mortgage 
on its 80-ton diesel-electric locomotive, 
has been approved by the Commission, 
division 4. 

The railroad needed additional funds 
to provide interim financing of its op- 
erating and maintenance expenses, in- 
cluding the purchase of 3,000 new ties 
for its roadbed, the division said in its 
order issued in Finance No. 20216, Mon- 
tana Western Railway Co. Notes. 

Cost of operating the railroad and 
maintaining its equipment and roadbed 
was between $7,500 and $10,000 a month, 
and the interim financing was needed 
pending the M.W.’s receipt of anticipated 
revenue from future movements of grain 
from the area in which it operated, the 
division said. 

The railroad proposed to borrow the 
$50,000 from The First National Bank 
of Great Falls, Great Falls, Mont., on 
short-term notes issued from time to 
time between now and December, the 
division said. It added that the car- 
rier’s only expense in connection with 
the loan was the cost of filing the appli- 
cation with the Commission which was 
estimated at not more than $300. 


Acquisition of N. Y. O. & W. 
Tracks by N.Y.C. Approved 


The Commission, division 4, by a re- 
port and certificate in Finance No. 
20159, New York Central Railroad Co.— 
Acquisition and Operation—New York 
Central Junction—Oswego, Etc., has au- 
thorized the New York Central to ac- 
quire and operate certain rail lines 
formerly owned by the New York, On- 
tario & Western Railway Co. in Oswego, 
Oneida and Madison counties, N.Y. 

The lines to be acquired are (1) those 
extending from New York Central Junc- 
tion (east of Fulton) to Oswego, about 
12.2 miles, together with incidental spur, 
industrial, team, switching, and side 
tracks between those points, totaling 
16.55 miles in Oswego County; (2) spur, 
industrial, team, switching, and side 
tracks at Rome located between the New 
York State Barge Canal and the north- 
ern end of the Ontario’s Rome branch 
at the connection with the Central’s spur 
track, totaling about 2.91 miles, in 
Oneida County, and (3) tracks similar 
to those in (2) above located both north 
and south of the Central’s main tracks, 
totaling about 1.9 miles, in the village 
of Oneida, Madison County. 


While the chief purpose of acquiring 
the lines was to continue service to the 
industries located thereon, the portion of 
line between Fulton and Oswego would 
continue to be used as a shorter route for 


the movement of ex-lake coal traffic from 
the Central’s main line at Syracuse to 
Oswego, the division stated. Except for 
Oswego, the immediate vicinity of the 
considered lines was not served by any 
other railroad, although “numerous” 
truck lines served points thereon, the 
division said. As the Central was al- 
ready handling the traffic, none would be 


DECISIONS 


diverted from other railroads, it added. 
Traffic would consist mainly of confec- 
tionery, paper products, roofing, coal, 
machinery, lumber, feed, concrete, steel 
building supplies, furniture and floor 
covering, it said. 

The division concluded that the ac- 
quisition of the considered lines would 
insure continued rail service to the in- 
dustries located thereon, and would be 
profitable to the Central. The lines had 
been purchased by Exotic Enterprises, 
Inc., a wholly-owned non-carrier sub- 
sidiary of the Central, as assignee of the 
bidder at a court sale of the Ontario’s 
properties, the division said. As con- 
sideration of the purchase, the Central, 
on behalf of its subsidiary, was advanc- 
ing re-rolling rail, salvaged from its op- 
erations, with an aggregate value of 
$1,000,000, the division added. On trans- 
fer of the title to the properties to the 
Central, the advance would be canceled, 
the division said. 


Greyhound Employe Stock 
Purchase Plan Authorized 


The Commission, division 4, has au- 
thorized The Greyhound Corp. to issue 
300,000 shares of common stock of a par 
value of $3 a share under an employes’ 
stock purchase plan. 

I.C.C. division’s action was by a report 
and order in Finance No. 20178, Grey- 
hound Corporation Stock, with Commis- 
sioner Arpaia necessarily absent and not 
participating. 

The Greyhound plan, the division said, 
was adopted for the purpose of “increas- 
ing efficiency, continuity of employment, 
and interest in the welfare of the appli- 
cant, by providing a method whereby its 
employes may acquire a proprietary in- 
terest in the applicant.” 

The plan would be complementary to 
Greyhound’s 1955 and 1957 incentive 
stock option plans, which were limited 
in application to principal executive of- 
ficers of the corporation and its subsid- 
iaries, the division said. It added that 
the present plan would permit employes 
of those companies, except the organ- 
ization’s Canadian companies, to partic- 
ipate in ownership of Greyhound’s 
stock. 


Cost Advantage of Motor 
Carriers Gains Approval 
Of Rail Competitive Rate 


The Commission, division 3, has 
approved a reduced motor carrier 
rate on tanning extract on the 
ground that, there being no show- 
ing as to whether the railroads or the 
motor carriers are the low-cost mode 
of transportation, a rate parity may 
not be condemned merely because 
the advantage of the more economi- 
cal motor carrier service would di- 
vert most or all of the traffic to the 
motor carriers. 


By a report and order in I. and §. 
M-10509, Tanning Extract—Newark, 
N.J., to New Albany, Ind., the division 
approved a commodity rate of $1.21 per 
100 pounds, minimum 30,000 pounds, on 
tanning extract, N.O.I., natural or syn- 
thetic, dry, liquid, or paste, published 
by motor common carriers parties to a 
tariff of the Eastern Central Motor Car- 
riers Association, including Wilson 
Freight Forwarding Co., to become ef- 
fective November 26, 1957. Publication 
of the $1.21 rate followed an initially pro- 
posed rate of $1.13, same minimum, 
to meet a like rate then maintained by 
the railroads. That rate, scheduled to 
become effective September 27, 1957, was 
later postponed to November 26, 1957, 
and thereafter the respondents post- 
poned the effective date of the $1.13 
rate and proposed the rate of $1.21, ef- 
fective on the same date, which publi- 
cation, the Commission said, purported 
to cancel the $1.13 rate. 

Due to faulty publication, the division 
said, cancellation of the $1.13 rate was 
not accomplished. Its order required 
that the schedules, suspended to June 
25 on protest of Trunkline Territory 
railroads, be canceled to the extent not 
shown lawful by July 28 on one day’s 
notice. The finding of unlawfulness was 
against the $1.13 rate. The $1.21 rate 
was found just and reasonable, and the 
proceeding discontinued. 


Rate Situation Reviewed 

The division said that the proposed 
rate of $1.21 reflected 29.4 per cent 
of first class (the present rate being 
a class-35 rate of $1.44, minimum 20,000 
pounds) and that it was published to 
meet a corresponding rate, minimum 36,- 
000 pounds, published by the rail car- 
riers as increased under Ex Parte 206. 
The division observed that unloading 
and loading was by the carrier under the 
$1.44 rate, but by the consignee and 
consignor, respectively, under the $1.21 
rate 

The considered traffic now moved ex- 
clusively by rail, the division said, adding 
that the consignee apparently controlled 
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the routing and indicated, in a state- 
ment submitted by the respondents, that 
“at substantially equal rates it would 
direct that shipments to it be by motor 
carrier because of higher handling costs 
at destination and greater damage claims 
incurred by rail.” The proposal was an 
attempt by the respondents to meet ex- 
actly the competitive rail rate and 
thereby share in the traffic, the division 
said. 

Wilson had published the rate in its 
own tariff, which was subsequently can- 
celed, the division said, but added that 
Wilson participated in the rate as a party 
to the association’s tariff. The carrier 
showed that its fully allocated cost per 
100 pounds on the traffic was $1.10, or 91 
per cent, of the proposed $1.21 rate, the 
division said. It said that the minimum 
truckload yield from the proposed rate, 
$363, an increase of $75 over the yield 
under the present rate, would exceed 
the fully allocated costs per shipment of 
the association carriers of $320.40, and 
reflect an operating ratio of 883 per 
cent. 

Contentions Discussed 

The division added: 


“The protestants contend that the pro- 
posed rate is unduly low, and that its 
establishment would constitute an unfair 
and destructive competitive practice. 
They urge that the rate is lower than 
necessary to meet rail competition in 
that, while the rates are the same, the 
lower minimum and certain advantages 
inherent in truck over rail service give 
the motor carrier a competitive advan- 
tage. They cite as such an advantage 
the faster service by truck which would 
permit the consignee to maintain a 
smaller inventory. At present, the con- 
signee maintains a supply for a period 
of 10 to 12 weeks. The protestants state 
that if the proposed rate becomes effec- 
tive, they will publish an even lower 
rail rate to retain the traffic. Thus, they 
contend, the respondents would not 
benefit by gaining new traffic, and the 
only result would be to lower the revenue 
of the carriers, and cause a breakdown in 
the rate structure. 


“Because of their very nature, we have 
often approved lower minimum weights 
for motor than for rail carriers. The 
proposed 30,000-pound minimum ap- 
proximates the capacity of a motor 
vehicle. There is no showing on this 
record which is the low-cost mode of 


) transportation on this traffic. In these 


circumstances, a rate parity may not be 
condemned by us merely because the 
advantage of more economical service, 
in destination handling costs and dam- 
age claims, would divert most or all of 
this traffic to the respondents. We are 
convinced from the evidence before us, 
including the fact that under the pro- 
posed rate the consignor will load and 


) the consignee unload the traffic, that 
j the rate of $1.21 is fully compensatory, 


and also that it will not constitute a 
destructive competitive practice. 


“We find that the proposed rate of 
$1.21 is just and reasonable, but that 
the proposed rate of $1.13 is not shown 
to be lawful. An order will be entered 
requiring the cancellation of the pro- 
posed schedules to the extent found not 
shown to be lawful, and discontinuing 


ithe proceeding.” 


nder the $1.21 j 


10w moved ex- 
on said, adding 
ently controlled 


Water Rights Transfer 


The Commission, division 4, by a re- 
Port and order in Finance No. 20154, 


Choctaw Transportation Co. — Permit 
Transfer — Choctaw Transportation Co., 
has approved the transfer to Choctaw 
Transportation Co., Inc., a newly-formed 
corporation, of the amended permit 
dated May 25, 1951, issued in W-818 to 
R. H. Romunder and C. E. Pugh, a 
partnership, doing business as Choctaw 
Transportation Co. 

The permit authorizes the partner- 
ship to operate as a contract carrier by 
non-self-propelled vessels with the use 
of separate towing vessels in the trans- 
portation of forest products and logging 
equipment between points on the Missis- 
sippi River south of and including Mem- 
phis, Tenn., points on the White River 
from its mouth to Newport, Ark., in- 
clusive, and points on the Arkansas River 
from its mouth to Pine Bluff, Ark., in- 
clusive. 


Murphy Objects to Approval 
Of Joint Rate on Evidence 
Offered by One Motor Line 


The Commission, division 3, by a 
report and order in I. and S. M-10649, 
Sausage Casings—New York, N.Y., to 
St. Paul, Minn., has found just and 
reasonable a reduced less-truckload 
commodity rate of 295 cents a 100 
pounds, on sausage casings, pickled 
or salted, from New York to St. Paul. 


Dissenting, Commissioner Murphy said 
the contemplated operation was indi- 
cated to be a single-line movement, but 
that the only evidence in support of 
the proposal was by one carrier partici- 
pating in the traffic by joint-line service 
and that it was imperative that joint- 
line costs be submitted in evidence. 

The rate was published to become ef- 
fective December 27, 1957, and later, 
by motor carriers parties to a tariff of 
the Eastern Central Motor Carriers As- 
sociation, the division said, adding that 
the rate was published on request of 
Cooper-Jarrett, Inc., for independent 
action, jointly with Glendenning Motor- 
ways, Inc. On protest of the association, 
operation of the schedules was su- 
spended to and including July 26. The 
division continued: 

“Sausage casings are imported from 
Cuba through the port of New York. 
They are rated third class in less-truck- 
load quantities and Class 37.5 on truck- 
load shipments, minimum 20,000 pounds. 
From New York to St. Paul the present 
third class rates are 381 cents on 
shipments weighing less than 1,500 
pounds and 371 cents on shipments of 
1,500 pounds or more. The Class 37.5 
rate on truckload shipments is 234 cents. 
The commodity has a density of 50 
pounds per cubic foot. 


“The protestant urges that there are 
no exceptional circumstances here war- 
ranting departure from the general rule 
that less-than-truckload traffic should 
move at class rates, pointing out that 
only about 25,000 pounds now move 
monthly from New York to the Minne- 
apolis-St. Paul market, and that if the 
proposed rate is approved others may 
seek rates on a comparable level. 


“In the experience of the shipper, the 
cost for transportation represents from 
30 to 40 per cent of the value of sausage 
casings, and it states that those costs 
are forcing it out of this established 
market. It urges that the proposed rate 
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would increase the volume of this traffic, 
and that the continued maintenance of 
the higher class rates would prohibit 
future shipments. 
Supporting Evidence 

“Cooper-Jarrett submitted cost evidence 
based upon our cost finding section’s high- 
way Form B, statement No. 3-55. Costs 
on less-than-truckload shipments of 10,- 
000 pounds would vary with the amount 
of the total loads carried. The respond- 
ent estimates that the loads would vary 
from 18,000 to 30,000 pounds, and that 
the return loads would equal the sys- 
tem average of 27,800 pounds. Out- 
of-pocket costs, as applied to the re- 
spondent’s expenses for the year 1956, 
on a 10,000-pound shipment would range 
from 196 cents when handled with a 
total load of 18,000 pounds, to 162 cents 
when handled with a total load of 30,000 
pounds. Fully-distributed expenses, de- 
termined by considering the out-of- 
pocket costs as 90 per cent thereof, would 
range from 218 to 180 cents, as com- 
pared with the proposed rate of 295 
cents. 


“In support of its argument that the 
proposed rate would not be compen- 
satory, the protestant introduced cost 
evidence also based on highway Form 
B and the same statement. The basic 
unit costs introduced are the same as 
those shown by the respondent, but the 
line-haul expenses are greater, due 
primarily to an assumption that a load 
would total only 10,000 pounds. On that 
basis, the out-of-pocket cost shown 
amounts to 407 cents, as compared with 
the proposed rate of 295 cents. In addi- 
tion, the protestant computed cost of 
226 cents on a round-trip load factor of 
18,800 pounds, which is the average of 
a load of 10,000 pounds in one direction 
and the system average of 27,800 pounds 
in the other direction. 

“The evidence that the future move- 
ment of this traffic is in jeopardy if the 
class rates are maintained warrants the 
establishment of a commodity rate. 
While the respondent’s cost evidence is 
deficient in some respects, principally 
in the fact that the unit cost shown is 
for single-line movements only, the sub- 
stantial margin between the costs and 
the rate is sufficient to support a con- 
clusion that the rate would be compen- 
satory also for joint-line movements. 
The protestant’s cost for a 10,000-pound 
load bears little relation to actual costs. 
Considering the density of the com- 
modity, there is no reason to assume 
that no other freight would be carried 
in the same vehicle. The protestant’s 
cost on an average round-trip load of 
18,000 pounds supports a finding that 
the rate would be reasonably compen- 
satory. 


“We find that the proposed schedules 
are just and reasonable. An order will 
be entered vacating the order of suspen- 
sion, and discontinuing the proceeding.” 


Murphy’s Dissent 


In his dissent, Commissioner Murphy 
said: 

“The proposed rate was published in 
item 4844 on the eighth revised page 
No. 167 of Eastern Central Motor Car- 
riers Association, Inc., Tariff MF-I.C.C. 
No. A-116. The contemplated operation 
is indicated to be a single-line oper- 
ation for several carriers, but for Cooper- 
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Jarrett, the proponent and only re- 
spondent submitting evidence in justi- 
fication thereof, movement of the traffic 
is provided for only in joint-line serv- 
ice with Briggs Transportation or 
Glendenning Motorways. It is, there- 
fore, imperative that joint-line costs 
be submitted in evidence. 


The single-line-costs put in evidence 
by Cooper-Jarrett are only one step 
in the direction of showing the pro- 
posal to be just and reasonable, and, 
in the absence of cost data demonstrat- 
ing the compensativeness of the rate 
as to the second carrier, a hiatus exists 
between the adequacy of evidence of 
record and evidence required for Com- 
mission approval. The majority at- 
tempt to bridge this gap by assumption. 
Generally, assumption is a poor sub- 
stitute for evidence. In the circum- 
stances here presented there is no basis 
in fact for such assumption and the 
division may not lawfully deviate from 
the statutory norms requisite to a 
showing of justness and reasonableness 
for all the carriers participating in the 
joint-line operation.” 
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Commission Reports 


Pp An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of Commission 
reports. Mimeographed copies of such re- 
ports in full may be obtained by: prompt 
application to the Commission. 
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Paper Covers 


I. and S. M-9420, Paper Covers—Mil- 
waukee to Detroit. By division 2. On 
reconsideration, findings in prior report, 
302 I.C.C. 470, reversed and proceeding 
discontinued on finding just and reason- 
able a reduced commodity rate of 68 
cents a 100 pounds, minimum 32,000 
pounds, on paper covers from Milwaukee, 
Wis., to Detroit, Mich., published by C. A. 
Conklin Truck Line, Inc. The division 
said that the rate under investigation 
became effective September 14, 1957, and 
had since been increased by 7 per cent 
to 73 cents. The respondent’s prior rate 
was a Class-35 rate of 81 cents, minimum 
20,000 pounds. The division said that in 
the prior report division 2 found that the 
schedules published by the respondent 
were not shown just and reasonable. The 
division said that the evidence was clear 
that the proposed adjustment would in- 
crease loadings and truckload revenues 
and thus foster more efficient and eco- 
nomical use of equipment. 


Aluminum Chloride 


I. and S. M-10504, Aluminum Chloride 
—Nitro, W.Va., to Pa. By division 2. 
Modified procedure followed. Proceed- 
ing discontinued on finding just and rea- 
sonable a commodity rate of 80 cents per 
100 pounds, minimum 34,000 pounds, on 
aluminum chloride, dry or liquid, in bulk 
in barrels, from Nitro, W.Va., to Chester 
and Philadelphia, Pa. The rate was 
filed to become effective November 25, 
1957, by the Middle Atlantic Conference 
at the request of Smith’s Transfer Corp. 
under its right of independent action. 
The proposed rate would alternate with 
the carrier’s present rate of 93 cents, 


minimum 23,000 pounds. On protest of 

the conference, operation of the sched- 

ules was suspended to and including 

June 24. The division concluded that 

_ proposed rate was fully compensa- 
ry. 


Refrigerating Machinery 


I. and S. M-10463, Refrigerating Ma- 
chinery—Michigan to Galesburg, Ill. By 
division 2. A proposed reduced truck- 
load rate of 89 cents per 100 pounds, 
minimum 30,000 pounds, on gas or liquid 
ice-making or refrigerating compressors 
or pumps, from Tecumseh, Mich., to 
Galesburg, Ill., found just and reason- 
able, and a proposed reduced truckload 
rate of 94 cents, same minimum, on the 
same commodities, from Detroit, Mich., 
to Galesburg, found not shown just 
and reasonable and ordered canceled on 
or before July 28. The division said that 
the rates were filed to become effective 
November 10, 1957, by parties to a tariff 
of the Central States Motor Freight 
Bureau, Inc., but on protest of the 
Central Territory railroads, operation of 
the proposed schedules was suspended 
until June 10. The division said that the 
respondents stated that due to a change 
in the source of supply, they would not 
defend the proposed rate of 94 cents 
from Detroit. With respect to the 89- 
cent rate, the division said that it would 
be fully compensatory and that it would 
not result in unfair or destructive 
competition. 


Iron or Steel Furniture 


I. and S. M-10218, Furniture—Mari- 
etta, O., to Indiana, Michigan and Mis- 
souri, embracing I. and S. M-10216, 
Furniture—Tonawanda, N.Y., to Ohio 
Points, and I. and S. M-10355, Metallic 
Furniture—Grand Rapids to Milwaukee. 
By division 3. Modified procedure fol- 
lowed. Proceedings discontinued on find- 
ing just and reasonable less-truckload 
commodity rates proposed on iron or 
steel furniture, consisting of desks, 
tables, cabinets, and other like articles, 
set up and knocked down (in I. and S. 
M-10218) from Marietta, O., to 22 points 
in Indiana, Michigan, Missouri, and 
Kentucky, at the request of Cleveland, 
Columbus & Cincinnati Highway, Inc., 
and concurring motor common carriers, 
under independent action, as published 
by Central States Motor Freight Bureau 
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in schedules to become effective Sep- 
tember 13, 1957; (in I. and S. M-10216) 
from Tonawanda, N.Y. to nine points 
in Uhio, at the request of Highway « 
Motor Express, Inc., under independent 
action, as published by the bureau in 
schedules to become effective September 
13, 1957; and (in I. and S. M-10355) 
from Grand Rapids, Mich., to Milway- 
kee, Wis., at the request of Darling 
Freight, Inc., on independent action, as 
published by the bureau to become ef- 
fective October 14, 1957. Other carriers 
concurred or participated in the rates 
proposed in I. and S. M-10216 and | 
and S. M-10355, for competitive reasons, 
the division stated. On protest of the 
bureau, the division said, the schedules 
in I. and S. M-10218 and I. and S. M- 
10216 were suspended until April 12, 
1958, and were voluntarily postponed by 
the respondents until June 13, and, in 
I. and S. M-10355, the schedules were 
suspended until May 13. The proposed 
rates, the division said, applied on 
weight brackets of under 2,000 pounds; 
2,000 pounds or over but less than 5,000 
pounds, and 5,000 pounds or over, and 
were based on Class 85 when the furni- 
ture was set up, and Class 70 when 
knocked down or folded flat. The di- 


vision concluded that carriers had a | 


right to initiate lawful rates calculated 
to obtain or retain desired traffic, and 
that the proposed rates “appear to be 
necessary to enable shippers at the 
considered points to compete with other 
shippers now enjoying comparable rates 
from and to points in the same genera) 
territory.” The division said it 
no indication that establishment of the 
proposed rates would constitute a de- 
structive competitive practice. 


Fiber Cans 


MC-C-2075, Geigy Chemical Corp. v 
Burlington Truck Lines, Inc., et al. By 
division 3. Modified procedure followed 
Complaint dismissed on finding not 
shown unjust or unreasonable, truckload 
rate of $2.54 per 100 pounds, minimum 
weight 16,000 pounds, charged on two 
shipments of fiber cans, weighing 5,195 


and 5,338 pounds, from Hoboken, NJ. | 


to Lockridge, Ia., in February and 
March, 1954. Both shipments filled the 
semi-trailers of the defendants to their 


full visible capacity and were clearly 
within the definition “capacity load,” 
thus making them subject to the 


minimum charge based on the minimum 
weight of 16,000 pounds and the rate of 
$2.54, which resulted in a truckload yield 
of 39 cents, the division said. It added 
that a less-than-truckload rate of $3.63, 
which the complainant sought, would re- 
duce the yield to 18 cents per mile for 
one truck and 19 cents for the other. 
The division said that such earnings 
were obviously very low and, in the ab- 
sence of a stronger showing than ap- 
peared on the record, might not be 
regarded as compensatory for the service 
performed on these shipments. 
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Railroad Abandonments 
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Illinois Central 


The Commission, division 4, by a T® 
port and certificate in Finance No. 19625, 
Illinois Central Railroad Co.—Abandon- 
ment (Portion) —Riverside District, ha 
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| Co.—Abandon- 
de District, has 


June 28, 1958 


approved abandonment by the IC. of 
that portion of its Riverside district line 
extending from Coahoma in a general 
southwesterly direction to Rosedale, 49.07 
miles, and about 3.7 miles of sidetrack, 
in Coahoma and Bolivar Counties, Miss. 
The authority was made subject to con- 
ditions for protection of employes the 
same as were imposed in Chicago, B. & 
Q. R. Co., Abandonment, 257 I.C.C. 700, 
and for sale of the line or any portion 
thereof for continued operation. The di- 
vision said that it must balance the in- 
convenience to the protesting shippers 
against the necessity for permitting the 
abandonment in order to eliminate defi- 
cit operations, which, if allowed to con- 
tinue, would adversely affect the appli- 
cant’s ability to provide common carrier 
service to shippers generally. The cer- 
tificate is to take effect 35 days from 
June 19. 


Abandonment of Its Entire 
Line of Electric Railroad 
Proposed by North Shore 


Pointing to what it calls the 
“gravity” of its cash position and 
the imminence of large capital out- 
lays for which, it says, it has no 
funds, the Chicago North Shore & 
Milwaukee Railway has applied to 
the Interstate Commerce Commis- 
sion for permission to abandon its 
entire electric railroad line and oper- 
ation. 


Charles S. Leonard, president, said the 
company also was filing similar petitions 
with the Illinois Commerce Commission 
and the Public Service Commission of 
Wisconsin. In its announcement of the 
filing of those petitions the railway said: 

“The North Shore has approximately 
90 miles of railway between Chicago and 
Milwaukee and an eight-mile branch line 
from Lake Bluff to Mundelein, Ill. Pas- 
senger operations on its ‘shore-line’ route 
along Lake Michigan from Waukegan, 
Ill, to Chicago were abandoned in 1955. 

“The abandonment petitions were ap- 
proved by North Shore stockholders and 
directors and filed with the commissions 
by the general counsel, James J. Magner, 
of Taylor Miller Busch & Magner, and 
Frederick E. Stout, general solicitor of 
the railway. Joint concurrent hearings 
by the commissions were requested. 


“It is doubtful that there will be 
cash available for continued operations 
for the remainder of the current calendar 
year,’ the petition said. ‘... At practically 
ho time since 1932 when a predecessor, 
Chicago North Shore & Milwaukee Rail- 
road Co., was forced into receivership 
(except during the World War II period 
and the demobilization following) has it 
or its predecessors been able to avoid 
deficits, Its operating deficits and cash 


losses in recent years have been steadily 
mounting.’ 


“In 1957 the company showed a net 
loss of $414,914, which with the year’s 
€xpenditures to replace equipment and 
repay debt resulted in an actual 1957 
cash reduction of $418,672 in company 
funds. 

“Among the important reasons for 
abandonment cited by the petition were 
impending capital outlays estimated at 
More than $1,000,000 centering largely 
Mand near Milwaukee and brought on 


by municipal improvement programs to 
accommodate highway traffic. The com- 
pany does not have funds with which to 
meet such capital outlays.” 


“We realize the significance of this 
move to our passenger and freight cus- 
tomers, our employes, shareholders and 
everyone affected by North Shore opera- 
tions, but we feel our decision was un- 
avoidable,” Mr. Leonard said. “Actually, 
there are but three alternatives—ignore 
the situation and continue to operate 
until we can’t meet payrolls; go into 
receivership, which couldn’t possibly im- 
prove the outlook, or abandon the line 
and liquidate. We feel the latter is the 
only feasible course.” 


Jay Street Connecting 


The Jay Street Connecting Railroad, 
by an application in Finance No. 20240, 
has asked the Commission for authority 
to abandon its entire line of railroad, 
extending from a point east of the foot 
of Bridge Street to the foot of New Dock 
Street, about seven city blocks in length, 
along the Brooklyn, N.Y., waterfront 
paralleling the East River, all in Kings 
County, Borough of Brooklyn, N.Y. Com- 
plete abandonment had become an ab- 
solute necessity because of past, present 
and future expected extreme financial 
losses which had made it impossible to 
maintain funds to meet operating re- 
quirements,” the applicant said. Com- 
petition had “so depleted” its tonnage 
that it could no longer subsist, the ap- 
plicant added. 


Missouri Pacific 


The Commission, division 4, by a re- 
port and certificate in Finance No. 
20156, Missouri Pacific Railroad Co.— 
Abandonment (Portion)—Greenwood 
Branch, has authorized abandonment by 
the Missouri Pacific of a portion of its 
Greenwood branch line of railroad ex- 
tending from A.C. Junction, southeast- 
erly to Greenwood, about 1449 miles, 
together with 1.04 miles of other track, 
all in Sebastian County, Ark. About 2.5 
miles of main track between A.C. Junc- 
tion and Buell would be retained in 
place as an industrial spur, the division 
said. The line had been operated at 
a deficit for the last five years, and there 
was no prospect of future profitable 
operation, the division said. Little pub- 
lic need was served by the line, and, 
under the circumstances, its continued 
operation would impose an undue and 
unnecessary burden on the applicant 
and on interstate commerce, it added. 
The same conditions for employe pro- 
tection as prescribed in Chicago, B. & 
@. R. Co. Abandonment, 257 I.C.C. 700, 
were imposed by the division. 


* * * 


Protestants in Finance No. 19885, Mis- 
souri Pacific Railroad Co—Abandonment 
—Crete Branch, have been granted per- 
mission by the Commission, division 4, 
to examine division sheets of the railroad 
with respect to traffic handled in a six- 
year period over the branch line proposed 
to be abandoned by the M.P. By an order 
in the proceeding, in which the applicant 
asked permission to abandon the branch 
extending from a point at Auburn to the 
end of the line at Crete, about 70 miles, 
in Nashua, Otoe, Johnson, Lancaster and 
Saline counties, Neb., the Commission 
required the railroad to permit the pro- 
testants to examine, at a mutually con- 
venient point, not later than July 16, 
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“any and all division sheets of said Mis- 
souri Pacific Railroad Co. pertaining to 
the distribution of revenues between the 
various carriers and make available to 
them for their inspection and review said 
information as to transit shipments on 
inbound and outbound traffic and transit 
revenues .. . all with respect to traffic 
originating at, destined to, or passing over 
said line of railroad for the six years 
1952 to 1957, both inclusive.” The division 
said that the protestants should have the 
opportunity to make a reasonable in- 
vestigation of the underlying data on 
which the financial results of operating 
the branch line were computed “in order 
that there be no question as to the ac- 
curacy thereof.” In the same order the 
Commission denied a motion of the pro- 
testants to dismiss the proceeding and to 
strike an exhibit offered by the railroad. 
The protestants are to report to the 
Commission not later than July 30 if they 
desire the proceedings reopened for the 
submittal of further evidence, and to 
state the reasons therefor in an appro- 
priate petition. 
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Commission Motor Reports 


Pm An asterisk before the docket number 
means that the report will not be printed in 
full in the permanent series of motor carrier 
reports of the Commission. Mimeographed 
copies of such reports in full may be ob- 
tained by prompt application to the Com- 
mission. 
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*MC-111722, Sub. 1, S. C. Williams, 
dba Brady & Williams, Albia, Ia., Ex- 
tension—Joliet, Ill. Certificate denied. 
General commodities, with exceptions, 
but including steel and steel products, 
between points in Ill. and Ind., on the 
one hand, and, on the other, Albia and 
Centerville, Ia., over irregular routes. 

MC-109478, Sub. 26, Worster Motor 
Lines, Inc., North East, Pa., Extension— 
Dry Sugar. Certificate granted. Dry 
sugar, in bulk, in hopper trailers, (1) 
from Philadelphia, Pa., New York, N.Y., 
and Boston, Mass., to points in a portion 
of New York, and (2) from Boston to 
points in five Pennsylvania counties. 

*MC-8681, Sub. 58, Western Auto 
Transports, Inc., Denver, Colo., Exten- 
sion—Refuse Collectors. Certificate 
granted. Mobile refuse collectors from 
Denver, Colo., to points in the United 
States, over irregular routes. 

* MC-78062, Sub. 28, Beatty Motor Ex- 
press, Inc., Washington, Pa., Extension— 
Paper Board. Interim permit granted, 
and, barring further proceedings, ap- 
propriate permanent authority will be 
issued. Paper boxes, knocked-down flat 
(other than corrugated), and paper 
board, from the site of the plant of 
the National Folding Box Co. in South 
Strabane Township, Washington Coun- 
ty, Pa., to points in Mich., O., Va., W.Va., 
and to certain points in Del., Ind., Ky., 
and Md., and returned shipments, and 
containers and pallets used in the trans- 
portation of such commodities, on re- 
turn, over irregular routes, under a 
continuing contract or contracts with 
the National Folding Box Co. 

MC-30962, Sub. 4, Huyck Trucking Co., 
Ilion, N.Y., Extension—Utica. Permit 
granted. Under a continuing contract 
or contracts with the Remington Rand 
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Corp., division of Sperry-Rand Corp., 
tabulating and computing machines, un- 
crated, and parts thereof, when trans- 
ported with such machines, over irreg- 
ular routes, between Utica, N.Y., on the 
one hand, and, on the other, Erie, Pa., 
Baltimore, Md., Cleveland, O., Washing- 
ton, D.C., and New York, N.Y., and 
points in Conn., Mass., and N.H., and 
described portions of N.J., Pa., and Vt. 

* MC-94835, Sub. 1, Brick Trucking 
Corp., Brooklyn, N.Y., Extension—Long 
Island, N.Y. Certificate granted. Brick, 
except fire brick, from specified points 
in Pa., and N.J., to points in Nassau, 
Suffolk and Westchester counties, N.Y., 
over irregular routes. 

MC-102299, Sub. 7, The Baltimore & 
Annapolis Railroad Co., Baltimore, Md., 
Extension—Washington, D.C. _ Certifi- 
cate granted. Passengers and their bag- 
gage and express and newspapers (1) 
between Washington, D.C., and Fort 
George G. Meade, Md., and (2) between 
junction of Maryland highways 175 and 
713 and junction of Maryland highways 
170 and 176 at or near Harmans, Md., 
over described regular routes. 

MC-111472, Sub. 41, Diamond Trans- 
portation System, Inc., Racine, Wis., 
Extension—Texas and Louisiana. On 
reconsideration, interim permit granted 
and, barring further proceedings, perma- 
nent authority granted. Under a con- 
tinuing contract or contracts with J. I. 
Case Co., Racine, Wis., agricultural ma- 
chinery and implements other than 
hand, and parts thereof, and agricul- 
tural tractors, from Bettendorf, Ia., and 
Rock Island, Ill., to points in Tex., and 
La., over irregular routes. Findings in 
prior report, 72 M.C.C. 26, modified ac- 
cordingly. 

MC-116471, Tisdale Transfer and Stor- 
age Co., Inc., Jackson, Tenn., Common 
Carrier. On reconsideration, findings in 
prior report, 73 M.C.C. 541, reversed, and 
certificate denied. Marble and granite and 
products thereof, from certain points in 
Georgia to points in a described area of 
Tennessee, over irregular routes. 

MC-117019, Eugene J. Kane, dba Kane 
Freight Lines, Scranton, Pa., Contract 
Carrier. Permit denied. Television re- 
ceivers from the site of the General 
Electric Co., plant near Syracuse, N.Y., 
to points in a described area in Pennsyl- 
vania, over irregular routes. 

* MC-114364, Sub. 34, Wright Motor 
Lines, Inc., Rocky Ford, Colo., Extension 
—Molasses and Ammonium Nitrate Cer- 
tificate granted. Over irregular routes, (1) 
ammonium nitrate, from Etter, Tex., 
to points in New Mexico on and north 
of US. highway 66, and (2) industrial 
molasses, in bulk, in tank vehicles, from 
Rocky Ford and Swink, Colo., to points in 
described areas of Kan., Okla., and N.M. 

* MC-115162, Sub. 27, Walter Poole, 
dba Poole Truck Line, Evergreen, Ala., 
Extension—New Orleans. Certificate 
granted. Over irregular routes, bed rails 
and hardboard, from New Orleans, La., 
to Frisco City, Ala. 

* MC-113843, Sub. 17, Refrigerated Food 
Express, Inc., Boston, Mass., Extension— 
Points in Ohio. Certificate granted. 
Frozen foods, from Pittsburgh, Pa., to 
Cincinnati, Cleveland, and Dayton, O., 
over irregular routes. 

* MC-17793, Sub. 13, Foster Freight 
Lines, Inc., Indianapolis, Ind., Exten- 
sion—Alternate Route. Certificate 
granted. General commodities, with ex- 





ceptions, over a described regular route 
between Louisville, Ky., and Dayton, O., 
and return over same route, serving no 
intermediate points, as an alternate 
route, with authority restricted against 
“tacking” or joining with other routes 
at any points except termini, and re- 
stricted to transportation of shipments 
moving between Louisville and Dayton 
and points beyond either of those points. 

MC-102616, Sub. 641, Coastal Tank 
Lines, Inc., York, Pa., Extension—Petro- 
leum Coke. Certificate granted. Petro- 
leum coke (non-liquid), in bulk, in 
hopper-type vehicles, from Tidewater 
Oil Co. refinery at or near Delaware 
City, Del., to points in Md., N.Y., NwJ., 
Pa., Va. and W.Va., over irregular 
routes. 

MC-76663, Sub. 6, Peter Himmer and 
Edward Himmer, dba John Himmer 
Transfer, Pittsburgh, Pa., Extension— 
Pile Driving Equipment. Certificate 
denied. Over irregular routes, pile-driv- 
ing shells and other pile-driving equip- 
ment such as pile-driving hammers, pile- 
driving rigs, leaders, cores, and adapters, 
requiring specialized handling and use of 
special equipment such as pole trailers, 
carry-alls, and winches, because of size, 
weight, and shape, between points in 
Allegheny and Beaver counties, Pa., on 
the one hand, and, on the other, points 
in Md., O., W.Va., N.J., and N.Y. 

MC-117258, Sub. 1, Carlton Housden, 
Shenandoah Junction, W.Va., embracing 
MC-117259, Sub. 1, Leo Hilliard; MC- 
117260, Sub. 1, Lloyd M. Hilliard; MC- 


112761, Sub. 1, Virgil A. Housden; 
MC-117262, Sub. 1, Earl F. Good; MC- 
117268, Sub. 1, Edward E. Robison; 


MC-117269, Sub. 1, Robert G. Bussard; 
MC-117270, Sub. 1, J. N. Crist; MC- 
117326, Sub. 1, W. Edwin Moser, and 
MC-117357, Elmer A. Stone Jr., Common 
Carrier Applications. Applications for 
certificates dismissed on finding appli- 
cants’ operations not those of common 
or contract carriers, but of private car- 
riers. Bulk burned lime and lime mar], 
in spreader mounted vehicles, from 
Martinsburg, Blair, and Shepherdstown, 
W.Va., and points within three miles of 
each, to points in six Maryland coun- 
ties, over irregular routes, with authori- 
ty requested in MC-117326, Sub. 1, and 
MC-117357, limited to burned lime 
from Blair and Martinsburg to points 
in Frederick and Washington counties, 
Md., only. 

MC-116008, Sub. 9, Archie’s Motor 
Freight, Inc., Richmond, Va., Extension 
—Paper. Certificate denied. Paper and 
paper products, from Roanoke Rapids, 
N.C., to Middleton, O., over irregular 
routes. 

MC-117052, Alvie L. Jowers, Baton 
Rouge, La., Common Carrier Application. 
Certificate denied. House trailers, between 
points in Louisiana, on the one hand, 
and, on the other, U.S. points, over ir- 
regular routes. 

MC-108473, Sub. 13, St. Johnsbury 
Trucking Co., Inc., St. Johnsbury, Vt.— 
Extension — Alternate Route — Man- 
chester, N.H., and Worcester, Mass., em- 
bracing MC-108473, Sub. 14, Same—Alter- 
nate Routes Within New Hampshire. Cer- 
tificate denied in Sub. 13; certificate 
granted in Sub. 14. Sub. 13; Between 
Manchester and Worcester, and return, 
over a described route, serving no inter- 
mediate points, as an alternate route in 
connection with regular route operations 
between Manchester and Worcester over 
U.S. Highway 3 to Boston, and Massa- 
chusetts Highway 9 to Worcester. Appli- 
cant admonished to discontinue im- 
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mediately certain “tacking” operations. 
Sub. 14: (1) General commodities, with 
exceptions, between Manchester and 
Keene, N.H., over New Hampshire High- 
way 101, and (2) general commodities, 
with exceptions, (a) between Manchester 
and Portsmouth, N.H., over New Hamp- 
shire Highway 101, and (b) between 
Portsmouth and Concord, N.H., over US. 
Highway 4, as alternate routes in con- 
nection with regular-route operations, 
serving no intermediate points. 
MC-2633, Sub. 37, William F, Crossett, 
Inc., Warren, Pa., Extension—Neville 
Island, Pa., embracing MC-104347, Sub. 
126, Leaman Transportation Corp, 
Downingtown, Pa., Same. Certificates 
granted. MC-2633, Sub. 37: Over ir- 
regular routes, (1) petroleum and petro- 
leum products, in bulk. in tank vehicles, 
with exceptions, from Freedom and 
Neville Island, Pa., to points in Erie and 
Niagara counties, N.Y.; (2) petroleum 
and petroleum products, in bulk, in tank 
vehicles, from Freedom and Neville Is- 
land to points in Chautauqua County, 
N.Y., and (3) lubricating oil, in bulk, in 


tank vehicles, from Pittsburgh, Pa., to 
Jamestown, N.Y. MC-104347, Sub. 126: 
Petroleum and petroleum products, in 


bulk, in tank vehicles, with exceptions, 
from Neville Island to points in Erie 
and Niagara counties, N.Y., over ir- 
regular routes. 

* MC-113388, Sub. 21, Lester C. Newton 
Trucking Co., Inc., Bridgeville, Del., Ex- 
tension—Canned Goods. Certificate 
granted. Canned goods, from Fruitland, 
Md., to points in Me., N.H., and Vt., and 
empty pallets on return, over irregular 
routes. Commissioner Goff, necessarily 
absent, did not participate in the dispo- 
sition of the proceeding. 

* MC-115162, Sub. 28, Walter Poole, dba 
Poole Truck Line, Evergreen, Ala., Ex- 
tension — Mirrors. Certificate granted. 
Mirrors, from Grenada, Miss., to Frisco 
City, Ala., over irregular routes. 

* MC-116765, Kenneth Silliman, Green 
River, Utah, Common Carrier. Certifi- 
cate denied. Ores and ore concentrates, 
in bulk, from Green River, Utah, and 
points in Utah and Colo. within 125 miles 
thereof, to points in Colorado, and (2) 
machinery, equipment and supplies used 
in mining or processing ores and ore 
concentrates, between Grand Junction 
and Uravan, Colo., on the one hand, and, 
on the other, points in Utah within 125 
miles of Green River, over irregular 
routes, with restrictions. 

* MC-117036, Harold M. Kelly, York, 
Pa., Common Carrier. Certificate granted, 
(1) Brick and other clay products, €x- 
cept refractory brick and products, from 


points in Oxford Township, Adams 
County, Pa. to points in N.Y., NJ. 
Conn., Del., Md. D.C., Va. O., and 


Mass., with exceptions, and pallets on 
return and (2) concrete building blocks, 
from points in Oxford Township, Adams 
County, Pa., to points within 100 miles 
thereof, except those in West Virginia, 
over irregular routes. 

*MC-228, Sub. 22, Hudson Transit 
Lines, Inc., Mahwah, N.J., Extension— 
Wyckoff, N.J., embracing MC-228, Sub. 
23—Same, Extension—Oakland, N.J. Cer- 
tificates denied. Passengers and _ theif 
baggage, and express and newspapers I 
the same vehicle with passengers, over 
specified regular routes, in and between 
Hilburn, N.Y., and Mahwah, Ridgewood, 
Waldwick and Hohokus, N.J., in the 
title case, and generally between Mah- 
wah and Waldwick in the embraced case. 
Commissioner Goff, necessarily absent, 
did not participate. 
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*MC-17227, Sub. 8, Lindner Bros., 
Trucking, Inc., Milwaukee, Wis., Exten- 
sion—Groceries. Permit granted. Gro- 
ceries and, in connection therewith, 
premiums and advertising material, from 
Chicago, Ill., to points in specified Wis- 
consin counties, and damaged or defec- 
tive shipments on return, over irregular 
routes, limited to service under a con- 
tinuing contract or contracts with Proc- 
ter & Gamble Distributing Co. 

*MC-92983, Sub. 249, Eldon Miller, 
Inc., Iowa City, Ia., Extension—Fats and 
Oils. Certificate granted. (1) Vegetable 
and animal fats and oils, in tank vehicles, 
from Kansas City, Kan., to points in La., 
Miss, and Tenn., and (2) animal oils 
and fats, except lard, in bulk, in tank 
vehicles, from Kansas City, Kan. to 
points in Arkansas, over irregular routes. 
Commissioner Goff, necessarily absent, 
did not participate. 


MC-92983, Sub. 243, Eldon Miller, Inc., 
Iowa City, Ia., Extension—Bulk Chemi- 
cals. Certificate granted. Liquid chemi- 
cals, except those derived from petro- 
leum, in bulk, in tank vehicles, from 
Kansas City, Kan., to points in Colo., 
Ia, Minn., and Mo., over irregular 
routes, subject to a “no-tacking” re- 
striction. 


MC-112617, Sub. 26, Liquid Transport- 
ers, Inc., Louisville, Ky., Extension—Co- 
lumbia Park, O. On reconsideration, 
findings in prior report, 73 M.C.C. 135, 
reversed, and certificate granted. Over 
irregular routes, asphalt, in bulk, in tank 
vehicles, from Columbia Park, O., to 
points in Kentucky on and west of US. 
Highway 31-W, except points in Jeffer- 
son County, Ky. Commissioner Murphy 
dissented to finding inadequate the 
existing service of a protesting carrier. 
He was joined by Chairman Freas. Com- 
missioner Hutchinson, Walrath and Mc- 
Pherson noted dissents. 


Motor Finance Cases 
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MC-F-6905, New York Central Transport 
Co.—Purchase (Portion)—Truck Tra nsport 
Co. Application of New York Central Trans- 
port Co., of New York, N.Y., for temporary 
operation of a portion of the motcr carrier 
rights of Truck Transport Company, of Dear- 
born, Mich., denied. 
. 7 7 

MC-F-6918, Herder Truck Lines, Inc.—Pur- 
chase—Charles Herder, Jr. Application of 
Herder Truck Lines, Inc., of Weimar, Tex., 
for temporary operation of the motor carrier 
tights and properties of Charles Herder, Jr., 
doing business as Herder Truck Lines, of 
Weimar, Texas, granted, with conditions. 

* 7 * 

MC-F-6732, Pic-Walsh Freight Co.—Pur- 
chase—Hunter Cartage Co., embracing MC- 
45657, Sub. 19, Pic Freight Co., Common Car- 
tler Application (now named Pic-Walsh). 
Application in the title proceeding granted 
and application in the embraced proceeding 
denied. In the title proceeding, purchase by 
Pic-Walsh Freight Co., St. Louis, Mo., of the 
operating rights and certain property of 
Hunter Cartage Co., Streator, Ill., and cer- 
tain realty of Harley B. and Gladys Worrell, 
and acquisition by Julius Blumoff of con- 
trol of the operating rights and properties 
through the purchase, approved and author- 
zed. In the embraced proceeding, authority 
was sought to transport certain specified 
commodities from and to, or between speci- 
ed points or areas in Illinois, Iowa, Indi- 


ana, Missouri and Michigan, over irregular 
Toutes. 


+ * ” 
MC-F-6852, Service Coach Line, Inc.— 
Merger—Service Bus Lines, Inc. Acquisi- 
tion by Service Coach Line, Inc., of con- 
trol of Service Bus Lines, Inc., both of At- 
lanta, Ga., through ownership of capital 
Stock; merger of the operating rights and 
Property of the latter into the former for 


Ownership, management and operation, and 


the acquisition by Tamiami Trail Tours, 
Inc., of Tampa, Fla.; Carolina Coach Co., 
doing business as Carolina Trailways, of 
Raleigh, N.C., and Virginia Stage Lines, Inc., 
doing business as Virginia Trailways of Rich- 
mond, Va., and, in turn, by Barron Collier, 
Jr., of Everglades City, Fla.; Central Public 
Utilities Corp., of St. Louis, Mo., and S.A. 
Claude A., James L., Betty Sue, and Mary 
Irva Jessup and Virginia Pepsi Cola Bottling 
Co., all of Charlottesville, Va., of control of 
the operating rights and property through 
the acquisition of control and merger, ap- 
proved and authorized. 
* 7 ” 

MC-F-6380, Roy Barsh—Control—Shippers 
Service, Inc. Acquisition by Roy Barsh, 
doing business as Roy Barsh Truck Line, 
of Joplin, Mo., of control of Shippers Serv- 
ice, Inc., of Mason City, Ia., through pur- 
chase of capital stock, approved and author- 
ized, subject to conditions. Commissioner 
Arpaia dissented in part. 

as + * 


MC-F-6843, Johnson Bus Lines, Inc.—-Pur- 
chase (Portion)—New England Transporta- 
tion Co., Purchase by embracing MC-F- 
6844, The Short Line, Inc. Purchase (Por- 
tion)—New England Transportation Co. pur- 
chase by Johnson Bus Lines, Inc., of Mil- 
ford, Mass., of certain operating rights and 
property of New England Transportation 
Co., of Boston, Mass., and acquisition by 
Peter C. Snell, also of Milford, of control 
of the operating rights and property through 
the purchase, approved and authorized, sub- 
ject to conditions. Purchase by the Short 
Line, Inc., of Newport, R.I., of certain other 
operating rights and property of New Eng- 
land Transportation Co., and acquisition by 
George M. Sage, of Rochester, N.Y., of 
control of the operating rights and prop- 
erty through the purchase, approved and au- 
thorized, subject to conditions. 

* 7~ + 

MC-F-6796, Wells Fargo Armored Service 
Corp.—Control—Armored Motor Service Co., 
Inc., a Tennessee Corporation, and Arm- 
ored Motor Service Co., Inc., a Mississippi 
Corporation. Acquisition by Wells Fargo 
Armored Service Corp., of New York, N.Y., 
of control of Armored Motor Service Co., 
Inc., a Tennessee corporation, and Armored 
Motor Service Co., Inc., a Mississippi cor- 
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poration, both of Memphis, Tenn., through 
purchase of capital stock and, in turn, by 
Wells Fargo & Co. and by American Express 
Co., both of New York, of control of the 
operating rights and property through the 
transaction, approved and authorized, sub- 
ject to conditions. 
* * 

MC-F-6888, Harry W. Hamilton, Jr.—Pur- 
chase (Portion)—Ventura Transfer Co. Pur- 
chase by Harry W. Hamilton, Jr., doing 
business as Pioneer Truck & Storage Co., 
and Ventura Transfer & Storage, of Oxnard, 
Calif., of certain portions of the operating 
rights of Ventura Transfer Co., of Lake- 
wood, Calif., approved and authorized, sub- 
ject to conditions. 

oe ~ * 

MC-F-6915, McLean Trucking Co.—Control 
—Hayes Freight Lines, Inc., and MC-F- 
6539, Hayes Freight Lines, Inc.—Control and 
Merger—Puritan Transportation Co., Inc. 
Application for authority under section 210a 
(b), in MC-F-6915, of McLean Trucking Co., 
of Winston-Salem, N.C., for temporary con- 
trol through management of Hayes Freight 
Lines, Inc., of Springfield, Ill., granted, 
with condition. Outstanding temporary con- 
trol through management by Hayes Freight 
Lines of Puritan Transportation Co., in 
MC-F-6539, terminated on assumption of 
temporary control in MC-F-6915. 

oJ ae ~ 


MC-F-6906, Kain’s Motor Service Corp.— 
Control and Merger—Becraft Motor Express, 
Inc. Authority granted by order for Kain’s 
Motor Service Corp., Logansport, Ind., tem- 
porarily to control operations of Becraft 
Motor Express, Inc., Kokomo, Ind., through 
management, for not exceeding 180 days 
from June 17. 

* * ~ 

MC-F-6918, Herder Truck Lines, Inc.—Pur- 
chase—Charles Herder, Jr. Authority granted 
by order for Herder Truck Lines, Inc., of 
Weimar, Tex., temporarily to lease the op- 
erating rights of Charles Herder, Jr., dba 
Herder Truck Lines, Weimar, Tex., for not 
to exceed 180 days from June 18. 


ORDERS 


Motor Carrier Applications 
To Serve Hotpoint Plant 


Dismissed by Commission 


The Commission, by Commissioner 
Hutchinson, has issued two orders 
dismissing applications of a large 
number of motor carriers to serve a 
proposed new plant of the Hotpoint 
Co., a division of General Electric 
Co., at Elk Grove, Ill., construction 
of which has been temporarily de- 
ferred by the company. Earlier, 82 
similar applications were dismissed 
(T.W., June 14, p. 75). 

The instant applications may be rein- 
stated on request of the applicants for 
further proceedings if construction of 
the plant is decided on, it is stated in 
the orders. 

The applications dismissed by one of 
the orders, all designated “Extension— 
Hotpoint Plant,” were: 

MC-356u, Sub. 11, General Express- 
ways, Inc.; MC-15214, Sub. 32, Mercury 
Motorways, Inc.; MC-40858, Sub. 46, The 
Silver Fleet Motor Express, Inc.; MC- 
46599, Sub. 28, Healzer Cartage Co.; MC- 
52629, Sub. 39, Huber & Huber Motor 
Express, Inc.; MC-52746, Sub. 51, Knaus 
Truck Lines, Inc.; MC-58954, Sub. 30, 
McNamara Motor Express, Inc.; MC- 


59120, Sub. 14, Eazor Express, Inc.; MC- 
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59852, Sub: 10, All States Freight, Inc.; 
MC-64994, Sub. 24, Hennis Freight Lines, 
Inc., and MC-65967, Sub. 23, Wilson 
Truck Co., Inc. 

Those dismissed by the other order 
were: 

MC-1470, Sub. 5, Columbus and Chi- 
cago Motor Freight, Inc.; MC-2510, Sub. 
23, Ziffrin Truck Lines, Inc.; MC-3261, 
Sub. 24, Kramer Bros. Freight Lines; 
MC-4804, Sub. 7, the Liberty Highway 
Co.; MC-5888, Sub. 18, Mid-American 
Truck Lines, Inc.; MC-5908, Sub. 27, 
Truck Transport Co.; MC-8540, Sub. 32, 
Harwood Trucking, Inc.; MC-10872, Sub. 
23, Be-Mac Transport Co., Inc.; MC- 
10928, Sub. 34, Southern-Plaza Express, 
Inec.; MC-11220, Sub. 62, Gordons Trans- 
ports, Inc.; MC-13925, Sub. 4, Mound 
City Forwarding Co., Inc. 

MC-28478, Sub. 9, Doyle Freight Lines, 
Ine.; MC-30311, Sub. 13, Freight, Inc.; 
MC-32474, Sub. 21, C. A. Conklin Truck 
Line, Inc.; MC-35484, Sub. 33, Viking 
Freight Co.; MC-35628, Sub. 208. Inter- 
state Motor Freight System; MC-38183, 
Sub. 40, Wheelock Bros., Inc.; MC-38551, 
Sub. 12, Ramus Trucking Line, Inc.; 
MC-39406, Sub. 9, Central Motor Lines, 
Inc.; MC-41432, Sub. 77, East Texas 
Motor Freight Lines, Inc.; MC-44447, 
Sub. 13, Suburban Motor Freight, Inc.; 
MC-45657, Sub. 18, Pic Freight Co. 

MC-46737, Sub. 33, Geo. F. Alger Co.; 
MC-47389, Sub. 14, Federal Truck Lines, 
Inc.; MC-49387, Sub. 10, Orschlen Bros. 
Truck Lines, Inc.; MC-50201, Sub. 15, 
Douglas Trucking Lines, Inc.; MC-53087, 
Sub. 19, Clipper Transit Co.; MC-53980, 
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Sub. 21, Des Moines Transportation Co., 
Inc., MC-55896, Sub. 6, Ray Williams 
Freight Lines, Inc. 

MC-67111, Sub. 10, Kain’s Motor Serv- 
ice Corp.; MC-71096, Sub. 31, Norwalk 
Truck Lines, Inc.; MC-72262, Sub. 6, 
Burnside Motor Freight Lines, Inc.; 
MC-76985, Sub. 3, Lavery Transporta- 
tion, Inc.; MC-105470, Sub. 8, Indian- 
apolis Forwarding Co.; MC-106456, Sub. 
21, Super Service Motor Freight Co.; 
MC-106943, Sub. 60, Eastern Express, 
Inc.; MC-108859, Sub. 27, Clairmont 
Transfer Co.; MC-109873, Sub. 9, Ex- 
pressways, Inc., and MC-112713, Sub. 
70, Yellow Transit Freight Lines, Inc. 


1.C.C. Notice to Practitioners 
issued in Rules Proceeding 


The Commission has issued a notice 
to practitioners in Ex Parte No. 55, Gen- 
eral Rules of Practice. 

After quoting a section of its rules re- 
lating to the acceptance of pleadings, 
documents or papers tendered for filing, 
the I.C.C. directed attention to excerpts 
from the following rules, and to the 
Commission’s desire that the require- 
ments thereof be observed: 

“Section 1.91(e) Each brief should in- 
clude such requests for specific findings, 
separately stated and numbered, as the 
party desires the Commission to make. 


“Section 1.96(a) Exceptions to the of- 
ficer’s report with respect to statements 
of fact or matters of law must be spe- 
cific and must be stated and numbered 
separately. If exception is taken to con- 
clusions in the report, the points relied 
upon to support the exception must be 
stated and numbered separately. When 
exception is taken to a statement of fact 
contained in the report, reference also 
must be made to the page or part of the 
record relied upon to support the excep- 
tion and a corrected statement must be 
incorporated. 


“Section 1.101(d). If relief under this 
section [petitions for rehearing, reargu- 
ment, or reconsideration] other than un- 
der paragraphs (b) [rehearing or further 
hearing] and (c) [modification of effec- 
tive date] is sought, the matters claimed 
to have been erroneously decided and the 
alleged errors or relief sought must be 
specified with the particularity respect- 
ing exceptions as outlined in section 
1.96(a), as should also any substitute 
finding or other substitute requirement 
desired by petitioner.” 


Permit Revocation Warning 


The Temporary Authorities Board of 
the Commission has issued an order in 
MC-C-2196, Al Maiella Trucking Co— 
Revocation of Permit, in which it says 
the carrier has, while filing statements 
required by an order of September 10, 
1957, as to non-operation under its out- 
standing permit, failed to state whether 
an order should be entered requiring it 
to render service under the permit, or in 
the alternative, to indicate that an oral 
hearing was desired. 

The board said there was doubt that 
any operations were being conducted un- 
der the permit in MC-95912, and is gave 
the carrier 45 days from June 25 to re- 
sume operations and inform the Commis- 


sion within 10 days thereafter whether 
or not compliance had been effected, with 
details, and a showing why the permit 
should not be revoked. Failure to comply 
with the instant order, the board said, 
would be deemed waiver of the right to 
an oral hearing and the matter would 
be taken under consideration on the facts 
then of record with a view to entering 
an order revoking the permit if it was 
determined that such action was war- 
ranted. 


Changes in Ex Parte 212 


‘Schedule’ Are Announced 


In response to a petition by the rail- 
roads in Ex Parte No. 212, Increased 
Freight Rates, 1958, the Commission, di- 
vision 2, has issued an order advancing 
the date of the next hearing in that pro- 
ceeding to July 14, at the Commission, 
in Washington, D.C. 

At the hearing, previously scheduled 
for July 21, there would be cross-exami- 
nation of shipper witnesses, and rebuttal, 
it was stated. The division also assigned 
July 21 as the date for oral argument 
before the entire Commission. Parties 
to the proceeding were directed to ad- 
vise the Commission and opposing coun- 
sel, on or before July 7, “which witness 
or witnesses” by whom rebuttal verified 
statements were submitted they desired 
to cross-examine, and an estimate of the 
time required for such cross-examina- 
tion. 


Lake Tahoe Water Rights 


The Commission, division 1, by a cer- 
tificate and order in W-1100, Harry 
Gerald Garian, Common Carrier Appli- 
cation, has authorized, with conditions, 
the operation by Harry Gerald Garian as 
a common carrier by self-propelled ves- 
sels, in interstate or foreign commerce, 
of passengers, in seasonal operation ex- 
tending from June 15 through September 
15 of each year, in round-trip cruises on 
Lake Tahoe, beginning and ending at 
Sunnyside Lodge, Tahoe Boat Co., Kings’ 
Beach Pier, Andy’s Boat Pier, Meeks 
Bay, Tahoma, Chambers Lodge, Home- 
wood Pier, and Town and County Pier, 
Calif., with navigation through Nevada 
waters. 


Refrigerator Car Agent 


The Commission, division 3, by amend- 
ment No. 7 to fifth revised service order 
No. 95, effective 11:59 p.m., June 30, has 
extended until 11:59 p.m. June 30, 1959, 
the expiration date of the service order, 
entitled “Appointment of Refrigerator 
Car Agent,” unless “otherwise modified, 
changed, suspended, or annulled” by 
order of the Commission. D. W. Benton, 
at Chicago, is agent of the Commission 
under the order. 


Certificate Revocation Action 


Asserting that the respondent in MC- 
C-2245, Smith Transfer Co.—Revocation 
of Certificate, had failed to inform the 
Commission in response to an earlier 
order that it show cause why its certifi- 
cate in MC-11542 should not be revoked 
for failure to comply with the adequate 
service requirements of section 216(b) 
of the interstate commerce act, Or, in 
the alternative, to ask for an oral hear- 
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ing the Commission, Temporary Author- 
ities Board, has given the carrier 45 days 
from June 25 to comply with the re- 
quirements of its certificate. If the re- 
spondent failed to comply by rendering 
adequate service and to inform the Com- 
mission within 10 days after the expira- 
tion of the 45-day period showing cause 
why its certificate should not be revoked, 
or that an oral hearing was desired, the 
board said, the matter should be taken 
under consideration on the facts then of 
record with a view to revoking the cer- 
tificate without further proceeding if it 
was determined that such action was 
warranted. 


‘Impracticable Operations’ 
Order Stayed Indefinitely 


The Commission made public on June 
23 a notice to the parties, dated June 
16, advising that the outstanding order 
of division 2 in the so-called “imprac- 
ticable operations rules” cases had been 
stayed by the filing of a petition for 
oral argument before, and reconsidera- 
tion by, the entire Commission, and of 


a request for postponement of the ef- 
fective date of the order. 
The notice was issued in No. 31944, 


Pickup and Delivery Restrictions—Cali- 
fornia—Rail; I. and S. No. 6545, Pickup 
and Delivery Restrictions—Union Paci- 
fic; I. and S. M-8291, Pickup and De- 
livery Restrictions—California; I. and 
S. M-8306, Pickup and Delivery Restric- 
tions—Transcontinental; I. and S. M- 
8352, Pickup and Delivery Restrictions— 
California, Nevada and Arizona; MC- 
C-1934, Pickup and. Delivery Restric- 
tions—California—Motor, and MC-C- 
1936, Pickup and Delivery Restrictions— 
Transcontinental. 

In those proceedings the division 
found unjust and unreasonable and or- 
dered canceled rules published to limit 
the duties of motor and rail common 
carriers in pickup or delivery of freight 
in situations arising out of, or related 
to, labor disputes (T.W., May 3, p. 79). 

The Commission’s notice said that the 
order in the proceedings was _ stayed, 
pending disposition of the matter follow- 
ing the filing of the aforementioned pe- 
titions, pursuant to section 17(8) of the 
interstate commerce act. That section 
provides for stay of orders not yet in 
effect on the filing of requests for re- 
hearing, reargument or reconsideration 
in accordance with the provisions of the 
section and of rules and regulations of 
the I.C.C. 

Late in May an extension of time to 
June 29 for the filing of petitions for 
reconsideration, and postponement of 
the effective date from June 2 to July 
15 were granted by an order of the 
Commission, by Commissioner Winchell 
(T.W., May 31, p. 75). 


Revocation Order Vacated 


By an order in MC-C-2273, West Side 
Motor Express, Inc.—Revocation of Cer- 
tificate, the Commission, division 1, has 
vacated an order of June 4 instituting 
a proceeding to determine whether the 
certificate issued to West Side Motor 


Express, in MC-602893 should be sus- 
pended or revoked for failure of the 
carrier to comply with the insurance 


requirements of the interstate commerce 

act and the Commission’s regulations. 
The division said that the carrier was 

currently in compliance with the insul- 
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ance filing requirements of the act. The 
order discontinued the proceeding in 
MC-C-2273. 


Commission Issues Orders 


iin Two Water Carrier Cases 


The Commission, division 1, has issued 
orders extending in one case and grant- 
ing in the other temporary operating 
authority of water carriers. 

By an order in W-336, Sub. 15, Pope 
& Talbot, Inc., Temporary Authority— 

‘ yaquina Bay, the division authorized 
Pope & Talbot to continue to transport 
wrapping paper and pulp board from 
Yaquina Bay, Ore., to Boston, New York, 
Philadelphia and Baltimore, as a com- 
mon carrier by self-propelled vessels, 
peyond the original expiration date of 
June 27. Such authority was not to ex- 

tend, however, beyond the time of final 
determination in W-336, Sub. 17, in 

' which Pope & Talbot was seeking perm- 

f anent authority for the considered op- 

5 erations, the division said. The June 27 
date was set when the authority was 

i first granted December 5, 1957. 

In W-1110, Sub. 1, Yazoo Barge Line, 
Temporary Authority Application, the 
division authorized Yazoo to operate as 
a common carrier by non-self-propelled 
vessels with the use of separate towing 
vessels of commodities generally between 
ports and points along the Yazoo River 
below and including Greenwood, Miss., 
until and including December 8, unless 
sooner suspended, modified, or set aside 
by further order of the Commission. 

4 
u 
j 

' 


Hearing Set on Eastern Time 
Extension to Ky. and Tenn. 


The question of whether the limits of 
} the United States eastern standard time 
| zone should be moved westward to in- 
) clude certain areas of eastern Kentucky 
» and Tennessee is the subject of a notice 
» of proposed rule-making and an order 
by the I.C.C. in No. 10122, Standard Time 
Zone Investigation. 


) 
\ In the notice the Commission assigned 
) the proceeding for hearing in Lexington, 
} Ky., on July 21, and in the order it 
denied a petition of the City of Lexing- 
ton for temporary extension of the east- 
ern time zone to include certain areas 
| In eastern Kentucky now in the central 
time zone. A petition of the City of Lex- 
ington and others for permanent place- 
ment in the eastern time zone was as- 
Signed for hearing the same date and 
Place as the question presented by the 
notice of proposed rule-making. 





| Maritime Carrier Accounts 


The Commission has issued a notice 
} of proposed rule-making in No. 32451, 
Uniform System of Accounts for Mari- 
Ume Carriers. The Commission said it 
had under consideration the matter of 
modifying the uniform system of ac- 
counts for these carriers “as they relate 
to the balance sheet classification of 
certain assets and liabilities.” 

The items proposed to be modified 
Were shown as “other current assets,” 
“prepaid current insurance,” “other pre- 
paid current expenses,” “all other current 
assets,” “Maritime Administration allow- 
ance for obsolete vessels,” “unexpired 
Msurance,” “unexpired long-term insur- 
ance,” “other deferred charges and pre- 


paid expenses” to be changed to “de- 
ferred prepayments and other deferred 
charges,” and resulting changes in the 
balance sheet statement. 

Interested parties may file with the 
Commission’s secretary on or before July 
23 written views or suggestions to be 
considered in connection with the pro- 
posed revision. Such parties may request 
oral argument. 


Forwarder May Lose Rights 


Unless It Resumes Service 


By an order in FF-65, Bluebonnet 
Freight Forwarding Co., Application, the 
Commission, division 1, has notified and 
required Bluebonnet (a freight for- 
warder) to inform the Commission on or 
before July 21 whether any cause exists 
why an order should not be entered re- 
quiring it to resume operations author- 
ized in its permit, or in the alternative, 
to indicate that it desires an oral hearing 
on the subject matter of the order to 
enable it to show cause why such action 
should not be taken. 

The division said that Bluebonnet had 
not engaged for a number of years in 
any freight forwarder operations under 
its permit issued in 1944 authorizing 
service in the forwarding of commodi- 
ties generally from points in Connecti- 
cut, Delaware, Maine, Maryland, Mas- 
sachusetts, New Hampshire, New Jersey, 
New York, Pennsylvania, Rhode Island, 
Vermont, Virginia, West Virginia and 
the District of Columbia to points in 
Arkansas, Louisiana, New Mexico, Okla- 
homa and Texas. 

The division said that in the event 
that the forwarder failed to comply with 
the specified terms of the order, the 
order should be construed to be the 
institution of a proceeding to determine 
whether the permit should be revoked, 
if such action should appear to be war- 
ranted because of the failure of the for- 
warder to exercise the operating rights 
authorized in its permit. 


Southern Motor Rate Hike 
Suspended by Division 2 


The Commission, division 2, by an 
order issued June 20 in I. and S. M- 
11439, General Increases—Between 
South and East, suspended from June 
23 to and including January 22, tariff 
schedules published by the Southern 
Motor Carriers Rate Conference, of At- 
lanta, and the Motor Carriers Traffic 
Association, Inc., of Greensboro N.C., 
proposing a general increase of 5 per 
cent in motor carrier class and com- 
modity rates, with certain exceptions, 
on volume and truckload shipments 
generally applicable between points in 
Southern Territory and points in the 
east. 

The proposed increases were protested 
by the Tennessee Corp., Inc., of New 
York; the Georgia-Alabama _ Textile 
Traffic Association, of Atlanta; the Chat- 
tanooga Manufacturers’ Association, of 
Chattanooga, Tenn., which concurred in 
the protest of the Tennessee Corp.; 
Courtauld (Alabama), Inc., of Mobile, 
Ala.; Avondale Mills, of Sylacauga, Ala., 
and West Point Manufacturing Co., of 
West Point, Ga., the last three concur- 
ring in the protest of the Georgia- 
Alabama association. 


Both the Tennessee Corp and the 
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Georgia-Alabama association said that 
the proposed increases would discrimi- 
nate against shippers and receivers in 
their respective states by putting them 
at a competitive disadvantage with other 
mills and industries in other states. 


Among the tariff supplements con- 
taining the proposed increases are sup- 
plement 139 to the conference’s tariff 
MF-I.C.C. No. 614 and supplement 27 
to the association’s tariff MF-I.C.C. No. 
449. The Board of Suspension did not 
act in the matter, as jurisdiction in 
general rate increase cases is reserved 
for the division. 


Limitation on Bond Issues 
Of Illinois Central Approved 


A reduction of almost half in the total 
amount of three previously authorized 
issues of consolidated mortgage bonds by 
the Illinois Central Railroad Co., has been 
approved by the Commission, division 4, 
by a second supplemental order in 
Finance No. 16716, Illinois Central Rail- 
road Co. bonds. 


The division said the railroad peti- 
tioned for modification of the division’s 
prior orders issued in 1949 and 1950, so 
as to limit the total amounts of the bonds 
to $28,857,000 as now issued, instead of a 
total of $60,608,000 previously authorized. 
The railroad stated that the remaining 
total of $31,751,000 of the bonds would 
not now be issued, the division said. Re- 
ductions in the amounts of the different 
issues were approved as follows: Series 
A, 30-year 3% per cent bonds, from 
$10,378,000 to $3,972,000; Series B, 30-year 
3%, per cent bonds, from $12,686,000 to 
$5,519,000, and Series C, 25-year 3%4 per 
cent bonds, from $37,544,000 to $19,366,- 
000. 


N.Y.-Philadelphia Motor 
L.T.L.-A.Q. Rate Probe Denied 


The Commission has denied a petition 
of the Middle Atlantic Conference seek- 
ing a “general order” forbidding the 
maintenance of less-truckload and any- 
quantity commodity rates lower than 
class rates by any motor common carrier 
operating in the New York-Philadelphia 
area (T.W., April 26, p. 102). 

By an order in No. 32413, Petition for 
Investigation—Commodity Rates in New 
York, N.Y.-Philadelphia, Pa., Area, the 
Commission said that the petition was 
denied because it failed to contain 
ground sufficient to warrant the action 
sought. 

At the time the conference filed the 
petition with the Commission, it also 
filed a complaint (now pending) in No. 
32412, Middle Atlantic Conference v. 
A.A.A. Trucking Corp. et al., assailing 
less-truckload and any-quantity com- 
modity rates to the extent that they were 
lower than class rates maintained by 
the defendants in the New York-Phila- 
delphia area (T.W., May 3, p. 14). 


Household Goods Rules Listed 


The Commission has issued a state- 
ment in Ex Parte No. MC-19, Regulations 
to Govern the Practices of Motor Com- 
mon Carriers Engaged in the Trans- 
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portation of Household Goods in Inter- 
state or Foreign Commerce, setting forth 
11 pages of regulations, as amended, 
adopted in that proceeding up to June 
25 pursuant to decisions in 17 M.C.C. 
505, 47 M.C.C. 146, 71 M.C.C. 113, and 
an order of May 7. 
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Suspended Tariffs 


® Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Suspension 
orders contain many schedules not repro- 
duced here. Details of such orders are 
published in The Traffic Bulletin. Unless 
otherwise noted, these tariffs have been 
suspended by the Commission, Board of 
Suspension. 


COUEAUDEEEOQUEROCESROCOOEOCRERODCRRORCCOOCOR ERR GeeRACORERCCOReeReeRROeRRROeEEOtoEE 


I. and S. No. 6949, Phosphate Rock— 
Florida to Massachusetts, from June 20 
to and including January 19, schedules 
published in supplements 93, 94 and 95 
to tariff I.C.C. 1514 of Southern Freight 
Association, agent, proposing reduced 
all-rail commodity rates on crude phos- 
phate rock, minimum 100,000 pounds, 
from Florida mines to Lowell and South 
Wilmington, Mass. 

I. and S. No. 6950, Forwarder Class 
Rates—New York to Chicago, from June 
23 to and including January 22, sched- 
ules published in supplement No. 20 to 
tariff I.C.C.-FF No. 6 of Midland For- 
warding Corp., New York, N.Y., propos- 
ing reduced freight forwarder less-car- 
load rates on classification-rated articles, 
from New York, N.Y., to Chicago, Ill. 

I. and S. No. 6952, Plastics, Class Rates 
—New York, Illinois and N.J., from June 
25, to and including January 24, sched- 
ules published in I.C.C.-FF. No. 2 of 
Blue Ribbon Express, Inc., New York, 
N.Y., proposing to establish new motor- 
common-carrier commodity rates on 
plastic sheets, L.T.L., from New York to 
Chicago, new class-rate scales numbers 
and reduced class-rates on shipments 
between Chicago, New York and New 
Jersey points. 

I. and S. No. 6953, Coffee—North At- 
lantic Ports to Illinois, by division 2, 
acting as an appellate division, from 
June 23 to January 22, schedules naming 
all-rail reduced commodity rates on 
coffee, minimum weight 30,000 pounds, 
from North Atlantic ports to Chicago 
and Barrington, Il., as set forth in sup- 
plements 24 and 25 to I.C.C. A-986 (C. W. 
Boin series) of Trunk Line Territory 
Tariff Bureau, (Traffic Executive Asso- 
ciation-Eastern Railroads, agent). The 
Board of Suspension had concluded not 
to suspend the protested schedules and 
the action of division 2 followed the fil- 
ing of an appeal for reconsideration of 
the boar?’s action. 

I. and S. No. 6954, Freight, All Kinds 
—Washington and British Columbia, 
from June 27 to and including January 
26, schedules published on third revised 
page 62 to I.C.C. 926 of North Pacific 
Coast Freight Bureau, agent, proposing 
to establish a reduced rail commodity 
rate on freight, all kinds, minimum 12,- 
000 pounds, between Seattle, Wash., and 
Annacis, New Westminister, and Van- 
couver, B. C., and Bellingham, Wash. 

I. and S. M-11425, Battery Boxes, Zinc 
—Between Points in Ill, Ind. and O., 
from June 20 to and including January 
19, schedules published on third revised 





page 36 and second revised page 69 to 
MF-I.C.C. No. 31 of Sims Motor Trans- 
port Lines, Inc., Riverdale, Ill., proposing 
new and reduced motor common carrier 
commodity rates on battery boxes and 
zinc anodes, ingots and slabs, minima 
ranging from 22,000 to 36,000 pounds, to 
apply between points in Illinois, Indiana 
and Ohio. 

I. and S. M-11427, Alloys—Portland, 
Ore., Vancouver, Wash., to Los Angeles, 
from June 20 to and including January 
19, schedules published on first revised 
page 222 to MF-I.C.C. No. 97 of Pacific 
Inland Tariff Bureau, Inc., agent, Port- 
land, Ore., proposing a new motor com- 
mon carrier truckload commodity rate on 
minimum weight of 44,000 pounds, on 
ferro-chrome, ferro silicon, and other 
alloys, to apply from Portland, Ore., and 
Vancouver, Wash., to Los Angeles Group 
points that would alternate with higher 
rates at lower minima. 

I. and S. M-11428, Machinery—Be- 
tween Cleveland, O., and New York, N.Y., 
from June 23 to and including January 
22, schedules published in supplement 
No. 12 to MF-I.C.C. No. 30 of Atlantic 
Freight Lines, Inc., Uniontown, Pa., pro- 
posing a new motor common carrier 
commodity rate on machinery and parts, 
minimum 20,000 pounds, between Cleve- 
land, O., and New York, N.Y. 

I. and S. M-11429, Catalogues—Chicago, 
Ill., to New York, N.Y., from June 23 to 
and including January 22, schedules pub- 
lished in MF-I.C.C. No. 52, of Long 
Transportation Co., Detroit, Mich., pro- 
posing to establish a new reduced motor 
common carrier commodity rate, mini- 
mum weight 30,000 pounds, on catalogues 
or catalogue parts or sections, in pack- 
ages, from Chicago, Ill., to New York, 
N.Y. 

I. and S. M-11430, Foodstutfs—Be- 
tween Points in Del., N.J., and Pa., from 
June 23 to and including January 22, 
schedules published in MF-I.C.C. No. 2 
of James L. Miller, York, Pa., proposing 
revised motor contract carrier distance 
rates on such merchandise as is dealt 
in by wholesale, retail and chain grocery 
and food business houses, minima 23,000 
and 30,000 pounds, between points in 
Delaware, New Jersey and Pennsylvania. 

I. and S. M-11431, Deodorants and 
Disinfectants—Jeffersonville to Ill. and 
Ohio, from June 21 to and including 
January 20, schedules published in sup- 
plement No. 10 to MF-I.C.C. No. 115 
(Jaqua Transit Lines, Inc. series) of 
Ringle Truck Lines, Inc., Fowler, Ind., 
proposing new commodity rates, result- 
ing in reductions, on deodorants, N.O.L., 
other than medicinal or other than 
toilet preparations, and disinfectants, 
N.O.I., other than agricultural, in truck- 
loads, from Jeffersonville, Ind., to points 
in Ohio and Illinois. 

I. and S. M-11432, All-Freight—De- 
troit, Mich., to Buffalo, N.Y., from June 
23 to and including January 22, sched- 
ules published in supplement No. 12 to 
MF-I.C.C. No. 34 of C. A. Conklin Truck 
Line, Inc., Adrian, Mich., proposing a 
reduced motor common carrier com- 
modity rate on freight, all kinds, mini- 
mum 20,000 pounds, from Detroit, Mich., 
to Buffalo, N.Y. 

I. and §S. M-11433, Liquid Sugar in 
Tank Trucks—New York, N.Y. to Ohio, 
from June 23, to and including January 
22, schedules published in MF-I.C.C. No. 
14 of Liquid Transit, Inc., Rhineback, 
N.Y., proposing to establish reduced mo- 
tor contract carrier commodity rates, 
minimum weight 31,000 pounds, on liquid 
sugar, in bulk, in tank vehicles, from 
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New York, N.Y., to Cincinnati, Cleveland, 
Columbus and Toledo, O. 

I. and S, M-11434, Intermediate Rule — 
M & M Trucking Co., from June 22 to 
and including January 21, schedules 
published in supplement No. 1 to sched- 
ule MF-I.C.C. No. 17 of M & M Trucking 
Co., Bessemer, Pa., proposing an inter- 
mediate rule applicable in connection 
with rates on cement, in bags or in 
bulk, in covered self-unloading equip- 
ment, minimum 32,000 pounds, from 
Bessemer, Pa., to points in Monroe 
County, O. 

I. and S. M-11435, Bakery Goods and 
Foodstuffs—Between Official Territory 
Points, from June 24, to and including 
January 23, schedules published in sup- 
plement No. 4 to MF-I.C.C. No. 21 of 
The Royal Transportation Co., Bedford, 
Pa., proposing to establish reduced 
motor common carrier commodity rates 
on bakery goods, minimum 20,000 
pounds, from Chicago, Ill., to Baltimore, 
Md., and Washington, D.C.; canned 
preserved or prepared (not cold pack or 
frozen) foodstuffs, minima 23,000 and 
28,000 pounds, from Baltimore, Md., to 
Pittsburgh, Pa., and beet or cane sugar, 
other than raw, minimum 30,000 pounds, 
from Baltimore, Md., to points in Ohio. 

I. and S. M-11436, Machinery — New 
Britain, Conn., to Lubbock, Tex., from 
June 25 to and including January 24, 
schedules published on fifteenth revised 
page 142 of MF-I.C.C. No. 64 of Pan- 
Atlantic Steamship Corp., of New York, 
N.Y., proposing new rates on ball or 
roller bearings and power transmission 
machinery, 20,000 pounds minimum 
weight, from New Britain, Conn., to 
Lubbock, Tex. 

I. and S. M-11437, Paper—Southeast 
To Central and Midwest Territory, from 
June 25, to and including January 24, 
schedules published in supplement No. 
19 to MF-I.C.C. No. 177 and in tariff 
MF-I.C.C. No. 186, of Central and South- 
ern Motor Freight Tariff Association, 
Inc., agent, Louisville, Ky., proposing 
new motor common carrier truckload 
commodity rates on pulpboard or fibre- 
board, minimum 68,000 pounds, when 
loaded on not more than two vehicles, 
in lieu of higher class rates, from points 
in North Carolina, South Carolina, and 
Virginia, to points in Illinois, Indiana, 
Iowa, Michigan, Missouri, Ohio, Pennsyl- 
vania, West Virginia and Wisconsin. 

I. and S. M-11438, Rubber Soles, Etc., 
Clarksville, Tenn., to Kansas, from June 
25 to and including January 24, sched- 
ules published in supplement Nos. 51 
and 55 to Southern Motor Carriers Rate 
Conference, agent, tariff MF-I.C.C. No. 
862, proposing new motor common car- 
rier commodity rates on rubber heels 
and soles and boot or shoe findings, 
minimum 30,000 pounds, with lower rate 
for weight -in excess of 30,000 pounds, 
from Clarksville, Tenn., to Leavenworth, 
Kan. 

I. and S. M-11439, General Increases 
—Between South and East, by division 2, 
from June 23 to and including January 
22, schedules published in supplement 
139 to MF-I.C.C. No. 614 and other 
tariffs of the Southern Motor Carriers 
Rate Conference, agent, Atlanta, Ga., 
and in supplement No. 27 to MF-I.CC. 
No. 449 and other tariffs of Motor Car- 
riers Traffic Association, Inc., agent, 
Greensboro, N.C., proposing to establish 
a general increase of 5 per cent in motor 
common carrier class and commodity 
rates, with certain exceptions, on volume 
and truckload shipments generally ap- 
plicable between points in Southern Ter- 
ritory and points in the east. 
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I. and 8S. M-11440, Lumber—Western 
Auto Transports, Inc., from June 26 to 
and including January 25, schedules pub- 
lished in tariff MF-I.C.C. No. 31 of 
Western Auto Transports, Inc., Denver, 
Colo., proposing new motor common car- 
rier truckload commodity rates on lum- 
ber, minimum 40,000 pounds, from points 
in California, Oregon, Idaho and Wash- 
ington to points in Colorado, and 
Wyoming. 

I. and S. M-11441, Pipe Fittings and 
Hangers—Columbia, Pa., to Philadelphia, 
Pa., from June 30, and later, to and in- 
cluding January 29, schedules published 
in supplements Nos. 70, 71 and 72 to 
tariff, MF-I.C.C. No. A-770 of Middle 
Atlantic Conference, agent, Washington, 
D.C., proposing a reduced motor common 
carrier commodity rate, minimum weight 
32,000 pounds, on iron or steel pipe 
fittings, N.O.I., and pipe hangers, from 
Columbia, Pa., to Philadelphia, Pa., and 
certain points grouped therewith. 

I, and 8S. M-11442, Alfalfa—Michigan 
and Ohio to South, from June 26 to and 
including January 25, schedules published 
in tariff MF-I.C.C. No. 3 of G. G. Par- 
sons, doing business as G. G. Parsons 
Trucking Co., North Wilkesboro, N.C., 
proposing new local motor common car- 
rier distance commodity rates on alfalfa 
meal and pellets, minimum 33,000 pounds, 
from certain points in Michigan and 
Ohio to points in South.Carolina, North 
Carolina, Virginia, Georgia, and Florida. 

I. and S. M-11443, Fresh, Frozen Meats 
—N.Y. and Philadelphia to Salisbury, 
Md., from June 26, to and including Jan- 
uary 25, schedules published in supple- 
ment No. 18 to tariff MF-I.C.C. No. 17 of 
Service Trucking Co., Inc., Federalsburg, 
Md., proposing new reduced motor com- 
mon carrier commodity rates, minimum 
weight 30,000 pounds, on fresh, frozen 
meats, in packages, from New York, N.Y., 
and Philadelphia, Pa., to Salisbury, Md. 


I. and S. M-11444, Steel Pipe—Brook- 
lyn to Sandusky and Cincinnati, from 
June 27 to and including January 26, 
schedules published on second revised 
page No. 111-D to MF-I.C.C. No. A-125 
of Transamerican Freight Lines, Inc., 
Detroit, Mich., proposing to establish 
new motor common carrier commodity 
rates on steel conduit pipe, minima 20,- 
000 and 32,000 pounds, from Brooklyn, 
N.Y., to Sandusky and Cincinnati, O. 


I. and S. M-11445, Automobile Dies— 
Ohio to Pennsylvania, from June 27, and 
later, to and including January 26, sched- 
ules published on fourth revised page 
94 to MF-I.C.C. No. 18 of Continen- 
tal Transportation Lines, Inc., McKees 
Rocks, Pa., and seventh and eighth re- 
vised pages No. 558-A to MF-I.C.C. No. 
A-114 of the Eastern Central Motor 
Carriers Association, Inc., agent, Akron, 
0., proposing to establish new motor 
common carrier commodity rates, min- 
ima 20,000 and 30,000 pounds, on dies, 
automobile body, bumper, fender, frame, 
gear frame member or hood stamping, 
ron, weighing each 1,000 pounds or 
over, from Cleveland and Dayton, O 
and Detroit, Mich., to Reading, Pa. 


I. and S. M-11446, Fire Brick—Ohio to 
Mich. and Pa., from June 27 to and 
Including January 26, schedules pub- 
lished on second revised page No. 100-C 
to MF-I.C.C, No. A-111 of Transameri- 
can Freight Lines, Inc., Detroit, Mich., 
proposing to establish new and reduced 
Commodity rates on fire brick, on pal- 
lets, minimum 32,000 pounds, from Co- 
lumbiana, O., to Detroit, Mich., and 
minimum 26,000 pounds from Columbiana 


and Niles, O., to Clairton and Pitts- 
burgh, Pa. 

I. and S. M-11447, Roasted Coffee— 
California to Middlewest Points, from 
June 28 to and including January 27, 
schedules published in thirteenth revised 
page 229 to MF-I.C.C. No. 81 of Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, Denver, Colo., proposing te estab- 
lish a reduced motor common carrier 
commodity rate on roasted coffee, ground 
or not ground, minimum weight 72,000 
pounds, from Los Angeles and San Fran- 
cisco, Calif., to points in the middlewest. 

I. and S. M-11448, Coffee—Maryland 
to Pittsburgh, Pa., by division 2, acting 
as an appellate division, from June 26 
to and including January 25, schedules 
published in supplement No. 2 to MF- 
I.C.C. No. 7 of the Maryland Transpor- 
tation Co., Baltimore, Md., naming a 
reduced motor common carrier commod- 
ity rate on coffee, roasted or instant, 
minimum 30,000 pounds, from Baltimore, 
Md., to Pittsburgh, Pa. The Board of 
Suspension had concluded not to sus- 
pend the protested schedules and the 
action of division 2 followed the filing of 
an appeal for reconsideration of the 
board’s action. 

I. and S. M-11450, Iron or Steel Wire— 
Worcester, Mass., to Oaks, Pa., from 
June 30 to and including January 29, 
schedules published in supplement No. 
37 to MF-I.C.C. No. A-858 of Middle At- 
lantic Conference, agent, Washington, 
D.C., proposing to establish new motor 
common carrier commodity rates on 
iron or steel wire, plain, loose or in 
packages, minimum 70,000 pounds, from 
Worcester, Mass., to Oaks, Pa. 

I. and S. M-11452, Containers—Balti- 
more, Md., to Worcester, Mass., from 
June 28 to and including January 27, 
schedules published in supplement No. 
14 to MF-I.C.C. No. 32 of E. J. Scannell, 
Inc., Somerville, Mass., proposing to 
establish a new motor common carrier 
commodity rate on sheet iron or steel 
containers, minimum 18,000 pounds, 
from Baltimore, Md., to Worcester, 
Mass. 


FUCEAECUDEOOREREOOEEEUCOEEDCOOCOEEEOOOOUEUOOOECOOCEUOOEUOOEEESOREEOOOREOOOREOOOEE 


Tariffs Not Suspended: 


APPELLATE ACTION 


> Reproduced below are notices issued by 
the Commission of decisions by its division 
2, acting as an appellate division, net to 
suspend the tariffs indicated. Such notices 
are issued by the Commission's Secretary 
when the disposition of protests is appealed 
from the Commission’s Board of Suspension 
to the division. 


‘The Commission, division 2, acting as 


an appellate division, voted June 19 not 
to suspend protested schedules naming 


reduced all-rail commodity rates on 
cheese and cheese foods, minimum 
weight 60,000 pounds, from Montana 


points to Los Angeles and San Francisco, 
Calif.. and related Pacific Southcoast 
points, and reduced all-rail commodity 
rates on coffee, minimum weight 70,000 
pounds, from San Francisco, Calif., to 
points in Montana, as set forth in sup- 
plements 51 and 53 to Pacific Southcoast 
Freight Bureau, agent, tariff I.C.C. 1574 
to become effective June 20. 


The Commission, division 2, acting as 
an appellate division, voted June 20 not 
to suspend protested schedules naming 
new motor contract carrier actual rates 
or changes on cement, in bags or in bulk, 
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minimum 32,000 pounds, from Bessemer, 
Pa., to points in Monroe County, as set 
forth in supplement No. 1 to schedule 
MF-I.C.C. No. 17 of M & M Trucking 


Co., Bessemer, Pa., to become effective 
June 22. 


The Commission, division 2, acting as 
an appellate division, voted June 20 not 
to suspend protested schedules naming 
reduced all-rail and rail-water-rail com- 
modity rates on formaldehyde, minimum 
50,000 pounds, from Bishop, Tex., to New- 
ark, N.J., as set forth in supplements 473, 
475, 477 and 479 to I.C.C. 4139 of South- 
western Freight Bureau, agent, and sup- 
plement No. 140 to I.C.C. of Atlantic- 
Gulf Coastwise Steamship Freight 
Bureau, agent, respectively, the latter 
issued jointly with the above agent to 
become effective June 22. 


CUUOUEAUDORECCUDEROOEROCCOEOCCEOOUOEROCOCEEUOOSSUCCOSCROSOTOEUETOEOEECORETECEROOEET 


Commission Orders 


CUUOEEOCREEOCREEOCOURREDOOEEDCRRRCORERODOREOCCOCRNCOURSEOCOSECOCCOEOOREDRCCRNODORES 


I. & S. 6591, Tankage in Official Territory. 
Respondents’ petition for reconsideration 
and oral argument denied. Order of Mar. 
11, requiring respondents to cancel sched- 
ules suspended in order of May 29, 1956, on 
or before Apr. 18, on not less than one day’s 
notice, reinstated and modified to postpone 
effective date to July 28. 

* ~ x 


I. & S. 6676, Coal Dust—Southern Il. 
Mines to Roby, Ind. Petitions of Chicago & 
Eastern Illinois R.R. Co. and Illinois Coal 
Traffic Bureau for reconsideration and oral 
argument by entire Commission dismissed. 
Order of Feb. 3, requiring respondents to 
cancel schedules of rates under investiga- 
tion on not less than one day’s notice, re- 
instated and modified to postpone effective 
date to July 31. 

* * 

MC-1150, Sub. 19, J. B. Heeren Extension 
—Wibaux County, Mont. Applicant’s peti- 
tions for reconsideration and further hear- 
ing denied. 

* a « 

MC-8681, Sub. 51, Western Auto Trans- 
ports, Inc., Extension—Farm Tractors. Peti- 
tion of railroads in Central and Western 
Trunkline Territories for reconsideration 
denied. 

ad ~ ” 

MC-30244, Sub. 10, Shoemaker Bros., Inc., 
Extension—Morgantown, W.Va.; MC-1103, 
Sub. 11, Kofman’s Extension—Bellefonte, 
Pa. Petition of Sanders Motor Freight, Inc. 
for reconsideration denied. 

= ok 

MC-31675, Sub. 15, Northern Freight Lines, 
Inc., Extension—Clarkesville. Applicant’s 
petition for reconsideration denied. 

* * 


MC-59120, Sub. 12, Eazor Express, Inc., 
Extension—Alternate Routes. ; Applicant’s 
petition for reconsideration denied. 

= * * 


MC-89706, Sub. 25, ! 1 
tension—Sugar. Applicant's 
reconsideration denied. 

* * 


MC-95008, Sub. 5, David Fisher Extension 
—Masontown, Pa. Applicant’s petition for 
reconsideration denied. 

= x 


Motorway Corp., Ex- 
petition for 


* 


MC-97264, Sub. 16, M and M Oil and Trans- 
portation, Inc., Extension—N. M. Applicant's 
petition for reconsideration, rehearing, and 
oral argument denied. 

- “ + 

MC-99090, Sub. 1, Rudolph W. Yates Com- 
mon Carrier Application. Proceeding re- 
opened for further consideration under no- 
hearing procedure. Verified statements of 
Delmer Ison, Sarah Roland, and Paul Shrod- 
er received in evidence. 

* ~ ~< 

MC-109761, Sub. 4, Carl Subler Trucking, 
Inc., Extension—Canned Fruits and Vege- 
tables from Fla. Points. Applicant’s petition 
for waiver of Rule 1.101(e) of General Rules 
of Practice for filing of late-tendered peti- 
tion for reconsideration denied. 

« * - 


MC-11027, Raymond Kee Contract Carrier 
Application. Applicant’s petition for modi- 
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fication of permit assigned for oral hearing 
at a time and place to be fixed. 
. >. ~ 
MC-110388, Sub. 2, Union Pacific Motor 
Freight Co.—Petition for Modification of 
Key-Point Restrictions; MC-110388, Sub. 3, 
Same—Petition for Modification of Key- 
Point Restrictions. Petition of Bethke Truck 
Lines, et al. for reconsideration denied. 
~ » 


MC-111812, Sub. 35, Midwest Coast Trans- 
port, Inc., Extension—Huron, S. D.; MC- 
111812, Sub. 38, Same, Extension—Meats, Etc., 
to Nev. and Calif.; MC-111812, Sub. 40, Same, 
Extension—Ida.; MC-108053, Sub. 17, Little 
Audrey’s Transportation Co., Inc., Extension 
—Wash,. and Ore.; MC-108053, Sub. 18, Little 
Audrey’s Transportation Co., Inc.; MC-111138, 
Sub. 7, Colonial & Pacific Frigidways, Inc., 
Extension—St. Paul, Minn.; MC-111375, Sub. 
2, Otto Pirkle, Extension—Wis. Petition of 
Consolidated Freightways, Inc., et al. for 
reconsideration in MC-111812, Sub. 35 and 
consolidation of that proceeding with pro- 
ceedings in MC-111812, Subs. 38 and 40, MC- 
108053, Subs. 17 and 18, MC-111138, Sub. 7, 
and MC-111375, Sub. 2 denied. 

7 > * 


I. & S. M-11185, Iron & Steel—From and 
To Central Territory. Petition of Motor Car- 
riers Tariff Bureau, Inc. for vacation of sus- 
pension order denied i 

7 ™ 

MC-F-5769, Lawrence E. Smith—Control; 
W. T. Byons Motor Express, Inc.—Purchase 
—Charles J. Donnelly. Period within which 
authority granted by order of Nov. 10, 1955, 
may be exercised further extended to expire 
July 31. 

7 7 * 

No. 32188, St. Johns Terminal Co., Inc. v. 
Reading Co., et al.; No. 32274, National 
Gypsum Co. v. A. & D., et al. Complaints 
dismissed at complainants’ requests. 

- = os 


No. 32230, Pocahontas Fuel Co., Inc. et al. 
v. Norfolk and Western Ry. Co.; No. 32230, 
Sub. 1, Same v. Virginian Ry. Co. Request 
for oral argument, denied. 

* 7 * 


No. 32404, Atlantic Steel Co. v. L. & N., et 
al. Proceeding transferred to the special 
docket for disposition. 

- - 


I. & S. 6777, Radio and Television Sets— 
Ill., Ind., N.J., N.Y., R.I. Respondent’s pe- 
tition for reconsideration of report and order 
of Jan. 16, denied. Order of Jan. 16, re- 
quiring respondents to cancel schedules of 
rates under investigation on not less than 
one day’s notice, reinstated and modified so 
as to postpone effective date thereof to 
July 31. 

- 7 7 

I. & S. 6912, Stone—Little Rock & Marble 
City to New Orleans. Proceeding discontin- 
ued because respondents under special per- 
mission filed schedules effective May 27, 
canceling the schedules under suspension. 

* * 


I. & S. 6941, Liquefied Petroleum Gas—To 
and Within the South; I. & S. 6944, Lique- 
fied Petroleum Gas—To and Within South- 
ern Territory. Orders of June 3 and 5, ex- 
cept insofar as they suspended routing 
provisions in Sections 9, 10, and 11 of Sups. 
98 and 99 to ICC 1561 (Spaninger series), of 
Southern Freight Association, and Section 5 
of Sups. 152, 153, 154 and 157 to ICC 4118 
of Southwestern Freight Bureau, joint with 
Western Trunk Line Committee, ICC A-4050, 
vacated and set aside forthwith, but tha. 
these proceedings of investigation as to the 
rates suspended in I. & S. 6944 and the can- 
cellation of rates in I. & S. 6941, shall con- 
tinue in full force and effect. 

* = * 


MC-12436, Sub. 1, Dorothy H. Cate and 
Jacquelyn Cate Broker Application. Findings 
in report and order of Dec. 5, 1957, modified 
so as to delete therefrom the word and 
figures “‘August 31” in line 4 of sheet 5 and 
insert in lieu thereof the word and figures 
“September 15”, effective July 21. 

. * 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued orders revoking specified operating 
rights in the following proceedings: 

MC-13690, Schiek Motor Express, Inc., Jo- 
liet, Ill., certificate issued Feb. 13, 1951. 

MO-55741, Whaley Truck Service, Vacaville, 
Calif., permit issued Oct. 18, 1949. 


MC-86506, Star Truck Lines, Inc., Lewiston, 
Ida., permit issued Mar. 6, 1957. 
MC-102775, J. W. VanCott & Son, Inc., 
Unadilla, N.Y. permit issued Feb. 27, 1942. 
> * - 


On determination by the Commission of 
the contract carrier status of a number of 
motor carriers, those carriers have asked the 
Commission for permission to withdraw 
their “conversion” application. In the fol- 


lowing orders, the Commission, division 1, 
has dismissed conversion applications and 
has also vacated and set aside prior orders 
instituting proceedings for the purpose of 
determining the status of the involved 
carriers: 

MC-14458, Sub. 2, Keenan Brothers. 

MC-16503, Sub. 5, John L. Guex. 

MC-23299, Sub. 1, Package Delivery Co., Inc. 

MC-108727, Sub. 1, Fred C. Roth. 

MC-109470, Sub. 2, Conrad Transfer Co. 

MC-110468, Sub. 2, Herr Trucking Co. 

om * . 


MC-43038, Sub. 403, Commercial Carriers, 
Inc., Extension—West Coast. Petitions of 
applicant and General Motors Corp., for re- 
consideration and oral argument, denied. 

7 7. 7. 


MC-98599, Sub. 4, Zuni Trucking Co.; 
MC-107496, Sub. 106, Ruan Transport Corp. 
Applications dismissed at applicants’ re- 
quests. 

o > . 

MC-100495, Sub. 9, R. A. Wachendorf Con- 
version Proceeding; MC-117243, Plantations 
Enterprises, Inc., Common Carrier Applica- 
tion. Effective date of recommended orders 
stayed pending further order of the Com- 
mission. 

7 7 * 

MC-103654, Sub. 44, Schirmer Transpor- 
tation Co., Inc. Motion of Class I Rail Car- 
riers in Western Trunk Line Territory, to 
make application more definite and certain 
with respect to the commodities and spe- 
cific origins and destinations involved, or in 
alternative, for a continued hearing, over- 
ruled. 

- * . 

MC-117228, Sub. 1 TA, L. H. Windell, 
Protestant’s petition for reconsideration of 
corrected order of Apr. 8, denied. 

~ - . 


MC-117236, Sub. 1 TA, Walter L. Edwards. 
Petition of Pacific Southwest R.R. Associ- 
ation, for reconsideration of corrected order 
of Apr. 8, denied. 

» - 

MC-117237, Sub. 1 TA, C. P. Jeter. Pro- 
testant’s petition for reconsideration of order 
of Apr. 8, denied. 

7 7 . 

MC-117386 TA, Lee S. Burris. Date for fil- 
ing tariffs in accordance with terms of order 
of May 19, extended to July 7. 

7 - . 


I. & S. M-9578, Calclum Phosphate—Nash- 
ville, Tenn. to Chicago, Ill. Petition of Louis- 
ville and Nashville R.R. Co., et al. for re- 
consideration, denied. 

* * ° 

I. & S. M-9773, Chemicals—Mich. to Chi- 
cago, Ill.; No. 32184, Chemicals, Detroit and 
Wyandotte to Chicago. Respondents’ petition 
for reconsideration of report and order of 
Feb. 12, denied. Order of Feb. 12, requiring 
respondents to cancel schedules under in- 
vestigation on or before Apr. 15, reinstated 
and modified so as to postpone effective date 
thereof to July 28. 

* >. > 

MC-F-6368, Glendenning Motorways, Inc.— 
Purchase—Superior Service Co., Inc.; MC- 
43475, Sub. 40, Glendenning Motorways, Inc. 
—Extension Minot. Time within which pe- 
titions for reconsideration may be filed, ex- 
tended to expire July 1. Effective date of 
order of May 16, postponed to July 7. 

. * * 


MC-F-6849, Widholm Freightways, Inc.— 
Control—St. Croix Transportation Co., Inc. 
Applicant's petition to reject protests of 
Indianhead Truck Line, Inc., or in alter- 
native to require correction of certain al- 
leged deficiencies, including request for oral 
hearing, denied. Proceeding assigned for 
hearing at a time and place to be fixed. 

~ 7 > 


I. & S. 6892, Sulphur—New York Harbor 
Area to Buffalo, N.Y. Petition of Conners- 
Standard Marine Corp., and Northeastern 
Inland Waterways Association for leave to 
file a reply to respondents’ petition denied. 
Respondents’ petition for reconsideration 
and vacation of order of Mar. 7, as corrected, 
denied. 


* o * 


In proceedings instituted by the Commis- 
sion on its own initiative to determine the 
status of carriers holding contract carrier 
authority, the Commission, division 1, has 
found the carriers in conformance with the 
definition of a contract carrier as set forth 
in section 203(a)(15) of the act, as amended, 
has vacated the orders of investigation and 
discontinued the proceedings effective 30 
days from date of publication of the instant 
orders in the Federal Register subject to 
a showing by proper parties in interest why 
the proceedings should not be discontinued. 
The orders were issued in the following pro- 
ceedings: 

MC-105, Sub. 2, First National Bank of 
Elkhart, Administrator of Estate of LeRoy 
E. Fowler. 

MC-210, Sub. 3, Roth Truck Service. 

MC-1351, Sub. 6, M. Haskell. 


TRAFFIC Wortp 


MC-2310, Sub. 1, Gary Warehouse Co., Inc 
MC-15808, Sub. 21, Girton Bros., Inc ; 
MC-29674, Sub. 1, George L. Place 
-— Sub. 9, Callahan Transporta- 
on. 
MC-48844, Sub. 5, James Transfer 
MC-53321, Sub. 3, Rau Cartage, Inx 
MC-76180, Sub. 7, Clarence O. Ashforth. 
MC-109176, Sub. 1, Cosmar Florist Delivery 
Service. 
MC-109467, Sub. 8, Shaw Warehouse Co. 
MC-2787, Sub. 7, Whittaker Trucking Co, 
MC-5619, Sub. 1, John S. Geiger’s Sons. 
MC-9279, Sub. 3, C. P. Craska, Inc 
MC-10183, Sub. 2, Robert Coulson 
MC-11185, Sub. 108, J-T Transport Co 
MC-11723, Sub. 2, Bowers Truck Co 
MC-16675, Sub. 2, Shore Haulage, Inc 
MC-21241, Sub. 3, General Transportation 
and Storage Co. 
MC-21569, Sub. 
MC-29867, Sub. 
Inc. 
MC-43246, Sub. 14, Buske Lines, Inc 
MC-59071, Sub. 1, Rosen’s Film Delivery 
System, Inc. F 


MC-60153, Sub. 1, Bolger Trucking Co. 

MC-60782, Sub. 2, Stamps Bros. 

. MC-88132, Sub. 1, W. D. Smith Trans. Co., 

nc. 

MC-91811, Sub. 9, Milton K. Morris. 
MC-91910, Sub. 15, Wm. O’Donell, Inc. 

: MC-102799, Sub. 1, Package Messengers, 
ne. 
MC-109746, Sub. 2, Elson Trucking Co., Inc. 
MC-109931, Sub. 11, Straightway Express. 
MC-111069, Sub. 22, Coldway Carriers, Inc. 
MC-112633, Sub. 1, Delivery Service, Inc. 
MC-113856, Sub. 1, Bern-Marts Express 
MC-114046, Sub. 5, Leonard West. 
MC-115353, Sub. 3, Louis J. Kennedy 
MC-10397, Sub. 3, Fred Stock, Inc. 

PO aa tceies Sub. 4, Chas. Levy Circulating 

0. 
MC-39368, Sub. 1, 

Transportation, Inc. 
MC-108911, Sub. 4, Gardner and Muhle- 

man, Inc. 

MC-110333, Sub. 3, Garrison Elevator Co., 


. Inc, 


1, Michael Sabatino 
10, Norwich Trucking Co., 


Packard Motor Truck 


Inc. 
MC-112184, Sub. 9, Manfredi Motor Transit 


0. 
MC-115504, Sub. 5, Kenison Trucking, Inc. 
MC-27089, Sub. 2, Chiwaukee Truck Lines, 
Inc. 
MC-29698, Sub. 14, Lester Fellows Co 
MC-50552, Sub. 4, Stanley’s Petroleum 
Transport. 
MC-61747, Sub. 2, “K”’ Trucking Co. 
MC-109491, Sub. 1, Gregory Express. 
MC-109558, Sub. 1, State Film Service. 
MC-109654, Sub. 5, Green Motor Lines, Inc 
MC-55893, Sub. 2, Penrod Trucking Service 
MC-82044, Sub. 1, Star West Cartage Co., 
Inc. 


MC-84268, Sub. 1, Jefferson Park Ware- 
house Co., Inc. 

MC-93109, Sub. 1, Tacme Film Service, 
Inc. 

MC-93110, Sub. 1, Rockland Film Service, 
Inc. 

MC-93111, Sub. 1, Palisade Film Delivery 
Corp. 


MC-62423, Sub. 3, Lewers Transportation 
Co. 


MC-71883, Sub. 5, A. G. Jackson. 
MC-107527, Sub. 37, Post Transportation 
Co. 


* * 7 


On determination by the Commission of 
the contract carrier status of a number of 
motor carriers, those carriers have asked 
the Commission for permission to _ with- 
draw their “conversion” applications. In the 
following orders, the Commission, division 
1, has dismissed conversion applications and 
has also vacated and set aside prior orders 
instituting proceedings for the purpose of 
determining the status of the involved car- 
riers: 


MC-103085, Sub. 2, Westerly Auto Trucking 
Service. 


MC-110760, Sub. 3, Lambert and Hood 
MC-116127, Sub. 2, George D. Cyrus, Inc. 


* - * 


MC-52810, Sub. 12, Baltimore-New York 
Express, Inc. Application reopened for oral 
hearing on July 18, at Washington, D.C., be- 
fore Examiner Leo A. Riegel. Applicant re- 
quired to make availiable at hearing those 
witnesses who signed verified statements in 
support of application for purpose of cCTross- 
examination with respect to matters set 
forth in their verified statements, and if 
said witnesses do not appear for cross-€X- 
amination that their verified statements be 
subject to a motion to strike. Applicant 
permitted, at hearing, to call other witnesses 
in support of application. 

7 * * 

Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, the 
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Commission has issued orders dismissing the 
applications in the following: 
MC-79196, Sub. 1, Wallen Van Lines, Inc. 
MC-108678, Sub. 23, Liquid Transport Corp. 
MC-117198, Hilbert Van Westen. 
MC-117254, Madden Trucking Co., Inc. 
* * 


MC-116073, Sub. 2 TA, Moorhead Phillips 
Service. Order of Apr. 28, granting appli- 
cant’s request, in part, for certain tempo- 
rary authority, revoked, effective 15 days from 
June 17. 

* . * 

MC-116779, P. C. Schuster Contract Haul- 
ing. Matter reopened for hearing at a time 
and place to be fixed, solely for purpose of 
permitting cross-examination of Philip C. 
Schuster and Jonathan R. Nicholson with 
respect to testimony given by them at hear- 
ing held Sept. 13, 1957, at Buffalo, N.Y. 

e . o 

MC-C-2367, Bauman’s Delivery Service— 
Revocation of Permit. Carrier ordered by 
the Commission, Temporary Authority Board, 
to comply with section 215 and the Com- 
mission's rules and regulations pertaining to 
evidence of insurance or other security for 
the protection of the public, failure or re- 
fusal of which, carrier ordered to either show 
cause why the involved operating rights 
should not be revoked for willful failure so 
to comply or to inform the Commission if 
an oral hearing is desired. Failing in the 
alternatives, the matter will be taken under 
consideration with a view to revoking the 
rights if such action is found to be war- 
ranted. ‘ _ 

. 


No. 13528, Investigation of Power Brakes 
and Appliances for Operating Power Brake 
Systems. Effective date of order of Sept. 21, 
1945, as amended, insofar as it applies to 
cars used by the Georgia and Florida R.R. 
in emergency and maintenance service, fur- 
ther amended so as to permit the use of 
such unequipped cars until December 31, on 
condition that such cars are operated in 
trains of not exceeding 50 cars and at speeds 
not exceeding 40 miles per hour. 

. - > 


No. 31610, Mannington Mills, Inc. v. A. & 
§., et al.; No. 31610, Sub. 1, Central Chemi- 
cal Corp. v. B. & O., et al.: No. 31610, Sub. 
2, Deemer Steel Casting Co. v. N.Y.C., et al.; 
No. 31610, Sub. 4, Thomas Jackson & Son 
Co. v. A. & S., et al.; No. 31610, Sub. 5, Same 
v. Newtex Steamship Corp., et al.; No. 31610, 
Sub. 6, Jersey Package Co. v. A. C. L., et al.; 
No. 31610, Sub. 7, Magee Carpet Co. v. Cen- 
tral Railroad Co. of N.J., et al. (corrected) 
Proceedings reopened for reconsideration 
only to extent to modify the last paragraph 
on sheet 5 of the report on reconsideration 
dated Feb. 14, (mimeographed) by chang- 
ing the date of ‘“‘May 30, 1957”" to “Sept. 20, 
1957." Order of Feb. 14, requiring defend- 
ants to take certain action on or before 
June 5, on not less than 30 days’ notice, re- 
instated and modified so as to postpone ef- 
fective date thereof to July 25. 


e * a 


No. 31843, Dewey Brothers Co., et al. v. A. A. 
et al. Defendants’ petition for reconsidera- 
tion, denied. Order of Nov. 8, 1957, requir- 
ing defendants to take certain action on or 
before Feb. 20, on not less than 30 days’ 
notice, reinstated and modified so as to 
postpone effective date thereof to July 28. 

* - * 


Finance 15826, Patapsco & Back Rivers 
R. R. Co. Construction. Date for completion 
of construction extended to June 30, 1960. 

. o > 


MC-29654, Sub. 33, Furniture Express, Inc. 
Application dismissed at applicant’s re- 
quest. 


* * * 


On determination by the Commission of 
the contract carrier status of a number of 
motor carriers, those carriers have asked the 
Commission for permission to withdraw their 
“conversion” applications. In the follow- 
ing orders, the Commission, division 1, has 
dismissed conversion applications and has 
also vacated and set aside prior orders in- 
Stituting proceedings for the purpose of de- 


ning the status of the involved car- 
ers: 


MC-75566, Sub. 4, Sheridan & Duncan, Inc., 
New York, N.Y. MC-101362, Sub. 1, GE. & 
W. Trucking Co. Woodside, L.I., N.Y. 


s * * 


MC-11013, Sub. 7, Warren Brothers. Ap- 
plication reopened for oral hearing on July 
23, at Washington, D.C., before Examiner 
Leo A. Riegel. Applicant required to make 
available at hearing those witnesses who 
Signed verified statements in support of ap- 
plication for purpose of cross-examination 
with respect to matters set forth in their 
verified statements; and if said witnesses do 
hot appear for cross-examination that their 
verified statements be subject to a motion 
to strike. Applicant permitted, at the hear- 


ing, to call other witnesses in support of ap- 
Plication. 


MC-110814, Sub. 4 TA, Western Lines. Pe- 
titions of Red Ball Motor Freight, Inc., et al., 
and Herrin Transportation Co. for reconsid- 
eration of order of Apr. 3, granting amended 
application for certain temporary authority, 
denied. Applicant authorized to operate 
temporarily when conditions have been met. 

€ * * 

MC-117170, Sub. 1 TA, Chadwick Trucker. 
Order of May 2, conditionally approving ap- 
plication, reinstated as of June 20. 

* > > 

Respondents having failed to submit their 
statements of facts and arguments under 
modified procedure, the Commission has 
issued an order requiring respondents on or 
before 40 days from June 12, to cancel the 
suspended schedules on not less than one 
day’s notice, and discontinuing the proceed- 
ings in the following: 

I. & S. M-10936, Silver—Carteret, N.J. to 
Cleveland, O. 

I. & S. M-10956, Iron Pipe—Hicksville and 
Maspeth, N.Y. to Cincinnati, O. 

I. & S. M-11029, Automobile Parts to and 
from Detroit, Mich. 

I. & S. M-11035, Iron or Steel Wire—Pitts- 
burgh to Kernersville, N.C. 

I. & S. M-11027, Iron & Steel Articles—Be- 
tween Niles and Waukegan. 

1. & S. M-11055, Coffee—New Orleans, La. 
to Miami and Tampa, Fla. 

I. & S. M-11056, Pallets—Grand Rapids, 
Mich. to Joliet, Ill. 

I. & S. M-11058, Rubber Tires—Miami, 
Okla. to Kansas City, Mo. 

I. & S. M-11060—Iron or Steel—Skelp— 
Utah to Calif. 

I. & S. M-11061, Iron or Steel—The Aetna 
Freight Lines, Inc. 

I. & S. M-11014, Wine and Liquor—Minn. 
Points. 

* ~ * 

No. 32272, Continental Steel Corp. v. A. & 
S., et al.; No. 32295, Same v. Same. Com- 
plaints dismissed at complainant’s request. 

* ~ cd 


Finance 2613, Control of Central Pacific 
by Southern Pacific. Proceeding reopened for 
further consideration and assigned for hear- 
ing at a time and place to be fixed. 

7 * + 


I. & S. 6857, Iron & Steel—Monaca, Pa., 
to Southern Points. Proceeding assigned for 
hearing July 23, at 680 West Peachtree St., 
N.W., Atlanta, Ga., before Examiner L. H. 
Dishman, to permit parties to examine re- 
spondent’s witness Joe M. Hambrick, and 
to afford opportunity for introduction of 
additional evidence by parties. 

* * a 


I. & S. 6951, Formaldehyde—Bishop, Tex. 
to Port Newark, N.J. Suspension order of 
June 18 vacated and proceeding discon- 
tinued forthwith. 

* a * 

MC-20992, Sub. 4, William Dotseth, Ex- 
tension—Agricultural Implements. Appli- 
cant’s tendered petition for further hearing 
accepted for filing. Ace Lines, Inc., interve- 
ner, may file a reply on or before July 16, 
to said petition for further hearing. 

* 


MC-29894, Sub. 4, James B. Beard, Jr., 
Extension—Hernando, Miss. Applicant’s mo- 
tion to strike appearance, petition for leave 
to intervene, evidence, and exceptions of 
Gore Truck Line overruled. 


On determination by the Commission of 
the contract carrier status of motor carriers, 
those carriers have asked the Commission 
for permission to withdraw their “conver- 
sion” applications. In the following orders, 
the Commission, division 1, has dismissed 
conversion applications and has also va- 
cated and set aside prior orders instituting 
proceedings for the purpose of determining 
the status of the involved carriers: 

MC-41133, Sub. 1, Keith Fulton & Sons, 
Inc., Cambridge, Mass. 

MC-55555, Sub. 1, Frank Ferraro Trucking 
Co., Paterson, N.J. 


* * * 


At the request of the applicants, the Com- 
mission, Temporary Authorities Board, has 
issued an order revoking specified operating 
rights in the following proceedings: 


MC-52698, Wilson Transfer and Storage, 
Boone, Ia., permit dated Dec. 1, 1942. 

MC-115184, Five Tee Trucking Co., Pater- 
son, N.J., permit dated Jan. 24, 1956. 


* * * 


MC-74446, Samuel Weinstein Estate, Clay- 
ton, N.J. Carrier ordered by the Commis- 
sion, Temporary Authorities Board, to com- 
ply with section 215 and the Commission’s 
rules and regulations pertaining to evidence 
of insurance or other security for the pro- 
tection of the public, failure or refusal of 
which, carrier ordered to either show cause 
why the involved operating rights should 
not be revoked for willful failure so to 
comply or to inform the Commission if an 
oral hearing is desired. Failing in the alter- 
natives, the matters will be taken under 
consideration with a view to revoking the 
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rights if such action is found to be war- 
ranted. 


* * * 
MC-105024, Sub. 4, Portland Motor Trans- 
port, Inc.; MC-114004, Sub. 18, Arkansas 


Trucking Co., Inc.; MC-114148, Sub. 1, Floyd 
E. Flanders. Applications reopened for oral 
hearing at a time and place to be fixed later. 
Applicants required to make available at 
hearing those witnesses who signed verified 
statements in support of applications for 
purpose of cross-examination with respect 
to matters set forth in their verified state- 
ments, and if said witnesses do not appear 
for cross-examination that their verified 
statements be subject to a motion to strike. 
Applicants permitted, at hearing, to call 
other witnesses in support of applications. 
* 7 * 


MC-105642, Sub. 3, Bardstown Transfer, 
Inc. July 24 fixed as date on or before which 
protestant may file verified statements in 
opposition to application, and Aug. 4 fixed 
as date on or before which applicant may 
file verified statements in rebuttal. 

7” * *« 


MC-112020, Sub. 44, Commercial Oil Trans- 
port. July 28 fixed as date on or before which 
protestants may file verified statements in 
opposition to application, and Aug. 8 fixed 
as date on or before which applicant may 
file verified statements in rebuttal. 

~ - 7 


Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-114250, Sub. 1, Luisi Truck Lines. 

: MC-114413, Sub. 16, Seaboard Food Express, 
nc. 
MC-117352, Holmes Transportation. 
MC-117365, Glen C. Thompson. 
* » +” 


MC-115830, Sub. 7 TA, Babcock & Lee 
Petroleum Transporters, Inc. Order of Apr. 
24 vacated. Replicant’s motion to strike ap- 
plicant’s petition for reconsideration over- 
ruled. Applicant authorized to operate tem- 
porarily when conditions have been met. 

x * * 


MC-116073, Sub. 1 TA, Moorhead Phillips 
Service. Applicant’s petition for reconsidera- 
tion of order of Apr. 28, denying tempo- 
rary authority, denied. 

* * * 


MC-116694, Humfleet Auto Parts. Appli- 
cant directed to answer to Commission and 
show cause, if any there be, within thirty 
days from June 25, in a writing verified 
under oath, why order should not be vacated 
and set aside and application dismissed. 

. = x 


MC-117164, Tom McKee. McKee Trucking 
Co., Inc. substituted as applicant in lieu 
of Tom McKee. 


FEPECESEUOOSEOCEOROOREOOUEEOOOSCCOSCOCOOEGOREEOTESUCUSEOSEESUOCEOCORCRROROROSEEE 


Orders Stayed 


> Notice of stay of the order in each of the 
proceedings shown below, in accordance 
with section 17(8) of the interstate com- 
merce act, has been issued by the Secretary 
of the Commission. Section We) provides 
for stay of a decision or order of an individ- 
val commissioner, a division, or a board 
until action has been taken on petitions for 
rehearing, reargument or reconsideration 
filed before the effective date of the order. 
The Commission’s Secretary issues such no- 
tice under a delegation of authority by the 
Commission. 


CRUOEOOCOOEUCOHEOCUUURSCCEERUUERROCOORERCUERCOEREREDOESERUSRECOOEOTODORRO OOS ONEREEEES 


No. 32040, International Minerals and 
Chemical Corp. v. A. T. & S. F., et al. Order 
of Apr. 22 stayed pending disposition of 


defendants’ petition for reconsideration. 
7 * * 


MC-F-6387, C. & H. Transportation Co., 
Inc.—Purchase (Portion)—Squaw Transit Co. 
Order of May 12 stayed pending disposition 
of applicants’ petition for reconsideration. 

* * ~” 

MC-F-6528, Burlington Truck Lines, Inc.— 
Purchase—W. B. Love. Order of May 7 stayed 
pending disposition of petitions of appli- 
cants and American Trucking Associations, 
Inc. for reconsideration. 

* * * 


No. 31944, Pickup and Delivery Restrictions 
—Calif.—Rail; I. & S. 6545, Pickup and De- 
livery Restrictions—Union Pacific; I. & S. 
M-8291, Pickup and Delivery Restrictions— 
Calif.; I. & S. M-8306, Pickup and Delivery 
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Restrictions—Transcontinental; I. & S. M- 
8352, Pickup and Delivery Restrictions—Calif., 
Nev. and Ariz.; MC-C-1934, Pickup and De- 
livery Restrictions — Calif.—Motor; MC-C- 
1936, Pickup and Delivery Restrictions— 
Transcontinental. Order of Apr. 22 stayed 
pending disposition of rail carrier respond- 
ents’ petition for oral argument before, and 
reconsideration by entire Commission and 
request for postponement of effective date. 


OUEUOCCEORCEOEOCSERCEROCCRNTOOEGRC ER CEEHOCEREEUOGHNCOEEGESRETOOREORORRODER ERR N ED 


Modified Procedure Cases 


p> Published under this heading are digests 
of Commission orders assigning cases for 
handling under modified procedure. Each 
listing shows one date. That is the date on 
er before which complainants (in complaint 
cases) or respondents (in investigation and 
suspension cases) must file statements of 
facts and arguments. Under the Commis- 
sion’s rules of practice, statements by de- 
fendants (in complaint cases) or protestants 
(in investigation and suspension cases) are 
due 30 days from the date shown, after 
which 10 days are allowed for the filing of 
replies by complainants or respondents. 


OERCRESEEOOEOEEAOOREEDOORREDERRECESETODERODSR OREO ORER GEER AAOORROORROORRROOEEREOEY 


August 4—32452, Utah-Idaho Sugar Co. v. 
Northern Pacific Ry. Co. 


pean eveveeeeev ee eeeeeeeeeeeeeene 


APPLICATIONS 
AND PETITIONS 


eeeeeeeeeeeeeeeeeeeeeeeeeeee 


In Plea to 1.C.C., Ship Line 


Calls Government's Tariff 


Interpretations ‘Dictatorial’ 


Lacking means of protecting itself 
against what it calls “the govern- 
ment’s dictatorial tariff interpreta- 
tions,” the Weyerhaeuser Steamship 
Co. has asked the Commission to 
issue a declaratory order terminating 
a controversy between it and the 
federal government with respect to 
rates applicable to the transporta- 
tion of metal cargo containers known 
as “Conex Containers.” 


In a petition for such an _ order, 
docketed at the Commission as No. 
32459, the steamship company said that 
to date the government had deducted 
$4,130 as arbitrary offsets from the pay- 
ment of Weyerhaeuser’s current freight 
bills on shipments of various other ar- 
ticles, on the premise that a rating lower 
than the one applied by the company 
was applicable on the cargo containers. 


For several years, the petitioner said, 
it had been transporting for the govern- 
ment shipments of empty containers, re- 
ferred to as “Conex Containers,” which 
were described as “vans, lift or other 
than lift,” and carriers’ shipping vans, 
lift or other than lift, from the east 
coast, including Norfolk, Va., to the 
west coast, including Oakland, Calif. 

“The shipments were charged on the 
basis of rates published in item 1330, 
twenty-fifth revised page 152 and suc- 
ceeding issues of Agent Harry S. Brown’s 
LC.C. No. 1,” petitioner said. “There are 
various rates in item 1330. The highest 


rate applied on articles rated 1% times 
first class, L.C.L., in the western classi- 
fication. This was the basis on which 
the ‘Conex Containers’ were charged, 
because item 9585 of the western classifi- 
cation, Agent Dumas’ I.C.C. No. 33 and 
item 21250 of the reissue, Agent Dumas’ 
No. 34, published a 1% times first class 
less-carload rating on: Vans, lift or other 
than lift, S.U., loose or in packages, under 
the heading, ‘Carriers, shipping:’ 


Position of G.A.O. 


“The United States General Account- 
ing Office has now taken the position 
that ‘Conex Containers’ are not properly 
rated as vans, lift or other than lift. 
On April 26, 1957, a claim for over- 
payment was addressed to the Assistant 
treasurer of Weyerhaeuser Steamship 
Co., at San Francisco, Calif. It concerned 
government bill of lading No. N- 
31571926, dated January 31, 1954, and 
stated that the containers should have 
been rated second class under the pro- 
visions of item 13815 of Agent Dumas’ 
classification, I.C.C. No. 33.” 

Petitioner said that the heading and 
the item read as follows: 

“Containers, sheet iron or steel, set 
up, (with or without their equipment of 
bails, handles, covers, bungs or nozzles) 
. . . liquid capacity exceeding 15 gallons; 
sides made wholly of 16 guage or thicker, 
sheet, loose or in packages.” 

In the ensuing correspondence in con- 
nection with this and other claims it 
was pointed out on behalf of Weyerhaeu- 
ser that all three classification commit- 
tees as well as the Commisson, infor- 
mally, had found that “Conex Contain- 
ers” were properly rated as vans, lift or 
other than lift under the heading, “Car- 
riers, Shipping,” in the classification, the 
basis on which Weyerhaeuser rated them, 
petitioner said. 

“The General Accounting Office, how- 
ever,” petitioner said, “still maintains 
that their interpretation is correct and 
that ‘the amount determined as over- 
paid will be collected by deduction or 
through other available means without 
further notice.’ ” 


Weyerhaeuser said that the corre- 
spondence culminated with a letter dated 
March 7, 1958, addressed to Mr. C. A. 
Cornnell of the General Accounting Of- 
fice in Washington, D.C., by the assistant 
chairman of the Intercoastal Steamship 
Freight Association. Receipt of the letter 
had never been acknowledged, it said. 

The letter was reproduced in Weyer- 
haeuser’s petition and stated in part, 
as follows: 

“Upon reviewing No. 127917 in 
sions of the Comptroller General 
United States’, Volume 36, Page 
has been noted that in referring to the 
informal opinion of the Director of the 
Bureau of Rates, Tariffs and Informa: 
Cases of the I.C.C. dated May 21, 1956, 
the Comptroller General stated: 


“*The opinion of the director, however, 
was rendered on the basis of a purely 
ex parte presentation by your company 
and he was careful to state in no un- 
certain terms that the views expressed 
in the opinion were not those of the 
Interstate Commerce. Commission but 
were the informal views of his office 
without prejudice to any different con- 
clusion the Commission might reach in 
a formal proceeding and that they were 
not binding upon the carriers or the 
shippers. It is only reasonable to assume 
that if and when the Commission dis- 
poses of the matter on a formal pres- 
entation it will have before it a more 


‘Deci- 
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complete record than was before the 
director at the time he rendered his 
informal Opinion.’ 

“In the circumstances and because of 
the difference of opinion between ys 
as to the properly applicable rate, your 
cooperation in helping us secure a formal 
opinion on the matter from the Inter- 
state Commerce Commission would be 
greatly appreciated. May we have an 
expression as to your position on this 
question?” 

Weyerhaeuser continued its petition by 
saying that to date the U.S. government 
had deducted $4,130 as arbitrary offsets 
from the payment of current freight 
bills due Weyerhaeuser. 

“Petitioner is convinced,” it said, “that 
the proper and legal rates were assessed 
on these empty, bulky ‘Conex Contain- 
ers’; however, it has no means of pro- 
tecting itself against the government's 
dictatorial tariff interpretations. It is 
earnestly prayed that the Commission 
remove the uncertainty as to the legally 
applicable rate through modified pro- 
cedure and the issuance of a formal 
order.” 


Railroads Serving Missouri 
Ask Ex Parte 206 Increases 


On Some Intrastate Rates 


The Commission has docketed as 
No. 32463 a petition of railroads 
operating in Missouri asking the 
Commission to require that intra- 
state rates on certain commodities 
in that state be increased to the 
interstate level authorized by the 
I.C.C. in Ex Parte 206, Increased 
Freight Rates, Eastern, Western, 
Southern Territories, 1956. 


The Missouri railroads said that, be- 
cause the Missouri Public Commission 
had failed to authorize intrastate in- 
creases comparable to those permitted 
on interstate traffic, they were deprived 
of “vitally needed revenues in an amount 
exceeding $300,000 per annum.” 

The railroads recalled that, in Ex 
Parte 206, the I.C.C. had authorized 
increases of 14 per cent within Eastern 
Territory, 12 per cent within Western 
Territory, 9 per cent within Southern 
Territory, 12 per cent interterritorially 
between Eastern and Western territories 
and 9 per cent interterritorially between 
Southern and other territories. 

They observed that most of Missouri 
lay within Western Territory, but that, 
for rate-making purposes, a small seg- 
ment of the state (generally along the 
Burlington Railroad between St. Louis 
and Alexandria, Mo.) was deemed to be 
within Eastern Territory. 

The commodities as to which the Mis- 
souri commission did not permit full 
application of the Ex Parte 206 increases 
to intrastate traffic were set out in aD 
appendix to the petition of the rail- 
roads. 

It showed that, on sand and gravel 
(commodity group 327), broken, ground 
and crushed stone and rock (commodity 
group 329), and cinders, carloads, in opeD 
top cars not protected by tarpaulin 0 
other protective coverings; on clay and 
bentonite (commodity group 323), cal- 
loads; fertilizer compounds, N.O.1.BN. 
dry (manufactured fertilizer), carloads. 
and bituminous coal, line-haul rates, 
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carloads, the Missouri commission had 
permitted an increase of 5 per cent. 
The railroads said they were seeking 
an increase of 7 per cent on the indi- 
cated traffic in bulk within the state, 
and an increase of 9 per cent in the 


= “Eastern Territory strip.” 


The railroads alleged that denial of 
authority to increase the Missouri intra- 
state rates had created “numerous in- 
stances of undue and unreasonable ad- 
yantage and preference and prejudice 
petween persons or localities in intra- 
state commerce, on the one hand, and 
interstate or foreign commerce, on the 
other. They said the situation had like- 
wise resulted in undue, unreasonable, 
and unjust discrimination against inter- 
state commerce “all as is forbidden and 
declared to be unlawful by section 13(4) 
of the interstate commerce act.” 


Trucker Claims Qualification 


For ‘Second Proviso’ Rights 


Stating that he would no longer be 
employed by a multi-state motor com- 
mon carrier as of July 1, Harold M. 
Sandhaus, of Kansas City, Mo., has 
petitioned the Commission to vacate a 
notice it had issued which had the effect 
of overruling a notice by Sandhaus of 
intent to engage in interstate commerce 
between the same Missouri points as au- 
thorized in his intrastate certificate, 
pursuant to the “second proviso” of sec- 
tion 206(a)(1) of the interstate com- 
merce act. His petition was filed in MC- 
99506, Harold M. Sandhaus—Eligibility— 
Second Proviso. 

The Commission had notified Sand- 
haus, in response to the latter’s notifica- 
tion of intent to do so, that he might 
not lawfully engage in such operations 
as long as he was employed by Byers 
Transportation Co., Inc., a multiple- 
state motor common carrier. In the in- 
stant petition, Sandhaus stated that on 
and after July 1, he would no longer be 
employed by Byers; would have no con- 
nection whatsoever with that carrier, 
and that the reason for the Commis- 


} sion’s notice would thereby cease to ex- 


ist. 

The second proviso of section 206(a) (1) 
makes it unnecessary for a motor carrier 
which operates solely within any state 
to obtain from the Commission a cer- 
tificate authorizing the transportation 
by such carrier of passengers or property 
in interstate or foreign commerce be- 
tween places within such state “if there 
be a board in such state having author- 
ity to grant or approve such certificates 
and if such carrier has obtained such 
certificate from such board.” 


Sandhaus stated that he was the owner 
of intrastate operating rights, issued by 
the Missouri Public Service Commission, 
as @ motor common carrier of property 
between Kansas City and points in Mis- 
souri within 15 miles of Grandview, Mo., 
on the one hand, and, on the other, all 
points in Missouri, subject to the restric- 
tion that no service be rendered between 
points on the regular routes of author- 


oe. regular-route common motor car- 
riers, 


Barge Charter Exemption 


By an application in W-1114, Brigham 
Brick Corp., of Hoboken, N.J . has asked 
€ Commission to grant it an exemp- 
tion under section 302(e) of the inter- 


state commerce act in connection with 
the charter of one barge to Jova Brick 
Works, of Roseton, N.Y. The applicant 
said that in April Jova had difficulty 
with one or two of its barges and that, 
to maintain its shipping schedule, Brig- 
ham temporarily loaned Jova one of 
its barges at a charter rate of $38.50 per 
day. 

Section 302(e) authorizes the Com- 
mission to exempt from regulation for a 
time specified by it in its exemption order 
the furnishing of a vessel for compen- 
sation where it finds that regulation is 
not necessary in order to effectuate the 
national transportation policy. 


Consolidated Freightways 
Asks Early Handling of 


Rights Acquisition Cases 


Consolidated Freightways has 
asked early handling by the entire 
Commission of proceedings in which 
it seeks to acquire control through 
stock ownership or merger of six 
motor carriers operating east of the 
Mississippi River which would ex- 
tend its (Consolidated’s) routes from 
Dayton, O., to the middle Atlantic 
seaboard, Alabama, Georgia and the 
Carolinas. 


In a motion “to advance and for oral 
argument” in MC-F-6135, Consolidated 
Freightways, Inc.—Control—The Silver 
Fleet Motor Express, Inc., and embraced 
cases (called as a group by Consolidated 
“Eastern Region Acquisitions”) the car- 
rier said that the proceedings had been 
pending for two years or more. - It 
added that “the transactions involved 
are of great importance” and that “peti- 
tions for reconsideration of any report 
of division 4 would be inevitable.” 

Therefore, Consolidated prayed that 
“these proceedings be transferred from 
the docket of division 4 to the docket 
of the entire Commission and set down 
for oral argument at as early a date as 
may be consistent with the convenience 
of the Commission.” 


The embraced cases are: Finance No. 
19172, Consolidated Freightways, Inc.— 
Securities; MC-F-6202, Same—Control 
and Merger—Shippers Dispatch, Inc.; 
Finance No. 19273, Same—Securities; 
MC-F-6237, Same—Control and Merger 
—Bell Lines, Inc.; Finance No. 19342, 
Same—Securities; MC-F-6276, Same— 
Control and Merger—Motor Cargo, Inc., 
and MC-F-6278, Same—Control and 
Merger—Liberty Motor Lines, Inc. 

Early in April a Commission examiner 
recommended approval of the proposed 
transactions (T.W., April 5, p. 97). 

The motion to advance and for oral 
argument was filed by Consolidated 
when it filed its reply to all exceptions 
of protestants. 


1.C.C. Probe Should Include 


Glassware, Bureau Says 


The Central States Motor Freight 
Bureau, Inc., has petitioned the Com- 
mission for a modification of its order 
of investigation in No. 32385, Increased 
Rates—Central States Territory—1958, 
embracing No. 32385, Sub. 1, Emergency 
Increased Rates—Central States Terri- 
tory—1958, in which the Commission 
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instituted an investigation into the “rea- 
sonableness and lawfulness otherwise 
of the class rates, commodity rates, 
classification of property and the rules 
and regulations and practices relating 
thereto,” with exceptions, within Central 
Territory (T.W., May 17, p. 99). 

The bureau had asked for emergency 
increases of 5 per cent in commodity 
rates and 7 per cent in class and excep- 
tions rates, which supplemented an 
earlier request for a general investigation 
into motor carrier rate levels in Central 
Territory. 

In its instant petition, the bureau said, 
among other things, that glassware as 
described in the Commission’s order, 
dated May 13, should not be excluded 
from the investigation in the title case, 
even though that commodity had been 
excluded by the bureau in its emergency 
revenue relief petition (the embraced 
proceeding). 

The bureau said that the Commission’s 
order excluded, among other commodi- 
ties, glassware, viz.: bottles (not siphon 
bottles), jars and packing glasses, com- 
mon, not exceeding five gallons in ca- 
pacity with or without their equipment 
of caps, covers, tops or stoppers. It added 
that it was in accord with the Commis- 
sion’s order insofar as it excluded house- 
hold goods, lumber, commodities in bulk 
in dump trucks, coal, liquid bulk products 
in tank trucks, and iron and steel articles 
in truckload or volume shipments. 

In asking that glassware not be ex- 
cluded from the investigation, the bureau 
stated that it had excluded that ctom- 
modity from its emergency relief peti- 
tion “as commodity rates applicable on 
that traffic had been increased,” and 
that it never intended that such rates 
should be excluded from the investiga- 
tion. 


New Orleans Zone Extension 
To Include Industries Asked 


The American Oil Co.; Cities Service 
Oil Co. (Pennsylvania); Shell Oil Co., 
and its subsidiary Shell Chemical Corp., 
and the General American Transporta- 
tion Corp., have petitioned the commis- 
sion for an extension of the western 
boundary of the New Orleans commercial 
zone to include certain points at which 
those companies operate various fa- 
cilities. The petitions were filed in Ex 
Parte No. MC-37, Commercial Zones and 
Terminal Areas (New Orleans, La., Com- 
mercial Zone). 


American asks that the boundary be 
revised to include its petroleum refinery 
at Destrehan, La., “its main entrance be- 
ing five miles in a westerly (up-river) 
direction, on Louisiana Highway 48, from 
the present boundary. .. .” Cities Serv- 
ice seeks an extension of the zone to 
include St. Rose, La., at which it op- 
erates a terminal for “storing, blending 
and packaging petroleum and petroleum 
products.” 

Shell Oil and Shell Chemical, in a 
joint petition, ask a redefinition of the 
zone so that its western boundary would 
be the Bonnet Carre Spillway, and would 
include Norco, La., the location of a 
“large petroleum refinery” and a “large 
chemical plant,” the latter bordering on 
the spillway. 


General American, described as being 
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engaged in the business of operating a 
fleet of railway tank and refrigerated 
cars, the warehousing and packaging of 
liquid commodities, and the manufac- 
ture of railway cars and plastic articles, 
seeks to have the boundary moved to 
include its plants at Good Hope, La. 
All of the petitioners avowed close 
connections business-wise as well as dis- 
tance-wise with New Orleans proper. 


Water Carrier Applications 
Made Public by Commission 


The Commission has given notice of 
the filing with it of an application by 
the Blue Stack Towing Co., of Tampa, 
Fla., for authority to operate as a com- 
mon carrier by non-self-propelled vessels 
with the use of separate towing vessel, in 
interstate or foreign commerce, on one 
voyage in the transportation of about 
5,500 tons of cement, in bags, from Hous- 
ton, Tex., to Tampa. The application is 
a with the Commission as W-525, 
Sub. 5. 


In W-923, Sub. 8, Gulf-Canal Lines, 
Inc., of Houston, has applied to the Com- 
mission for authority to extend its opera- 
tions as a water common carrier of 
commodities generally to include year- 
around service at ports and points on 
the Flint River to Bainbridge, Ga., in- 
cluding that point, 29 miles above the 
confluence of the Flint with the Apala- 
chicola River; on the Chattahoochee 
River to Columbia, Ga., including Colum- 
bia, 46.5 miles from its confluence with 
the Apalachicola, and along the Apala- 
chicola from its confluence to its mouth 
at Apalachicola, Fla. The applicant said 
it had filed its application after being 
advised by the U.S. Army Corps of Engi- 
neers that nine-foot navigation was 
available along the route. 


Alva S. Staples, of Kingston, N.Y., a 
brick manufacturer, has asked the Com- 
mission, in W-1113, for an order ex- 
empting it from the provisions of part 
III of the interstate commerce act re- 
lating to the regulation of water car- 
riers in connection with the furnishing 
of barges to shippers for the transpor- 
tation of brick between Malden-on- 
Hudson, N.Y., and points within the 
New York harbor area, and intermediate 
points on the Hudson River. The ap- 
plicant stated that its charters were 
made only when it did not need all of 
its barges for its own use, and when 
a shipper it served did need extra barges. 
No “competition of substance” with for- 
hire carriers would result, the applicant 
said. 


Plea to Institute Forwarder 


Operations in West Filed 


By an application in FF-130, Sub. 2, 
North Pacific Forwarders, Inc., of San 
Francisco, Calif., has asked the Commis- 
sion for authority to institute operations 
as a freight forwarder in interstate or 
foreign commerce through use of fa- 
cilities of common carriers by railroad, 
express, water, air, or motor vehicle in 
the transportation of general commodi- 
ties from points in Idaho, Montana, Ne- 
vada, Oregon, Utah and Washington to 
points in California. 


Applicant said that the principal 
points of origin and assembly would be 
Eugene, Portland and Salem, Ore., and 
Seattle, Tacoma and Spokane, Wash., 
and that the principal break-bulk and 
destination points would be San Fran- 
cisco, Oakland and San Jose, Calif. 


Finance Applications 
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Finance No. 19022 (second supplemental). 
Federal Barge Lines, Inc., asks the Commis- 
sion to approve separate contracts between 
the applicant and the Birmingham Southern 
Railroad Co., covering trackage rights to the 
former for use of certain of the latter's 
tracks in Jefferson County, Ala., which con- 
tracts will be substituted for an existing 
contract. 

a * * 

Finance No. 19316 (supplemental). Union 
Pacific Railroad Co. asks amendment of 
authorization to acquire control of Spokane 
International Railroad Co., so that exchange 
of stock, instead of being on the basis of 
one share of $10 par value common stock 
of the U. P. for 1.1 shares of no-par-value 
common stock of Spokane International, 
would be 1.04 shares of U. P. common stock 
for one share of Spokane International. 

= . . 


Finance No. 20238, Tennessee Central Rail- 
way Co. asks authority to issue shares of 
common capital stock of $5 par value per 
share in exchange for presently-outstanding 
shares of common capital stock of no par 
value per share. 

* * 

Finance No. 20239, Roadway Express, Inc., 
of Akron, O., asks authority to issue four 
promissory notes in the aggregate principal 
amount of $617,300, three of which to be 
secured by a mortgage on new terminal 
property, and the fourth by a deed of trust 
on a new relay station, to reimburse its 
treasury for expenditures made in connec- 
tion with the acquisition of such property 
and improvements thereon. 

> 7 Zz 


Finance No. 20241, Overnite Transporta- 
tion Co., of Richmond, Va., asks authority to 
issue a promissory note for $80,000 payable 
in monthly installments, with interest at 
512 per cent, the proceeds to be used to 
repay a temporary bank loan of $60,000 and 
to increase working capital. The temporary 
bank loan was made to enable the applicant 
to construct a new terminal at South Nor- 
folk, Va. 

+ 7 * 

Finance No. 20242, United Freight For- 
warders, Inc., asks authority to purchase 
the operating rights of J. T. O’Malley, doing 
business as Northwestern Forwarding Co. 
Both companies have headquarters in Min- 
neapolis, Minn. United Freight Forwarders, 
according to the application, was organized 
for the purpose of purchasing the North- 
western rights. 

. 7 > 

MC-F-6940, T. Rucker Ginn, an individual 
of Covington, Ga., asks authority to acquire 
control of Atlanta-Union Point Trucking Co., 
Inc., of Greensboro, Ga. 

os 7 * 


MC-F-6941, Great Southern Trucking Co., 
of Jacksonville, Fla., asks authority to ac- 
quire control of Hunt Truck Lines, Inc., 
of Tampa, Fla., merge the latter into the 
former, and to operate temporarily 

* * * 


MC-F-6942, Duncan McRae, Crossett, Ark., 
asks authority to acquire control of Melton 
Truck Lines, Inc., also of Crossett, through 
ownership of capital stock, or otherwise. 

» 7 * 

MC-F-6943, Louis L. Mockenhaupt, of Los 
Angeles, Calif., asks authority to acquire 
control of Victorville-Barstow Truck Line 
and B & L Truck & Transfer Co., also Los 
Angeles, through ownership of capital stock 
or otherwise. 
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Petitions for Rehearing, Etc. 
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I. & S. 6903, Synthetic Resin—New York 
Area. Lehigh Valley R.R. Co. asks recision 
of order of June 5, and in alternative, fur- 
ther reconsideration of its previous petition 
for reconsideration of original suspension 
order of Mar. 26. 
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MC-5363, Sub. 1, James H. Alston—cCon- 
version Proceeding. Applicant asks rehearing 
and reconsideration. 

” . . 

MC-49296, Bigley Bros., Inc., Contract Car- 
rier Application. Applicant asks reopening 
of proceeding under “grandfather” clause 
contained in Section 206 of Interstate Com- 


merce Act for purpose of clarification and 
modification in part of commodity descrip- 
tion. 


* >. * 
MC-90760, Sub. 14, Russell D. Enos. Ap- 
plicant asks reconsideration. 
os * + 
MC-99506, Harold M. Sandhaus—Eligibility 


—Second Proviso. Applicant asks vacation of 
notice of Jan. 16, 1956. 
* * * 

MC-113843, Sub. 16, Refrigerated Food Ex. 
press, Inc., Extension—Elimination of Gate- 

way. Applicant asks reconsideration. 
ca 7 * 


No. 30846, Thermoid Co., Southern Diy. y, 
B. & O., et al.; No. 31683, Raybestos-Man- 
hattan, Inc., General Asbestos and Rubber 
Div. v. Same; No. 31684, Thermoid Co., 
Southern Div. v. Same; No. 31685, Union 
Asbestos and Rubber Co. v. Same; No. 31686, 
Carolina Asbestos Co. v. Same. Defendants 
ask reopening and reconsideration. 

= . ~ 


No. 32385, Increased Rates—Central States 
Territory—1958; No. 32385, Sub. 1, Emergency 
Increased Rates—Central States Territory- 
1958. Central States Motor Freight Bureau, 
Inc. asks modification of order of May 13 

7 *~ > 


MC-37975, Robert A. Smith. Robert A. 
Smith asks reconsideration of order of May 
22, in MC-FC-61220, Peninsula Transit Corp., 
Transferee, and Robert A. Smith, Transferor. 

* * . 


MC-4826 and Subs. 2, 3, 5 and 6, Hayes 
Transportation Co. First National Bank of 
Jamestown asks suspension of operating 


rights pending abandonment and sale. 
* - > 


MC-20992, Sub. 4, William Detseth, Exten- 
sion — Agricultural Implements. Applicant 
asks further hearing to permit introduction 
of newly available evidence. 

= » * 

MC-28439, Sub. 77, Daily 
Inc., Extension—Coldwater, 
specialized Carriers Section and nine indi- 
vidual protesting members ask reopening, 
rehearing, and reconsideration. 

= 


* * 


Motor Express 
O. Heavy and 


MC-30844, Sub. 23, Heuer Truck Lines, Inc 
Gateway Transportation Co., et al. ask re- 
consideration by entire Commission. 

= 2 7 

MC-112848, Sub. 6, B & B Lines, Extension 
—Coffeyville, Kan. Lee Way Motor Freight, 
Inc. asks reconsideration by full Commis- 
sion. 

. . 

MC-115331, Sub. 4, Truck Transport, Inc.; 
MC-92983, Sub. 273, Eldon Miller, Inc.; MC- 
64932, Sub. 239, Rogers Cartage, Inc. Various 
railroad protestants ask consolidation for 
recommended report and final determina- 
tion. 

7 . > 

MC-115999, Sub. 1, Davis Bros. Motor Trans- 
port, Inc., Common Carrier Application 
Watkins Motor Lines, Inc. asks issuance of 
& subpoena to compel applicant to produce 
documentary evidence at further hearing 

* 7 7 

MC-F-6583, Converse Trucking Service, Inc 
—Purchase—Manning Freight Lines, Inc. In- 
terstate Freight Lines, Inc., et al. move that 
Appendices A and B attached to exceptions 
of applicants and all references in such ex- 
ceptions to said appendices be stricken. 

- o * 


No. 31881, Eastern Central Motor Carriers 
Association, Inc. v. ABC Freight Forwarding 
Corp., et al. Blue Ribbon Express, Inc. asks 
reconsideration, oral argument and/or fur- 
ther hearing. 

* ~ «x 

No. 31888, Washington Potato & Onion 
Shippers Association, Inc., v. Union Pacific 
R.R. Co., et al. Complainant asks (1) recon- 
sideration of Commission’s order insofar 4s 
carload rates on potatoes are involved into 
Official Territory (east of Ill. Territory) and 
Southern Territory from Southern Idaho 
etc., origins east of Boise, Ida., and from 
Washington points; and (2) reopening of 
record to incorporate evidence of action by 
all defendants, other than eastern and 
southern line defendants, insofar as rates 
and from area identified in (1) above are 
concerned. 

*« ~ + 

No. 32058, Cotton—Transcontinental Ter- 
ritory To South. Alabama, Tennessee and 
Northern R.R. Co., et al. ask entry of order 
requiring Southern Railway and its affiliated 
system lines to cancel that portion of Item 
1419 in Transcontinental Freight Bureau 
Tariff 2-X, Prueter’s ICC 1590, which pub- 
lishes restricted routing to destinations 0 
Southern Territory. 
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June 28, 1958 


No. 32150, G. F. Heublein and Brothers, Inc. 
y. B. & O., et al. Defendant railroads ask 


reconsideration. a. te 


No. 32385, Increased Rates—Central States 
Territory—1958. The Copper & Brass Re- 
search Association and the Wire and Cable 
Division of the National Electrical Manu- 
facturers Association ask exemption of brass, 
bronze and copper articles from scope of 
investigation. 

* . > 

Finance 20166, Middle Atlantic Transpor- 
tation Co., Inc.—Notes. Applicant asks re- 
consideration of report and order of June 


ll. 
* ” * 

I. & S. M-11330, Cleaning Compounds, Soap, 
Etc., from New York to Chicago. Riss & Co., 
Inc. asks vacation of suspension order. 

* * 


I. & S. M-11334, Canned Goods from Ind. 
to the South. Central & Southern Truck 
Lines, Inc. asks vacation of suspension or- 


der. * + * 


I. & S. M-11349, Capacity Loads—Long 
Transportation. Respondent asks reconsid- 
eration and vacation of suspension order. 

~ * * 


I. & S. M-11362, Wire and Tubes—N.J. to 
Memphis, Tenn. Malone Freight Lines, Inc. 
asks reconsideration and vacation of sus- 
pension order. 

+ * 

I. & S. M-11388, Styrene From Paulsboro, 
NJ. to Bridgeville, Pa. and Springdale, Pa. 
Eastern Tank Carrier Conference, Inc. asks 
vacation of suspension order. 

o 


I. & S. M-11394, Transit privileges on Iron 
and Steel Articles at Detroit. Brada Cartage 
Co. asks vacation of suspension order. 

2 * 7” 


No. 32190 and 32242, Sub. 2, Columbus 
Freight Bureau, Division Associated Freight 
Bureaus, Inc., et al. v. C. of Ga., et al. 
Complainants move for reopening of record 
and taking of new and additional testimony. 

‘ 7 


8 

Arkansas Plant Food Co. v. 
Cc. R. I. & P., et al. Defendants move that all 
of material appearing on bottom half of 
Sheet 14 of witness M. W. Martin’s Exhibit 
1, previously filed as a part of complainant's 
statement of facts and argument, be 
stricken. 


No. 32382, 


* * * 


MC-22675, Sub. 3, Goltzman Bros. Delcher 
Bros. Storage Co., et al. ask continued hear- 
ing to be held at Jacksonville, Fla., limited 
to receiving evidence of protestants. 

* x” * 


MC-96766, Turnpike Express, Inc. Ap- 
plicant asks clarification of registration of 
intrastate authority filed under second pro- 
viso of section 206(a)(1) of Part 2 of inter- 
state commerce act. 

» * * 

MC-108369, Sub. 2, Raymond J. Holben 
Extension—-Md. W. T. Cowan, Inc. asks re- 
consideration. 

* as * 


MC-112020, Sub. 25, Oil Transport, Exten- 
sion—18 States. Applicant and Quality Car- 
riers, Inc., et al. ask reconsideration. 

* * * 


MC-113779, Sub. 42, York Interstate Truck- 
ing, Inc., Extension—Vegetable and Animal 
Oils. Commercial Oil Transport and Quality 
Carriers, Inc., et al. ask reconsideration. 


* * 


I. & S. M-11392, Asbestos Fibre—Black 
Lake, Quebec to T. L. Terr. Middle Atlantic 
Conference, in behalf of its member carriers, 
asks vacation of suspension order. 


Motor Rights Applications 


> Information from digests of applications 
of motor carriers of property for operating 
rights, including deviation route proposals, 
as made public by the Commission, appears 
below. Protests to granting of an applica- 
tion must be filed within 30 days from the 
date shown, preceding the applications 
listed. In cases where hearing - been 
assigned, notice of intention to oppose an 
application at such hearing must be served 
on the applicant or its representative at 
least 10 days prior to date of hearing. 
Applications for authority to purchase oper- 
ating rights, merge properties or franchises, 
acquire control, lease, or to operate tem- 
porarily are digested elsewhere under the 
caption ‘Finance Applications.” 


MC-2998, Sub. 21, Wolverine Express, Inc., 
Muskegon, Mich. Common carrier, of general 
commodities, with exceptions, serving the 


Consumers Power Co. plant in Port Sheldon 
township, Ottawa County, Mich., as an off- 
route point in connection with authorized 
regular route operations. 

MC-28439, Sub. 86, Daily Motor Express, 
Inc., Carlisle, Pa. Common carrier, over 
irregular routes, of (1) tractors, except truck 
tractors, with or without equipment at- 
tached thereto; (2) trailers, other than those 
designed to be drawn by passenger automo- 
biles, and (3) tools, parts and outer equip- 
ment designed for use in connection with 
and moving in combination loads with 
tractors, between Burlington, Ia., and points 
in the U.S. and Alaska, and, on return, the 
specified commodities when moving as show 
equipment and displays. 

MC-28439, Sub. 87, Daily Motor Express, 
Inc., Carlisle, Pa. Common carrier, over ir- 
regular routes, or (1) tractors (not includ- 
ing truck tractors), with or without attach- 
ments; (2) tractor attachments, and (3) 
loading equipment, between points in Ber- 
gen and Passaic counties, N.J., on the one 
hand, and, on the other, points in the U.S. 

MC-28439, Sub. 88, Daily Motor Express, 
Inc., Carlisle, Pa. Common carrier, over ir- 
regular routes, of agricultural implements, 
agricultural machinery, tractors (other than 
truck tractors), incidental machinery at- 
tachments and parts and trailers, other than 
those designed to be drawn by passenger 
automotives, between Racine, Wis.; Burling- 
ton and Bettendorf, Ia.; Rockford and Rock 
Island, Ill., and points in Me., N.H., Vt., 
Mass., Conn., R.I., Pa., Md., Del., N.J., N.Y., 
Va., D.C., W.Va., and N.C. 

MC-29886, Sub. 117, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Com- 
mon carrier, over irregular routes, of (1) 
tractors, other than truck-tractors, with or 
without attachments; (2) parts thereof and 
incidental machinery, when moving with 
those items in (1), and (3) trailers, de- 
signed for the transportation of the tractors 
in (1), between Churubusco, Ind., on the 
one hand, and, on the other, points in the 
U.S., except those in Conn., Del., Me., Md., 
Mass, Ni... NJ. WY., O. Pa.. Ri. Vt... 
Va., and W.Va. Note: Applicant says it is 
authorized to transport crawler tractors, 
set up, with loading or grading attachments, 
and parts thereof, when transported in the 
same vehicle with such commodities, from 
Churubusco, to the destinations sought here- 
in; that it does not desire duplicating au- 
thority and if the application is granted will 
request cancellation of MC-29986, Sub. 85, 
and of any authority it may receive in MC- 
29886, Sub. 114. 

MC-29886, Sub. 118, Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind. Common 
carrier, Over irregular routes, of (1) tractors, 
except truck tractors, with or without equip- 
ment attached thereto; (2) trailers, other 
than those designed to be drawn by pas- 
senger automobiles, and (3) tools, parts and 
other equipment designed for use in con- 
nection with moving in combination loads 
with tractors, between Burlington, Ia., and 
points in the U.S. and Alaska, and, on re- 
turn, commodities specified when moving as 
show equipment and displays. 

MC-61624, Sub. 4 (amendment), Kirby & 
Kirby, Inc., Trenton, N.J. Common carrier, 
over regular routes, of a mixture of corn 
syrup and invert sugar, in bulk, in tank 
vehicles, from Philadelphia, Pa., to Borden- 
town, N.J., serving no intermediate points, 
but serving the junction of New Jersey 
Highway 73 and U.S. Highway 130 for joinder 
purposes only. Note: Previous publication 
referred to the commodity as “a mixture 
of 25 per cent corn syrup and 75 per cent 
invert sugar’’. The supporting shipper now 
advises that this percentage may vary ac- 
cording to the commodity being processed. 

MC-964932, Sub. 242, Rogers Cartage Co., 
Chicago, Ill. Common carrier, Over irregular 
routes, of spent muriatic acid, in bulk, in 
tank vehicles, from Niles, Mich., to Chicago, 


MC-76177, Sub. 264, Baggett Transporta- 
tion Co., Birmingham, Ala. Common carrier, 
over irregular routes, of methyl vinyl pyri- 
dine, in bulk, in tank vehicles, between Pace, 
FPla., and Pasadena, Tex. Note: Applicant 
holds contract carrier authority; dual opera- 
tions may be involved. 


MC-83539, Sub. 33, C & H Transportation 
Co., Inc., Dallas, Tex. Common carrier, over 
irregular routes, of (1) road-building and/or 
earth-moving equipment; (2) lumber and 
mining machinery and equipment; (3) trac- 
tors (other than conventional) truck tractors 
designed for highway operations, with load- 
ing, excavation and lifting attachments; (4) 
commodities requiring the use of special 
equipment, rigging, handling or attachments, 
and (5) parts of commodities described 
above, between New Philadelphia, O., and 
points in the commercial zone of New 
Philadelphia, on the one hand, and on the 
other, points in the U.S. and Alaska. 

MC-89975, Sub. 1, Martin Luther Reh- 
meyer, Hungerford, Pa. Contract carrier, over 
regular routes, of (1) empty tin cans, on 
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pallets from Baltimore, Md., to Hungerford, 
Pa., over U.S. Highway 111, serving no 
intermediate points, and (2) empty boxes, 
boxes on wheels and empty pallets, from 
Hungerford, to Baltimore, over the same 
route, serving no intermediate points. Note: 
Applicant is authorized to transport empty 
tin cans, in cartons and boxes, over the 
route described in (1). 

MC-92983, Sub. 293, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier over irregu- 
lar routes, of caustic soda and caustic pot- 
ash, in bulk, in tank vehicles, from points 
in Marshall County, Ky., to points in Ark., 
Ill., Ind., Ky., Mo., Tenn., and O. 

MC-92983, Sub. 294, Eldon Miller, Inc., 
Iowa City, Ia. Common carrier, over irregu- 
lar routes, of acids and chemicals from Gro- 
ton, Conn., to points in IIl., Ind., Ia., and 


Mo. 

MC-92983, Sub. 295, Eldon Miler, Inc., Iowa 
City, Ia. Common carrier, over irregular 
routes, of fats and oils, other than petro- 
leum and petroleum products, between 
points in Ind., Kan., Ky., Mo., and Tenn. 

MC-113861, Sub. 18, W. H. Wooten and 
J. H. Parker, dba W. H. Wooten Transports, 
Memphis, Tenn. Common carrier, over ir- 
regular routes, of petroleum and petroleum 
products, in bulk, in tank vehicles, from 
East St. Louis, Ill., and points in Illinois 
within 15 miles thereof, to points in de- 
scribed areas of Tenn., Miss., and Ark. 

MC-114019, Sub. 19, Emery Transportation 
Co., Chicago, Ill. Common carrier, over ir- 
regular routes, of equipment, materials and 
supplies used in the manufacture of food- 
stuffs, from points in Illinois, to points in 
Adams County, Pa., and those in Monroe, 
Orleans and Wayne counties, N.Y. Note: A 
proceeding has been instituted to determine 
applicant’s status. 

MC-116459, Sub. 3, Asphalt Haulers, Inc., 
Chattanooga, Tenn. Common carrier, over 
irregular routes, of (1) asphalt and as- 
phalt products, from Knoxville, Tenn., and 
points within 20 miles thereof, to points 
in Ky., Va., N.C., S.C., Ga., and Ala., and 
(2) residual fuel oils, from points in Hamil- 
ton and Knox counties, Tenn., to points in 
Ky., Va., N.C., S.C., Ga., and Ala., all in bulk, 
in tank vehicles, and, on return, empty con- 
tainers or other such incidental facilities 
(not specified) used in transporting the spec- 
ified commodities. 

MC-117392, Sub. 1, Frank W. Edmands, 
Inc., Saugus, Mass. Common carrier, over 
irregular routes, of fertilizer, in bulk, in 
dump vehicles, from Cambridge, Mass., to 
Middlebury, Va. Note: Applicant holds con- 
tract carrier authority. Dual operations may 
be involved. 

MC-28892, Sub. 2, J. D. Poteet, dba Poteet 
Transfer Co., Morrilton, Ark. Common car- 
rier, over regular routes, of (1) general 
commodities, between Morrilton and Little 
Rock, Ark., over U.S. Highways 64 and 65, 
and (2) household goods, cotton, used farm 
equipment and farm products, between 
numerous points in Arkansas. Note: Appli- 
cant seeks a certificate in lieu of and au- 
thorizing continuance of interstate opera- 
tions conducted under the second proviso 
of section 206(a)(1) of the interstate com- 
merce act, supported by the Arkansas Cor- 
poration Commission. Applicant holds no 
authority from the I.C.C. (Handling with- 
out oral hearing requested.) 


MC-39976, Sub. 8, Raymond D. Gibbs, dba 
Dan Gibbs and Son, New Philadelphia, Pa. 
Common or contract carrier, over irregular 
routes, of clay products and related prod- 
ucts, from points in Tuscarawas County, O., 
and Palmyra, O., to points in the upper 
peninsula of Michigan, and, on return, dam- 
aged, defective, refused or rejected clay 
products and empty returned pallets and 
empty containers or other such incidental 
facilities (not specified) used in transport- 
ing clay products. Note: A proceeding has 
been instituted to determine applicant’s 
status. (Handling without oral hearing re- 
quested.) 


MC-42487, Sub. 368, Consolidated Freight- 
ways, Inc., Portland, Ore. Common carrier, 
over a regular route, of general commodities, 
with exceptions, between Vantage and El- 
topia, Wash., over a described route, and 
return, serving intermediate and off-route 
points authorized in MC-4287, Sub. 163. Note: 
Applicant says that under Sub. 163 it is 
authorized to serve all points on the request- 
ed route, and that the requested route is for 
use aS a connecting route. (Handling with- 
out oral hearing requested.) 


MC-66562, Sub. 1424, Railway Express 
Agency, Inc., New York, N.Y. Common 
carrier, over a regular route, of general 


commodities, including Class A and B ex- 
plosives, moving in express service, between 
Portland and Lewiston, Me., over a described 
route, and return, serving no intermediate 
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points. Note: Applicant says the route will 
be an extension of its existing operation in 


MC-66562, Sub. 1371. (Handling without 
oral hearing requested.) 
MC-66562, Sub. 1425, Railway Express 


Agency, Inc., New York, N.Y. Common cCar- 
rier, over a regular route, of general com- 
modities, including Class A and B explosives, 
moving in express service, between Boston 
and Lawrence, Mass., over a described route, 
and return, serving no intermediate points. 
(Handling without oral hearing requested.) 

MC-86687, Sub. 48, Seaboard Air Line Rail- 
road Co., Norfolk, Va. Common carrier, of 
general commodities, including Class A and 
B explosives, between Savannah and Omaha, 
Ga., over a described route, and return, 
serving all intermediate points which are 
stations on the rail line of the Seaboard 
Air Line Railroad and the off-route points 
of Ellabelle, Manssas, Collins, Ohoopee and 
Helena, Ga. Note: Applicant says it is au- 
thorized to operate as a motor service over 
the route and that the purpose of the ap- 
plication is to broaden the list of commodi- 
ties which may be carried. (Handling without 
oral hearing requested.) 


MC-107128, Sub. 15, Fast Freight, Inc., 
Indianapolis, Ind. Common or contract 
carrier, over irregular routes, of empty 


pallets, from points in Wisconsin and Cin- 
cinnati, O., to Dunkirk, Ind. Note: A pro- 
ceeding has been instituted to determine 
applicant’s status. (Handling without oral 
hearing requested.) 

MC-108461, Sub. 68, Whitfield Transporta- 
tion, Inc., Las Cruces, N.M. Common Car- 
rier, over irregular routes, of cement and 
admixes, in bulk, in hopper-type vehicles, 
from El Paso, Tex., to Cortez, Colo. (Handling 
without oral hearing requested.) 

MC-108727, Sub. 2, Fred C. Roth, Parma, 
O. Contract carrier, over irregular routes, of 
fibreboard drums, from Wyandotte, Mich., 
to points in O., and Ind., and, on return, 
empty containers or other such incidental 
facilities used in transporting the specified 
commodities. Note: A proceeding has been 
instituted to determine applicant’s status. 
(Handling without oral hearing requested.) 

MC-116111, Sub. 4, Charles S. Reavis, dba 
North Kansas City Tow Service, North Kan- 
sas City, Mo. Common carrier, over irregular 
routes, of (1) wrecked, disabled or repos- 
sessed motor vehicles, by use of wrecker 
equipment only, and (2) replacement vehi- 
cles for wrecked or disabled motor vehicles, 
in secondary movements, truckaway, be- 
tween points in the commercial zone of 
Kansas City, Mo.-Kan., on the one hand, 
and, on the other, points in Ark., and Ill. 
(Handling without oral hearing requested.) 

MC-117401, Hansen Bros. Elevator Co., 
Storm Lake, Ia. Common carrier, over ir- 
regular routes, of pebble lime, in bulk, from 
the Cutler-Magner Co. lime-manufacturing 
plants at Duluth, Minn., and/or Superior, 
Wis., to points in Ia., Neb., and S.D., and, 
on return, empty containers or other such 
incidental facilities (mot specified) used in 
transporting the specified commodities. 
(Handling without oral hearing requested.) 

MC-117448, Warren C. Scott, Sinclariville, 
N.Y. Common carrier, over irregular routes, 
of rough lumber, (a) from points in Chutau- 
qua, Cattaraugus and Niagara counties, 
N.Y., to Union City, Warren, York, Read- 
ing, Erie, Pittsburgh and Philadelphia, Pa.; 
Alliance, Cleveland and Akron, O., and 
Detroit, Mich., and (b) from points in 
Cameron, Potter and Clarion counties, Pa., 
to ports of entry on the U.S.-Canada border 
at Buffalo and Niagara Falls, N.Y.; Alliance, 
Cleveland and Akron, and Detroit. (Han- 
dling without oral hearing requested.) 


MC-54430, Sub. 8, Marcell’s Motor Express, 
Inc., South Burlington, Vt. Common carrier, 
over regular routes, of general commodities, 
with exceptions, between numerous specified 
points in Vermont. Note: This application 
is directly related to and will be processed 
concurrently with MC-F-6932, in which 
Marcell’s seeks authority to purchase the 
operating rights and property of Hathorn’s 
Transportation Co., Inc. (Edmund J. Haus, 
receiver), White River Junction, Vt., and for 
acquisition by Philip H. Marcell, of South 
Burlington, of control of such rights and 
property through the purchase. 


Deviation Route Proposals 


Summarized below are notices of pro- 
posals filed with the I.C.C. by motor car- 
rier of property to operate over deviation 
routes. Protests, if any must be filed with- 
in 30 days from June 25. 


MC-200 (deviation No. 7), Riss & Co., Inc.,~ 


Kansas City, Mo. Common carrier, of gen- 
eral commodities, with exceptions, over a 
deviation route, between Dallas and Fort 
Worth, Tex., as follows: From Dallas over 


the Dallas-Fort Worth turnpike and access 
routes to Fort Worth, and return, for operat- 
ing convenience only, serving no intermedi- 
ate points. 

MC-32562 (deviation No. 2), Point Express, 
Inc., Charleston, W.Va. Common carrier, of 
general commodities, with exceptions, over 
a deviation route, between Charleston, 
W.Va., and Cincinnati, O., as follows: From 
the junction of U.S. Highways 60 and 35 
at Charleston, over U.S. Highway 35 to the 
junction of U.S. Highway 50 at Chillicothe, 
O., thence over U.S. Highway 50 to the 
junction of U.S. Highway 52 at Cincinnati, 
and return, for operating convenience only, 
serving no intermediate points. 

MC-72444 (deviation No. 3), Akron-Chicago 
Transportation Co., Inc., Akron, O. Common 
carrier, of general commodities, with ex- 
ceptions, over a deviation route, between 
Findlay and Wapakoneta, O., as follows: 
From Findlay over U.S. Highway 25 to Wa- 
pakoneta, and return, for operating con- 
venience only, serving no intermediate 
points. 
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PROPOSED 
REPORTS 


Petroleum Products Motor 
Rights Held Not to Include 
Crude Oil or Petroleum 


In a recommended report and 
orders on initial and further hear- 
ings by Joint Boards Nos. 198, 213, 
280 and 286, and by Hearing Ex- 
aminer H. W. Angle, in MC-C-1685, 
Collett Tank Lines, v. R. B. “Dick” 
Wilson, Inc., and cases joined there- 
with, it is proposed that the Com- 
mission affirm prior holdings of its 
former division 5 that a grant of 
rights to transport “petroleum 
products” does not include the right 
to transport “crude oil or petroleum.” 


A petition filed by the defendant for 
modification of the certificates issued in 
the embraced cases by issuing an order 
declaring that Wilson might transport 
crude oil under the authorities now held 
and for a redetermination of the author- 
ities issued in each of the involved pro- 
ceedings, with the substitution of the 
commodity description “petroleum and 
petroleum products” for “petroleum prod- 
ucts,” the examiner and joint boards 
said, should be denied. 

The cases joined with the title proceed- 
ing are MC-9895, R. B. “Dick” Wilson, 
Inc. Interpretation of Certificate, MC- 
9895, Sub. 1, R. B. Wilson, Colorado- 
Kansas-Wyoming Extension; MC-9895, 
Sub. 7, Same, Extension; MC-9895, Sub. 
8, Same, Extension, Evergreen, Colo.; 
MC-9895, Sub. 53, Same, Extension— 
Wyoming Refineries; MC-9895, Sub. 65, 
Same, Extension—Nebraska; MC-9895, 
Sub. 68, Same, Extension—Rangely, and 
MC-89058, C. E. Mock, Common Carrier 
Application. Examiner Angle’s recom- 
mendations were in MC-C-1685 and MC- 
9895, Subs. 53, 65 and 68, and in MC- 
89085. Exceptions are due within 30 days 
from June 20, the date of service of the 
recommended report. 


Joint board No. 286 participated in the 
recommendations in MC-9895 and MC- 
9895, Sub. 1. 

Joint boards Nos. 198 and 280 partici- 
pated in MC-9895, Subs. 7 and 8. 


The examiner and the boards said that 


TRAFFIC Wor.tp 


Wilson’s predecessor had received 
“grandfather” rights to transport petro- 
leum products. In its petition for an 
order declaring that it might transport 
petroleum, and for redetermination of 
present authorities and substitution of 
“petroleum and petroleum products” for 
the “petroleum products” authority, R. B. 
“Dick” Wilson asked that the complaint 
be held in abeyance until the issues pre- 
sented in the petition had been decided. 
The Commission reopened MC-9895 and 
the related sub-numbered proceedings for 
reconsideration on the present records, 
and ordered that no further action be 
taken respecting the complaint in MC- 
C-1685. 

In the complaint, Collett alleged that 
Wilson had transported petroleum, in 
bulk, in tank vehicles, from Ashley 
Valley, Utah, to Rangely, Colo., but had 
ceased to do so in 1956. 


The examiner and the joint boards in 
their recommended report said that in 
a report on _ reconsideration, Wilson 
Common Carrier Application, 64 M.C.c, 
69, embracing MC-9895, and Subs. 1, 
7, 8 53, 65 and 68, and MC-89058, 
decided June 30 1955, division 5 of the 
Commission found that proof submitted 
by petitioner’s predecesor in support of 
“grandfather” rights claimed in MC- 
9895 had related solely to the transporta- 
tion of petroleum products for the period 
from prior to June 1, 1935, to January, 
1937. They also said that on the basis 
of that proof presented by the petitioner 
as successor in interest it was not en- 
titled to any rights other than those 
set forth in the certificates it held. Also, 
it was said, the division concluded that 
on the basis of the records in the ex- 
tension applications there was no inten- 
tion to authorize the transportation of 
crude oil or petroleum. 


Findings Recommended 

The findings were set out as follows: 

“In MC-C-1685, the examiner finds 
that the complaint with respect to past 
operations conducted by defendant R. B. 
‘Dick’ Wilson, Inc., between, Ashley 
Valley, Utah, and Rangely, Colo., pur- 
suant to MC-9895, Sub. No. 65, became 
moot by reason of the discontinuance of 
such operations. The complaint should 
be dismissed, and the entry of an order 
requiring defendant to cease and desist 
from such operations in the future ap- 
pears unnecessary in the circumstances. 

“In MC-9895, the joint board finds that 
petitioner R. B. ‘Dick’ Wilson, Inc., has 
failed to establish that it is entitled to 
authority to transport petroleum, in in- 
terstate or foreign commerce, as a com- 
mon carrier by motor vehicle under the 
‘grandfather’ provisions of section 206(a) 
of the act, and that the petition should 
be denied. 


“In No. MC-9895, Sub. Nos. 1, 7, and 
8, the joint boards find that the term 
‘petroleum products’ as used in the cer- 
tificates issued in these proceedings does 
not authorize the transportation of petro- 
leum, and that such certificates at the 
time of the grant thereof, were not in- 
tended to authorize the transportation of 
petroleum, 


“In MC-9895, Sub. Nos. 53, 65, and 68, 
and in MC-89058, the examiner finds 
that the term ‘petroleum products’ as 
used in the certificate issued in these 
proceedings, does not authorize the 
transportation of petroleum, and that 
such certificates at the time of the 
grant thereof, were not intended to au- 
thorize the transportation of petroleum. 

“It is recommended that the appended 
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orders be entered in MC-C-1685 and 
MC-9895. The prior findings in the ex- 
tension applications authorizing the 
transportation of ‘petroleum products’ 
were based on formal hearings and the 
orders entered in pursuance thereof are 
in effect. In view thereof, no further 
order appears necessary in this report.” 


Examiner Treats Favorably 
Rock Island Abandonment, 
Trackage Rights Proposals 


Hearing Examiner Robert Romero, 
by a proposed report in Finance 
No. 19802, Chicago, Rock Island & 
Pacific Railroad Co.—Abandonment 
(Portions)—Alva and Geary 
Branches, and two finance cases 
joined therewith, has recommended 
that the Commission approve and 
authorize abandonment by the Rock 
Island of portions (totaling about 47 
miles) of its so-called Alva and 
Geary branches in three Oklahoma 
counties, and the acquisition by the 
Rock Island of certain trackage 
rights over lines of the St. Louis-San 
Francisco Railway, also in Oklahoma. 

The embraced cases were Finance No. 
19835. Chicago, Rock Island & Pacific 
Railroad Co., Operation, and Finance 
No. 20018, Chicago, Rock Island & Pa- 
cific Railroad Co., Trackage Rights. 

In the title case, the examiner recom- 
mended approval of the abandonment 
by the Rock Island of a portion of its 
Alva branch between Homestead and 
an intersection with a line of the Frisco 
at or near Augusta, 32.34 miles, and a 
portion of its Geary branch between 
Okeene Junction and Warren, 15.03 miles, 
all in Alfalfa, Major and Blaine counties, 
Okla., subject to the so-called Burling- 
ton conditions for employe protection, 


prescribed in Chicago, Burlington & 
Quincy Railroad, Abandonment (257 
I.C.C. 700). 


In Finance No. 19835, the examiner 
proposed that the Rock Island be au- 
thorized to operate over a track of the 
Frisco connecting the Alva branch of 
the Rock Island with a Frisco line at 
the intersection of the two, 14 miles 
north of Augusta, 0.14 mile. In Finance 
No. 20018, he recommended that the 
Rock Island be permitted to acquire 
trackage rights over the Frisco’s line 
between the aforesaid intersection, near 
Augusta, and Enid, Okla., about 38 
miles, both subject to the same condi- 
tions for employe protection as were 
prescribed in Chicago & N.W. Ry. Co. 
Merger, 261 I.C.C. 672. 


The abandonment application was op- 
posed by shippers on the lines who had 
been shipping a “small volume” of traf- 
fic, and by a milling company operating 
a flour mill at Okeene, Okla., the ex- 
aminer said. The handling of overhead 
traffic had enabled the applicant (Rock 
Island) to operate the lines at large 
System profits, but without such traffic 
the operations “would have resulted in 
Substantial losses.” he said. Revenues 
from originating and terminating traf- 
fic alone did not warrant the “large ex- 
penditures required to place the lines 
in operating condition,” the examiner 
added. The applicant had another line 


available for the handling of overhead 
traffic, and such traffic had been mov- 
ing over that route since a washout on 
the considered lines, he said. 

Though shippers on the lines “might 
suffer some slight inconvenience” by 
the proposed amendment, and though 
certain other shippers might experience 
“more serious” inconvenience and de- 
lays, the examiner said, continued op- 
eration of the lines would impose an 
unnecessary and undue burden on the 
applicant and on interstate commerce. 

Approval of the trackage-rights ac- 
quisition proposed in Finance No. 20018 
would enable the Rock Island to con- 
tinue rail service “more efficiently and 
economically to the communities on the 
portions of the branch lines which will 
remain in operation,” he stated. Such 
acquisition would not result in any in- 
crease in total fixed charges or the 
guaranty or assumption of dividends or 
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fixed charges, he added. No other rail- 
road requested to be included in the 
transaction, he said. 


Operation of the connecting track, as 
proposed in Finance No. 19835, was “a 
necessary part of applicant’s plan to 
provide continued service to the. portions 
of the Alva and Geary branches which 
applicant proposes to retain in opera- 
tion,’ the examiner stated. He added 
that the connection “enables applicant’s 
trains to cross over to the Frisco line 
and operate thereon between Enid and 
the carriers’ intersection near Augusta, 
where the former connects with its Alva 
branch.” The applicant was presently 
operating over the considered Frisco line 
pursuant to a detour arrangement under 
temporary authority, he said. 


Favorable Action in Contract Carrier 
‘Conversion’ Cases Proposed in Reports 


Joint Boards and I|.C.C. Examiners Recommend Grants of Certificates 


In Lieu of Permits in Proceedings Instituted as Result of Revised 


Definition of Contract Carriage. Would Deny Conversion in Some Cases. 


In additional recommended reports 
made public by the Commission in 
motor contract carrier “conversion” 
proceedings, joint boards or I.C.C. 
examiners have, in some cases, pro- 
posed grants of common carrier 
certificates in lieu of contract carrier 
permits now held, and, in other cases, 
they have recommended denial of 
the common carrier authority. 


Exceptions to the recommended reports 
must be filed with the Commission within 
20 days, and in some instances within 30 
days, from the date of service of the 
recommended reports. 

Docket numbers, identities of the ap- 
plicants, and the motor contract carrier 
operating rights now held by them in the 
conversion proceedings in which denial 
of certificates are recommended, are as 
follows (the date of service of the report 
being shown in each case, and the due 
date of exceptions if indicated as more 
than 20 days from the date of service): 


MC-104973, Sub. 2, Earle M. Gardner, 
Pine Plains, N.Y. By Examiner Allan F. 
Borroughs. Agricultural lime, over ir- 
regular routes, from Canaan, Conn., and 
Ashley Falls, Mass., to Pine Plains and 
Points in New York within 10 miles of 
Pine Plains; and fertilizer, from Kearny 
and South Kearny, N.J., to Pine Plains 
and points in New York within 10 miles 
of Pine Plains. (Served June 19; ex- 
ceptions due within 30 days from that 
date.) 

MC-110941, Sub. 1, Salvatore Lembo, 
Long Island City, N.Y. By Examiner 
Allan F. Borroughs. Scrap iron, scrap 
steel and scrap tin plate, in dump vehi- 
cles, over irregular routes, from Queens 
and Brooklyn, N.Y., to Kearny, Newark, 
Sewaren, South Amboy, Trenton, Bur- 
lington, Florence, Bordentown and Cam- 
den, N.J., operations to be conducted 
separately from other activities of the 
carrier, separate records to be kept, and 
carrier not to transport property as both 


a contract and private carrier in the 
same vehicle at the same time. (Served 
June 19; exceptions due within 30 days 
from that date.) 

MC-115488, Sub. 1, Louis Morris, New 
York, N.Y. By Examiner Frank R. Saltz- 
man. New furniture, stoves, ranges, re- 
frigerators, freezers, ironers, washing 
machines, drying machines, air condi- 
tioners, television sets, talking machines, 
radios, and combination radio-talking 
machine-television sets, uncrated, over 
irregular routes, from New York City 
to points in New Jersey on and north of 
N.J. highway 33, except Trenton. (Served 
June 19; exceptions due within 30 days 
from that date.) 

MC-59903, Sub. 1, Charles De Robbio, 
dba C. De Robbio & Sons, Paterson, N.J. 
By Examiner Frank R. Saltzman. Mer- 
chandise dealt in by wholesale, retail, 
and chain grocery and food business 
houses, and equipment, materials and 
supplies used in the conduct of such 
business, subject to “Keystone” restric- 
tion, over irregular routes, between 
points in a described territory in New 

ersey, Pennsylvania and New York; 
between points in the described terri- 
tory, on the one hand, and, on the other, 
points in New York, Bronx, Kings, 
Queens, Nassau and Richmond counties, 
and in Hudson, Bergen and Essex coun- 
ties, N.J.; and fruits, vegetables, farm 
products, poultry and sea food, in the 
respective seasons of their production, 
from points in the grape-producing dis- 
trict of Ulster county, N.Y., and the 
fruit-producing district of Hunterdon 
county, N.J., to points in the described 
territory. (Served June 19.) 

MC-116388, Sub. 1, Claude L. Frank, 
Westmoreland, Kan. By Joint Board No. 
36. Livestock feeds and poultry feeds, 
over irregular routes, from Kansas City, 
Mo., to named points in Kansas. (Served 
June 19.) 


‘Conversion’ Approvals 


In each of the proceedings in which 
the issuance of a certificate in lieu of 
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the applicant’s present permit or per- 
mits is recommended, coincidental re- 
vocation of the applicant’s contract 
carrier authority is proposed. The 
salient information in the recommended 
reports in these cases, including the 
date of service of each report and the 
date for filing exceptions when more 
than 20 days from the date of service, 
follows: 

MC-113658, Sub. 1, Scott Truck Line, 
Inc., Denver, Colo.. Common Carrier 
Application, embracing MC-64114, Sub. 
6, Same, Conversion Proceeding. By 
Examiner Allan F. Borroughs. Appli- 
cant’s operations on August 22, 1957, 
found to be those of a common carrier. 
(1) Advertising matter, and such gen- 
eral merchandise as is dealt in by whole- 
sale and retail grocery and food busi- 
nesses houses (a) between Denver, Colo., 
Chicago, Ill., and Imperial, Neb., over a 
specified route, and (b) from Denver to 
Sterling, over a specified route and re- 
turn, serving named intermediate and 
off-route points, and (2) meats, fresh 
and frozen, from packing plant of Na- 
tional Food Stores, Inc., at Denver, to 
Milwaukee, Wis., Indianapolis, Ind., and 
Lansing and Detroit, Mich., over irregu- 
lar routes, the separately stated au- 
thorities nét to be tacked to perform 
any through transportation. In MC- 
113658, Sub. 1, further recommended 
that authority to applicant to lease 
trailers to National Tea Co. be denied. 
(Served June 23 exceptions due within 
30 days from that date.) 

MC-2941, Sub. 13, C & E Trucking 
Corporation, South Bend, Ind. By Joint 
Board No. 73. Over regular routes, paper 
cartons or boxes (other than corrugated) 
knocked down flat, in bundles, from 
South Bend, Ind., to Chicago, Clearing 
and River Forest, Ill. and rejected 
shipments on return; merchandise dealt 
in by meat-packing companies, from 
Chicago to Elkhart, Ind., with service to 
and from all intermediate points in In- 
diana east of Whiting and the off- 
route point of LaPorte; fresh fruits and 
vegetables, from Chicago to South Bend, 
with no service at intermediate points; 
meats, meat products and meat by-prod- 
ucts dairy products and articles distrib- 
uted by meat-packing houses from 
Mishawaka, Ind., to Chicago and re- 
jected shipments on return; dairy prod- 
ucts, between Chicago, on the one hand, 
and, on the other, Elkhart and South 
Bend; meats, meat products and meat 
by-products, dairy products, and articles 
distributed by meat-packinghouses, over 
irregular routes, from South Bend and 
points within five miles thereof to Chi- 
cago, and rejected shipments on return, 
and packinghouse products, fresh meat, 
groceries and fixtures used by retail 
butcher shops, over irregular routes, 
between Chicago, on the one hand, and, 
on the other, points in Illinois, Indiana 
and Michigan. (Served June 18.) 

MC-54389, Sub. 8, O. L. Harr, dba 
Green County Fast Freight, Monroe, Wis. 
By Joint Board 17. Over irregular routes, 
casein, feed, casein equipment, and 
empty containers for casein, between 
points in a described area of Wisconsin, 
on the one hand, and, on the other, Chi- 
cago; farm machinery and farm sup- 
plies from Chicago and points in Illinois 
in the Chicago commercial zone, to 
points in Wisconsin within 200 miles of 
Madison located south and west of U. S. 
highway 12, not including points on the 


highway; such merchandise as is pro- 
duced by food manufacturing establish- 
ments which process, manufacture and 
sell prepared food products, and dealt in 
by wholesale food business houses, and 
equipment, materials and supplies used 
in such business, between Chicago, on 
the one hand, and on the other, points 
in Wisconsin south and west of U. S. 
highway 12, not including points on the 
highway; cheese, from points in Jo 
Daviess, Stephenson and Winnebago 
counties, Ill., to Chicago, through Wis- 
consin, carrier not to traverse U. S. 
highway 12; fertilizer, from Bloom Town- 
ship (Cook county), Ill., to points in 
Crawford, Grant, Green, Iowa, Lafay- 
ette, Richland, Rock and Vernon coun- 
ties, Wis., and in Dane and Sauk coun- 
ties, Wis., on, south and west of U. S. 
highway 12. (Served June 19; excep- 
tions due within 30 days from that date.) 

MC-49397, Sub. 2, Henry J. Giorgi, 
Inc., South Ozone Park, N.Y. By Ex- 
aminer Frank R. Saltzman. Piling, 
timber, lumber, railroad ties, poles and 
boat fenders, between Allendale, N.J., 
and points in New Jersey and New York 
within 100 miles of Allendale, N.J., on 
the one hand, and, on the other, points 
in New York, New Jersey, Connecticut, 
Rhode Island and Massachusetts, and 
those in Pennsylvania within 150 miles 
of Allendale; pile driving machinery and 
equipment, stone crushers, and steel 
tanks, between points in New Jersey, 
New York, Connecticut, Rhode Island 
and Massachusetts; milk, in tank trucks, 
from points in New York within 100 
miles of Allendale, N.J., to New York, 
N.Y., and points in Bergen, Passaic and 
Hudson counties, N.J., with no trans- 
portation for compensation on return; 
doors and door frames, from New York 
City to points in Connecticut, New Jer- 
sey, New York, Pennsylvania, Delaware 
and Maryland. (Served June 19; Ex- 
ceptions due within 30 days from that 
date.) 


MC-92095, Sub. 11, Auto Transport, 
Inc., West Springfield, Mass. By Examin- 
er Frank R. Saltzman. Over regular 
routes, automobiles, trucks, chassis and 
parts in driveway or truckaway service, 
from Detroit, Mich., to Boston, Mass., 
Hartford, Conn., and Providence, R.I., 
and return with no transportation for 
compensation, service restricted 
from intermediate point of Buffalo, 
N.Y., to pickup only; service au- 
thorized to all intermediate 
points on specified routes in Mas- 
sachusetts, Connecticut and Rhode 
Island, and to off-route points within 20 
miles of Boston and Springfield, Hart- 
ford and Providence, respectively, re- 
stricted to delivery only; used automo- 
biles and trucks, driveaway and truck- 
away, between Springfield, East Long- 
meadow, Monson and  Willimansett, 
Mass., and Washington, D. C. Over ir- 
regular routes: New trailers, initial 
movements, truckaway, from Elizabeth, 
N.J., to points in Connecticut, Delaware, 
Maine, Maryland, Massachusetts, New 
Hampshire, New Jersey, New York, 
Pennsylvania, Rhode Island, Vermont, 
Virginia, West Virginia and D.C.; trail- 
ers, secondary movements, truckaway, 
between points in the states (and D.C.) 
immediately aforementioned; motor- 
cycles, uncrated, from East Springfield, 
Mass., to points in the United States, 
with no transportation for compensation 
on return except as otherwise author- 
ized. (Served June 19; exceptions due 
within 30 days from that date). 


MC-107134, Sub. 9, Highway Trans- 
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portation Corp., Woodville, O. By Ex. 
aminer James I. Carr. Paraffin wax 
from Kalamazoo, Wis., to Woodville: 
paper, from Monroe, Mich., to Woodville; 
lime, limestone and fertilizer, from 
Woodville to Anderson, Ind., and points 
in Michigan south of Michigan highway 
21; lime, limestone and fertilizer com- 
pounds, from Woodville to Chicago and 
points in Indiana on and east of US, 
highway 31; heavy machinery, from E)- 
more, O., to Chicago and points in Michi- 
gan on and south of Michigan highway 
21 and in Indiana on and east of USS. 
highway 31; new and used _ shaker 
screens, between Durand, Mich., and 
Woodville; lime, limestone and lime 
products, between Woodville, Gibsonburg, 
Martin and Marblehead, O., on the one 
hand, and, on the other, points in Indi- 
ana west of U. S. highway 31 and in the 
lower peninsula of Michigan north of 
Michigan highway 21, including points 
on the highways, and from Gibsonburg, 
Martin and Marblehead to Chicago, 
points in Indiana on and east of U. §. 
highway 31 and in Michigan on and 
south of Michigan highway 21; lime and 
limestone products, from points in 
Ottawa and Sandusky counties, O., to 
points in Erie, Crawford, Mercer, Law- 
rence, Beaver, Washington, Greene, 
Venango, Butler and Allegheny coun- 
ties, Pa., Hancock, Brooke, Ohio, Mar- 
shall, Wood, Mason, Cabell, Putnam and 
Kanawha counties, W.Va., and Boyd, 
Greenup, Mason, Campbell, Kenton, 
Boone and Jefferson counties, Ky. 
(Served June 19.) 


MC-1148, Sub. 5, Crescent Trucking, 
Inc., Mayville, Wis. By Examiner Isa- 
dore Freidson. Over irregular routes, 
(1) lime from Mayville to points in Illi- 
nois north of US. Highway 6, (2) 
sheet metal products, from Mayville 
to points in Illinois, Indiana, Ohio, 
Michigan, Iowa and Minnesota, (3) 
steel, from points in Illinois, Indiana, 
Ohio, Michigan, Iowa and Minnesota to 
Mayville, and (4) dies and tools, be- 
tween Mayville, on the one hand, and, 
on the other, points in Illinois, Indiana, 
Ohio, Michigan, Iowa and Minnesota. 
(Served June 23; exceptions due within 
30 days from that date.) 


Motor Finance Proposals 


Hearing Examiner Joseph M. Zurlo, by 
a recommended report in MC-F-6596, 
White Star Trucking, Inc.—Purchase 
(Portion)—Ray Williams Freight Lines, 
Inc., has proposed that the Commission 
approve and authorize, with conditions, 
the purchase by White Star Trucking, 
Inc., of Lincoln Park, Mich., of the 
operating rights and property of Ray 
Williams Freight Lines, Inc., also of 
Lincoln Park, and the acquisition by 
Dominic J. Gorno, Sr., of Gross Ile, 
Mich., and Eileen J. Gorno, Michael J. 
Gorno, Jr., Kenneth D. Gorno, and 
Dolores C. Howey, all of Trenton, Mich., 
of control of the operating rights and 
property through the purchase. 


Hearing Examiner Francis A. Clifford, 
by a recommended report in MC-F-6601, 
Shaw Trucking, Inc—Purchase (Por- 
tion)—Elmer F. Smith, has proposed that 
the Commission deny a joint application 
of Shaw Trucking, Inc., of DuBois, P4., 
and Elmer F. Smith, of Roaring Spring, 
Pa., for authority for the purchase by 
the former of certain operating rights of 
the latter for $6,000, and for William 
H. Shaw, also of DuBois, controller of 
Shaw through stock ownership, to ac- 
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quire concurrent control of the operat- 
ing rights through the purchase. 


Proposed and Changed Truck 
And Rail Rates on Licorice 


Disapproved by Examiner 


Certain proposed and changed 
rates of motor common carriers 
and railroads on licorice and licorice 
roots from Baltimore, Md., and Cam- 
den, N.J., to Durham, Greensboro, 
Reidsville, and Winston-Salem, N.C., 
should be found by the Commission 
not shown just and reasonable, ac- 
cording to recommendations of Ex- 
aminer Leonard J. Kassel in a rec- 
ommended report issued in I. and S. 
M-10510, Licorice—Baltimore and 
Camden to North Carolina, and two 
embraced cases. 

The examiner added that such a find- 
ing should be “without prejudice to the 
establishment of rates consistent with 
the discussion in the report.” The em- 
braced cases were I. and S. M-9925, Lic- 
orice—Baltimore, Md., and Camden, N.J., 
to North Carolina, and No. 32320, Lico- 


rice—Baltimore and Camden to North 
Carolina. 


In an appendix to his report, the ex- 
aminer set forth “descriptions of the 
proceedings,” as follows: 

Proceedings Described 

“In the title proceeding, by tariff 
schedules filed to become effective De- 
cember 2, 1957, and later, the Transport 


Corporation (Epes Transport System, 
Van Division), a common carrier by 
motor vehicle, and by separate tariff 


schedules certain other motor common 
carriers, which are parties to certain 
tariffs issued by their agents Southern 
Motor Carriers Rate Conference and 
Motor Carriers Traffic Association, Inc., 
proposed to establish on licorice, in mass 
or powdered form, and licorice roots, 
other than spent, in ground or powdered 
form, to Durham, Greensboro, Reids- 
vile, and Winston-Salem, N.C., rates, 
minimum 30,000 pounis, of 53 cents per 
100 pounds from Baltimore, Md., and 65 
cents from Camden, N.J. Upon protests 
of certain railroads, the operation of the 
proposed schedules was suspended by 
the Board of Suspension to and includ- 
ing July 1, 1958. 

“In I. and S. M-9925, by tariff sched- 
ules filed to become effective July 10, 
1957, substantially the same motor com- 
mon carriers who are respondents in 
the title proceeding, proposed to estab- 
lsh on the same articles, minimum 
30,000 pounds, and to the same points 
in North Carolina, but not including 
Greensboro, rates of 56 cents from Balti- 
more and 68 cents from Camden. Upon 
protest of the railroads in Trunk Line 
Territory, the operation of the sched- 
ules was, by order entered on July 9, 
1957, by the Board of Suspension, sus- 
pended to and including February 9, 
1958. By a subsequent order, effective 
July 22, 1957, division 2 vacated the order 
of July 9, 1957, insofar as it suspended 
the operation of the schedules, but the 
proceeding was continued as to its 
investigatory phase. The rates in this 


pepeeding became effective July 22, 
957. 


“In No. 32320, division 2, by corrected 


order dated November 22, 1957, entered 
into an investigation into the lawfulness 
of the rates and charges, and the rules, 
regulations, and practices affecting the 
rates and charges of the railroads, which 
are parties to a certain joint tariff of 
their agents C. W. Boin and H. R. 
Hinsch, on the same articles, minimum 
30,000 pounds, to these four North Caro- 
lina points, of 53 cents from Baltimore 
and 65 cents from Camden, or as these 
rates may be amended. These rates be- 
came effective November 25, 1957, and 
prior thereto, the Southern Motor Car- 
riers Rate Conference unsuccessfully 
sought to have them suspended. After 
the hearing, the railroads increased their 
rates as explained in the report.” 

The rates in the title proceeding were 
proposed by the motor carriers to be the 
same in amounts as the railroad rates 
which became effective November 25, 
1957, the examiner said. He added that 
those proposed rates did not, “contrary 
to the general application of motor- 
carrier rates, include loading and un- 
loading of the vehicles.” 


Motor Proposals Amended 

At the hearing, he said, the motor car- 
riers, in effect, amended their proposals 
as follows: “From Baltimore they sought 
a rate of 52 cents, including loading 
and unloading services, the same as the 
water-motor rate which also includes 
these services; and from Camden a rate, 
including unloading service, not more 
than 2 cents higher than the then effec- 
tive railroad rate of 65 cents, which did 
not include loading or unloading serv- 
ice, or 67 cents. Upon brief, Transport 
and the Conference adhere to their ex- 
pressed need for the 52-cent rate from 
Baltimore and urge that the present 
motor-carrier rate of 68 cents from 
Camden is lawful. 

“Effective February 15, 1958, which 
was after the hearing and prior to the 
time briefs were filed, the railroad rate 
from Camden, on both licorice and 
licorice roots, of 65 cents was increased 
to 66 cents on licorice and 67 cents on 
licorice roots. Similarly, from Baltimore 
the railroad rate of 53 cents was in- 
creased to 54 cents on licorice and 55 
cents on licorice roots, and the water- 
rail rate of 52 cents was increased to 
53 cents on licorice and 54 cents on 
licorice roots.” 


Changed Rail Rates Proposed 

The examiner said that the railroad 
rates specifically identified in the order 
of investigation, including those which 
became effective February 15 as a resuit 
of the I.C.C.’s decision in Ex Parte No. 
212, “are proposed changed rates con- 
cerning which the order of investigation 
was entered prior to their effective 
dates.” He concluded that the railroads 
“failed to sustain the burden of proof 
imposed upon them by section 15(7) of 
the interstate commerce act,” which re- 
lates to the investigation of new rates, 
among other things. Continuing, he 
said: 

“There is no alternative to finding 
that the proposed changed rates of the 
railroads are not shown to be just and 
reasonable, and requiring their cancel- 
lation. Upon such cancellation, the rail- 
roads would, presumably, reestablish the 
commodity rates which were in effect 
immediately prior to the changes orig- 
inally proposed in No. 32320, instead of 
the higher class rates. Those commodity 
rates, minimum 30,000 pounds, were 57 
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cents from Baltimore and 69 cents from 
Camden. 

“As already shown, Transport cannot 
hope to carr; these articles, at least 
for Reynolds [the R. J. Reynolds Tobacco 
Co.], who receives approximately 71 
per cent of the total movement to the 
North Carolina destinations, unless its 
rates do not exceed the water-motor 
rate from Baltimore, and are not more 
than 2 cents higher than the railroad 
rate from Camden. Transport has dem- 
onstrated that rates, minimum 30,000 
pounds, of 52 cents from Baltimore and 
65 cents from Camden are compensatory 
to it. But rates which here have de- 
clined to relatively low levels should 
not be approved only because they are 
compensatory. 

“In the case of the 52-cent rate, min- 
imum 30,000 pounds, from Baltimore, 
which was proposed at the hearing, it is 
concluded that approval is warranted 
because there is a competitive necessity 
created by the 52-cent water-motor rate. 
There is, however, no similar necessity 
for a 65-cent rate from Camden. As- 
suming, as stated, that the railroads will 
reestablish their 69-cent rate, minimum 
30,000 pounds, from Camden, the exam- 
iner concludes that the competitive ne- 
cessity would not require Transport’s 
rate, minimum 30,000 pounds, to be lower 
than 71 cents. 


Motor-Carrier Evidence 


“The evidence relating to the lawful- 
ness of the motor-carrier rates is, with 
minor exceptions, based on the special 
characteristics of Transport’s operations, 
which are not shown to be, and probably 
are not, typical of the other motor-car- 
rier respondents. There is no acceptable 
evidence of record in behalf of the other 
motor-carrier respondents, and the ex- 
aminer concludes that they have failed 
to sustain the burden of proof imposed 
by section 216(g) of the act 

“Ordinarily, the other motor-carrier 
respondents should be permitted, upon 
cancellation of the proposed rates, to 
establish the rates in effect immediately 
prior to the changes proposed in I. & S. 
Docket No. M-9925. This they may do as 
to Baltimore. From Camden, however, 
many of the respondents’ rates or mini- 
mum, or both, were lower than 71 cents, 
minimum 30,000 pounds, herein approved 
as a conditional minimum reasonable 
rate for Transport. Under these circum- 
stances, they should not establish from 
Camden a rate lower than 71 cents, 
minimum 30,000 pounds. 


“T find that the proposed and changed 
rates contained in the tariff schedules, 
and as amended or reissued, which are 
the subject of these proceedings, have 
not been shown to be just and reason- 
able. This is without prejudice to the 
establishment of rates consistent with 
the discussion in the report.” 


Exceptions to the report, if any, must 
be filed with the Commission within 
30 days from June 18. 


P.I.E. Rights Report Corrected 


The Commission has issued substitute 
sheets 16 and 17 in lieu of the same 
numbered sheets in the recommended re- 
port of Joint Board No. 5 in MC-730, 
Sub. 105, Pacific Intermountain Express 
Co., Extension—Frozen Foods, so as 
“properly” to reflect the conclusions 
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and findings of the joint board in that 
proceeding. 

As originally issued (T.W., May 31, p. 
86) the motor recommended report said 
that the authority proposed was for the 
transportation of prepared foods (ex- 
cept meat, meat products, meat by-prod- 
ucts and dairy products), fresh and 
frozen fruits and vegetables and fresh 
and frozen fruit and vegetable juices, 
between points in California, on the one 
hand, and, on the other, points in 
Oregon and Washington, except those 
in Grays Harbor and Pacific counties, 
Wash., over irregular routes. 

As restated in the substitute sheets 
issued by the Commission, the authority 
proposed is for the transportation, over 
irregular routes, of fresh and frozen 
foods (except meat, meat products, meat 
by-products and dairy products). The 
territorial description was unchanged. 


Pipeline Hauling Rights Seen 
Not Limited to Oil, Gas Lines 


Examiner Frank R. Saltzman has 
recommended that the Commission deny 
an .upplication for motor carrier rights 
which, he says, has been filed by Stan- 
ton Transportation Co., of Craig, Colo., 
an : oilfield supply hauler, to obtain, 
among other things, a determination re- 
garding the lawfulness of pipeline serv- 
ice in instances in which the line has 
no connection with the petroleum and 
natural gas industries. 


In his recommended report issued in 
MC-9787, Sub. 18, Stanton Transporta- 
tion Co., Extension—Pipeline Materials, 
the examiner upheld the carrier’s con- 
tention that such transportation was au- 
thorized in its certificates which were 
based on the Commission’s landmark 
proceeding of 1946 in oil-and-gasfield- 
hauler cases, namely, the “Mercer” case 
(Mercer Extension—Oil Field Commodi- 
ties, 46 M.C.C. 845). 


The examiner said that in furtherance 
of its contention that no limitation 
against hauling pipeline materials other 
than those used in the oil and gas 
industries was contained in the second 
part of the “Mercer” description incor- 
porated in its certificates, the applicant 
had transported pipe and other pipeline 
materials without regard to the use to 
which such lines might be put. For ex- 
ample, he continued, the carrier had 
performed work in connection with the 
stringing of water lines in Colorado, 
Utah, and Wyoming. The second part 
of the Mercer description allows string- 
ing and picking up of pipelines. 

The public convenience and necessity, 
however, did not require the operation 
for which additional authority was 
sought, and accordingly, the application 
should be denied, the examiner said. The 
authority sought, he said, was for trans- 
port of pipe and pipeline materials, 
except oil and gas pipelines, over irregu- 
lar routes, between points in 11 states 
in ‘the Rocky Mountain and northwest 
areas. The Commission’s frequent prac- 
tice with respect to the second part of 
the Mercer description, had been, he 
said, to restrict the authority granted 
against stringing and pickup of pipe in 
connection with main or trunk pipelines. 
Stanton’s certificates, he said, were un- 
restricted insofar as they concerned au- 


thorized operations between points in 
Colorado, Utah, and Wyoming, but were 
restricted in operations between points 
in other specified territories. 

Any exceptions to the examiner’s re- 
port must be filed with the Commission 
within 30 days from June 18. 


Tentative Reports Issued 


In Motor Finance Cases 


Hearing Examiner John F. Collins, by 
a recommended report in MC-F-6731, 
Sewell’s Motor Express, Inc.—Purchase 
(Portion)—Churn’s Truck Line, Inc., has 
proposed that the Commission approve 
and authorize the purchase by Sewell’s 
Motor Express, Inc., of Norfolk, Va., 
of a portion of the operating rights of 
Churn’s Truck Line, Inc., also of Nor- 
folk, and the acquisition by H. P. Sewell, 
of Norfolk, of control of the operating 
rights through the purchase. 


By a recommended report in MC-F- 
6751, F. N. Rumbley Co.—Control—J. A. 
Nevis Trucking, Inc., embracing MC- 
113140, Sub. 3, J. A. Nevis Trucking Inc. 
—Common Carrier Application, Hearing 
Examiner Robert H. Murphy has pro- 
posed that the Commission approve and 
authorize the acquisition by the F. N. 
Rumbley Co., of Fresno, Calif., of con- 
trol of J. A. Nevis Trucking, Inc., of 
Pittsburg, Calif., through purchase of 
its capital stock; purchase by the 
Rumbley company of motor vehicles 
and other property of J. A. Nevis, doing 
business as Steel Transporters of Cali- 
fornia, also of Pittsburg, and the acqui- 
sition by W. F. Rumbley and F. N. 
Rumbley, both of Fresno, of control of 
the operating rights and _ property 
through the transactions. In the em- 
braced case, the examiner recommended 
that the Commission find that present 
and future public convenience and 
necessity required the continuance by 
J. A. Nevis Trucking, Inc., of the motor 
common carrier operations conducted by 
it in interstate or foreign commerce 
under the partial exemption of the sec- 
ond proviso of section 206(a) of the 
interstate commerce act, and that, on 
consummation of the finance transac- 
tion, it be entitled to a certificate au- 
thorizing the transportation of various 
specified commodities, including iron, 
steel, iron and steel articles, chemicals 
and building materials, from and -to 
specified California points or specified 
parts thereof, over irregular routes, with 
the restriction that all such traffic have 
an immediate prior or subsequent water 
movement, and that there be no joinder 
of certain of the authorities. 


Hearing Examiner John F. Collins, by 
a recommended report in MC-F-6763, 
Fogarty Bros. Transfer, Inc.—Purchase 
(Portion)—Moeller Transfer and Stor- 
age Co., has proposed that the Commis- 
sion approve and authorize the purchase 
by Fogarty Bros. Transfer, Inc., of Tam- 
pa, Fla., of a portion of the operating 
rights of Moeller Transfer and Storage 
Co., of Montgomery, Ala., and the ac- 
quisition by J. E. Fogarty and Jerry Fo- 
garty, both of Tampa, of control of the 
operating rights through the purchase. 


By a recommended report in MC-F- 
6804, Eli E. Wagner, Jr—Purchase (Por- 
tion)—Clyde J. Trout, Hearing Examiner 
Fabian C. Cox has proposed that the 
Commission approve and authorize the 
purchase by Eli E. Wagner, Jr., of York, 
Pa., of certain operating rights of Clyde 
J. Trout, of Stewardstown, Pa. 
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Motor Recommended Reports 


> Recommended orders in these reports be- 
come effective at expiration of 20 days from 
date of service of reports (25 days if gen- 
eral office of a party to a proceeding, or the 
office of the petitioner representing him, is 
located at or west of El Paso, Tex., Salt 
Lake City, Utah, or Helena, Mont.) unless 
exceptions have been filed within the 20- 
day period, or the order has been stayed 
or postponed by the Commission. 

: State in which applicant for certificate 
license or permit has home office is shown 
below in “black face’ type, with name of 
town or city following. 
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Certificates—Licenses—Permits 


Alaska (Fairbanks)—MC-117137, NJ. 
Matlack, dba Alaska Auto Transport, 
Common Carrier. Certificate proposed, 
Automobiles and pickup trucks, new and 
used, by truckaway, between Seattle, 
Wash., and ports of entry on the US.- 
Canada border at or near Sumas, Wash. 
over irregular routes, limited to foreign 
commerce moving to or from a territory 
or possession of the United States. 

Arizona (Phoenix) —MC-109584, Sub. 
40, Arizona-Pacific Tank Lines—Exten- 
sion—Bulk Liquids. Certificate pro- 
posed. (1) Synthetic resins, in bulk, in 
tank vehicles, from Anaheim, Calif., to 
Denver, Colo.; (2) liquid cleaning com- 
pounds, in bulk, in tank vehicles, from 
Los Angeles and Oakland, Calif., to Den- 
ver and Littleton Colo., and (3)mixtures 
or blends of vegetable oils and animal 
fats, in bulk, in tank vehicles, from 
Long Beach, Calif., to Phoenix and Tuc- 
son, Ariz., over irregular routes. 

California (Los Angeles)—MC-73381, 
Sub. 6, Harris Truck Line, Inc., Exten- 
sion—California. Denial of certificate 
proposed. Meats, meat products and by- 
products, dairy products and articles dis- 
tributed by meat packinghouses, from 
points in the New York, N.Y. commer- 
cial zone, to Las Vegas and Reno, Nev., 
Phoenix and Tucson, Ariz., and all 
points in Calif., Ore., and Wash., over 
irregular routes. 

Canada (Georgetown, Ontario)—MC- 
116916, Burns Transport, Ltd., Contract 
Carrier. Denial of permit proposed. Ligq- 
uid lime compound, in drums, from 
Parchment, Mich., to the port of entry 
on the U.S.-Canada border at Port Hu- 
ron, Mich., and empty steel drums on re- 
turn, over irregular routes. 


Delaware (Newark)—MC-117331, Briggs 
Mobile Homes, Inc., Common Carrier. 
Denial of certificate proposed. House 
trailers and the furniture, fixtures and 
personal effects of the owner, between 
points in Del., N.J., Pa., Md., Va., NC., 
S.C., Ga., Fla., and D.C., over irregular 
routes 

Florida (Miami)—MC-107107, Sub. 90, 
Alterman Transport Lines, Inc., Exten- 
sion—Tampa and Jacksonville. Certifi- 
cate proposed. (1) Candy and confec- 
tionery, from Chicago, Ill., to Jackson- 
ville, Fla.; (2) bakery goods, pickled fh, 
shrimp, shrimp cocktail and condiments, 
from Chicago to Jacksonville and Tampa, 
Fla., and empty containers on return, 
over irregular routes. 


Idaho (Caldwell)—MC-116757, Sub. 1, 
Al Reah, dba Midway Auto and Trailer 
Sales, Common Carrier. Denial of certifi- 
cate proposed. Trailer houses or mobile 
homes, between points in Idaho and 
those in Baker and Malheur counties, 
Ore., on the one hand, and, on the other, 
points in Idaho, Nev., Ore., and Wash. 
over irregular routes. 

Illinois (Chicago) — MC - 52657, Sub. 
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512, Arco Auto Carriers, Inc., Extension 
—Reading and Boyertown, Pa., embrac- 
ing MC-52657, Sub. 513, Same, Exten- 





: 
a 
a) 


Z sion—Tractors and Trailers; MC-52657, 
ors Pe =) Sub. 514, Same, Extension—Truck and 
“if gen- | Trailer Bodies; MC-4405, Sub. 296, Deal- 
yor the ' ers Transit, Inc., Extension—Tractors 
x., Salt and Trailers, and MC-4405, Sub. 297, 
) unless Dealers Transit, Inc., Extension—Truck 
~ ~ and ‘Trailer Bodies. Certificates proposed. 
, om Trailers tractors, truck and trailer bodies 
certificate and trailer chassis, in various combina- 
> oo tions, from Boyertown, Pa., and Hack- 
ensack, N.J., to points in the United 
States, over irregular routes. 
— eo Illinois (Chicago)—-MC-116906 Sub. 1, 
it Julius C. Topolski, dba Top’s Service Sta- 
ae { tion, Common Carrier. Certificate pro- 
137, NJ. posed. Disabled and/or wrecked automo- 
‘ransport, biles, buses, trucks, tractors, and semi- 
proposed. trailers, from points in Ind., Mich., Mo., 
new and and Wis., to Chicago, Ill., over irregular 
Seattle, routes. 
the US.- Illinois (White Hall) —MC-114261, Sub. 
us, Wash., © 4, Manford McPherson, dba McPherson 
0 foreign Trucking Co., Extension — Wisconsin. 
. territory Permit proposed. Clay sewer pipe, drain 
ites. tile, and chimney flue, from White Hall, 
584, Sub. © IIL, to points in Ind., Ia., and Wis., over 
s—Exten- irregular routes, under a continuing con- 
ate pro- | tract with American Vitrified Products 
n bulk, in Co., of Cleveland, O. 
Calif., to Indiana (Fowler)—MC-110505, Sub. 31, 
ning com- Ringle Truck Lines, Inc., Extension— 
icles, from Sugar. Denial of certificate proposed. 
f., to Den- Sugar, in bags and in packages, from 
3) mixtures Gramercy, Supreme, Mathews, and 
nd animal Houma, La., and points within two miles 
cles, from of Houma, to points in Ind., Ill., and 
¢ and Tuc- Wis., and damaged or rejected ship- 
tes. ments on return, over irregular routes. 
~MC-73381, Iowa (Des Moines)—MC-107496, Sub. 
nc., Exten- | 105, Ruan Transport Corp., Extension— 
certificate t Petroleum Oil. Certificate proposed. 
cts and by- Petroleum oil, in bulk, in tank vehicles, 
articles dis- © from Mishawaka, Ind., to Duluth, Minn. 
yuses, from | Towa (Iowa City)—MC-92983, Sub. 278, 
y. commer- § Eldon Miller, Inc... Extension—Mus- 
Reno, Nev., catine, Ia. Certificate proposed. Over 
;, and all § irregular routes, liquid chemicals, in 
Wash., over | bulk, in tank vehicles, from Muscatine 
» and points in Iowa within five miles of 
tario)—MC- Muscatine, to all points in Ind., Mich., 
d.. Contract §— and O. 
opposed. Liq- Iowa (Oskaloosa)—MC-110161, Sub. 1, 
rums, from —} Harry A. Kemp and Faye Kemp, dba 
ort of entry §} Kemp Truck Line, Extension—Cotton 
at Port Hu- Denim. Certificate proposed. Finished 
irums on re- cotton denim, from Sylacauga and Pell 


City, Ala., and Erwin, Greensboro and 
Cooleemee, N.C., to Oskaloosa, Ia., over 
irregular routes. 

Kansas (Hill City)—MC-117245, John 
Voss, Common Carrier. Certificate pro- 
posed. Rock, from two quarries of the 
E. C. Schroeder Co., Inc., located, re- 
spectively, two miles east and two miles 
north of Hill City, Kan., and eight miles 
east and three miles north of Hill City, 


17331, Briggs 
non Carrier. 
osed. House 
fixtures and 
ner, between 
d., Va., NC., 
ver irregular 


1107, Sub. %, 9B to points in Nebraska, and processed 
Inc., Extel- § feeds, in bulk and in bags, from Kansas 
ville. Certifi- § City, Mo., to Logan, Kan.; and to points 
and confec- § other than incorporated municipalities 
, to Jackson- § in Graham, Norton, Phillips and Rooks 
, pickled £2, § counties, Kan., over irregular routes. 


d condiments, 
le and Tampa, 
rs on return, 


Kansas (Wichita)—MC-30451, Sub. 17, 
The Luper Transportation Co., Exten- 
sion—Houston, Tex. Permit proposed. 
Under continuing contract with The 
Cudahy Packing Co., Wichita, or its af- 
filiate, The Blue Ribbon Packing Co., 
Houston, Tex., fresh carcass meat from 
Blue Ribbon’s plant at Houston to Cud- 
ahy’s plant at Wichita. 

Maryland (Hagerstown) —MC-29647, 
Sub. 27, Charlton Bros. Transportation 
Co., Inc., Extension—Harrisburg Alter- 
nate Route. Denial of certificate pro- 


16757, Sub. 1, 
o and Trailer 
nial of certifi- 
ises or mobile 
n Idaho and 
heur counties, 
1, on the other, 
e., and Wash. 


5 - 52657, Sub. 





posed. General commodities, with ex- 
ceptions, (1) between Reistertown, Md., 
and Carlisle, Pa., and return, over a 
specified route; (2) between Westminster, 
Md., and Harrisburg, Pa., and return, 
over a specified route, and (3) between 
Shepherdstown, Pa., and Hogestown, 
Pa., over Pennsylvania Highway 114, as 
alternate routes for operating conveni- 
ence only in connection with authorized 
regular-route operations, with no service 
at intermediate points. 

Michigan (Bay City)—MC-113984, Sub. 
3, Casmer E. Wenglikowski and Edward 
D. Wenglikowski, dba Wenglikowski 
Brothers, Extension—Malt Beverages. 
Denial of certificate proposed. Malt 
beverages, over irregular routes, (1) from 
Cleveland, O., to Flint, Saginaw and Bay 
City, Mich.; (2) from Milwaukee, Wis., 
to Bay City and Carrollton, Mich., and 
(3) from Fort Wayne, Ind., to Bay City, 
and empty containers on return. 

Minnesota (Rochester) — MC-113855, 
Sub. 24, International Transport, Inc., 
Extension—Clay. Certificate proposed. 
Clay, in bags and bulk, over irregular 
routes, from Greybull, Wyo., and points 
within 10 miles thereof, to points in 


Tll., Ind., Ia., Mich., Minn., N.D., O., 
and Wis. 
Minnesota (Moorhead) — MC-117148, 


Arthur M. Thompson, dba Thompson 
Motor Service, Common Carrier. Certifi- 
cate proposed. Wrecked, disabled, re- 
possessed and stolen vehicles, between 
points in N.D., S.D., and Ia., and those 
in a specified part of Minnesota, over 
irregular routes. 

Missouri (Crystal City) — MC-62835, 
Sub. 8, C.E.S. Truck Lines, Inc., Exten- 
sion—Victoria, Mo. Certificate proposed. 
General commodities, with exceptions, 
between Festus, Mo., and junction of 
County Highway 21-A and Missouri 
Highway 110, over County Highway 21- 
A, serving intermediate points of Vic- 
toria and Hematite, Mo., and plant of 
Mallinckrodt Chemical Co., near Hema- 
tite. 

Missouri (Crystal City) — MC-62835, 
Sub. 7, C.E.S Truck Lines, Inc., Exten- 
sion—Oakville, Mo. Certificate proposed. 
General commodities, with exceptions, 
between St. Louis, Mo., and junction of 
County Road “VV” and combined US. 
Highways 61-67, and return, over a 
described route, serving specified inter- 
mediate and off-route points and plant 
of Union Electric Co., east of County 
Road “VV.” 


Nebraska (Columbus)—MC-62362, Sub. 
3, Royal F. Lyon, dba Lyon Transfer, 
embracing MC-98040, Sub. 1, John 
Derickson, dba Derickson Transfer; MC- 
99464, Sub. 2, Henry G. Frear, dba 
Pawnee Transfer; MC-99577, Sub. 1, 
Henry G. Frear, dba Superior Transfer, 
and MC-99919, Sub. 1, Herbert Peters, 
dba Fremont Express, Common Carrier 
Applications. Certificates proposed. Gen- 
eral commodities, with exceptions, from 
and to, and between specified points in 
Nebraska, over described routes, serving 


specified intermediate and _  off-route 
points. 
Nevada (Sparks)—MC-117034, Arthur 


E. Olsen, dba Dawn Trail Away, Com- 
mon Carrier (corrected report). Certifi- 
cate proposed. New and used mobile 
homes, between points in Nevada north 
of U.S. Highway 6 and points in a 
specified part of California, over irreg- 
ular routes. 

New Jersey (Kearny) — MC-115353, 
Sub. 4, Louis J. Kennedy, Extension— 
Iron and Steel Articles. Interim permit 
proposed and, barring further proceed- 
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ings, permanent authority recommended. 
Iron and steel sheets, and related com- 
modities, between the United States Steel 
Supply Division-United States Steel 
Corp., at Newark, N.J., and points in 
Del., Mass., R.I., Conn., and specified 
parts of Md., Pa., and N.Y., over irregular 
routes with conditions limited to service 
under a continuing contract or contracts 
with the steel company. 


New Jersey (New Brunswick)—MC- 
105611, Sub. 1, David Jelin and Paul 
Bito, dba Miller’s Express Service, Ex- 
tension—Somerset County, NJ. Certifi- 
cate proposed. (1) Wearing apparel on 
hangers, from points in Somerset County, 
N.J., to New York, N.Y.; (2) materials 
used in the manufacture of wearing ap- 
parel, from New York to points in Som- 
erset County, and (3) returned ship- 
ments, when moving in the reverse di- 
rection from their original destination 
to their respective origin points, over 
irregular routes. 


Ohio (Bridgeport)—MC-47336, Sub. 10, 
Eclipse Motor Lines, Inc., Extension— 
Cambridge, Md. Certificate proposed. Tin 
plate, black plate and terne plate, from 
Steubenville and Yorkville, O., and Weir- 
ton, W.Va., to Cambridge, Md., and 
empty containers and other such inci- 
dental facilities on return. 


Ohio (Cincinnati)—MC-101126, Sub. 
89, Stillpass Transit Co., Inc., Exten- 
sion—Acids and Chemicals, Ohio to 
Indiana, embracing MC-101126, Sub. 91, 
Same, Ohio to Illinois (corrected report) 
Interim permit proposed. Sub. 89: Acids 
and chemicals, in bulk, in tank vehicles, 
from St. Bernard, O., to points in In- 
diana, except Jeffersonville, Ind., and 
except (1) petrochemicals, styrene, syn- 
thetic liquid resins, and hydrochloric 
acid, and (2) phenolic resins and sul- 
phuric acid to points in Indiana and 
the Louisville, Ky., commercial zone, 
over irregular routes, under continuing 
contract with Emery Industries, Inc., and 
Procter & Gamble Co., both of Cincin- 
nati. Sub. 91: Acids and chemicals, in 
bulk, in tank vehicles, from St. Bernard 
to points in Illinois, except (1) styrene, 
synthetic liquid resins, and hydrochloric 
acid, and (2) polyvinylacetate to Chi- 
cago, over irregular routes, under con- 
tinuing contract with Emery Industries 
and Procter & Gamble. 


Ohio (Martins Ferry)—MC-72923, Sub. 
18, Interstate Truck Service, Inc., Elimi- 
nation of Gateway. Certificate proposed. 
General commodities, with exceptions, 
between points in an Ohio area on and 
north of U.S. Highway 30, on the one 
hand, and, on the other, New York, 
Philadelphia, Baltimore, and _ points 
within 30 miles of New York and Phil- 
adelphia, over irregular routes, elimi- 
nating operation through a West Vir- 
ginia “Panhandle” area and the 
Pittsburgh area, and, in effect, utilizing 
the Ohio-Pennsylvania Turnpike to its 
greatest advantage. 


Ohio (Uhrichsville)—MC-110478, Sub. 
7, Watkins Trucking, Inc., Extension— 
Carrollton County, O. Interim permit 
proposed, and barring further proceed- 
ing, permanent authority recommended. 
Plastic pipe and fittings for plastic pipe 
and pallets, containers and other ship- 
ping devices used therewith, from the 
Evanite Plastic Co. plant near Carroll- 
ton, O., to St. Louis, Mo., and points in 
St. Louis County, Mo., and those in 11 
eastern states, the lower peninsula of 
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Michigan and the District of Columbia, 
and pallets, containers and other ship- 
ping devices, and damaged, defective 
and returned shipments on return, over 
irregular routes, with conditions, limited 
to service under a continuing contract 
or contracts with the Evanite Plastic 
Co., of Uhrichsville, O. 

Oklahoma (Enid) — MC-111401, Sub. 
93, Groendyke Transport, Inc., Exten- 
sion—Picayune, Miss. Denial of certifi- 
cate proposed. Turpentine, in bulk, in 
tank vehicles, from Picayune, Miss., to 
Oklahoma City, Okla., and empty con- 
tainers on return, over irregular routes. 

Oklahoma (Tulsa)—MC-14743, Sub. 17, 
E. L. Powell & Sons Trucking Co., Exten- 
sion—Arizona. Certificate proposed. (1) 
Gasfield, oilfield and pipeline machin- 
ery, equipment and supplies, including 
stringing and picking up and (2) com- 
modities requiring special equipment be- 
cause of size or weight, and parts thereof 
when moving therewith, between Kansas 
City, Kan., and points in Mo. and Kan. 
within 100 miles thereof, on the one 
hand, and, on the other, points in Utah 
and Arizona, over irregular routes, with 
restrictions. 

Oregon (Eugene)—MC-69365, Sub. 4, 
Contract Carrier Service, Inc., Extension 
—Laminated Wood Products. Permit pro- 
posed. Laminated wood products and pre- 
fabricated wooden timbers and trusses, 
from Longview, Wash., and Springfield, 
Ore., to points in Wash., Ore., Idaho, 
Utah, Nev., Calif., N.M., Ariz., and Colo., 
over irregular routes, limited to service 
under a continuing contract or contracts 
with Rosboro Lumber Co., of Springfield, 
and Rilco Laminated Products, Inc., of 
Longview. 

Oregon (Silverton)—MC-115641, Sub. 
3, Roy Jacobsen and W. C. Jacobsen, 
dba Jacobsen Bros., Extension—San Juan 
County. Interim permit proposed and, 
barring further proceedings, permanent 
authority recommended. Lumber, from 
points in Ore. and Wash. to points in 
Rio Arriba and San Juan counties, N.M., 
over irregular routes, with conditions, 
limited to service under a continuing 
contract or contracts with Herbert Tem- 
pleton Lumber Co., Morgan-Staley Lum- 
ber Co., C. B. Stetson Lumber Co., and 
the Oregon-Pacific Lumber Co. 

Pennsylvania (Berlin) —-MC-94879, Sub. 
2, Donald Maust, Extension—Somerset 
County, Pa. Certificate proposed, with 
authority for dual operations. Fertilizer, 
except in bulk, in tank vehicles, from 
Baltimore, Md., to points in Somerset 
County, Pa., and returned shipments 
on return, over irregular routes. 


Pennsylvania (Tamaqua)—MC-52862, 
Sub. 5, Edward J. Boyle, Extension— 
Rahn Township, Pa. Certificate pro- 
posed. Shale-derived aggregate, in bulk, 
from Rahn Township, Pa., and points 
within five miles thereof in Schuylkill 
County, Pa., to points in 11 states and 
the District of Columbia, with excep- 
tions, over irregular routes. 

South Dakota (Winner)—MC-85945, 
Sub. 5, Fred Larsen, Jr., dba Winner 
Bus Line, Extension—Norfolk, Neb. Cer- 
tificate proposed. Passengers and their 
baggage, express, mail, and newspapers, 
between O’Neill, Neb., and Norfolk, Neb., 
over U.S. Highway 275, serving all inter- 
mediate points. 

Texas (Dallas) — MC-109780, Sub. 52, 
Transcontinental Bus System, Inc., Ex- 
tension—Glen Canyon Dam Site, Ariz. 


Certificate proposed. Passengers and 
their baggage, and express and newspap- 
ers in the same vehicle with passengers, 
between the junction of US. Highway 
89 and an unnumbered Arizona high- 
way near Bitter Springs, Ariz., and Glen 
Canyon Dam Site, Ariz., and return, 
over a specified route, serving all inter- 
mediate points. 

Texas (Lubbock)—MC-35320, Sub. 54, 
T.I.M.E., Inc., Extension—Alternate 
Route—U.S. Highway 41. Certificate pro- 
posed. General commodities, with excep- 
tions, over U.S. Highway 41, between 
junction of that highway and unnum- 
bered highway (formerly U.S. Highway 
41), near Cassville, Ga., and junction of 
U.S. Highway 41 and Georgia Highway 
293, at or near Emerson, Ga., serving no 
intermediate points and serving termini 
as points of joinder only. 

Texas (Lubbock)—MC-35320, Sub. 53, 
T.I.M.E., Inc., Extension — Alternate 
Route, Gila Bend to Palo Verde, Ariz. 
Certificate proposed. General commodi- 
ties, with exceptions, between the junc- 
tion of U.S. Highway 80 and an unnum- 
bered highway near Gila Bend, Ariz., 
and the junction of U.S. Highway 80 and 
an unnumbered highway near Palo 
Verde, Ariz., over U.'S. Highway 80, serv- 
ing no intermediate points, as an alter- 
nate route for operating convenience 
only in connection with authorized reg- 
ular-route operations. 

Texas (Winnsboro)—MC-116063, Sub. 


No. 32426 (amended). National Marine 
Service, Inc., et al. v. Texas Eastern 
Transmission Corp. 


Complaint amended to include Okla- 
homa Mississippi River Products Line, 
Inc., as defendant. Allege rates made 
effective May 5 for transportation of 
petroleum products from specified points 
in Arkansas, Louisiana, Oklahoma and 
Texas to specified destinations in Arkan- 
Sas, Illinois, Indiana, Missouri and Ohio 
in violation of sections 1, 2, 3 and 6 (1). 
(T.W. June 7, p. 83). Ask cease and de- 
sist order and rates. (John H. Eisen- 
hart, Jr., 1025 Connecticut Ave., Wash- 
ington, D.C.) 


No. 32446, City of Sturgeon Bay, Wis., 
et al. v. Ann Arbor Railroad Co., 
et al. 


Allege refusal of Ann Arbor Railroad 
to establish carferry interchange with 
Ahnapee & Western Railway Co. at pro- 
posed Bay Jct. (Sturgeon Bay) ferry 
slip and terminal in violation of sec- 
tions 1, 2,3 and 15. Ask order requiring 
establishment of interchange, through 
routes and joint rates and divisions. 
(Hendon & Selman, Investment Build- 
ing, Washington 5, D.C.) 


No. 52452, Utah-Idaho Sugar Co., Salt 
Lake City, Utah v. Northern Pacific 
Railway Co. 


Alleges rates and charges on ship- 
ments of sugar, from Scalley, Wash., to 
Vancouver, Wash., and Portland, Ore., 
from October 27, 1955, to January 16, 
1956, inclusive, in violation of sections 
1 and 3. Asks reparation of $2,006.20. 
(Clisbee Kimball, Beneficial Life Build- 
ing; Salt Lake City, Utah.) 
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2, C & R Transport Co., Inc., Common 
Carrier. Certificate proposed. Asphalt 
and road oils, in bulk, in tank vehicles, 
from the Shamrock Oil and Gas Corp, 
plant, about 11 miles from Dumas, Tex,, 
to points in Colorado, over irregular 
routes. 

Virginia (Standardsville)—MC-117323, 
S. N. Eddins and I. T. Eddins, dba Eq- 
dins Livestock Dealers, Common Carrier. 
Denial of certificate proposed. Fertilizer, 
in bags, from Baltimore, Md., to Stand- 
ardsville, Va., and points within 15 miles 
thereof, over irregular routes. 

West Virginia (Huntington)—Mc-.- 
52947, Sub 26, Pinson Transfer Co., Inc, 
Alternate Route Cincinnati to Harlan. 
Certificate proposed. General commodi- 
ties, with exceptions, between Cincinnati, 
O., and Harlan, Ky., and return, over a 
specified route, serving no intermediate 
points, as an alternate route for oper- 
ating convenience only in connection 
with authorized regular-route operations, 

Wisconsin (La Crosse)—MC-80430, Sub. 
90, Gateway Transportation Co., Exten- 
sion—Mitchell, Ill., Certificate proposed. 
General commodities, with exceptions, 
serving Mitchell, Ill. as an off-route 
point in connection with authorized 
regular-route operations between St. 
Louis, Mo., and Chicago, IIl., restricted 
to traffic moving between Mitchell and 
Chicago in applicant’s trailers on rail- 
road cars in substituted rail-for-motor 
service. 


No. 32454, Ideal Cement Co., Denver, 
Colo. v. Union Pacific Railroad Co, 


Alleges rate and charges on carloads of 
cement clinker from Devil’s Slide, Utah, 
to Boettcher, Colo., on June 6, 1957 and 


later, in violation of section 1. Asks 
cease and desist order and rates. (T. C. 
Taylor, 507 Denver National Building, 


Denver 2, Colo.) 


No. 32455, Union Gypsum Co., Phoenix, 
Ariz. v. Atchison, Topeka & Santa 
Fe Railway Co., et al. 

Alleges rates and charges on carloads of 
paper from Pryor, Okla., to Phoenix, 
Ariz., after September 1, 1955, in viola- 
tion of section 1. Asks cease and desist 
order, rates and reparation, (Charles 
E. Blaine, 400-1-2 Title & Trust Build- 
ing, Phoenix, Ariz.) 


No. 32456, Hillsborough County Port Au- 
thority, Tampa, Fla., et al. v. Ahna- 
pee & Western Railway Co., et al. 


Allege, in violation of sections 2 and 
15a, rates on export and import traffic 
maintained by railroads at Gulf ports 
other than Port of Tampa, Fla. Ask 
cease and desist order and rates. (John 
F'. Donelan, Munsey Building, Washing- 
ton 4, D.C., and John M. Allison, Ex- 
change National Bank Building, Tampa 
1, Fla.) 


No. 32457, Minimum Charges—Between 
Chicago and Milwaukee and Twit 
Cities. 

Investigation instituted by the Com- 
mission, Board of Suspension, into and 
concerning the lawfulness of rates and 
charges on mixed shipments and the 
minimum charges applicable thereon, be- 
tween Chicago and Milwaukee, on the 
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one hand, and, on the other, Minneapolis 
and St. Paul, Minn., as set forth in item 
35-B, Note 3, on page 18 of supplement 
No. 130 to tariff MF-I.C.C. 271 of the 
Middlewest Motor Freight Bureau. 


MC-C-2279, Fred Worm, dba Worm 
Transport—Revocation of Permit; 
MC-C-2280, Hugh J. Davern—Revo- 
cation of Permit; MC-C-2281, Hoosier 
State Trucking, Inc—Revocation of 
Permit; MC-C-2282, H. E. Greer, 
dba Union Transfer Co.—Revoca- 
tion of Permit; MC-C-2283, Dan 
McKeon, dba McKeon Transfer— 
Revocation of Permit; MC-C-2284, 
Greens, Inc., dba Greens Storage 
Warehouse—Revocation of Permit; 
MC-C-2285, Western Brick Co— 
Revocation of Permit; MC-C-2286, 
Harvey Bonham—Revocation of Per- 
mit; MC-C-2287, Michael J. Russell 
—Revocation of Permit; MC-C-2289, 
Alfred Polenzani, dba P. B. Cartage 
Co.—Revocation of Permits; MC-C- 
2288, N. W. Federhofer Drayage, Inc. 
—Revocation of Permit; MC-C-2292, 
John J. Lavery Motor Service, Inc. 
—Revocation of Permit; MC-C-2293, 
O. T. Pulec, dba Pulec Transport Co. 
—Revocation of Permits; MC-C- 
2309, Ernest F. Lueking and Tom 
Oldham, dba Tri-County Oil Co— 
Revocation of Permits; MC-C-2312, 
Cc. D. Sellers and C. D. Sellers, Jr., 
Administrator—Revocation of Per- 
mit; MC-C-2313, William M. Atkin- 
son—Revocation of Permit; MC-C- 
2314, Sutton Transportation Co.— 
Revocation of Permit; MC-C-2315, 
Abraham B. Gendler, dba Liberty 
Gas & Oil Co.—Revocation of Per- 
mits; MC-C-2318, Edith B. Grant, dba 
Grant Transfer Co.—Revocation of 
Permit; MC-C-2320, Green Bros., 
Ine.—dba Greens Storage Ware- 
houses—Revocation of Permit; MC- 
C-2322, Carlton E. “Buddy” Bowles 
dba Buddy Bowles Truck Lines 
Revocation of Permit; MC-C-2323, 
George A. Reed, dba Reed’s Trans- 
fer Co.—Revocation of Permit; 
MC-C-2325, Joseph J. Lautenschlager 

Revocation of Permit, and MC-C- 
2327, R. J. Allison Co. Inc—Revo- 
cation of Permit. 

Respondents ordered by the Commis- 
sion, Temporary Authorities Board, to 
show cause why they should not be re- 
quired to comply with terms of their per- 
mits and resume operations, or indicate 
they desire an oral hearing, failure to 
comply with which to result in constru- 
ing show-cause order as institution of a 
proceeding to determine if authorities 
should be revoked or suspended. 
MC-C-2294, Mrs. Reinelda Mulderig, Ad- 

ministratrix—Revocation of Permit; 
MC-C-2295, Marguerite DeGroff, Im- 
ogene C, Smith and Gloria J. John- 
son, dba Lawson Transfer & Storage 
—Revocation of Permit; MC-C-2296, 
Baxter Transfer, Inc——Revocation of 
Permit; MC-C-2297, Lyons Truck 
Line, Inc.—Revocation of Permit; 
MC-C-2298, James R. Hatfield, dba 
J. R. Hatfield—Revocation of Permit; 
MC-C-2299, Toledo Transportation 
Co., Inc.—Revocation of Permit; MC- 
C-2300, Mrs. Lois M. Fogelman, dba 
Fogelman Truck Line—Revocation of 
Permits; MC-C-2301, Frank Cuc- 
curllo. dba Frank’s Trucking Co— 
Revocation of Permit; MC-C-2302, 
Joseph G. Walker—Revocation of 
Permit; MC-C-2303, P. G. and 
Charles Walker, dba Walker & Son— 
Revocation of Permit; MC-C-2304, 
Nelson H. Elwell, dba East Jersey 





Transportation Co—Revocation of 
Permit; MC-C-2305, William L. and 
Richard T. Flanigan, dba Flanigan 
Brothers Storage Co.—Revocation of 
Permit; MC-C-2306, Elmer W. Gock- 
ley—Revocation of Permit, and MC- 
C-2307, John F. Booth, dba Motor 
Service Co.—Revocation of Permit. 


Respondents ordered by the Commis- 
sion, Temporary Authorities Board, to 
show cause why they should not be re- 
quired to comply with terms of their per- 
mits and resume operations, or indicate 
they desire an oral hearing, failure to 
comply with which to result in constru- 
ing show-cause order as institution of a 
proceeding to determine if authorities 
should be revoked or suspended. 
MC-C-2370, Somerset Bus Co., Inc., 

Mountainside, N.J., v. Public Service 
Coordinated Transport, Maplewood, 
N.wJ. 

Alleges transportation of passengers 

and their baggage, and express and 
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newspapers in the same vehicle with pas- 
sengers, on a portion of a route in Eliza- 
beth, N.J., in violation of sections 206(a) 
(1) and 207(a). Asks cease and desist 
order. (Wilmer A. Hill, Transportation 
Building, Washington, D.C.) 

MC-C-2371, Whitfield Transportation, 
Inc., Las Cruces, N.M. v. Joseph 
Solis, Jr., doing business as Solis 
Trucking, Albuquerque, N.M., and 
John B. Able, doing business as 
Montezuma Truck Line, Durango, 
Colo. 


Alleges transportation of cement, in 
bulk, from Portland, Colo., to Farming- 
ton, N.M., in violation of section 
206(a) (1). Asks ceases and desist order. 
(Loyal G. Kaplan, 924 City National 
Bank Building, Omaha, Neb.) 


BRIEFS 


Contract Carrier Conference Excepts 
To Common Carrier Rights Proposals 


Says Joint Boards and 1.C.C. Examiners Erred in Four Instances 
In Recommending Issuance of Certificates in Lieu of Permits. Avers 
Facts of Each Case, Not Wishes of Carriers, Should Govern. 


The Contract Carrier Conference 
of American Trucking Associations, 
Inc., has filed exceptions to recom- 
mended reports of examiners or joint 
boards in four proceedings in which 
it is proposed that the contract car- 
rier rights held by the carriers be 
converted to common carrier rights. 
The conference asserted that it was 
not the intention of Congress in 
writing the revised definition of con- 
tract carriage into the interstate 
commerce act to grant such “con- 
versions” merely on the wishes of the 
carriers, but that the facts of each 
case were to determine the status 
of the carrier. 

The exceptions were filed in MC-79082, 
Sub. 1, Morris Cohen—Conversion Pro- 
ceeding; MC-100495, Sub. 9, R. A. 
Wachendorf—Same; MC-108335, Sub. 1, 
James Fasano—Same, and MC-115824, 
Sub. 3, Lester Petersen—Same (T.W., 
May 31, p. 83). In each case the confer- 
ence excepted to the finding that the 
operations of the applicant on August 
22, 1957, did not conform to the defini- 
tion of a contract carrier as set forth 
in section 203(a)(15) of the act, as 
amended. It also excepted to the recom- 
mendations that certificates be issued in 
lieu of the permits held by the carriers. 

General Contentions 


The conference reviewed briefly the 
operations of each of the four carriers 
in support of its contention that those 
services amounted to contract carriage 
and not common carriage. Then, under 


a heading, “General the 


conference added: 


“We do not believe the Congress has 
authorized the Commission to convert to 
a common carrier every contract carrier 
who was in operation on August 22, 1957, 
and filed an application for a certificate, 
nor every such carrier who bases his re- 
quest for a certificate on a claim that he 
has been and is willing to serve any 
shipper who can use his services. It 
clearly is the duty of the Commission to 
determine the actual operations con- 
ducted on the effective date of the 
amendment and to base its findings as 
to status on such determination regard- 
less of the wishes of the carrier. This is 
an issue of fact and the self-serving 
statements of an applicant are of little 
value in a determination of the issue. 


“We do not consider the number of 
contracting shippers served by a contract 
carrier on the effective date of the 
amendment to be controlling as to the 
status of the carrier’s operations, but it 
is an important factor. The amended 
definition recognizes that a contract car- 
rier is one who serves a limited number of 
shippers and assigns vehicles for a con- 
tinuing period to the exclusive use of 
each shipper served, or, furnishes trans- 
portation service fitted to meet the dis- 
tinct need of each shipper. Section 
209(b), as amended, specifically directs 
the Commission in determining whether 
issuance of a permit will be consistent 
with the public interest and the national 
transportation policy to consider, among 
other things, the number of shippers to 
be served by the applicant. A carrier 
which on the critical date was serving 
five shippers or less and on the basis of 
the evidence in the record will not be 


Comment”, 
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serving more shippers in the foreseeable 
future certainly has not shown any facts 
which will bring its operations within 
the conversion provisions of section 
212(c). 

“The argument presented in some of 
the cases is that there are other shippers 
who could use the applicant’s services, 
and may do so as a common-carrier serv- 
ice, but are unwilling to enter into con- 
tinuing bilateral contracts. This may be 
some proof that the applicant’s services 
have been those of a contract carrier 
designed to meet some distinct need of 
each shipper with which the carrier has 
a contract. It certainly is no proof that 
the services have been available to all 
of the shipping public which ships the 
considered commodities between the 
points served by the applicant. 


Intent of Congress 


“It was not the intent of the Congress 
that every contract carrier requesting 
conversion should be granted a common 
carrier certificate. The Supreme Court in 
the Contract Steel Carriers case, 350 US. 
409, held that under the law prior to 
the amendment a contract carrier was 
free to aggressively search for new busi- 
ness within the limits of his license. 
Chairman Clarke, of the Commission, in 
his testimony before the Senate sub- 
committee on surface transportation 
(hearings on §.1384, April 17, 1957, page 
22) referred to this decision and said that 
by reason thereof the Commission has 
been unable to prevent a contract car- 
rier from adding a large number of con- 
tracts with other shippers, even though 
the initial grant of authority may have 
been based on a showing of need for an 
individual specialized service, and that 
some contract carriers have been able to 
acquire so many contracts that they are 
actually performing common-carrier 
service. This was the condition that the 
provisions in section 212(c) are designed 
to remedy. If a carrier was serving only 
three or four shippers on August 22, 1957, 
in a bona fide contract carrier operation, 
the conversion provisions of section 212 
(c) are not applicable to such operation.” 


Service of Applicants 

When an applicant, such as Cohen, 
served only one shipper of baker prod- 
ucts in the metropolitan area of New 
York City, the conference asserted, “it 
is absurd to find that such operations 
were those of a common carrier.” Sim- 
ilarly, it asserted, there had been no 
proof in the record that Wachendorf 
had operated as a common carrier in 
his services for two contracting ship- 
pers but, presumably, had performed 
a service for each shipper which was 
not available from common carriers. 

Fasano’s delivery of household ap- 
pliances was clearly intended to pro- 
vide a transportation service not avail- 
able from common carriers serving Long 
Island City, the conference said, and 
the carrier’s statement that he did not 
assign vehicles for the exclusive use 
of the shipper, and the service was not 
designed to meet the distinct needs of 
any shipper, “are in direct conflict with 
the proof of operations actually con- 
ducted pursuant to his permit.” 

As to Petersen, the conference said, 
that carrier “serves only two shippers 
of soy bean meal.” It said the carrier 
testified that there was another shipper 


who could use his services, but had de- 
clined to do so. Such evidence, the 
conference contended, “does not prove 
that he was operating as a common 
carrier on August 22, 1957.” 


‘Obvious Error’ Charged 


“An obvious error on the part of the 
examiners and the joint board in these 
cases is their assumption that a service 
which meets the distinct need of a con- 
tracting shipper must be a service not 
available from common carriers,’ the 
conference said. “The amended defini- 
tion of a contract carrier in section 203 
(a) (15) does not, and was not intended 
to limit the operations of a contract 
carrier to those services which are not 
provided by common carriers. A contract 
carrier may meet the distinct needs of 
the customer by providing a_ service 
which makes available a definite amount 
of equipment at all times or which is 
designed to maintain a delivery sched- 
ule. 

“When the proposed amendments were 
before Congress for consideration, the 
original proposal included the words ‘and 
not provided by common carriers’ at 
the end of the definition of a contract 
carrier. These words were deleted, upon 
advice from the Commission that such 
deletion ‘is consistent with our previ- 
ously expressed portion, and with the 
standard already provided in the bill 
respecting special and individualized 
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services.’ The Commission at the same 
time referred to the three findings neces- 
sary as a prerequisite to conversion and 
said: 

“Clearly, under the second required 
finding above, the Commission may not 
issue a certificate to a contract carrier 
in lieu of its permit unless the carrier, 
by its own act, is performing a common- 
carrier operation. Stated differently, 
if the Commission finds, after notice 
and hearing, that the holder of a permit 
has unlawfully extended its operations 
and in effect has become a common 
carrier, it may be issued a certificate.’ 

“Since none of the applicants in these 
cases has extended his operations so as 
to become in effect a common carrier, 
the Commission is not authorized to 
issue common carrier certificates to 
such applicants. One of the character- 
istics of a common carrier is that it 
holds itself out to serve the general pub- 
lic and is obligated to do so. These 
applicants have not extended their oper- 
ations so as to serve the general pub- 
lic, but clearly are dedicating their 
facilities to a service for an extremely 
limited number of shippers. 

“The Commission should find that the 
operations of each applicant in these 
cases on August 22, 1957, conform with 
the definition of a contract carrier in 
section 203 (a) (15), as amended, and 
there is no legal basis for the issuance 
of a certificate to such applicant.” 


Hearings on Rail Passenger Train Deficit 
End as Carriers Present Final Testimony 


Loomis and Other Railroad Leaders Set Forth Proposals for Relief 


From Losses in Passenger Service; Support Objectives of Smathers 


Committee Legislation. 


Hearings conducted at intervals 
over the last year in the Commis- 
sion’s fact-finding proceeding on the 
rail passenger deficit were brought 
to an end on June 23 in Washington 
when Examiner Howard Hosmer an- 
nounced the conclusion of a one- 
day “clean-up” hearing in No. 31954, 
Railroad Passenger Train Deficit 
(T.W., June 14, p. 90). 


The railroads offered their concluding 
testimony at the final hearing and a 
spokesman for the state commissions 
made a summary statement. The next 
procedural step will be issuance of a pro- 
posed report by the examiner. Mr. Hos- 
mer had previously announced that fil- 
ings of briefs prior to the proposed re- 
port were not desired, but that later the 
parties could set forth their views in ex- 
ceptions to the proposed report. 

Support for the general objectives of 
legislation affecting the railroads as pro- 
posed following hearings by the Smathers 
subcommittee of the Senate interstate 
and foreign commerce committee, was 
voiced by railroad executives. 


Next Step in I.C.C. Case Is Proposed Report. 


Daniel P. Loomis, president of the As- 
sociation of American Railroads, set 
forth a dozen proposals on which, he 
said, the railroad industry was in “com- 
plete agreement.” These included elimi- 
nation of the transportation tax on pas- 
sengers (see elsewhere in this issue), au- 
thorization for the I.C.C. to act on ap- 
plications for discontinuance of unprofit- 
able passenger trains, repeal of state 
“full crew” laws, and assessment of user 
charges to cover the cost of federal aids 
to commercial airlines. 

Other railroad executives who testi- 
fied were Perry M. Shoemaker, president 
of the Delaware, Lackawanna & West- 
ern; Fred Carpi, vice-president—-sales, of 
the Pennsylvania; Ernest C. Nickerson, 
vice-president of passenger sales and 
service of the New York Central; David 
I. Mackie, chairman of the Eastern Rail- 
road Presidents Conference, and A. T. 
Danver, president of the Rutland Rail- 
way. 

Rail Proposals Outlined 


Subjects on which the railroads were 
in complete agreement were described by 
Mr. Loomis as follows: 


“1. The 10 per cent tax applicable to 
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the transportation of passengers should 
be eliminated. It was imposed to dis- 
courage wartime travel. It is now serving 
as a definite deterrent to passenger 
travel and should be abolished. 


“2 Great difficulty is experienced in 
many instances in securing approval of 
state commissions for the discontinuance 
of passenger trains which are being op- 
erated at a financial loss. The Com- 
mission should be vested with plenary 
authority to consider and approve appli- 
cations for discontinuance of passenger 
train service whether or not proceedings 
have been had or are pending before a 
state commission. 

“3. In Alabama Public Service Com- 
mission v. Southern Railway Co., 341 
US. 341, the Supreme Court of the 
United States indicated that a state may 
require the continued operation of a 
passenger train if deemed in the public 
interest, even though the train is being 
operated at a loss; and in Chicago, 
MSt.P. & P. Railroad Co. v. Illinois, 355 
U.S. 300, it declared that non-compen- 
satory rates applicable to specific intra- 
state passenger service may not be re- 
garded as discriminatory or a burden on 
interstate commerce without considering 
the earnings received on other classes of 
intrastate traffic. These obstacles to dis- 
continuance of non-profitable passenger 
train service and non-compensatory in- 
trastate fares should be removed by ap- 
propriate legislation. 

Air User Charges, Mail Subsidy 

“4. The President of the United States 
and the Secretary of Commerce have 
urged that user charges be assessed com- 
mercial airlines for the use of the federal 
airways. Such user charges should be 
established and expanded to cover the 
cost of other federal aids to commercial 
airlines. 

“5. Substantial federal funds have 
been granted municipalities throughout 
the country to aid in the construction of 
civil airports and appurtenant facilities. 
In many instances, these airports are 
being operated at a substantial loss after 
consideration of charges for debt service, 
depreciation and ad valorem taxes. Fur- 
ther federal grants of this character 
should be withheld unless and until ade- 
quate and reasonable landing and stor- 
age fees are charged commercial airlines 
using the airports and facilities. 

“6. Payment of air mail subsidy should 
be discontinued. Most payments of this 
character are now confined to what are 
termed ‘local feeder lines.” But the re- 
sult is to provide connecting trunk lines 
with substantial traffic partially at least 


at the expense of the federal govern- 
ment. 


Pay for Transporting Mail 

“7. The railroads now experience con- 
siderable delay in obtaining required in- 
creases in compensation for transporting 
mail. The railway mail pay act: of 1916 
should be amended to make certain that 
the railroads have a practical means of 
securing expeditious action by the Com- 
mission on rail proposals designed to 
fully compensate them for performing 
the service. They should be entitled to 
file with the Commission a schedule of 
charges effective 30 days after filing, sub- 
ject only to suspension by the Commis- 
sion as with respect to all other rates 
and charges subject to its jurisdiction. 

“8. More than four years ago the Post 
Office Department began to transfer 
from the railroads to the airlines sub- 
stantial quantities of first class mail 


regularly moving between points for 
which the railroads were then providing 
and are continuing to provide regular 
and dependable train service. This prac- 
tice was termed an ‘experiment’ for the 
stated purpose of developing informa- 
tion during a temporary period. This fly- 
ing of surface mail at rates of postage 
less than the rates applicable to air 
mail is harmful to the railroads and 
discriminatory to the general public and 
should be discontinued. 

“9. The government should support the 
nation’s true common carriers who pro- 
vide complete service and are the main 
and ultimate reliance of the general 
public and the government for essential 
transportation. To provide this support 
for common carriers, the Post Office 
Department, with certain exceptions, 
should be required to tender surface 
mail only to common carriers by rail- 
roads, highway or water. 

“10. For many years, as indicated in 
the instant proceeding, parcel post serv- 
ice has been provided by the Post Office 
Department at a substantial loss with 
consequent irreparable injury to the ex- 
press operations of the railroads. While 
legislation on the books appears to re- 
quire that parcel post service ‘pay its 
way,’ in actual practice it has been con- 
ducted at a loss. The Postmaster General 
should be required to observe the man- 
date of the law in this respect. 


Military Traffic 

“11. In view of the tremendous propor- 
tion of military traffic handled by the 
railroads during times of national emer- 
gency and, if the Department of Defense 
expects to have adequate rail passenger 
facilities during such times, that depart- 
ment should examine its policy with a 
view to a distribution of its traffic during 
peace times more in keeping with its 
reliance upon railroad service during 
times of national emergency. More of 
its military traffic should be tendered 
to the railroads where its peacetime 
transportation requirements can be rea- 
sonably satisfied by passenger train serv- 
ice. 

“12. Those states which expect con- 
tinued operation of passenger train serv- 
ice should repeal the full-crew laws, if 
any, upon their statute books.” 


Mr. Loomis also said that various 
members of the railroad industry favored 
adoption of additional methods for bet- 
terment of the “deteriorating passenger 
business”, such as the following: 


“13. Public support by metropolitan 
areas of losses incurred in providing the 
commutation service which railroads are 
required to provide. 

“14. Exemption of property and facili- 
ties devoted to passenger service from 
state and local ad valorem taxation. 

“15. Elimination of the mandatory 
duty now imposed on the railroads to 
transport any and all mail tendered by 
the Post Office Department on the spe- 
cific trains and in the manner directed 
by the Post Office Department.” 


The record in the I.C.C. proceeding 
contained information respecting these 
proposals submitted by officials of indi- 
vidual railroads, Mr. Loomis said, and 
added that he merely listed them with- 
out further comment. Continuing, he 
said: 

Voluntary Action Favored 


“The elimination of full-crew require- 
ments and obsolete and archaic methods 
of compensating train-service employes, 
and the pooling of passenger services 
between important centers of population, 
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constitute additional remedial measures 
which, however. represent problems pe- 
culiarly within the province of rail man- 
agement and rail labor. Voluntary ac- 
tion in these fields affords the best pros- 
pect of success.” 

The reasons for the progressively 
larger passenger train losses were not 
difficult to understand, Mr. Loomis said. 
They stemmed, fundamentally, he con- 
tinued, from an increasing loss of busi- 
ness to other forms of transportation, 
inability of the railroads to price their 
services at a level sufficiently high to 
absorb increased operating costs result- 
ing from the inflationary spiral, and the 
adoption and maintenance of federal, 
state and local governmental policies ad- 
verse to the railroads. 

Chief factor in the increasing loss of 
business was the competition of the pri- 
vate automobile, he said. 


On operating costs, he said that be- 
tween 1948 and 1956, average operat- 
ing cost per passenger train-mile based 
on the I.C.C. formula increased from 
$4.90 to $6.83, or 39 per cent, whereas 
average revenue per passenger-mile rose 
from 2.34 cents to 2.68 cents, or only 15 
per cent. 

In describing full-crew requirements 
as “archaic and outmoded,” calling for 
a greater number of train employes than 
was necessary for safe and economical 
operation, he said the standard measure 
for a day’s pay was the “ancient 20- 
miles-per-hour basis of train speed,” 
rather than the 40-miles-per-hour aver- 
age speed which prevailed today. For- 
tunately, he continued there was evi- 
dence that the passenger train service 
employes were beginning to realize the 
necessity for modification of some of the 
burdensome rules under which their 
compensation was determined. 


If Commuter Service Stopped 


_Mr. Loomis, in describing the essen- 
tiality of mass transportation service by 
rail in large metropolitan centers, cited 
recent studies in the New York-New Jer- 
sey area to show that if present service 
were discontinued there would be re- 
quired 20 additional lanes of super- 
highways in New Jersey, 10 additional 
vehicular tunnels under the Hudson 
River, and more than 250 acres of addi- 
tional parking space in Manhattan to 
accommodate the more than 70,000 per- 
sons who commuted daily by rail from 
northern New Jersey to New York. 


A tremendous loss of first-class busi- 
ness to the airlines, he said, had been 
due not only to tre airlines’ greater speed 
of operation, but also to government 
subsidization and “government encour- 
agement of low fare policies by the air- 
lines with a view to popularizing air 
travel.” 

“Except for possible repeal of the trans- 
portation tax and imposition of proposed 
rather moderate user charges for the 
use of the federal airways,” Mr. Loomis 
said, “there appears no immediate pros- 
pect that any ~f these governmental 
policies which have so seriously affected 
the railroads will be modified or cur- 
tailed.” 

Mr. Loomis was permitted by the ex- 
aminer to read his prepared statement 
for the record, a procedure seldom fol- 
lowed in the instant investigation. It 
was explained, however, that his direct 
testimony had not been prepared soon 
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enough for the customary advance cir- 
culation to parties. 


Paul Meininger, associate general 
counsel (transportation), of the Post 
Office Department, said that if other 
statements were to be introduced under 
similar circumstances, he might ask for 
a further hearing for cross-examination. 


William M. Moloney, general solicitor 
for the A.A.R., asserted that no right of 
cross-examination was involved in this 
type of fact-finding proceeding; that 
cross-examination was a courtesy ex- 
tended by the I.C.C., and that he saw 
no reason for cross-examination of Mr. 
Loomis beyond that which took place in 
the June 23 hearing. 

Examiner Hosmer over-ruled objec- 
tions by the Post Office lawyer to por- 
tions of Mr. Loomis’ testimony, and said 
the witness could be cross-examined. 


Mr. Loomis was questioned by Mr. 
Meininger and by Major J. C. Kinney, 
of the Defense Department; Malcolm D. 
Miller, of the General Services Admin- 
istration, and Commissioner Walter R. 
McDonald of the Georgia Public Service 
Commission. Mr. Meininger questioned 
rail witnesses closely regarding state- 
ments they made with respect to railway 
mail pay, parcel post and other func- 
tions of the Post Office Department. 


Shoemaker’s Remarks 


Mr. Shoemaker, president of the Lack- 
awanna, in a verified statement, dis- 
cussed the commuter situation. He is 
chairman of the committee on commu- 
tation policy of the Eastern Railroad 
Presidents Conference. He said the east- 
ern railroads serving the New York 
metropolitan area were actively support- 
ing legislative proposals for creation of 
a Metropolitan Rapid Transit District 
Commission. He said they believed some 
plan could be worked out that would re- 
lieve the railroads of the great financial 
burden of underwriting commutation 
suburban service losses. These losses 
were being sustained, he said, in com- 
petition with publicly supported high- 
way commutation facilities used by com- 
peting bus lines and by private automo- 
biles. The railroads sought a plan, he 
said, on some basis other than the “pro- 
gressive deterioration of and eventual 
cessation of the service.” 


Solution for the commutation problem, 
in his opinion, Mr. Shoemaker said, 
could be summed up in two brief state- 
ments as follows: (1) Where suburban 
rail services were essential, public finan- 
cial support in one form or another 
should be provided, and (2) where sub- 
urban rail services were not considered 
essential to warrant public support and 
to provide a reasonable return to the 
railroads, such service should be per- 
mitted to be discontinued. 


Serious P.R.R. Problem 


Mr. Carpi, the Pennsylvania’s vice- 
president, described deficits from pas- 
senger-train operations as comprising 
the most serious problem facing the 
P.R.R. today. 


“Last year our passenger deficit was 
approximately $57,000,000, an increase 
of about $2,500,000 over 1956, and it is 
estimated that for 1958 the figure will be 
about $61,000,000,” he said in his verified 
statement. 

He cited a table showing the Pennsyl- 
vania’s deficits beginning with $39,- 


536,470 in 1947, and said that through 
1957, the total was $563,304,141, or an 
average of about $51 million a year. 

Regarding commuter service, he said 
that extensive studies in both the New 
York and Philadelphia metropolitan 
areas, where the P.R.R. performed its 
principal commuter services, seemed to 
suggest that ultimate solution of the 
problem was to be assumption of the 
financial obligation by cities or states, 
or both. As part of an integrated trans- 
portation plan, he said, the railroads 
would operate rail suburban service as 
agents of the public authorities and 
would provide the service requested by 
them insofar as it was practical to do 
so, and at fares prescribed by the au- 
thorities. The latter, he said, would re- 
imburse the railroads for the full cost 
of performing the service and retain the 
revenues received therefrom. 

“Perhaps the profits, if any, would be 
divided between the two,” he said. “To 
me, that is about the only practical an- 
swer that has thus far been advanced in 
solving this complicated situation.” 

Regarding through services between 
eastern seaboard points and the west, 
Mr. Carpi said he thought the PRR. 
would have, for the forseeable future, 
service between the most important 
points, but substantially less of it than 
that which the system performed today. 

“It is doubtful if this program for 
through service will pay its full cost,” 
he said, “but with the reduced train 
mileage involved, there should be a 
major reduction in present losses and 
at the same time satisfactory service 
for the public, where- needed.” 


Pennsylvania’s Policy for Future 


The Pennsylvania’s policy on _ the 
future of the passenger business, he 
said, was “to provide as much service 
as the public needs and will support 
either through public payment or public 
operation, or through compensatory 
fares adjusted to the traffic potential 
in any given area.” 


This program, he said, could not be 
put in effect without the cooperation of 
state -regulatory bodies and the I.CC., 
because the railroad needed their ap- 
proval before it could curtail its services 
or adjust its fares. In the area of local 
suburban operation, he said, the pro- 
posed plans would require legislative 
action. 

“In all of these areas,” he continued, 
“I believe the keynote to any solution 
to the problem must be based on greater 
respect for and deference to managerial 
judgment as to the amount and price of 
the services to be provided.” 

The railroads perhaps needed a pricing 
system that was not based on the same 
per-mile average figure in all areas, he 
said, and added: 


“If the long-distance traveler desires 
the convenience and comfort of rail 
travel, rather than the speed of air 
travel, he should pay proportionately 
more than the rail passenger who is 
moving in an area where demand for 
rail service is greater, and consequently 
the costs can be spread out more easily. 
In other words, where competitive factors 
make the fare level more or less signi- 
ficant in different areas a railroad should 
be able to adjust those levels accord- 
ingly.” 

Tax and Labor Problems 


State and local taxing authorities could 
contribute much to a solution of the pas- 
senger deficit problem by taking a more 
realistic attitude in the assessment and 
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levying of taxes on railroad passenger 
facilities, he said. 

Mr. Carpi said he believed thai raij- 
way labor could and should take a more 
realistic attitude toward crew require- 
ments and work with a greater spirit 
of cooperation toward solving the prob- 
lems inherent in cases involving discon- 
tinuance and curtailment of unprofitable 
service. He added that extensive evidence 
had been introduced at earlier hearings 
to show how “featherbedding” rules and 
other labor conditions produced costly 
inefficiencies and uneconomical practices 
in connection with rail passenger service 
and that not one word of that testimony 
had been contradicted or rebutted 

He recommended that the problems of 
railway labor in connection with pas- 
senger service be added to the agenda of 
a study of transportation recently pro- 
posed for undertaking by a group of 
experts and a Senate staff prior to con- 
sideration of legislation on long-range 
transport policy matters. 


Need of Transition Period 


Mr. Carpi said there would have to 
be a period of transition in which facili- 
ties for the handling of mail and ex- 
press, which were currently geared to 
transportation on passenger trains, 
could be replaced or adapted to meet 
new transportation methods. 

He said he thought ultimate solution 
of the small shipment problem would 
have to be found in some type of ex- 
pedited service, one not primarily con- 
nected with passenger train service. 


“Today,” he continued, “air-freight, 
air-express, rail-express, forwarders, 
truck lines, railroad carriers and the 
government parcel post service handle 
a substantial portion of these ship- 
ments, at least between important 
points. I make this qualification be- 


cause only rail-express, parcel post and 
railroad L.C.L. service have what might 
be called universal coverage. 

“It is not without significance that 
these three agencies have been incurring 
substantial deficits for many years. I 
believe the aggregate volume is around 
two billion shipments per annum. While 
we call this type of traffic ‘small,’ it is 
big business, no matter which way you 
look at it.” 

Mr. Carpi repeated a suggestion he had 
previously made that the small ship- 
ments problem might appropriately be 
studied by a government-sponsored 
group, including shippers, backed by 4 
congressional resolution (T.W., May 31, 
p. 28). He said the Post Office Depart- 
ment’s current study of the problem was 
mainly from a coordination standpoint. 


He said that one step that might be 
taken as a part of an over-all program 
would be for the government to either 
limit the parcel post service to “the very 
small package of the true mail type” or 
direct the Post Office Department to 
take over and operate the Railway Ex- 
press Agency, by buying its facilities 
and equipment, and increasing the par- 
cel post weight limit to 100 pounds. 

“These two facilities,” he said, “pro- 
vide an excellent example of the costly 
duplication which results from having 
two nationwide agencies which handle 
essentially the same type of packages. 
Moreover, it is ridiculous to expect that 
a privately owned express service can 
long successfully compete with a gov- 
ernment-owned, deficit-operated, tax- 
subsidized agency.” 


The main problem which the railroads 
now faced with respect to transportation 
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of mail, he said, was that “present con- 
ditions and practices make us the only 
private agencies in the United States 
which are subsidizing the federal gov- 
ernment.” 

“In other words,” he continued, “we 
have not been receiving enough money 
to pay for the cost of the services we 
have been compelled to provide.” 

It was imperative, he said, that when 
the I.C.C. was faced with the task of 
fixing mail rates, it do so on the basis 
of full cost plus a fair return. 

“It is as simple as this,” he continued. 
“Some mail the railroads must carry 
under their statutory obligation; other 
mail in selective limited areas is sought 
by railroad competitors. In the case 
of the latter, the law wisely gives to 
the railroads the flexibility to compete 
on the basis of contracts made at be- 
low Commission-prescribed rates. But 
how can a railroad meet competition, 
when, on the portion of the mail traffic, 
which no one else wants, but the rail- 
roads must take, they are paid less 
than their full costs for carrying it. 
Such a policy makes the right to meet 
competition worthless.” 

The P.R.R. official discussed Post Of- 
fice Department criticism of the effi- 
ciency of railroad mail terminal opera- 
tions, a service in which, he said, the 
rails had invested large sums in ter- 
minal mechanization. He said it was 
surprising that the department had not 
suggested that it take over the sorting, 
loading and unloading of mail in the 
stations and terminals. He also said 
he knew of nothing that would prevent 
the department from using rail freight 
service for any mail which it wished to 
ship under terms comparable to those 
applying to freight traffic, with loading 
and unloading performed by postal em- 
ployes on side or team-tracks. 


N.Y.C. Official Testifies 


The New York Central’s vice-president, 
Mr. Nickerson, recommended that, with 
the railroads now accounting for less 
than four per cent of total intercity pas- 
senger travel and handling such traffic 
at a large loss, regulation of railroad 
passenger services should be abolished. 


“As a first step towards this goal,” he 
said, “regulation should be liberalized to 
give management the maximum possible 
freedom of action with respect to both 
operations and pricing, in order that we 
may adjust to rapidly changing condi- 
tions.” 

He asserted that regulation of service 
should be abolished, or, to the extent 
that continued regulation was deemed 
necessary, it should be administered by 
the I.C.C. under a clear-cut mandate 
to permit management to discontinue 
Services or facilities which were operated 
at a loss. 

“Regulation of passenger service rates, 
fares, and charges should also. be 
abolished,” he continued, “or, to the ex- 
tent that continued regulation is deemed 
necessary, such regulation should permit 
Management to establish prices based 
upon the full costs including a fair re- 
turn on investment of each major class 
of passenger service, and to adjust prices 
promptly in response to changing eco- 
homic conditions.” 

Mr. Nickerson said that in trying to 
adjust its service to changed conditions, 
the N.Y.C. was subject to the regula- 
tion of nine ‘state commissions, and 
that, generally speaking, these agencies 
had “relatively complete power over the 
details of our railroad passenger service 


operations.” The railroad’s difficulties 
lay not with the state commissions 
themselves, or the men who served on 
them, but could be ascribed to “an ob- 
solete pattern of restrictive regulatory 
law which virtually precludes prompt 
adjustment of our services to changed 
conditions.” 


Subsidies ‘No Longer Needed’ 


A second recommendation offered by 
Mr. Nickerson was that subsidies and 
aids to other forms of transport be 
eliminated. He asserted that no longer 
was there any need to promote or arti- 
ficially aid any of the railroads’ highway 
or air competitors. 

“The airlines are now handling more 
intercity business than we are, the buses 
almost as much and private automobiles 
many times as much,” he said. 

In a third recommendation, the N.Y.C. 
official called for elimination of property 
and franchise taxes on rail passenger 
services and facilities. 




















P.R.R. Ponders Super-Speed 
New York-Washington Run 


The Pennsylvania Railroad is 
studying the possibility of new 
super-high-speed train equip- 
ment for its New York-Washing- 
ton passenger service, according 
to the road’s vice-president—sales, 
Fred Carpi. 


Testifying in the 1.C.C.’s pas- 
senger-train deficit proceeding, 
he said engineer-designers were 
considering a type of service that 
might involve two-car trains that 
could be operated at peak pe- 
riods as frequently as every 15 
minutes. Suitable labor contracts 
to provide crews on an econom- 
ical basis would be necessary, he 
said. 



























Discussing the “Pennsy” service 
between New York, Philadelphia, 
Baltimore, and Washington, Mr. 
Carpi said “the potential here is 
tremendous.” He added that 
“the time-saving by air” in this 
territory was “not too great,” and 
the automobile parking problem 
was a major difficulty. 


“So,” he continued, “our an- 
swer in this densely populated 
area seems to be frequent service 
on symmetrical schedules, at the 
lowest possible fares, which could 
very well preserve the operation 
of this service at a profit for 
many years to come.” 

The Pennsylvania’s only rail 
competitor for New York-Wash- 
ington passenger business—the 
Baltimore & Ohio—discontinued 
all passenger-train service be- 
tween New York and Baltimore, 
effective April 26 (T.W., April 19, 
p. 105, and May 3, p. 47). 


149 


ICC News 


“In seeking tax relief,” he said, “we 
seek no special favors. Government has 
seen fit to provide our competitors, both 
private and commercial, with facilities 
which are not subject to property taxa- 
tion. If government and the public really 
want us to continue to operate railroad 
passenger services, then we must be 
placed on the same basis as our com- 
petitors with regard to taxes as well as 
with respect to the elimination of other 
preferences.” 

Mr. Nickerson also recommended re- 
vision of labor agreements and state full- 
crew laws affecting passenger services to 
permit the most efficient use of labor in 
the performance of passenger services. 

In 1930, he said, the Central employed 
approximately 137,000 persons, but, in 
March, 1958, the average number of em- 
ployes was only 60,604. 


Decrease in Labor Force 


“Much of this decrease in our labor 
force has been occasioned by the decline 
of our passenger services,” he said. “Our 
passenger service train-miles today are 
considerably less than half of what they 
were in 1930. 


“The desire of the railroad brother- 
hoods to maintain working rules which 
are favorable to our employes is under- 
standable. But the brotherhoods must 
understand that the uneconomic provi- 
sions of labor agreements which have 
been testified to are helping to force us 
out of the passenger business, which 
most certainly is not in the long-term 
best interests of the passenger service 
employes concerned.” 


The railroads, said Mr. Nickerson in a 
fifth and final recommendation, should 
be entitled to full indemnification for 
the compulsory performance of services 
which could only be provided at a loss. 

He said the Central’s position was that 
financial assistance from the communi- 
ties involved would be necessary in in- 
stances in which the railroad was com- 
pelled to provide commutation or subur- 
ban services, but could not or was not 
permitted to charge fares which would 
enable it to operate such services on a 
self-supporting basis. 


“The time is past,” he declared, “when 
we can subsidize one service out of the 
earnings of another. We have reached 
the point where we are having difficulty 
in operating any of our services at a fair 
profit, and as a result, our total opera- 
tions are now being conducted at a loss.” 

Mr. Nickerson said that the right to 
discontinue a product line of operation 
at a given plant was the strongest bar- 
gaining point available to business man- 
agements of unregulated industries. 

“T have no doubt,” he continued, “that 
if we enjoyed a similar position of bar- 
gaining strength in managing our pas- 
senger services, many beneficial changes 
could be brought about.” 


N.Y.C. Train Discontinuance 


On cross-examination, Kent H. Brown, 
counsel for the New York Public Serv- 
ice Commission, questioned Mr. Nicker- 
son in detail regarding assertions the 
latter had made in his direct statement, 
particularly with respect to the Central’s 
difficulties in train-discontinuance pro- 
ceedings. Mr. Nickerson had said, for 
example, that the railroad was well into 
its fourth year of litigation over dis- 
continuance of passenger service on its 
River division, formerly the West Shore 
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Railroad. He said the carrier was losing 
“millions of dollars annually on this 
obsolete service.” Mr. Brown introduced 
for the record a copy of the state com- 
mission’s order in the West Shore case. 

Mr. Mackie, chairman of the Eastern 
Railroad Presidents Conference, intro- 
duced for the record a pamphlet titled 
“The Railroad Passenger Deficit,” in 
which it was stated that the eastern 
railroads believed it was important to 
tell the story of the deficit to the pub- 
lic, because they believed the public 
would decide in large part what the 
solution would be. He was questioned on 
cross-examination. 


Mr. Danver, president and treasurer 
of the Rutland Railway Corporation, said 
that this carrier discontinued passenger 
service in June, 1953, and that the Ver- 
mont Public Service Commission, after 
a study of the company’s operations for 
several years, concluded that restora- 
tion of passenger service would jeopar- 
dize the Rutland’s operation as a car- 
rier. 


McDonald’s Remarks 


Commissioner McDonald, of the 
Georgia commission, as chairman of the 
“Special Committee on Cooperation 
With the I.C.C. in the Study of the Rail- 
road Passenger Deficit Problem,” a com- 
mittee of the National Association of 
Railroad and Utilities Commissioners, 
spoke on behalf of the committee. 


He said the state commissions be- 
lieved there was a solution to the de- 
ficit problem, considering the country’s 
growth in population, the total business 
potential, and national defense require- 
ments. He said there was now and al- 
Ways would be a need for rail trans- 
portation. The committee, in its various 
reports over a period of several years, 
he said, had pointed up all the prob- 
lems covered by Mr. Loomis, of the 
AAR., in his testimony. The commit- 
tee, he said, had “strong feelings” that 
the railroads had not done their part 
in the deficit problem. 

As a matter of fact, he said, the state 
commissions seldom denied applications 
for train discontinuances. He cited 
action of the Public Utilities Commis- 
sion of South Dakota, in a related field, 
in sanctioning a proposal of the Chi- 
cago & North Western Railway for a 
central agency plan under which one 
station agent, at one agent’s wages, 
would perform agency service at two or 
more adjacent stations (T.W., May 17, 
p. 20). 


Robert Blake, representing the Boston 
& Maine Railroad, told the examiner 
that the B. & M. supported the state- 
ments made by railroad industry spokes- 
men in the passenger deficit case. 


Mr. Moloney, of the A.A.R., announced 
near the close of the hearing that the 
rails had completed submission of their 
evidence. 


Donald W. Markham, attorney repre- 
senting the National Coal Association, 
asked if a date could be set for the fil- 
ing of statements of position in the 
proceeding. 

Examiner Hosmer brought out from 
the attorney that he would like to file 
such a statement. The examiner said 
he thought the position of the Coal As- 
sociation had been made pretty well 
known in the hearings. He added that 
the association would have a further op- 


portunity to present its position after 
the examiner’s proposed report had been 
entered. The examiner overruled the 
request for a date for filing statements 
of position. 


Cost Accounting Methods 


Earlier in the hearing, former Com- 
missioner Clyde B. Aitchison, represent- 
ing the National Motor Freight Traffic 
Association, Inc., in a statement intro- 
duced for the record, said it had been 
apparent in the proceeding that not- 
withstanding the technical narrowness 
of the issue, the general principles of 
cost accounting and methods of their 
application were prime matters for con- 
sideration. 

The record, he said, showed much di- 
vergence of thought as to both under- 
lying principles and methods, and, 
through the testimony of Dr. John R. 
Meyer, of the Aeronautical Research 
Foundation, and Dr. Earle W. Orr. Jr., 
of Northwestern University, and “with 
at least the acquiescence” of Dr. Mel- 
ville J. Ulmer, of American University, 
“a new and novel method of ascertain- 
ment of cost” had been submitted (T.W. 
June 14, pp. 90 and 92). 

“The call of the hour,” Mr. Aitchison 
said, “is for an economical and simple 
fair method of cost ascertainment, that 
all can employ day by day, and that the 
Commission can accept with confidence. 

“This intervener suggests that if an 
Outside study be made, suitable oppor- 
tunity be given to the intervener to be 
heard as far as its interests are con- 
cerned, and to participate in a con- 
structive spirit. This suggestion is not 
intended, if accepted, to delay the de- 
termination of the present proceeding 
in any degree.” 


Railroads File 69 Replies 
To Verified Statements 
Of Shippers in Ex Parte 212 


Railroad representatives have filed 
with the Commission 69 reply state- 
ments to verified statements earlier 
filed by shippers in opposition to 
various increases in rates and 
charges proposed by the railroads 
in Ex Parte No. 212, Increased 
Freight Rates, 1958. 


Graham E. Getty, assistant vice- presi- 
dent of the Association of American 
Railroads, undertook to rebut shipper 
assertions with respect to the “general 
revenue needs of the railroads” (T.W., 
June 7, p. 93; June 14, p. 93, and June 
21, p. 87). 

Replying to a statement made by C. S. 
Connolly on behalf of the Carnation Co., 
Mr. Getty said that “acording to sta- 
tistics compiled and published by the 
U.S. Bureau of Labor Statistics, the index 
of commodity wholesale prices increased 
from 50.1 in 1939 to 119.4 in April, 1958, 
or by 138 per cent.” 


“Over the same period of time,” he 
continued, “the railroads were authorized 
to increase their rates by approximately 
110 per cent, but because of the failure 
of some states to authorize corresponding 
increases in intrastate rates and because 
of the peculiar competitive conditions 
faced by the railroads they have been 
unable to advantage themselves fully of 
those authorizations. The relative in- 


TRAFFIC Wor.tp 
creases in the prices of general com- 
modities have been in the neighborhood 
of half again as great as the effective 


relative increases in railroad freight 
rates. 
“Thus, whatever the other circum- 


stances may be with respect to the ef- 
ficacy of freight rate increases, it cannot 
fairly be said in relation to what other 
industries have done in the price field 
that the increases in railroad rates have 
been excessive. In fact, in the light of 
prevailing inflationary conditions during 
the period, the railroad effective price 
increases ‘have been moderate and con- 
servative. 

“If, as contended by Mr. Connolly, the 
railroads might have been better off with 
smaller and less frequent rate increases, 
does not the same principle apply, other 
things equal, in the case of those in- 
dustries which have increased their prices 
relatively more and with greater fre- 
quency than have the railroads? Or, 
conversely, might not the railroads have 
been as well off as other industries if 
they (the railroads) had been able to 
increase their prices in the same relative 
degree?” 

Rail Replies Listed 

Other railroad representatives, listed 
in the order in which they filed reply 
statements with the commodities or sub- 
jects at issue indicated in parentheses, 
were as follows: 

E. W. Heimert, of Chicago, manager, 
traffic commerce bureau of Central Ter- 
ritory Railroads (barley and malt); Ed- 
win L. Walter, of Galveston, Tex., as- 
sistant general freight agent, Gulf, Colo- 
rado & Santa Fe Railway (cotton); R. C. 
Gill, of New York, general commerce 
manager, eastern railroads (car sides and 
doors); L. S. Hamilton, of Chicago, as- 
sistant general freight agent, Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
(fly ash); Mr. Walter, of Galveston 
(chemicals); Mr. Heimert, of Chicago 
(fruits and vegetables); A. S. Larson, 
of Chicago, chairman, standing rate 
committee. Western Trunk Line Rail- 
roads (wool and mohair). 


Mr. Heimert, of Chicago (animals and 
products); C. J. Binder, of St. Louis, coal 
traffic manager, Missouri Pacific Rail- 
road (coal); T. P. Wadsworth, of San 
Francisco, assistant freight traffic man- 


ager, Western Pacific Railroad (potash); 
Mr. Gill, of New York (salt); Mr. Heim- 
ert, of Chicago (clay sewer pipe); Mr. 


Gill, of New York (vehicle parts); Mr. 
Gill, of New York (military vehicles); 
Mr. Gill, of New York (candy and con- 


fectionery); Mr. Heimert, of Chicago 
(clay form drain tile); Mr. Gill, of New 
York (insulating materials); Mr. Gill, of 


New York 
parts). 


Mr. Gill, of New York (scrap iron and 


(electrical equipment and 


steel, and iron and steel borings, etc.); 
Mr. Gill, of New York (pig iron); C. §. 
Baxter, of Chicago, chairman of the 


freight traffic committee, Central Ter- 
ritory Railroads (switching, stopping-iD- 
transit for partial loading or unloading, 
weighing and reweighing, and transit); 
J. G. Middleton, of Wilmington, N.C. 
assistant freight traffic manager, Atlan- 
tic Coast Line Railroad (phosphatic clay 
and sand); Mr. Gill, of New York 
(guns); Robert H. Harris, of Boston, 
foreign freight agent, Boston & Maine 
Railroad (new charge on waterborne 
traffic); Marshall L. Hampton, of Phila- 
adelphia, freight agent, Pennsylvania 
Produce Terminal (loading and unload- 
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ing charge); Mr. Baxter, of Chicago (di- 
yersion or reconsignment charges). 

V. H. Livingston, of St. Louis, general 
freight agent, Missouri Pacific Railroad 
(fertilizer and fertilizer materials); Her- 
man C. Kroll, assistant manager, statis- 
tical bureau, Executive Committee— 
Western Traffic Association (airplanes, 
aircraft and parts), switching and other 
accessorial and terminal services). 

Eugene F. Oviatt, of Superior, Wis., 
superintendent, Mesabi division Great 
Northern Railway; O. W. Brookes, Jr., 
of Escanaba, Mich., trainmaster, Penin- 
sula district, lake shore division, Chicago 
& North Western Railway; G. A. 
Richardson, of St. Paul, Minn., assistant 
comptroller, Great Northern Railway; 
V. P. Brown, of St. Paul, general freight 
traffic manager, Great Northern Rail- 
way, and H. J. McKenna, of Minneapolis, 
freight traffic manager-rates, Minne- 
apolis, St. Paul & Sault Ste. Marie Rail- 
road (general revenue needs of Lake 
Superior region iron ore carriers; iron 
ore, and handling charges on iron ore 
at upper lake ports). 

O. E. Schultz, of New York, vice chair- 
man, Traffic Executive Association— 
Eastern Railroads (new charge on water- 
borne traffic); Mr. Gill, of New York 
(bauxite ore); Mr. Heimert, of Chicago 
(hay and straw); P. A. Walsh, of St. 
Paul, Minn., general freight traffic man- 
ager, Northern Pacific Railway (lignite 
coal and briquets); Mr. Walsh, of St. 
Paul (lumber and various related com- 
modities); E. P. Miller, of New York, 
manager port traffic, car service division, 
AAR. (free time at ports); Mr. Heimert, 
of Chicago (free time at ports); C. L. 
Wright, of New York, Pennsylvania Rail- 
road agent at piers 27, 28 and 29, North 
River (loading and unloading charge at 
New York and Philadelphia); E. M. Tal- 
bott, of Baltimore, assistant comptroller, 
Baltimore & Ohio Railroad (products of 
mines); Roy S. Kern, of Pittsburgh, 
chairman, coal, coke and iron ore com- 
mittee, Central Territory Railroads (coal, 
coke and iron ore). 


P. E. Geil, of Mobile, Ala., freight traf- 
fic manager, Gulf, Mobile & Ohio Rail- 
road (new charges on waterborne traf- 
fic); Mr. Gill, of New York (class-rated 
and less-carload freight); Mr. Gill, of 
New York (sand and gravel); David C. 
Mitchell, of Cleveland, superintendent of 
station service and freight claim protec- 
tion, Erie Railroad (loading and unload- 
ing charge at other than New York); 
Mr. Heimert, of Chicago (grain); Wil- 
liam F. Schmidt, of New York, freight 
agent at St. John’s Park, New York Cen- 
tral Railroad (loading and unloading 
charge at New York); Mr. Walsh, of St. 
Paul (logs, butts, bolts and chemical 
wood); Mr. Heimert, of Chicago (rags 
and other waste materials); Mr. Brown, 
of St. Paul (crude vermiculite ore). 

Oscar A. Frauson, of New York, super- 
intendent of literage and stations, Erie 
Railroads; Mr. Talbott, of Baltimore; 
George Javoronok, of Philadelphia, chief 
Statistician, Pennsylvania Railroad, and 
M. F. Coffman, of Cleveland, assistant 
chief of research, Erie Railroad, who 
filed a joint reply, and Mr. Gill, of New 
York (loading and unloading charges at 
New York and Philadelphia); W. H. 
Kuhls, of Chicago, coal traffic manager, 
Chicago, Milwaukee, St. Paul and Pacific 
Railroad (coal). 

Messrs. P. G. Bohlsen, assistant freight 
traffic manager, Chicago, Burlington & 
Quincy Railroad; E. W. Larsen, assistant 
freight traffic manager, Chicago, Rock 
Island & Pacific Railroad and A. N. 


Tein, general freight agent, Great 
Northern Railway in a joint reply (grain 
and grain products); J. C. Burklow, of 
San Francisco, assistant freight traffic 
manager, rates and divisions, Southern 
Pacific Co. (fruits and vegetables); V. H. 
Livingston, of St. Louis, general freight 
agent, Missouri Pacific Railroad (new 
charge on waterborne traffic); H. A. 
Douglas, of Atlanta, manager, South- 
eastern Demurrage and Storage Bureau 
(free time at ports). 


T. H. McGuire, of Chicago, chairman 
and counsel, Executive Committee— 
Western Traffic Association (new charges 
on waterborne traffic and free time at 
ports); Mr. Burklow, of San Francisco 
(new charge on waterborne traffic), 
(edible nuts); Mr. Oviatt, of Superior, 
Wis. (free time at ports); I. S. Stevens, 
assistant manager, Western Weighing 
and Inspection Bureau (free time at 
ports); Dorsey Underwood, grain spe- 
cialist, freight loss and damage preven- 
tion section, A.A.R. (free time at ports), 
and Ralph E. Clark, of Washington, 
D.C., manager, closed car section, A.A.R. 
(free time at ports). 
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1.C.C. Cases Assigned for Hearing 


> 1.C.C. cases assigned for hearing or oral 
argument appear below. The assignments 
are grouped under separate headings as to 
rail, water, motor, etc. They will be pub- 
lished only once. Changes in assignments 


ec be published as announced by the 
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RAIL 


Changes in Assignments 


Hearing in 32285, Assembly Rates of C. A. 
Conklin Truck Line, Inc., assigned June 23, 
at Chicago, Ill., canceled and reassigned July 
30, at Washington, D.C., before Examiner 
Luttrell. 


Hearing in 31964, Indiana Intrastate Freight 
Rates and Charges, assigned June 24, at 
Indianapolis, Ind., canceled and reassigned 
September 30, at P. O. Blidg., Indianapolis, 
Ind., before Examiner Mittelbronn. 


Hearing in I. & S. 6074, Iron Ore from 
Eastern Ports to Central Freight Associa- 
tion Points, assigned July 7, at Washington, 
D.C., canceled and reassigned September 30, 
at Washington, D.C., before Examiner Rus- 
sell. 


Hearing in I. & S. 6742, Iron Ore (Ex- 
Labrador, Canada) to Youngstown, O. Area, 
assigned July 9, at Washington, D.C., can- 
celed and reassigned October 2, at Washing- 
ton, D.C., before Examiner Russell. 


Hearing in Finance 20071, Johnson Motor 
Lines, Inc.—Notes, assigned July 10, at Char- 
lotte, N.C., canceled. 


Hearings in 3229, Class Rates—Twin Cities 
to Ia.; 32251, Middlewest Motor Freight Bu- 
reau v. Acker, A.M., et al., assigned June 
27, at St. Paul, Minn., canceled. 


Hearings in FF-243, West Coast Freight 
Co., Inc. Freight Forwarder Application, as- 
signed July 8, at New York, N.Y.; July 21, 
at Dallas, Tex.; and July 28, at San Fran- 
cisco, Calif., canceled and reassigned July 
17, at U.S. Air Reserve Bldg., New York, N.Y., 
before Examiner Cave. 


Hearings in No. 32323, Mid-American Mill- 
ing Co. v. A. & S., et al., and No. 32323, Sub. 
1, Bruce Milling Co., Inc. v. A. & S., et al., 
assigned June 30, at St. Paul, Minn., post- 
poned to a date to be fixed. 


Hearing in Ex Parte 212, Increased Freight 
Rates, 1958, assigned July 21, at Washington, 
D.C., advanced to July 14, at Washington, 
D.C., before Division 2. 


Hearing in I. & S. 6929, Terminal Charges 
on Order Bills of Lading Shipments, as- 
signed July 1, at Washington, D.C., canceled 
and reassigned September 9, at Washington, 
D.C., before Examiner Corbin. 
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New Assignments 


July 8—Chattanooga, Tenn.—Read Hse.—Ex- 
aminer Blond: 

Finance 20061—Louisville & Nashville R.R. 
Co.—Construction and Operation near 
Patty, Tenn. 

July 15—Washington, D.C.—Examiner Brad- 
ford: 

Finance 16575—Lackawanna & Wyoming 
Valley A.R. Co. Reorganization (Com- 
pensation and Expenses). 

July 21—Washington, D.C.—Oral Argument 
before the Commission: 

Ex Parte 212—Increased Freight Rates, 


1958. 
July 22—Washington, D.C.—Examiner Ro- 
mero: 

Finance 20167—Application of Federal 
Barge Lines, Inc., and through that 
company, St. Louis Shipbuilding & Steel 
Co. and Herman T. Pott, for authority 
to acquire control of Gulf-Canal Lines, 
Inc., through ownership of stock. 

Finance 20168—Application of Federal 
Barge Lines, Inc., to issue two notes 
aggregating $174,000. 

July 23—Atlanta, Ga.—680 West Peachtree 
St.—Examiner Dishman: 

I. & S. 6857—Iron & Steel—Monaca, Pa., 
to Southern Points. 

September 16—Washington, D.C.—Examiner 
Boat: 

I. and S. 6615—Equalization of Rates at 
North Atlantic Ports. 

Fourth Section Application 32204—Import 
and Export Rates From and to North 
Atlantic Ports. 

October 14— Washington, D.C. — Examiners 
Hosmer and Barber: 

31503—Akron, Canton & Youngstown R.R. 
Co., et al. v. Atchison, Topeka & Santa 
Fe Ry. Co., et al. 

31503, Sub. 1—Ahnapee & Western Ry. Co., 
et al. v. Abilene & Southern Ry. Co., 


et al. 

31503, Sub. 2—Chicago, Burlington & 

uincy R.R. Co., et al. v. Same. 

31503, Sub. 3—Chicago, Milwaukee, St. Paul 
& Pacific R.R. Co. v. Same. 

31503, Sub. 4—Louisville & Nashville R.R. 
Co. v. Akron, Canton & Youngstown R.R. 
Co., et al. 

31503, Sub. 5—Cincinnati, New Orleans & 
Texas Pacific Ry. Co., et al. v. Same. 


WATER 


Changes in Assignments 


Hearings in W-36, Sub. 2, Conners-Stand- 
ard Maine Corp. Extension—Buffalo, and 
W-487, Sub. 2, Reliance Marine Transporta- 
tion and Construction Corp.—Extension— 
Buffalo—Common Carrier Application, as- 
signed June 25 and 24, respectively, at New 
York, N.Y., canceled. 

Hearing in FF-C-3, Southern Bonded 
Warehouse Co., Houston, Tex., Investigation 
of Operations, assigned June 24, at Wash- 
ington, D.C., has been converted to a 
pre-hearing conference, with Examiner Angle 


MOTOR 


Changes in Assignments 


Hearings in MC-104654, Subs. 113 and 114, 
Commercial Transport, Inc., Belleville, Il., 
common carrier applications, assigned June 
24, at St. Louis, Mo., canceled. 

Hearing in MC-107643, Sub. 49, St. Johns 
Motor Express Co., Portland, Ore., assigned 
June 25, at Seattle, Wash., canceled and 
reassigned June 26, at Fed. Off. Bldg., Seattle, 
Wash., before Jt. Bd. 45. 


Hearings in MC-C-2034, Middlewest Motor 
Freight Bureau v. Ace Lines, Inc., et al.; 
MC-C-2037, Middlewest Motor Freight Bu- 
reau v. Ace Lines, Inc., et al., assigned June 
27, at St. Paul, Minn. canceled. 


Hearing in MC-108449, Sub. 65, Indian- 
head Truck Line, Inc., St. Paul, Minn., com- 
mon carrier application, assigned July 14, 
at Minneapolis, Minn., canceled and re- 
assigned July 1, at Metropolitan Bldg., Min- 
neapolis, Minn., before Jt. Bd. 146. 

Hearing in MC-117368 EX, Edmour L. Pel- 
letier, Riverside, Calif.,. common carrier ap- 
plication, assigned June 20, at San Francisco, 
Calif., canceled. 


Hearings in MC-C-2156, Zuzich Truck Line, 
Inc.—Investigation and Revocation of Per- 
mit, and MC-69752, Subs. 16 and 17, Zuzich 
Truck Line, Inc., Kansas City, Kan., contract 
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carrier applications, assigned June 23, at 
Kansas City, Mo., postponed to a date to 
be fixed. 

Hearing in MC-117177, Blue Stem Truck 
Line, Emporia, Kan., contract carrier appli- 
cation, assigned June 24, at Topeka, Kan., 
canceled. 

Hearing in MC-103654, Sub. 44, Schirmer 
Transportation Co., Inc., St. Paul, Minn., 
common carrier application, and MC-108449, 
Sub. 63, Indianhead Truck Lines, Inc., St. 
Paul, Minn., common carrier application, as- 
signed June 25, at Fed. Ct. Bldg., Minneap- 
olis, Minn., transferred to June 25, at Metro- 


politan Bldg., Minneapolis, Minn., before 
Examiner Boss. 
Hearings in MC-114282, Sub. 1, Karl W. 


Otte, Northfield, Minn., common carrier ap- 


plication; MC-116791, Sub. 1, Farmers Ele- 
vator, Kensington, Minn., common carrier 
application; MC-117362, Robert J. Hartmon, 


Burkhardt, Wis., common carrier application, 
assigned July 8, at Fed. Court Bldg., Minne- 
apolis, Minn., transferred to July 8, at Met- 
ropolitan Bldg., Minneapolis, Minn., before 
Jt. Bds. 142 and 181 respectively. 

Hearing in MC-117196, Mel’s Trucking Serv- 
ice, Hayward, Calif., contract carrier appli- 
cation, assigned July 8, at Portland, Ore., 
canceled and reassigned July 8, at Old Mint 
Bldg., San Francisco, Calif., before Jt. Bd. 11. 

Hearing in MC-F-6823, Johnson Motor 
Lines, Inc.—Control—Atlantic States Motor 
Lines, Inc., assigned July 10, at Charlotte, 
N.C., canceled. 

Hearing in MC-99628, Sub. 2, Shulman, Inc., 
Dorchester, Mass., common carrier applica- 
tion, assigned July 22, at New P. O. & Ct. 
Hse. Bldg., Boston, Mass., will be held before 
Jt. Bd. 231 instead of Examiner Driscoll. 

Hearing in MC-117280, Ted Kephart Char- 
ter Service, Duluth, Minn., common carrier 
application, assigned June 23, at Minneapolis, 
Minn., canceled. 

Hearing in MC-50132, Sub. 42, Central & 
Southern Truck Lines, Inc., Caseyville, Ill., 
contract carrier application, assigned June 
23, at St. Louis, Mo., canceled. 

Hearing in MC-103967, Sub. 27, New Way 
Transfer, Kansas City, Mo., common carrier 
application, assigned June 26, at Kansas 
City, Mo., canceled. 

Hearing in MC-102567, Sub. 67, Earl Gibbon 
Petroleum Transport, Bossier City, La., com- 
mon carrier application, assigned June 26, 
at Little Rock, Ark., canceled and reassigned 
July 16, at State Capitol, Little Rock, Ark., 
before Jt. Bd. 91. 

Hearing in MC-117384, Davidson Bros., 
Bellefonte, Pa., common carrier application, 
assigned June 26, at Washington, D.C., can- 
celed and reassigned July 24, at Washington, 
D.C., before Examiner Harrison. 

Hearing in MC-79196, Sub. 1, Wallen Van 
Lines, Inc., Chicago, Ill., common carrier ap- 
plication, assigned June 30, at San Francisco, 
Calif., canceled. 

Hearing in MC-110505, Sub. 40, Ringle 
Truck Lines, Inc., Fowler, Ind., common car- 
rier application, assigned July 7, at Fed. 
Bidg., Detroit, Mich., transferred to July 7, 
at Hotel Tuller, Detroit, Mich., before Ex- 
aminer Waters. 

Hearings in MC-115952, Sub. 1, A. C. Miller, 
Rodney, Ontario, Canada, contract carrier 
application, and MC-117338, Earl Ray, Rose- 
ville, Mich., contract carrier application, as- 
signed July 9, at Fed. Bldg., Detroit, Mich., 
transferred to July 9, at Hotel Tuller, De- 
troit, Mich., before Examiner Waters. 

Hearings in MC-109637, Sub. 78, Gasoline 
Transport Co., Louisville, Ky., common car- 
rier application, and MC-117266, Sub. 2, 
Gray & Son Truck Lines, Inc., Paducah, Ky., 
common carrier application, assigned July 
9, at Kentucky Hotel, Louisville, Ky., trans- 
ferred to July 9, at U.S. Ct. Rms., Louisville, 
Ky., before Examiner Myers. 

Hearing in MC-117198, Hilbert Van Westen, 
Parker, S.D., common carrier application, as- 
signed July 9, at Pierre, S.D., canceled. 

Hearings in MC-C-2161, Midwest Coast 
Transport, Inc., Investigation and Revoca- 
tion of Certificates, and MC-111812, Sub. 42, 
Midwest Coast Transport, Inc., Sioux Falls, 
S.D., common carrier application, assigned 
July 9, at Rome Hotel, Omaha, Neb., trans- 
ferred to July 9, at Hotel Fontenelle, Omaha, 
Neb., before Examiner Jackson. 


Hearings in MC-112617, Sub. 40, Liquid 
Transporters, Inc., Louisville, Ky., common 
carrier application, and MC-117339, Willard 
Shewmaker, Louisville, Ky., contract carrier 
application, assigned July 10, at Kentucky 
Hotel, Louisvile, Ky., transferred to July 10, 
at U.S. Ct. Rms., Louisville, Ky., before Ex~- 
aminer Myers and Jt. Bd. 208, respectively. 

Hearing in MC-61403, Sub. 29, Robinson 
Transfer Motor Lines, Inc., Kingsport, Tenn., 
common carrier application, assigned July 
11, at Kentucky Hotel, Louisville, Ky., trans- 
ferred to July 11, at U.S. Court Rooms, Louis- 
ville, Ky., before Jt. Bd. 25. 

Hearing in MC-46384, Sub. 1, Margolies Van 
Co., Bronx, N.Y., common carrier application, 
assigned July 21, at New York, N.Y., post- 
poned to a date to be fixed. 








Hearing in MC-108678, Sub. 23, Liquid 
Transport Corp., Indianapolis, Ind., contract 
application, assigned July 25, at Indianap- 
olis, Ind., canceled. 

Hearing in MC-12679, Sawyer Dray Line, 
Sturgeon Bay, Wis., broker application, as- 
signed June 24, at Madison, Wis., canceled. 

Hearing in IL. & S. M-11023, and Ist Sup., 
Incentive Rates—Tobacco—Louisville, Ky. to 
Central Territory, assigned June 30, at Louts- 
ville, Ky., canceled. 

Hearing in MC-29654, Sub. 33, Furniture 
Express, Inc., Jamestown, N.Y., common 
carrier application, assigned July 1, at Buf- 
falo, N.Y., canceled. 

Hearing in MC-F-6711, Northeastern Truck- 
ing Co.—cControl and Merger — Winecoff 
Motor Lines, Inc., assigned July 9, at Char- 
lotte, N.C., canceled and reassigned July 7, 
at U.S. Ct. Rms., Charlotte, N.C., before 
Examiner Miller. 

Hearing in MC-106379, Sub. 32, Gulf South- 
western Transportation Co., Houston, Tex., 
common carrier application, assigned July 
10, at Fed. Bldg., Detroit, Mich., transferred 
to July 10, at Hotel Tuller, Detroit, Mich., 
before Examiner Waters. 

Hearing in MC-103248, Sub. 23, Petroleum 
Transport, inc., Madison, Wis, common Car- 
rier application, assigned June 25, at Mad- 


ison, Wis., canceled. 

Hearing in MC-73688, Sub. 4, Southern 
Trucking Corp., Memphis, Tenn., common 
carrier application, assigned June 25, at 
Memphis, Tenn., canceled. 

Hearings in MC-52579, Subs. 31 and 32, 
Gilbert Carrier Corp., New York, N.Y., com- 


mon carrier applications, assigned June 26 


and 30, respectively, at New York, N.Y., 
canceled. . 
Hearing in MC-113369, Sub. 1, Federal 


Bus System, Inc., Baltimore, Md., common 
carrier application, assigned July 1, at 
Washington, D.C., canceled and reassigned 
July 31, at Washington, D.C., before Jt 
Bd. 112. 

Hearing in MC-117352, Holmes Transpor- 
tation, Buffalo, N.Y., common carrier appli- 
cation, assigned July 2, at Buffalo, N.Y., 
canceled. 

Hearing in MC-117365, Glen C. Thompson, 
Sioux Falls, S.D., contract carrier applica- 
tion, assigned July 9, at Pierre, S.D., can- 
celed. 

Hearing in MC-114413, Sub. 16, Seaboard 
Food Express, Inc., Orlando, Fla., common 
carrier application, assigned July 15, at 
Buffalo, N.Y., canceled. 

Hearing in MC-114250, Sub. 1, Luisi Truck 


Lines, Yakima, Wash., contract carrier ap- 
plication, assigned July 15, at Portland, 
Ore., canceled. 


New Assignments 


July 9—Philadelphia, Pa.—Penn-Sherwood 
Hotel—Examiner Freidson: 

MC-117225—Gerhard W. Schulz, 
phia, Pa. 

July 11—Louisville, Ky.—U.S. Ct. Rms.—Ex- 
aminer Myers: 

MC-109637, Sub. 74—Gasoline 
Co., Louisville, Ky. 

July 14—Louisville, Ky.—Kentucky 
Examiner Myers: 

MC-116459, Sub. 3—Asphalt Haulers, Inc., 
Chattanooga, Tenn., common carrier ap- 
plication. 

July 15—Washington, 
Dyke: 

MC-114019, Sub. 19—Emery Transportation 
Co., Chicago, Ill., common carrier appli- 
cation. 

July 17—Kansas City, Mo.—New Pickwick 
Hotel—Examiner Kobernusz: 

I. & S. M-11181, Ist Sup.—Meats, Packing- 

house Products, Midwest to Coast 
July 17—Lansing, Mich.—Olds Hotel—Jt. Bd. 
76: 


Philadel- 


Transport 


Hotel— 


D.C.—Examiner Van 


MC-2998, Sub. 21—Wolverine Express, Inc., 
Muskegon, Mich., common carrier appli- 
cation. 


July 17—San Francisco, Calif—Old Mint 
Bldg.—Examiner Linn: 
MC-117226—Trans Bay Trailer Transport, 


San Leandro, Calif. 
July 17—Washington, D.C.—Examiner Tyers: 

MC-92983, Sub. 293—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 

July 17—Washington, D.C.—Examiner Col- 
lins: 

MC-F-6851—Leonard Bros. Motor Express 
Service, Inc.—Purchase—Union Dispatch, 
Inc. (Paul Z. Kamel, Trustee). 

July 18—Des Moines, Ia.—Fed. Off. Bldg.— 
Examiner Cunningham: 

MC-92983, Sub. 294—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 

July 18—Washington, D.C.—Examiner Riegel: 

MC-52810, Sub. 12—Baltimore-New York 
Express, Inc., Baltimore, Md. 
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July 21—Seattle, Wash.—Benjamin Franklin 
Hotel—Jt. Bd. 81: 

MC-730, Sub. 119—Pacific Intermountain 
Express Co., Oakland, Calif. 

July 21—St. Louis, Mo.—Mark Twain Hote] 
—Examiner Hanback: 

MC-113861, Sub. 18—W. H. Wooten ‘Trans- 
ports, Memphis, Tenn., common carrier 
application. 

July 21—Washington, D.C.—Examiner Myers: 

MC-50307, Sub. 23—Interstate Dr Car- 


riers, Inc., New York, N.Y. 
July 23—Washington, D.C.—Examiner Riegel: 
MC-52676, Sub. 6—Fletcher Truck Line, 
Hadley, Pa. 
July 23—Washington, D.C.—Examiner Riegel: 
MC-110130, Sub. 7—Warren Brothers, Lines- 
ville, Pa. 


July 25—Boston, Mass.—New P.O. & Ct. Hse. 
Bldg.—Jt. Bd. 189: 

MC-117392, Sub. 1—Frank W. Edmands, 

Inc., Saugus, Mass., common carrier ap- 


plication. 
July 25—Washington, D.C.—Examiner Riegel: 
MC-76177, Sub. 264—Baggett Transporta- 
tion Co., Birmingham, Ala., common car- 
rier application. 


July 28—Chicago, Ill.—U.S. Custom Hse— 
Examiner Waters: 

MC-29886, Sub. 117—Dallas & Mavis For- 
warding Co., Inc., South Bend, Ind, 
common carrier application. 

July 28—Chicago, Ill.—U.S. Custom Hse.— 
Jt. Bd. 73: 

MC-64932, Sub. 242—Rogers Cartage Co., 
Chicago, Ill., common carrier applica- 
tion. 

July 28—Spokane, Wash.—Davenport Hotel— 
Jt. Bd. 79: 

MC-7746—United Truck Lines, Inc., Spo- 
kane, Wash. 

July 28—Tulsa, Okla.—Mayo Hotel—Jt. Bd. 
88: 

MC-1510, Sub. 60—Southwestern Greyhound 
Lines, Inc., Fort Worth, Tex., common 
carrier application. 

July 29—Chicago, I1.—U.S. Custom Hse.— 
Examiner Waters: 
MC-28439, Sub. 86—Daily Motor Express, 


Inc., Carlisle, Pa., common carrier appli- 
cation. 

MC-29886, Sub. 118—Dallas & Mavis 
warding Co., Inc., South Bend, Ind 
mon carrier application. 

July 29—Washington, D.C.—Examiner Riegel: 

MC-89975, Sub. 1—Martin Luther Rehmeyer, 
Hungerford, Pa., contract carrier appli- 
cation 

July 30—Washington, D.C.—Examiner Riegel: 

MC-28439, Sub. 88—Daily Motor Express, 

Inc., Carlisle, Pa., common carrier appli- 


For- 
, com- 


cation. 
July 31—Washington, D.C.—Examiner Riegel: 
MC-28439, Sub. 87—Daily Motor Express, 
Inc., Carlisle, Pa., common carrier ap- 
plication. 


August 1—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Waters: 


MC-92983, Sub. 295—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 

August 1—Washington, D.C.—Examiner Ty- 
ers: 

MC-83539, Sub. 33—C & H Transportation 
Co., Inc., Dallas, Tex., common Carrier 
application. 


State 
Commission 
News 


A.C.L., Express Agency Can 
Limit Use of Florida Agency 


The Atlantic Coast Line Railroad Co 
and the Railway Express Agency, Inc. 
have been authorized by the Florida 
Railroad and Public Utilities Commis- 
sion to discontinue their agencies a 
Lady Lake, Fla., except in the water- 
melon season in May and June of each 
year. 

By a 2-to-1 decision, the commission 
granted its approval by an order No. 
2629 in No. 5193-RR, Application of At 
lantic Coast Line Railroad Co. for Au- 
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cation of Railway Express Agency for 
Authority to Discontinue Its Agency at 
Lady Lake, Except During the Water- 
melon Season in May and June of Each 
Year, in the Event the Application of 
Atlantic Coast Line Is Granted. 


The commission found that the Coast 
Line sustained an operating loss at the 
station in calendar 1956 and in the 12- 
month period ending April, 1957, and 
that L.C.L. revenue amounted to only 
$7.05 for only 11 shipments in all of 
1956. 

The state agency further found that 
RE.A. could not operate its agency with- 
out the Coast Line agency, and that 
Weirsdale, five miles to the north, would 
offer substitute express service as an 
alternative. 


State Commission Lets Five 
Railroads Curtail Services 


Several decisions by it involving cur- 
tailment of railroad services in New 
York state have been announced by the 
Public Service Commission of the State 
of New York. The railroads which were 
applicants and the authorizations 
granted to them and announced by the 
commission on June 20 were: 


Rutland Railroad—Authorized to close 
agency freight station at North Law- 
rence and required to continue handling 
of carload freight on local team tracks, 
but under jurisdiction of its agent at 
Winthrop. The commission said the 
Rutland proposed to lease its éxisting 
station to a business firm which now 
rented a part of the building. It re- 
ferred to testimony that annual station 
operating costs now exceeded $6,000 and 
that revenues from L.C.L. freight in 
1957 totaled only $645. 

Erie Railroad—Authorized to discon- 
tinue its agency station at Friendship 
and required to continue existing pas- 
senger service there and also the han- 
dling of carload freight shipments on 
local team tracks but under jurisdiction 
of its agent at Belmont, about 7.7 miles 
distant. It has been testified that an- 
nual station operating costs exceeded 


4 $6,000 and that rail revenues from han- 


dling of L.C.L. freight at Friendship 
station totaled only about $2,650 in 1957, 
said the commission. 


Elimination of Job 


Delaware & Hudson Railroad—Au- 
thorized to discontinue the services of 
its passenger ticket agent at its station 
at Watervliet. The station is to be re- 
tained, however, for use of passengers. 
It was estimated, said the commission, 
that annual savings of $4,800 would ac- 
crue to the railroad from the change. 

Lehigh Valley Railroad—Authorized to 
discontinue part-time watchman and 
Manual gate protection at its grade 
crossings at Talcott and Adeline streets 
in Owego, but required to stop all trains 
short of both crossings and not to allow 
them to proceed until after highway 
traffic has been flagged down by a crew 
member. 

_ New York Central Railroad—Author- 
ized to close agency freight station at 
Tlion and to transfer jurisdiction over 
Shipments destined to and from that 
community to its agent at Frankfort, 


10 miles distant. The commission said 
it was testified that annual station op- 
erating expenses exceeded $5,600. 

Saving by Schedule Revision 

New York Central—Authorized to dis- 
continue Sunday and holiday watchman 
protection at 19 grade crossings on its 
Auburn branch, the Central having re- 
vised its schedules so as to eliminate all 
operations on that branch on those days. 

New York Central—Continuance of 
commutation service on River (West 
Shore) division between West Haver- 
straw and Weehawken required, but 
abandonment of all other passenger op- 
erations between those points author- 
ized. The commission said the effect of 
its order was to permit the railroad to 
discontinue entirely 23 West Shore 
trains, some of which operated on Satur- 
days and Sundays only. It said the rail- 
road had agreed to run nine commuter 
trains in each direction during morning 
and evening rush hours Mondays 
through Fridays. It noted that there 
had been testimony to the effect that 
the railroad’s total annual passenger 
deficit from West Shore passenger oper- 
ations approximated $1,360,000 “despite 
the discontinuance of 10 trains as per- 
mitted by the P.S.C. previously.” 

New York Central—Authorized to 
close freight agency station at North 
Rose, but required to continue handling 
of carload freight destined to and from 
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North Rose on local team tracks and 
to provide free pickup and delivery serv- 
ice by truck for L.C.L. freight in the 
community. An N.Y.C. witness had testi- 
fied that station operating costs approx- 
imated $5,000 a year and that revenues 
from other than carload freight for the 
first half of 1957 totaled only about $900. 
In companion action, Railway Express 
Agency was authorized to discontinue 
service at North Rose; express shipments 
for the area, the commission said, hence- 
forth would be handled at Alton, Clyde 
or Wolcott, “each within seven miles of 
North Rose.” 

New York Central—Authorized to close 
agency station at Selkirk and to relocate 
its Feura Bush freight agency station 
at its general yardmaster’s office in Sel- 
kirk, but required to continue the han- 
dling of carload freight on team tracks, 
under the jurisdiction of its agent at 
Wemple, four miles distant from Selkirk, 
and to continue free pickup and delivery 
of L.C.L. freight in Selkirk by trucks 
operating out of Albany. The state com- 
mission said that “in seeking permission 
to make the changes authorized, the 
railroad said considerable expense would 
be required to install additional sani- 
tary facilities at the Selkirk and Feura 
Bush stations to have them conform 
with Labor Department requirements.” 
In a companion action, authority was 
granted to the Railway Express Agency 
to discontinue service at Selkirk. 


Civil Aeronautics 
Board News 


C.A.B. Permits Slick to 
Suspend Service, Retain 
Military and Mail Rights 


The Civil Aeronautics Board has 
authorized Slick Airways, Inc., to 
suspend all its scheduled domestic 
air cargo services “at all points 
named in its certificate of public 
convenience and necessity for route 
No. 101, until further order of the 
board.” 


In its order, E-12673, dated June 14, 
the C.A.B. noted that Slick had sus- 
pended all scheduled services on or about 
February 22 of this year and had not 
operated such services since that time. 
The all-cargo air carrier on February 
24 made formal application for suspen- 
sion (T.W., March 1, p. 74) on the 
ground that its losses of revenue from 
domestic and military service had made 
continued operation temporarily im- 
practical. 

The airline had asked for suspension 
until January 1, 1959. The board per- 
mitted Slick to continue to exercise its 
authority to provide charter service for 
the armed forces and to transport mail. 
It ordered the airline not to resume 
scheduled air freight services pursuant 
to its certificate until the board’s order, 
and it denied requests by American Air- 
lines, Inc., the city of Philadelphia, the 
Independent Airlines’ Association (I.A.A.) 
and the International Association of Ma- 


chinists, which included proposals that 
Slick’s certificate be terminated or that 
its “exemption” for transportation serv- 
ice for the military establishment be 
withdrawn. 


Comment by C.A.B. 


In its finding relative to Slick’s appli- 
cation for suspension, the C.A.B. said: 


“We find that the public interest re- 
quires that Slick be permitted to suspend 
service temporarily at all points on its 
route. It is clear that Slick is in dire 
financial straits and could not for long 
continue to absorb the losses from its 
scheduled operations. Slick points out 
that over the past year and one-half 
it has lost substantial sums of money 
each month in its common carrier op- 
erations which it has not been able to 
make up by revenues from other activi- 
ties. During the year ended June 30, 
1957, Slick lost over $3,114,000 in its com- 
mon carrier operations and $2,021,000 
in its over-all operations. From June 
30, 1957, to February 1, 1958, it lost a 
total of $1,200,000 from all operations. 
In January, 1958, alone, its common car- 
rier losses were estimated at approxi- 
mately $473,000. Obviously, an attempt 
to compel the carrier to resume and 
continue scheduled services in the face 
of these mounting losses would ulti- 
mately drive it into bankruptcy and 
would destroy any chance of an ultimate 
resumption of the services. .. . 

“Slick has indicated a desire to re- 
sume scheduled air freight service when 
it becomes feasible to do so. Whether it 
will, in fact, be able to resume service at 
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a future date cannot now be determined. 
We are convinced, however, that in the 
interests of Slick’s stockholders, its em- 
ployes, and the public generally, Slick 
should be granted the relief it seeks 
and a reasonable opportunity to make 
the attempt. Should the carrier be un- 
able to reinstitute scheduled services 
within a reasonable period of time or 
should other considerations of public in- 
terest so require, we can then take ap- 
propriate steps to terminate the cer- 
tificate. The time for such action is 
not now.” 

The board said that “although the 
business has not been financially suc- 
cessful, Slick, during the course of its 
operations, has carried a_ substantial 
volume of air freight and has offered a 
valuable service to the shipping public.” 

Military Operations 

With respect to the request of the 
I.A.A. to terminate Slick’s military ex- 
emption authority, the board said it 
would not be in the public interest to do 
so and that I.A.A.’s expressed fears that 
Slick would divert all of its equipment to 
military operations was “speculation.” 
The board denied the request of the city 
of Philadelphia to withhold authority for 
discontinuing air freight service by Slick 
line to continue were investigated. The 
C.A.B. said it was currently reviewing 
all proposals which would provide relief 
for the Philadelphia area. 

The C.A.B. also refused the request of 
the I.A.M., that protective labor condi- 
tions be attached to the suspension, on 
the grounds that such conditions would 
be a further financial drain on the air- 
line and that LAM. had “presented 
nothing that would cast doubts” on 
Slick’s financial condition. 

The board directed Slick Airways to 
advise the board on or before January 
1, 1958, what plans, if any, it had for re- 
sumption of scheduled air freight opera- 
tions pursuant to its certificate. This 
condition, the order explained, was not 
imposed with the view of requiring 
Slick to present a further showing of 
convenience and necessity but to retain 
a degree of control over any resumption 
of services. The board granted the 
I.A.A., the city of Philadelphia and the 
I.A.M. leave to intervene. 

American Airlines had requested that 
Slick’s application for authority to sus- 
pend operations, insofar as it related 
to mail service, should be dismissed as 
moot, but the C.A.B. ruled that the air- 
line’s mail authority was “still in effect 
by virtue of the provisions of section 
9(b).” 


Canadian Airline to Serve 


U.S. Area on ‘Casual’ Basis 


President Eisenhower, acting on the 
recommendation of the Civil Aeronautics 
Board, has approved the grant of a 
three-year temporary foreign air car- 
rier permit to Parsons Airways, Ltd., of 
Kenora, Ontario, Canada, authorizing 
transportation of persons and property 
on a casual, occasional or infrequent 
nature between Kenora and an area in 
the United States bounded on the north 
by latitude 49 degrees 25 minutes, on 
the south by latitude 40 degrees, on the 
east by longitude 84 degrees and on the 
west by longitude 102 degrees. 

The board, in its finding in the pro- 
ceeding, No. 9386, Parsons Airways, Ltd., 
said the service would be for persons 


whose itinerary could not be met by using 
scheduled air services or scheduled trans- 
portation. 

The C.A.B. added that the service 
would be in harmony with existing ar- 
rangements between it and the Air 
Transportation Board of Canada for 
facilitating commercial air transporta- 
tion, other than scheduled service, across 
the international border. 


C.A.B. to Hear Argument 
July 9 on Mail Pay Pleas 


The Civil Aeronautics Board has an- 
nounced it will hear oral argument July 
9 on applications of Riddle Airlines, Inc., 
Slick Airways, Inc., AAXICO Airlines, 
Inc., and the Flying Tiger Line, Inc., for 
eligibility for subsidy to transport mail. 

At present the authority to these car- 
riers to engage in the transportation of 
mail is limited to the carriage of mail 
on a nonsubsidy basis, i.e., on a service 
mail rate to be paid entirely by the 
Postmaster General.” 

In their applications for exemption au- 
thority pursuant to section 416(b) of 
the civil aeronautics act of 1938, as 
amended, (docket No. 9376, et al.) they 
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have asked for subsidy equality with the 
passenger airlines (T.W., May 17, pp. 
115-116). The four carriers recently 
asked the subcommittee on transporta- 
tion and communications of the House 
interstate and foreign commerce com- 
mittee to amend S. 1417 (a bill passed 
by the Senate last year to provide for 
permanent certification of all-cargo air 
lines) so as to include subsidy privileges 
(T.W., April 19, p. 15). 

In its order E-12484, issued June 23, 
the board said that it particularly de- 
sired to receive arguments directed, as 
to each applicant, to the following 
matters: 

“(1) The pattern of service that such 
applicant, if granted an _ exemption, 
would propose to operate and have sup- 
ported through mail payments. 

“(2) Estimates of the amount of sub- 
sidy that would be required if the ap- 
plication were to be granted. 

“(3) The length of time for which any 
exemption that might be granted is 
deemed necessary. 

“(4) Any other factual matters that 
may be relied upon as establishing, or 
failing to establish, ‘undue burden,’ 
‘limited extent,’ ‘unusual circumstances,’ 
and ‘public interest’ within the meaning 
of section 416(b) of the act.” 


Federal Maritime 
Board News 


F.M.B. Requires Puerto 
Rican Carriers to Produce 


Records in Rate Rise Case 


The Federal Maritime Board has 
given notice of a further hearing and 
of a prehearing conference in No. 
807, Atlantic & Gulf-Puerto Rico 
General Increase in Rates and 
Charges, and by an order in the 
proceeding, has required the respon- 
dent shipping lines to furnish un- 
derlying records which it says are 
necessary to a determination of the 
issues. 


The further hearing will be held be- 
fore Examiner A. L. Jordan on July 30 
in Room 705 at 45 Broadway, New York 
City. The prehearing conference will 
be held before the same examiner on 
July 9 in Room 4519 in New General 
Accounting Office Building, Washington, 
DS. 

In February, Examiner Jordan, in an 
initial decision in the proceeding, recom- 
mended that the board approve proposed 
increases amounting to 28.8 per cent in 
commodity rates between U.S. Atlantic 
and Gulf ports and Puerto Rico. Part 
of the increase went into effect in Janu- 
ary, 1957 and the remainder in January, 
1958 (T.W., Feb. 8, p. 76). 

In its order requiring the production 
ef records, the board remanded the pro- 
ceeding to the examiner for further 
hearing. The board said it did not agree 
with the examiner that the summary 
evidence of the respondents, “without 


reasonable access to supporting and un- 
derlying books, records and accounts” 
by which to test the evidence, was “re- 
liable, probative and substantial evi- 
dence” as required by section 7(c) of the 
administrative procedure act. 


Record ‘Insufficient’ 

The board said that the record was 
insufficient for it to make proper findings 
with respect to the lawfulness of the 
rates under section 18 of the 1916 ship- 
ping act and the intercoastal shipping 
act, 1933. In order to make its decision, 
the board said, it was necessary that it 
have before it a record showing operat- 
ing and financial results of the common 
carrier operations of the regulated car- 
riers with respect to “this particular 
regulated trade,” and that this would 
include “ a full disclosure of all relevant 
and material data which will aid the 
board in making an accurate determina- 
tion of the value of carrier assets devoted 
to such service and properly includable 
in a rate base on which to determine 
a fair return.” 


The board observed that the carriers 
did not operate purely in the Puerto 
Rican trade and that some of them col- 
ducted their water carrier operations 
through various subsidiary and affiliated 
corporations, thus requiring numerous 
and complicated allocations and compu: 
tations to “determine with reasonable 
accuracy the revenues, expenses and as- 
set values allocable to the Puerto Rical 
trade.” 

The ruling of the examiner that basi 
and underlying corporate records neéé 
not be produced nor made available 
parties deprived the interveners and 
public counsel of the right properly 
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test the method and accuracy of the 
allocations and computations the board 


said. 
Need for Corporate Records 


The grounds advanced by respondents 
for refusing to furnish the requested ma- 
terials were without merit, the board 
said, and added: 

“Having chosen to operate as common 
carriers subject to the regulatory pro- 
visions of the shipping act, 1916, and the 
intercoastal shipping act, 1933, re- 
spondents assume the obligation to pre- 
sent or make available in regulatory 
proceedings sufficient probative and sub- 
stantial evidence to enable the board to 
properly carry out its investigative and 
regulatory duties under these acts. The 
fact that respondent carriers have main- 
tained their books and records in a man- 
ner which makes it burdensome to fur- 
nish material which is relevant and ma- 
terial to the determination of the issues 
presented in this investigation, and the 
fact that data with respect to the Puerto 
Rican trade is ‘inextricably intertwined’ 
with other operations, is insufficient 
reason for refusing to produce or make 
available such data. Similarly, it is no 
valid reason to contend that the ma- 
terial is confidential to the carriers. ‘ 
(T)here can be nothing private or con- 
fidential in the operations of a carrier 
engaged in interstate commerce.’ Smith 
vy. Interstate Commerce Commission, 245 
US. 33 Puerto Rican Rates, 2 U.S.M.C. 
117, 123 (1939). To hold otherwise would 
permit the regulated carriers rather than 
the board to determine the scope of the 
investigation and adequacy of the record 
upon which the Board must rely in mak- 
ing its decision. 

“We conclude that this proceeding 
should be remanded to the examiner for 
further hearing and, in order that the 
full record herein shall contain proba- 
tive and substantial evidence sufficient 
for the board to make valid determina- 
tions as to the lawfulness of the rates 
under investigation, respondents should 
produce at such further hearing, or 
make available to interveners and pub- 
lic counsel, such original and underlying 
books, records, accounts and worksheets, 
including corporate profit and loss state- 
ments and balance sheets, as are required 
to determine the probative value of the 
evidence, the accuracy of computations 
and allocations between regulated and 
non-regulated activities, and the scope 
and accuracy of intercorporate transac- 
tions. Further, there should be full dis- 
closure of data with respect to any sales 
or transfers of corporate assets which 
would be relevant and material in deter- 
mining accurately the fair value of 
properties and assets devoted to this 
Puerto Rican service. 


“In the initial decision the examiner 
determined the reasonableness of the 
rate increases on the composite position 
of the four conference carriers. Certain 
parties to this proceeding, however, have 
contended that Bull Insular Line, Inc., 
as the dominant carrier in the trade, and 
as the carrier whose business activities 
are primarily devoted to this service, 
Should be treated as the basic rate-mak- 
Ing carrier in the trade. See Pacific 
Coast/Hawaii and Atlantic-Gulf/Hawaii 
General Increase in Rates, 5 F.M.B. (de- 
cided December 9, 1957 not yet printed), 
Wherein Matson Navigation Company. 
the dominant carrier in the Hawaiian 
trade, was treated as the rate-making 
carrier. In order that the board may 
give proper consideration to this con- 


tention, the record developed on further 
hearing should be sufficient for consid- 
eration of the issues either through 
analysis of all carriers, or through con- 
sideration of Bull Insular Line, Inc., as 
the rate-making carrier.” 


States Seeks Subsidy Aid 
To Build Three New Ships 


J. R. Dant, of San Francisco, presi- 
dent of the States Steamship Co., has 
announced that States has made appli- 
cation to the Federal Maritime Board 
for a construction subsidy for three new 
20-knot Mariner-type vessels. 

“These ships will be the first step in 
States’ current $150,000,000 replacement 
program which calls for replacement of 
the entire 13-ship fleet by 1972,” he said. 
“With the addition of these three new 
vessels, States fleet will consist of five 
Mariners, five C-3 class vessels and three 
Victory ships, which operate on trans- 
pacific trade routes. 

“We are planning to go into construc- 
tion of these new vessels at this time, 
which is in advance of the date required 
by the Federal Maritime Board, due to 
our confidence in the expanding growth 
of trade and general business activity 
in the entire Pacific area.” 

Estimated cost of these new Mariner- 
type vessels is $14,500,000 each. The gov- 
ernment subsidy, if granted, would cover 
47 per cent of this figure, with States 
financing the balance. 


14 Ocean Forwarders 
May Lose Registration 


The Federal Maritime Board has or- 
dered 14 ocean freight forwarders to 
show cause within 30 days after June 24 
why their registrations under General 
Order No. 72 should not be canceled. 
The board stated that letters sent to 
nine of the forwarders had been re- 
turned as “undeliverable” and that the 
remainder had failed to respond to regis- 
tered letters in “violation of General 
Order 72.” The registrants listed and 
their registration numbers are as fol- 
lows: 

Air Agency, Inc., 1238; Fernando Al- 
varedo, 1037; Carr Brothers, Inc., 401; 
Champion Forwarding Corp., 1490; 
Chamberlin Steamship Co., Ltd., 541; 
Caribe Export Co., 2040; Annette M. 
Hersch, 2044; Henry Lauterbach Co., 483; 
Pan-American Marine Corp., 119; Alvin 
J. Apile, 2145; Cas-Mar Shipping Co., 
1612; D. B. Dearborn -& Co., 431; Hugh 
A. Duffy, 1769, and Lama Consolidated 
Service, 1876. 


Cargo Loading at New York 


The Federal Maritime Board, in a 
notice in No. 800, Empire State Highway 
Transportation Association, Inc., and 
New Jersey Motor Truck Association, 
Inc. v. American Export Lines, Inc., et al., 
and two related proceedings, has set 
July 8 as the date for oral argument on 
exceptions to a recommended decision of 
an examiner in the proceedings. 

The related cases are No. 801, Truck 
Loading and Unloading of Waterborne 
Cargo at New York—Investigation of 
Rates and Practices of Parties to Agree- 
ment No. 8005, and No. 821, In the Matter 
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of Agreement No. 8005-1 between Ameri- 
can Export Lines, Inc., American Pres- 
ident Lines Ltd., Bull-Insular Line, Inc., 
American Stevedores, Inc., International 
Terminal Operating Co. Inc., et al. 

The argument would be held in Room 
4519 of the New General Accounting 
Office building in Washington, D.C., be- 
ginning at 9:30 a.m., the board stated. 


New Shipping Agreement 


The Federal Maritime Board has given 
notice of the filing with it of the fol- 
lowing agreement for approval pursuant 
to section 15 of the shipping act, 1916: 

Agreement No. 8313, between Ward 
Garcia, S.A., and the Waterman Steam- 
ship Corp. of Puerto Rico, covering the 
transportation of general cargo under 
through bills of lading from Mexico to 
Puerto Rico, with transshipment at New 
Orleans. 


Court News 


High Court Cites Recent 
‘Hot-Cargo’ Decision in 
Dairy Boycott Proceeding 


The Supreme Court of the United 
States on June 23 by a per curiam 
order granted a writ of certiorari 
in a “hot-cargo” case and reversed 
the Court of Appeals for the Second 
Circuit which had refused to order 
enforcement of an order of the Na- 
tional Labor Relations Board requir- 
ing members of two Teamsters’ locals 
to cease and desist from persuading 
employes of companies not engaged 
in a labor dispute with the Team- 
sters to refuse to handle the prod- 
ucts of a dairy involved in such a 
dispute. 


The per curiam decision was handed 
down in No. 412, National Labor Rela- 
tions Board v. Milk Drivers and Dairy 
Employes Local Unions Nos. 338 and 680. 
The court said that it reversed the judg- 
ment of the appeals court on the author- 
ity of No. 127, Local 1976, United Broth- 
erhood of Carpenters and Joiners of 
America, A.F.L. v. National Labor Re- 
lations Board; No. 273, National Labor 
Relations Board v. General Drivers, 
Chauffeurs, Warehousemen and Helpers 
Union, Local 886, A.F.L.-C.I.0., and No. 
324, Local 850, International Association 
of Machinists, A.F.L.-C.1.0., v. National 
Labor Relations Board. 

In those cases the Supreme Court 
held that the “hot-cargo” clause in un- 
ion contracts was no defense against 
secondary boycotts where the union 
persuaded the workers of a company 
not involved in a labor dispute to re- 
fuse to handle the goods of a company 
which was struck by the union (T.W., 
June 21, p. 93). 


The Supreme Court’s order in the 
dairy case said that Chief Justice War- 
ren and Justices Black and Douglas 
dissented for the reesons stated in the 
dissenting opinion of Justice Douglas 
in the earlier cases. 

The Teamsters’ locals had _ struck 
plants of Crowley’s Milk Co., Inc., in 
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New York and New Jersey. Local 338 
endeavored to have the owner of Maple 
Grove Dairy stop handling Crowley’s 
products and when he said he wanted 
time to obtain cartons bearing his own 
name before ceasing to handle Crowley’s 
products, the local instructed Maple 
Grove’s employes to stop handling the 
Crowley products, which they did. Local 
680 sent notice of the strike at the 
Crowley plants to union stewards of 
companies having contracts with it 
covering their drivers, with instructions 
to have the employes cease handling 
Crowley’s products. 


Appeals Court Says C.A.B. 
Lacks Power to Regulate 


Depreciation by Airlines 


The U.S. Court of Appeals for the 
District of Columbia, in a decision 
June 20, which reversed a district 
court ruling, upheld a complaint of 
air carriers that the Civil Aeronau- 
tics Board had no specific authority 
to regulate and control depreciation 
charges made by the airlines. 


The complaint, was brought by the 
major and local service airlines to chal- 
lenge depreciation charge directives con- 
tained in the C.A.B.’s revised “Uniform 
System of Accounts and Reports for Air 
Carriers,” on the ground that the agency 
“has no authority to regulate deprecia- 
tion charges, except by adjusting or dis- 
allowing them in rate making.” 

The appeals court decision was handed 
down in No, 14192, Alaska Airlines, Inc., 
et al, Appellants, v. Civil Aeronautics 
Board, et al., Appellees, and No. 14193, 
American Airlines, Inc., et al., Appellant, 
v. Same, 


Chief Judge Henry W. Edgerton, who 
delivered the court’s opinion, said that 
“the legislative history of the civil aero- 
nautics act tends to confirm the view 
that Congress has not conferred this 
authority on the board .. .” and else- 
where, that “we conclude that when 
Congress wishes to confer such author- 
ity, it says so.” 


The court said that the C.A.B.’s “Uni- 
form System of Accounts and Reports 
for Air Carriers” determines the kind of 
equipment for which depreciation may 
be taken, requires reserves for major 
overhauls of airframes, and requires cost 
of overhauls to be included in the value 
of the aircraft. It found that while Con- 
gress had “expressly” authorized a num- 
ber of regulatory agencies, such as the 
Interstate Commerce Commission and 
the Federal Power Commission, to con- 
trol depreciation practices, it had not 
specifically given such authority to the 
CAB. 


Judge Edgerton said that the U‘S. dis- 
trict court for the District of Columbia 
had erred in rendering a summary judg- 
ment for the C.A.B. based, in part, on 
a railroad case decision 44 years ago; 
Kansas City Southern Railway v. United 
States, 231 U.S. 423 (1913). 


“We think that it does not follow from 
that decision rendered over 44 years ago,” 
said Judge Edgerton, “that the C.AB. 
now has the authority it claims. The 


question is what intention should now be 
attributed by Congress.” 

With respect to congressional intent, 
Judge Edgerton cited Senate debate on 
the civil aeronautics act during which 
authority over depreciation charges was 
discussed. He said the bills as finally 
enacted, however, contained no mention 
of depreciation. 

“Whether the board should have the 
control over depreciation that Congress 
has given to other agencies is a problem 
for Congress, not the courts,” he said. 


SOLCUEOEAUREAUOCEECOOOROCEEUOEOSOUCRUOOSEEOCOROOOEOCOEECUGEREOOEEGORORETORECH ORES 


Motor Act Prosecutions 


P& Digests of statements issued by the Secre- 
tary of the Commission concerning prosecu- 
tions, in federal courts, for violations of 
motor carrier provisions of the interstate 
commerce act or of Commission rules and 
regulations thereunder, appear below. 
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Connecticut district, at New Haven. 
On June 17, Elliott Brothers Trucking 
Co., Inc., of Easton, Md., was fined $900 
following entry of its plea of guilty to 
an information charging it with viola- 
tions of safety regulations. The fine was 
required to be paid. 

Michigan western district, southern di- 
vision, at Grand Rapids. Lyle Russell, 
doing business as Sam Russell, of Glenn, 
Mich., a motor carrier of “exempt” com- 
modities, was fined $800 on May 29 fol- 
lowing entry of a plea of guilty to an 
information charging him with viola- 
tions of safety regulations. The fine was 
required to be paid. 

South Dakota district, western divi- 
sion, at Deadwood. On June 10, a fine 
of $390 was imposed on Burnell Wheeler, 
of Martin, S.D., following entry of his 
plea of guilty to an information charg- 
ing him with violations of safety regu- 
lations. Of the fiine, $135 was required 
to be paid, together with court costs of 
$50. 

South Dakota district, western divi- 
sion, at Deadwood. A fine of $745 was 
imposed June 10 on Earl L. Corcoran, 
doing business as Corcoran Trucking Co. 
of Lemmon, S.D., following entry of his 
plea of guilty to an information charg- 
ing him with violations of safety regu- 
lations. Of the fine, $150 was required 
to be paid, together with court costs of 
$51.40. 


New York southern district. On June 
12, a hold-over federal grand jury re- 
turned a one-count indictment charging 
Abe Giddins and Interstate Dress Car- 
riers, Inc., of New York, N.Y., with 
subornation of perjury in a Commission 
hearing in which the carrier was seek- 
ing motor carrier operating rights be- 
tween the New York, N.Y., area and 
the south. If convicted, Giddins, presi- 
dent of Interstate, would face a maxi- 
mum penalty of five years and a $2,000 
fine. At the hearing Giddins and Inter- 
state Dress Carriers, Inc., were alleged to 
have caused a witness falsely to state 
that he was an employe of a dress 
manufacturer who was said to be in 
need of Interstate’s transportation serv- 
ices. 


Pennsylvania western district, at Pitts- 
burgh. A fine of $550 was imposed June 
6 on the Service Transport Co., of 
Cleveland, O., following entry of its 
plea of guilty to an information charg- 
ing it with a violation of safety regula- 
tions. The fine and court costs were 
required to be paid. 
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Pennsylvania middle district, at Wil. 
liamsport, On June 9, Carroll R. Smith, 
of Canton, Pa., was fined $240 following 
entry of his plea of guilty to an infor- 
mation charging him with transporting 
property in interstate commerce with- 
out an appropriate certificate. The fine 
was required to be paid. 

Wisconsin western district, at Wausau, 
A fine of $640 was imposed June 5 on 
Tony Fanetti, of Bloomer, Wis., following 
entry of his plea of guilty to an informa- 
tion charging him with violations of 
safety regulations. The fine was required 
to be paid. 

Texas western district, El Paso divi- 
sion, at El Paso. On June 6, J. M. New- 
man, of Lamesa, Tex., and Al Epstein, 
Inc., of New Orleans, La., were fined a 
total of $1,100 following entry of their 
separate pleas of guilty to an information 
charging Newman with transporting 
property in interstate commerce without 
appropriate authority, and Epstein with 
aiding and abetting the unlawful oper- 
ations. Fines of $550 each were required 
to be paid. 

New Jersey district, at Camden. Joseph 
Simmerman, doing business as Pfeffer’s 
Daily Express, of Vineland, N.J., on June 
6 was fined $200 and put on probation 
for three years following entry of his 
plea of guilty to an information charg- 
ing him with conducting operations be- 
yond the scope of his common carrier 
authority, and with granting rate con- 
cessions. The fine was required to be 
paid. 

Virginia western district, at Lynch- 
burg. On June 2, the Taylor Lumber 
Corp., of Madison Heights, Va., was 
fined $1,000 following entry of his plea of 
guilty to an information charging it 
with violations of safety regulations. The 
fine was required to be paid. 

Ohio northern district, eastern divi- 
sion, at Cleveland, A fine of $1,300 was 
imposed June 3 on the Service Trans- 
port Co., of Cleveland, O., following en- 
try of its plea of guilty to an informa- 
tion charging it with violations of 
safety regulations. The fine was re- 
quired to be paid. 

Maryland district, at Baltimore. H 
Gordon Trueman, of St. Leonard, Md. 
on June 13 was fined $540 following a 
plea of nolo contendere to an informa- 
tion charging him with transporting 
property in interstate commerce with- 
out an appropriate certificate. The fine 
and costs were required to be paid. 

Maryland district, at Baltimore. On 
June 13, E. Brooke Matlack, Inc., of 
Philadelphia, Pa., was fined $750 fol- 
lowing entry of its plea of guilty to an 
information charging it with violations 
of safety regulations. The fine and 
court costs were required to be paid. 

Oklahoma northern district, at Tulsa. 
Creamer & Dunlap, Inc., of Tulsa, was 
fined $500 on May 28 following its plea 
of guilty to an information charging 1, 
a private carrier, with violations of the 
Commission’s motor carrier safety regu- 
lations. The fine was required to be 
paid. 

Pennsylvania eastern district, at Phila- 
delphia. Liberty Fish Co., of Philadel- 
phia, was fined $500 on May 29 following 
its plea of nolo contendere to an infor- 
mation charging it with violations of 
the motor carrier safety regulations. The 
fine was required to be paid. 


Missouri eastern district, eastern di- 
vision, at Hannibal. F. M. Stamper C0. 
of Moberly, Mo., was fined $1,000 on May 
26 following its plea of guilty to an im- 
formation charging it with violations of 
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the motor carrier safety regulations. The 
fine was required to be paid. 

Pennsylvania eastern district, at Phila- 
delphia. Consolidated Dressed Beef Co., 
of Philadelphia, was fined $270 on May 
28 following its plea of guilty to an in- 
formation charging it, a private carrier, 
with violations of the motor carrier safety 
regulations. The fine was required to be 
aid. 

’ Missouri eastern district, northern di-- 
vision, at Hannibal. Morris Bastian and 
Harold Garrett, doing business as Bastian 
Truck Service, of Monroe City, Mo., were 
fined $700 on May 26 following their 
pleas of guilty to an information charg- 
ing violation of the motor carrier safety 
regulations. The fine and court costs 
were required to be paid. 

Alabama northern district, southern di- 
vision, at Birmingham. Howard Hall Co., 
Inc., of Birmingham, was fined $990 on 
May 26 following its plea of guilty to an 
information charging violations of the 
Commission’s motor carriers safety reg- 
ulations. The fine was required to be 

aid. 

, Arkansas western district, El Dorado 
division, at El Dorado. Elk Roofing Man- 
ufacturing Co., Inc., a private carrier, of 
Stephens, Ark., was fined $1,000 on May 
19 following its plea of guilty to an in- 
formation charging violations of the 
motor carrier safety regulations. Eight 
hundred dollars of the fine was sus- 
pended. 

Texas northern district, Lubbock divi- 
sion, at Lubbock. B. E. Wilson, of Lamesa, 
Tex., was fined $500 on May 26 following 
his plea of guilty to an information 
charging violation of the motor carrier 
safety regulations. The fine was required 
to pe paid. 

Missouri eastern district, eastern di- 
vision, at St. Louis. Park Transportation 
Co., of St. Louis, was fined $1,250 on June 
2 following its plea of guilty to an infor- 
mation charging violations of the Com- 
mission’s motor carrier safety regula- 
tions. The fine and court costs of $35 
were required to be paid. 

Wyoming district, at Cheyenne. Haines 
Trucking Co., of Worland, Wyo., was fined 
$100 June 3 and placed on probation for 
a period of three months, following its 
plea of guilty to an information charg- 
ing violations of the motor carrier safety 
regulations. The fine was required to be 
paid. 

Texas western district, San Antonio 
division, at San Antonio. Mitchel Schartz- 
man, an individual of San Antonio, was 
fined $500 May 29 following his plea of 
guilty to an information charging viola- 
tions of Part II of the interstate com- 
merce act. The defendant, manager of 
Banana Distributing Co., of San Antonio, 
a private carrier, was charged with a 
violation of the motor carrier safety reg- 
ulations. 


Texas western district, San Antonio 
division, at San Antonio. Stewart Bros. 
Inc., a private carrier of San Antonio, 
was fined $600 May 29 following its plea 
of guilty to an information charging vio- 
lation of the motor carrier safety regula- 
tions. 

Wyoming district, at Cheyenne. Ver- 
non Lloyd Miller, of Cheyenne, was 
fined $100 May 16 following his plea of 
guilty to an information charging viola- 
tions of the motor carrier safety regula- 
tions. The fine was required to be paid, 
and imposition of sentence was sus- 
pended on six counts of the information 
and the defendant placed on probation 
for three months. 


Texas western district, San Antonio 


division, at San Antonio. J. Acevedo & 
Sons, a partnership of San Antonio, was 
fined $500 May 29 following a plea of 
guilty to an information charging the 
defendant, a private carrier, with viola- 
tion of the motor carrier safety regula- 
tions. 

New Jersey district, at Newark. H. 
Earl Pitzer, Inc., of Biglerville, Pa., was 
fined $575 June 6, following its plea of 
guilty to an information charging vivla- 
tions of the motor carrier safety regula- 
tions. The fine was required to be paid. 

Texas northern district, Lubbock di- 
vision, at Lubbock. W. D. Phillips, doing 
business as Phillips Trucking Co., La- 
mesa, Tex., was fined $400 May 26 fol- 
lowing his plea of guilty to an informa- 
tion charging the defendant, a carrier 
of “exempt” commodities, with violations 
of the motor carrier safety regulations. 
The fine was required to be paid. 

Texas northern district, Dallas di- 
vision, at Dallas. W. E. Grace Manu- 
facturing Co., Dallas, was fined $1,000 
May 27 following its plea of guilty to an 
information charging the defendant, a 
private carrier, with violations of the 
motor carrier safety regulations. The 
defendant was required to pay a fine of 
$600 and the remainder was suspended 
during a probationary period of one 
year. 

Texas northern district, Lubbock di- 
vision, at Lubbock. Inter Coast Jobbers 
& Brokers, Lamesa, Tex., was fined $800 
May 26 following its plea of guilty to an 
information charging the defendant, a 
carrier of “exempt” commodities, with 
violation of the motor carrier safety reg- 
ulations. The fine was required to be 
paid. 

Texas northern district, Lubbock di- 
vision, at Lubbock. L. M. Simmons and 
Sons, Inc., Lubbock, was fined $1,200 May 
26 following its plea of guilty to an in- 
formation charging the defendant, a 
carrier of “exempt” commodities, with 
conducting unauthorized operations. The 
fine was required to be paid. 

Nebraska district, at Omaha. Colum- 
bus Oil Co., a carrier of “exempt” agri- 
cultural commodities, was fined $1,200, 
and Thomas M. Morton, Michael John- 
son and Henry P. Frerichs, all of Co- 
lumbus, Neb., drivers for Columbus Oil 
Co., were fined $200 each, May 29, fol- 
lowing their respective pleas of guilty to 
separate informations charging each of 
them with violation of the motor carrier 
safety regulations. All fines and court 
costs were required to be paid. 


Shipping Decisions 


Cases Recently Decided by 

State and Federal Courts 

& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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United States District Court, E. D. Mich- 
igan, S. D. 


Action in admiralty for rust damage 
to a cargo of steel. The United States 
district court for the eastern district of 
Michigan, southern division, Koscinski, 
J., held that the libelant sustained bur- 
den of establishing that the shipment 
was received in good condition and was 
outturned damaged; and that the 
carriers were not liable for rust damage 


157 


Court News 
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to the cargo by light atmospheric rust; 
and were not required to produce any 
proof on such issue in view of the stipu- 
lation of the proctors; and that the bill 
of lading exception for rust damage did 
not relieve the carriers from proving 
that such excessive rusting occurred 
without fault on their part. 
Decree for the libelant. 


In action in admiralty for rust damage 
to steel, to establish a prima facie case, 
shipper must prove that the goods were 
shipped in good condition and outturned 
damaged, and thereupon it became duty 
of carrier to assume the burden of prov- 
ing that the damage was produced by a 
cause from which the carrier is 
exempted by law or that the damage 
from a nonexempt cause resulted without 
fault or neglect of the carrier. Carriage 
of Goods by Sea Act, Secs. 1 et seq., 13, 
46 US.C.A. Secs. 1300 et seq., 1312. 

In action in admiralty for rust damage 
to steel, stipulation that there was no 
liability for ordinary rust, which was an 
inherent vice of cargo, relieved carriers 
from the burden of presenting any proof 
as to the freedom from liability for ordi- 
nary rust, and libelant could not com- 
plain that the proof, which it in effect 
agreed before trial was not necessary, 
was not produced. Carriage of Goods 
by Sea Act, Secs. 1 et seq., 13, 46 U.S.C.A. 
Secs. 1300 et seq., 1312. 

In action to recover for rust damage 
to steel shipped, proof as to actual con- 
dition of the cargo upon receipt by the 
carrier is necessary, where the condition 
of the commodity itself which is to be 
transported is not visible from its ex- 
terior appearance, as prepared for ship- 
ment, and where the damage claimed is 
of a kind which could have been present 
at the time the cargo was received by 
the carrier. Carriage of Goods by Sea 
Act, Secs. 1 et seq., 13, 46 U.S.C.A. Secs. 
1300 et seq., 1312. 

In action in admiralty for rust damage 
of cargo of steel where bill of lading 
recited that the steel, not only the outer 
layers of bars, was shipped in apparent 
good condition and a sufficient portion 
of the entire bundle was visible to give 
a reliable indication of the condition of 
the invisible portion of the cargo, pre- 
sumption was authorized that the entire 
shipment was sound. Carriage of Goods 
by Sea Act, Secs. 1 et seq., 13, 46 U.S.C.A. 
Secs. 1300 et seq., 1312. 

Under statute making removal of a 
cargo from ship prima facie evidence of 
delivery by carrier in condition described 
in bill of lading unless a written notice 
of damage is given immediately or with- 
in three days if the damage is not ap- 
parent, to prevent the operation of a 
presumption of good condition at the 
outturn, the actual condition of the 
shipment must be determined from the 
evidence. Carriage of Goods by Sea Act, 
Secs. 3(6), 46 U.S.C.A. Sec. 1303(6). 


In action in admiralty for rust dam- 
age to cargo of steel, evidence sustained 
burden on libelant of establishing that 
the shipment was received in good con- 
dition and was outturned damaged. 
Carriage of Goods by Sea Act, Sec. 3(6), 
46 U.S.C.A. Sec. 1303(6). 

In action for rust damage to cargo 
of steel, the respondents were not liable 
for rust damage to the cargo by light 
atmospheric rust. Carriage of Goods by 
Sea Act, Sec. 3(6), 46 US.C.A. Sec. 
1303 (6). 
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Bill of lading exception with respect 
to cargo of steel for rust damage in 
excess of damage caused by light at- 
mospheric rust was a nonstatutory ex- 
emption which did not relieve the car- 
riers from the burden of proving that 
such excessive rusting occurred without 
fault or negligence of their servants or 
agents contributing thereto. Carriage 
of Goods by Sea Act, Sec. 3(6), 46 
US.C.A. Sec. 1303(6). 

Order denying motion to amend. 

In action in admiralty for rust dam- 
age to a shipment of steel, where 
libelant was fully compensated for claim 
damage by insurer of cargo, court was 
not required to accept a recommenda- 
tion by a surveyor for settling insur- 
ance claim as a basis for allowing dam- 
ages and determining the amount of 
damages, nor of a witness’ opinion that 
the steel was improperly prepared for 
shipment, as a basis for denial of re- 
covery. Carriage of Goods by Sea Act, 
Sec. 3(6), 46 U.S.C.A. Sec. 1303(6). 

In action in admiralty for damage to 
a cargo of steel, evidence supported the 
finding that majority of the bundles of 
steel bore light surface rust and that the 
balance of the shipment, or approx- 
imately 25 per cent thereof, was ex- 
cessively rusted. (Copco Steel & Eng. 
Co. v. The Prins Willem Van Oranje, 
159 F. Supp. 79). 


* * * 


United States District Court, N. D. New 
York 


Libel to recover for damages to a cargo 
of wheat from sinking of barges. The 
United States district court for the 
northern district of New York, Foley, J., 
held that where the wheat was saturated 
and expanded to a point which changed 
its character and where the barges were 
subsequently raised by the army engi- 
neers and the wheat sold for a substan- 
tial amount less than the cost of raising 
the barges, libelant was entitled to re- 
cover for total loss of cargo and recov- 
ery was not to be reduced on the ground 
that the libelant did not make a good 
faith effort to mitigate its damages by 
recovering the wheat. 


Decree in accordance with the opinion. 


The report of the Commissioner in 
Admiralty is not sacrosanct and even the 
application of the “clearly erroneous” 
doctrine ailows the correction of appar- 
ent mistake. Admiralty Rules, Rule 
43%, 28 US.C.A. 

The rule of duty to minimize damages 
is a rule of reason and prudence based 
on reasonable probability and honest, 
human judgment and does not require 
infallibility or exactness of mathemati- 
cal formula. 

In libel for loss of wheat on barges 
sunk in a collision on the Hudson River 
at.a point near Albany, proper measure 
of damages to the libelant was the dam- 
age sustained at the time and place of 
injury and not the value in the New 
York market. 

In libel for loss of wheat on barges 
sunk in a collision in the Hudson River 
where the wheat was saturated and ex- 
panded to a point which changed its 
character and where the barges were 
subsequently raised by the army engi- 
neers and the wheat sold for a substan- 
tial amount less than the cost of raising 
the barges, libelant was entitled to re- 
cover for total loss of cargo on the 
barges and recovery was not to be re- 


duced on ground that libelant did not 
make a good faith effort to mitigate its 
damages by recovering the wheat. Rivers 
and Harbors Appropriation Act of 1899, 
Sec. 20, 33 U.S.C.A. Sec. 415. (Cargill, 
Inc. v. The Frank A. Lowery, 159 F.Supp. 
133). 
~ ~ ” 

United States Court of Appeals, Fifth 

Circuit 

Libel for damages to cargo of lubricat- 
ing oil. The district court for the east- 
ern district of Louisiana, Herbert W. 
Christenberry, chief judge, dismissed the 
libel, 156 F. Supp. 256, and libelant ap- 
pealed. The Court of Appeals, Hannay, 
district judge, held that master’s action 
in equalizing trim of barge was an act 
in “navigation and management of the 
vessel” and therefore excusable under 
Harter act, as affecting liability for dam- 
ages to cargo. 

Affirmed. 


Where barge’s cargo was not mixed 
but consisted entirely of same grade of 
lubricating oil, so that it would be im- 
material whether valves were open, barge 
was “seaworthy” for purposes of liability 
for damages to cargo though voyage was 
begun with valves open. Harter Act, 
Sec. 3, 46 U.S.C.A. Sec. 192. 

Master’s action in equalizing trim of 
barge was an act in “navigation and 
management of the vessel” and there- 
fore excusable under Harter act, as 
affecting liability for damages to cargo. 
Harter Act, Sec. 3, 46 U.S.C.A. Sec. 192. 

On appeal from dismissal of libel for 
damages to cargo, libelant had burden 
showing that trial court’s findings were 
clearly erroneous. Admiralty Rules, 
Rule 46%, 28 U.S.C.A.; Fed. Rules Civ. 
Proc. Rule 52(a), 28 U.S.C.A. 

In libel for damages to cargo of lubri- 
cating oil, findings which exonerated 
owner of tug were not clearly erroneous 
under the evidence. Harter Act, Sec. 3, 
46 U.S.C.A. Sec. 192; Admiralty Rules, 
Rule 4634, 28 U.S.C.A.; Fed. Rules Civ. 
Proc. Rule 52(a), 28 US.C.A. (Com- 
merce Oil Corporation v. Dixie Carriers, 
252 F.2d 386). 
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Loss and Damage Decisions 


Traffic Cases Recently Decided by 

State and Federal Courts 

& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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Loss of or Injury to Goods 
Supreme Court of Texas 


Suit by shipper, attacking order of 
Railroad Commission purporting to sub- 
ject certain truck movements of shipper’s 
goods to the higher intrastate rates. 
From adverse judgment of the 126th 
district court, Travis County, Jack 
Roberts, J., commission appealed. The 
Austin Court of Civil Appeals, Archer, 
C.J., 302 S.W.2d 191 reversed and ship- 
per appealed. The Supreme Court, Gar- 
wood, J., held that order of commission 
entered after investigation and hearing 
in which shipper was not a party but 
which purported to subject certain truck 
movements of shipper and others to 
higher intrastate rates, but which would 
have to be subject matter of additional 
proceedings before any liability, civil 
or criminal, on part of shipper or others 


TRAFFIC Wonrtp 


would accrue, was not a final administra. 
tive order which was judicially review. 
able. 


Judgment of both courts below re. 
versed and cause dismissed. 


Order of Railroad Commission entereq 
after hearing and investigation in which 
shipper was not a party and which pur. 
ported to subject certain truck move. 
ments including those of shipper to 
higher intrastate rates, but which would 
have to be subject matter of additiona) 
proceedings before any liability, civil or 
criminal, on part of shipper or others 
would accrue, was not a “final” admini- 
stative order which was judicially re. 
viewable. Vernon’s Ann. Civ. St. art. 
9llb, Sec. 20. (Sun Oil Company y 
Railroad Commission of Texas, 311 S.w 
2d 235). 


* * ” 


Superior Court of New Jersey, Appellate 
Division 


Consignee of goods damaged in acci- 
dent involving tractor-trailer, in which 
goods were being transported, brought 
action against owner of tractor-trailer 
for damage to goods. The Hudson 
County district court entered judgment 
in favor of the consignee, and the owner 
of the tractor-trailer appealed. The ap- 
pellate division of the Superior Court, 
Freund, J., A. D., held that where shipper 
of goods, which were damaged in acci- 
dent involving tractor-trailer in which 
goods were being transported, did not, 
either while acting for himself or on be- 
half of consignee in dealing with driver 
of tractor-trailer, in any manner rely 
on any agency relationship that might 
have been apparent between driver of 
tractor-trailer and owner of tractor- 
trailer, owner of tractor-trailer could not 
be held liable to consignee for damage 
to goods, on ground of apparent author- 
ity of driver of tractor-trailer to act as 
agent of owner. 

Judgment reversed and judgment di- 
rected to be entered for owner of tractor- 
trailer. 

Consignee can maintain action 
against carrier in tort for negligence re- 
sulting in destruction of goods in transit 

Consignee can maintain an action ez 
contractu against carrier for destruction 
of goods in transit on theory that con- 
signor, in making contract for delivery 
of goods, act as agent for consignee. 

Consignee of goods damaged as result 
of accident involving tractor-trailer 
carrying the goods could maintain an ac- 
tion against owner of tractor-trailer to 
impose liability, ex contractu or er 
delicto, on Owner of tractor-trailer, if 
driver of tractor-trailer was the appar- 
ent or ostensible agent of the owner 
of the tractor-trailer. 

Consignee of goods damaged in acci- 
dent involving tractor-trailer in which 
goods were being transported could re- 
cover in tort against owner of tractor- 
trailer only if driver of tractor-trailer 
was acting within scope of his employ- 
ment as an agent or servant for owner 
of tractor-trailer, and there could be no 
recovery against owner, if owner was the 
bailor of the tractor-trailer. 

Generally, there can be no tort liability 
predicated on apparent authority because 
of lack of essential element of reliance. 


If there was a contract between con- 
signee of goods damaged in accident in- 
volving tractor-trailer in which goods 
were being transported and owner of 
tractor-trailer to transport the goods, 
tort obligation of owner of tractor-trailer 
arose, though contract was founded on 
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driver’s agency as agent of owner of 
tractor-trailer by apparent authority. 

Principal is bound by acts of agent 
within apparent authority which prin- 


) cipal knowingly permits agent to assume, 


or which principal holds the agent out 
to the public as possessing. 
Apparent authority will bind purported 


| principal only with respect to a third 
) person, to whom a manifestation of prin- 


a SN 


aoe 


cipal’s consent to the holding out has 
been made known. 

Where third person, in dealing with 
putative agent, is utterly indifferent to 
existence of a principal and dealings are 
with putative agent as principal, no lia- 
bility can be fashioned against one who 
later may appear by circumstances to be 
in a possible position of apparent or 


} ostensible principal. 


Party seeking to impose liability on an 


\ alleged principal must assume obligation 
/ and burden of proving existence of an 
» agency relationship. 


Where shipper of goods damaged in 
accident involving tractor-trailer in 
which goods were being transported did 
not, either while acting for himself or on 
pehalf of consignee in dealing with 


| driver of tractor-trailer, in any manner 


» might 


rely on any agency relationship that 
have been apparent between 
driver of tractor-trailer and owner of 
tractor-trailer, owner of tractor-trailer 


' could not be held liable to consignee 


Bee ne 


for damage to goods, on ground of ap- 
parent authority of driver of tractor- 
trailer to act as agent of owner. (N. 
Rothenberg & Son, Inc. v. Nako, 139 
A, 2d 783). 


Miscellaneous Decisions 
est elcid alli tcectetitcal 


REGULATION OF COMMON CARRIERS 


Cases Recently Decided by 
State and Federal Courts 


& Digests taken from Reporters and Digests 
of National Reporter Systems, published by 
West Publishing Company, St. Paul, Minn. 
Copyright, 1958, by West Publishing Com- 
pany. 
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United States 
Wisconsin 


Action to enjoin and set aside an order 
of the Interstate Commerce Commission. 
The three judge district court, Duffy, 
circuit judge, held that where Interstate 
Commerce Commission, pursuant to 
grandfather clause of interstate com- 
merce act, issued certificate of authority 
to motor common carrier to transport 
groceries, and in a subsequent proceeding 
the Commission defined the term gro- 
ceries, the Commission should then have 
considered testimony that on the grand- 
father date of June 1, 1935, the carrier 
actually transported items beyond the 
scope of the term “groceries” as so de- 
fined, and Commission’s failure to con- 
sider such testimony invalidated Com- 
mission’s order refusing to broaden 
Scope of operations of carrier’s successors 
to include such items. 

Judgment enjoining Commission from 
enforcing order. 

Where Interstate Commerce Commis- 
sion issued certificate of authority to 
motor common carrier under grandfather 
Clause of interstate commerce act, the 
carrier's failure to object to term “gro- 
ceries” in certificate did not estop car- 
rier’s successors to insist on their defi- 
hition of “groceries,” and failure of 
Commission to object to certain com- 
Modities listed by successors in tariffs 
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District Court, 


rendered for filing with Commission did 
not estop Commission from asserting 
that such commodities were within term 
“groceries” in certificate. Interstate 
Commerce Act, Sec. 206(a), 49 U.S.C.A. 
Sec. 306(a). 

The construction of scope of certificate 
of authority issued to motor common 
carrier is for Interstate Commerce Com- 
mission, and such construction will not 
be overturned by the courts unless arbi- 
trary or clearly erroneous. 

Where Interstate Commerce Commis- 
sion issued certificate of authority to 
motor common carrier to _ transport 
“groceries,” the Commission acted with- 
in its powers in defining “groceries” to 
include any article for human consump- 
tion which is customarily served as food, 
or is a substance entering into the prep- 
aration of food in the home, except fresh 
meats. 

The purpose of grandfather clause in 
provision of interstate commerce act 
relating to issuance of certificate of con- 
venience and necessity to common car- 
rier by motor vehicle was to permit con- 
tinued operation of carrier business that 
was established on June 1, 1935. Inter- 
state Commerce Act, Sec. 206(a), 49 
U.S.C.A. Sec. 306(a). 

Where Interstate Commerce Commis- 
sion, pursuant to grandfather clause of 
interstate commerce act, issued certifi- 
cate of authority to motor common car- 
rier to transport groceries, and in a 
subsequent proceeding the Commis- 
sion defined the term groceries, the 
Commission should then have considered 
testimony that on the grandfather date 
of June 1, 1935, the carrier actually 
transported items beyond the scope of 
the term “groceries” as so defined, and 
Commission’s failure to consider such 
testimony invalidated Commission’s 
order refusing to broaden scope of 
operations of carrier’s successors to in- 
clude such items. 

Where competitors of motor common 
carriers filed complaints with the Inter- 
state Commerce Commission in 1948 and 
1949 and shortly thereafter the carriers 
filed with the Commission their peti- 
tion for review and correction of the 
commodity descriptions in their certifi- 
cate of authority issued in 1941 under 
grandfather clause of the interstate com- 
merce act, the carriers were not barred 
by laches. Interstate Commerce Act, Sec. 
206(a), 49 US.C.A. Sec. 306(a). (Bird 
Trucking Company v. United States, 159 
F.Supp. 717). 

Supreme Court, Appellate Term, First 

Department 

Appeal by shipper from a judgment of 
Municipal Court of the City of New 
York, Borough of Manhattan, first dis- 
trict, Joseph Raimo, J., from a judgment 
in favor of shipper in sum of $50 to- 
gether with other costs and items. The 
Supreme Court, appellate term, held that 
where released rates order of Interstate 
Commerce Commission specifically limit- 
ed classification of merchandise on 
which carrier could release liability to 
celanese and rayon fibres, yarns and 
fabrics, silk, mixtures of foregoing and 
finished and unfinished products thereof, 
but carrier accepted shipment of wool 
clothing with a released value, carrier 
deviated from order of Commission and 
contract of carriage was invalid and un- 
enforceable, and shipper, by acceptance 
of benefit of lower rate, was not estopped 
from any limitation of liability. 

Judgment modified by increasing re- 
covery and affirmed as modified. 

Where released rates order of Inter- 


159 


Court News 


state Commerce Commission specifi- 
cally limited classification of merchan- 
dise on which carrier could release li- 
ability to celanese and rayon fibres, 
yarns and fabrics, silk, mixtures of fore- 
going and finished and unfinished prod- 
ucts thereof, but carrier accepted ship- 
ment of wool clothing with a released 
value, carrier deviated from order of 
Commission, and contract of carriage 
was invalid and unenforceable, and 
shipper, by acceptance of benefit of 
lower rate, was not estopped from any 
limitation of liability. Interstate Com- 
merce Act. Sec. 20, 49 US.C.A. Sec. 
20(11). (A. Elgart & Sons, Inc. v. Peo- 
ples Express Co., 172 N.Y.S. 2d 661). 
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Supreme Court, Appellate Term, First 
Department 


Action was brought for transportation 
charges. The Municipal Court of the City 
of New York, Borough of Manhattan, 
Ninth District, Carroll Hayes, J., entered 
judgment in favor of the defendant, and 
the plaintiff appealed. The appellate 
term held that since carrier is bound by 
interstate commerce act to demand and 
collect rates set forth in his tariffs for 
transportation of goods, consignee, by 
accepting delivery of shipment, becomes 
liable for full amount of transportation 
charges as established by carrier’s tariffs 
on file with Interstate Commerce Com- 
mission and Civil Aeronautics Board, and 
no act or omission of carrier will preclude 
him from collecting his lawful charges 
and no showing of hardship on part of 
consignee will justify retention of any 
part of lawful tariff charges. 

Judgment reversed, and judgment di- 
rected for plaintiff as prayed for in 
complaint. 

Since carrier is bound by interstate 
commerce act to demand and collect 
rates set forth in his tariffs for trans- 
portation of goods, consignee, by accept- 
ing delivery of shipment, becomes liable 
for full amount of transportation charges 
as established by carrier’s tariffs on file 
with Interstate Commerce Commission 
and Civil Aeronautics Board, and no act 
or omission of carrier will preclude him 
from collecting his lawful charges and no 
showing of hardship on part of consignee 
will justify retention of any part of law- 
ful tariff charges. Interstate Commerce 
Act, 49 U.S.C.A. Sec. 1 et seq. (Railway 
Express Agency v. Atlantic & Pac. W. 
& C. Co., T72 N.Y.S. 2d 749). 

Supreme Court, Appellate Term, Second 

Department 


Action against a moving and storage 
corporation. From a judgment of the 
district court, Nassau County, Moore, 
district judge, and from an order de- 
fendant appealed. The appellate term, 
second department, held that notwith- 
standing the erroneous quotation of a 
lower rate, plaintiff was required to pay 
the minimum rate fixed by tariffs duly 
filed with Interstate Commerce Com- 
mission. 


Judgment reversed and complaint dis- 
missed and appeal from order dis- 
missed. 


Notwithstanding the erroneous quota- 
tion of a lower rate, plaintiff was re- 
quired to pay the minimum rate fixed 
by tariffs duly filed with Interstate 
Commerce Commission. (Sewall  v. 
Weeks Moving & Storage Corp., 172 
N.Y.S. 2d 1773). 





